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Weekend 



Too small, too dirty 

‘Airline loos originate 
in the Dark Ages. A t least 
they could use space-age 
materials to Jit them out’ 



Run for your money 

‘Even the origin of the 
marathon is tainted - 
Phidippides and his like 
were professional runners' 
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Weekend 



Duelling pianos 

‘The company that was 
once happy to sell Stein way s 
is about to tackle Stein way 
one more time' 


-^Ted up of waiting? 

‘Is there an alternative 
to the tyranny of the waiter? 
Mats certainement, 
there is' 
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US envoy will focus on gaining assurances about security for Israelis 


Ross seeks 


crackdown 


on terror 


By Avi MachBa in Jarusatorh ' 
vid Bruce Cleric in Washington 


Commitments from the 
Palestinians to crack down -on 
terrorism will be sought today by 
Mr Dennis Ross, the US Middle 
East peace envoy. ' when he 
arrives in the region on a mission 
to relaunch the -faltering peace 
process. 

But Palestinian officials 
warned yesterday that focusing 
on security alone would doom Mr 
Ross's mission to failure. 

Last week’s suicide bombings 
in Jerusalem, which killed 13 
victims plus the two bombers, 
prompted tough Israeli measures 
against Palestinians including 
limits on movement and a freez- 
ing of tax revenue owed to. the 
Palestinian Authority. 

Palestinians have complained 
that they are being collectively 
punished; even though Israel 
admits it does not know whether 
those responsible for the attacks 
came from Palestinian-controlled 
territory. Mr Saeb Erekat, senior 


Palestinian peace negotiator, said 
of Mr Benjamin Netanyahu, 
Isreali prime minister: "Mr 
Netanyahu has taken 3m Pales- 
tinians hostage without a shred 
oT evidence of who carried out 
the bombing." 

Mr Ross’s mission aims to pave 
the way for the first visit to the 
region later this month by Mrs 
Madeleine Albright. US secretary 
of state. The envoy will focus on 
gaining assurances from Mr 
Yassir Arafat, Palestinian leader, 
that he will right**" security and 
co-operate with Israel. Mrs 
Albright said she would travel to 
the region provided there was 
progress on security issues. 

On Wednesday, in her first 
major speech on the peace pro- 
cess. Mrs Albright laid out a 
blueprint for resumption of talks 
and said the US would push for 
an accelerated negotiations to 
reach a final settlement between 
Israelis and Palestinians. She 
also called on Mr Arafat to 
ensure Israel's security. 
Although the US did not expect 



Hizbollah leader Sheik Hassan Nasraflah warned of continued rocket attacks on Israel 


Picture: Reu itr 


Mr Arafat to guarantee “100 per 
cent results." Mrs Albright said 
he was expected to make “100 per 
cent effort.” 

Ahead of Mr Ross's arrival, 
Israel yesterday lifted its block- 
ade around two West Bank towns 
and reopened two border cross- 
ings between the Palestinian ter- 
ritory and Jordan and Egypt. It 
continued to impose the blockade 
on another six Palestinian towns, 
and maintained all other mea- 
sures. The European Union said 
the sanctions were excessive and 


counter-productive. Mr Ross's 
visit coincides with rising 
tensions on the Israeii-Lebanese 
border which have left another 13 
people, including seven Lebanese 
civilians, dead. 

Lebanon's Shia Hizbollah mili- 
tia. fighting to drive Israel out of 
its occupation zone in south Leb- 
anon, yesterday denied responsi- 
bility for a katyusha rocket 
attack earlier in the day on 
northern Israel. But the militia 
warned it would resume such 
attacks, as the 1996 ceasefire 


between Israel and Hizbollah. 
banning attacks on civilians, was 
no longer working. 

Palestinians blame Mr Netan- 
yahu for sparking the current cri- 
sis with his decision in March to 
build new settlements in Har 
Homa in Arab East Jerusalem. 
They believe it will be difficult 
for Mr Ross to get fresh commit- 
ments on security from Mr Ara- 
fat unless the US reassures the 
Palestinian leader that it is ready 
to put pressure on Israel to freeze 
the building of new settlements. 


Currency and 
interest rate 
fears hit shares 


By Richard Adams in London 
and John Labate in New York 


Currency worries and fears of a 
possible rise in US interest rates 
triggered big falls yesterday in 
the prices of blue chip stocks 
listed on the New York and 
London exchanges. 

Shares on Wall Street fell 
sharply, with the Dow Jones 
Industrial Average dipping below 
8,000 at one point as investors 
began to worry that the strength 
of the US economy may yet 
prompt the Federal Reserve to 
tighten monetary policy. US 
Treasury bonds, which had weak- 
ened sharply on Thursday, shed 
another point. 

By lpm in New York the Dow 
was down 169, and shortly after- 
wards dipped below the 8.000 
mark, a fall of more than 2 per 
cent. TTie Standard & Poor’s 500 
Index fell 15.97 at 935.22 and the 
Nasdaq composite, which favours 
technology issues, lost 23.15 at 
1.601.03. 

In London, traders said Thurs- 
day's hints from the Bank of 
England that it did not need to 
raise interest rates farther was 
responsible for the rapid descent 
of sterling, which shed another 
5 pfennigs against the D-Mark by 
the end of trading. 


Sterling’s fall also weighed 
heavily on the dollar, which lost 
2 pfennigs ag ains t the D-Mark. 
“The dollar is getting caught up 
in the whole sterling and D-Mark 
move," said one London analyst 
“That's what is dominating 
trade.” 

The doDar also fell against the 
yen after news of another large 
rise in Japan's current account 
surplus. Japan’s finance ministry 
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said the current account surplus 
for June rose 55 per cent, com- 
pared with a year earlier, to 
Yl,Q20bn ($8.64bn), its third con- 
secutive monthly rise. 

On the London exchange, the 
fall in interest rate expectations 
on the currency market fed 
through to the FTSE 100 index. 

The Footsie had risen by 
190 points over the previous 
three trading sessions, but 
yesterday went sharply into 
reverse, shedding 55.5 to close at 
5.031-3. 


Gangsters likely to win as the chips are down for Turkey’s casinos 


By John Barham in Ankara 


First Turkey’s gamblers ware 
told they couldn't eat car drink in 
their casinos. Then men were 
ordered to wear soils and women 
long skirts. Now they have been 
told to stop gambling altogether. 

Parliament, not content with 
restrictions Introduced last year 
by the then government, the 
Islamist Welfare party, has given 


the country’s 78 casinos six 
mouths to dose. 

MPs overrode a presidential 
veto preserving the gambling 
dens, sweeping aside President 
SfUeyman Demirel’s arguments 
that they provide nearly 20,000 
jobs, hand over a slice of their 
annual S2bn revenues to the 
treasury and are a major tourist 
attraction. But, says Mr Demir 
GOkneJ. owner of Turkey’s only 


gambling chip maker, “soon 
there will be even more casinos. 
This law will cause the illegals 
to open, and it will be good for 
the Mafia." 

The casino bosses say they will 
fight back. A furious Mr Erpim 
Tosyali, manager of Ankara's 
Sheraton hotel casino, said: 
“This decision will be struck 
down by the constitutional 
court We have our rights." He 


added that 70 per cent of gam- 
blers will play on either abroad 
or nndergnmnd. 

The end of casinos is another 
milestone in Turkey’s gradual 
shift towards a society with 
stricter Islamic values. 

Gambling was legalised in 
1973, began booming during the 
1980s and soon became part of 
Turkish night life. 

But the public were horrified 


last year by revelations of links 
between casinos, Istanbul’s drug 
Mafia and corrupt officials. 

Last week five suspects - four 
of them police officers - went on 
trial for the 1996 murder of 
Omer Lfitffl Topal, Turkey’s 
“Casino King”. 

They are suspected of killing 
him in a row over laundered 
money from heroin smuggling. 

Diplomats, nervous of Tur- 


key's growing heroin trade and 
the casinos' role in laundering 
profits, now fear that the rou- 
lette wheels will either go under- 
ground or offshore. 

Gambling is the only growth 
industry in northern Cyprus - 
Turkey’s Macau - which has 
200,000 people and 25 casinos. 
One diplomat said: “There are no 
regulations. Anyone can set up a 
casino if they put np the money. 


The place is awash with hoods." 

But a gambling insider was 
relieved that indecision over the 
industry’s fate had ended. He 
said: “There will be plenty of 
new illegal casinos opening. 
Before the profit margin was 80 
per cent - now it will be 95 ." 

He added that underground 
casinos will have only one over- 
head in future - “Five per cent 
protection money to the police." 


News General 


Gains in Bosnian talks 


US mediator Richard Holbrooke persuaded Croatian president Franjo 
Tudjman and Bosnian Moslem leader Aljja Izetbekovic to agree on a 
list of Bosnian ambassadors by Monday. He went on to meet Serbian 
president Slobodan Milosevic in the hope of getting him to put pres- 
sure on the Bosnian Serbs to agree to the list as weD. Page 2 

Labour celebrates a ‘good start 1 : The UK Labour party 
celebrated its first 100 days in office after its landsli de general elec- 
tion win on May I. Mr- Peter Mandelson. widely seen as right hand 
man to prime minister Tony Blair, outlined what he called a ‘‘good 
start". The opposition Conservative party accused him of “midsum- 
mer madness verging on megalomania". Reports, Page 5; Legend in 
his own soundbite, Page 7; Lex, Page 24 


US Jails take fit 1,000 a week: One in every 168 US residents 
was locked up in a jail in 1996 - a year in which more than 1,000 new 
offenders a week joined the overcrowded US prison system, said a 
report by the Bureau of Justice Statistics. It said the total of inmwhxi 
reached 1.6m in mid-1996, compared with 1.1m in 1990 and 744,000 in 
1985. and that one man in every 118 and one in every L81S women 
were under jurisdiction of correctional authorities. Page 3 

French papers try the lighter touch: French newspapers and 
magazines have turned to cartoon strips to keep up circulation in the 
summer holidays. The high-brow daily U Monde Is publishing foil- 
page extracts of “Blueberry”, a cowboy in. America’s Wild West, and 
the leftwing Liberation runs the exploits or secret agent XTTT The 
staid Le Figaro, however, has spurned cartoons for extracts of a sum- 
mer political novel. Page 2 


Man in the News 


Sergei Dubinin 

The calmness with which a suspicious Russian 
public has received plans to redenominate the 
rouble by lopping three zeros off Its face value 
is a tribute to the central bank chief. Sergei 
Dubinin appears to be earning that most 
precious commodity: trust 

Page 7 
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Cell phone deal on hold 


The Teas consortium, led by Telia, the Swedish state-owned 
telecommunications company, yesterday won a concession to operate 
cellular telephones In the Brazilian state of S&o Paulo for R$1.33bn 
(US$1 - 26 bn), more than double tbe minimum asking price. But the 
result was shrouded in confusion, as Tess had initially been excluded 
from the auction for allegedly failing to meet tendering requirements. 
It must return to court for a final judgment before it can take up tbe 
concession. Page 24 


BHP shaken by exodus: RHP, the Australian resources group, 
announced its third top-level departure in three days, unsettling 
investors who knocked a further 2.5 per cent off the share price, 
which is now at a four-month low. Chief executive John Prescott said 
the events were “a regrettable coincidence” but some analysts saw 
signs of deeper problems as the group struggles to identify its core 
businesses. Page 24 


Under the Apple tree: Why are three of the most powerful men 
in the computer business - Steve Jobs, who founded Apple in a 
garage; Bill Gates of Microsoft, who has been his toughest competi- 
tor, and Larry EUison of the Oracle database company - suddenly cir- 
cling the ailing Apple? Why should the usually deadly rivals care 
about a computer company that, although a household nam e, has 
been losing money for lS.montbs and has been racked by in-fighting 
for a decade? Page 6 


Coca-Cola loses some ftas Shares in Coca-Cola fell $3*4, or 5 
per cent, to S63% in early trading after the company warned that 
after-tax earnings in the third quarter to September would be only 
slightly ahead of the previous year’s. It blamed the slowdown on a 
tough comparison with last year’s third quarter, when it made gains 
from the sale of stakes in some bottling operations and other non-re- 
curring items. Coca-Cola said it expected gains of 4 to 6 cents a share 
on the sale of bottlers in this year's third quarter. Page 23 


Window Into an Intricate Shell: Mark Moody-Stuart, the new 
chairman of Shell Transport and Trading, the London arm of Royal 
Dutch/SbeD. and the man widely tipped to succeed Cor Herkstroter 
next year as head of the far-flung company, is an advocate of greater 
openness and change - which could be a big change in itself for the 
largest publicly quoted international oil company, which has often 
been accused of being the most elitist and secretive of the world’s 
multinationals. Page 22; Lex, Page 24 
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This notice is issued in compliance with the requirements of tbe London Stock Exchange Limited 
(“the London Srock Exchange”). It does nor constitute an offer or invitation to any person to 
subscribe for or to purchase any securities. Application has been made co the London Stock 
Exchange for the Ordinary shares of -Op each and Warrants of The Conversion Investment Trust 
pic CC]T“ or "the Company") ro be admitted to die Official Usr. It is expected chat such 
admission will become effective and that dealings in the issued and fully paid Ordinary shares and 
Warrants of the Company will commence separately OQ 8 September 1997. 


The Conversion Investment Trust pic 

(Registered in England and Wales No. 33467801 

Intermediaries Offer 
and 

Conversion Offer to Eligible Members of Lloyd’s 


of up to 70,000,000 Ordinary shares of 20p each at lOOp per share (with Warrants attached on the 
basis of one Warrant for every five Ordinary shares subscribed undo* the Intermediaries Offer and 
one Warrant for every ten Ordinary shares subscribed under the Conversion Offer). Additional 
Ordinary shares (with Warrants attached on a one for ten basis) are expected to be issued under the 
Conversion Offer in exchange for Lloyds syndicate capacity entitlements in November 1997. 
Applications under the Intermediaries Offer must be made on an Intermediaries Application Form 
(available ro Intermediaries from Peel, Hunt & Company Limited, whose address is shown below). 


Sponsored by 

Dawnay, Day Corporate Finance Limited 
Share Capital 


Authorised 

Nurtbv Nominal Value 

140,000,000 £28,000,000 


Ordinary shares sf20p each 


Issued and n he issued fully paid* 
Number Nominal Value 

70,000,000 £14,000.000 


*on the basis due all the Ordinary shares (with Warrants attached) available under the 
Intermediaries Offer and Conversion Offer are subscribed at lOOp per Ordinary share, but taking 
no accounr of any exercise of Warrants or the further issue of Ordinary shares (with Warrants 
art ached) in November 199” under the Conversion Offer. 


The principal activity of the CIT Group will be the investment of a portfolio of securities and 
participation in the Lloyd's insurance market. 

Copies of the Prospectus published by the Company on 8 August 1 997 are available during normal 
business hours on any weekday (Saturdays and public holidays excepted) from the dare of this 
notice up ro and including 8 September 1997 from the Company Announcements Office of the 
London Stock Exchange. Old Broad Street, London EC2 (for collection only I and from the date of 
this notice up to and including 8 September 1997 from: 

Dawnay. Day Corporate Finance Ltd. Peel Hunt St Company Limited The Conversion 
1 5 Grosvenor Gardens 62 Thread needle Street 

London EC2R 8 HP 


London SW1W 0BD 


Investment Trust pic 
2 Seething Lane 
London EC3N 4AX 


Regulated ty the Securities 
and Futures Authority Limited 


A member if tbe London 

Stock Exchange and regulated 

by tbe Securities and Futures Authority Limited 


9 August 1997 
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Russians pursued as Antigua ‘bank’ fails 


By George Graham in 
London and Canute James 
in Kingston 

Two Russian nationals are 
being pursued by the author- 
ities £rom the Caribbean 
island of Antigua after the 
collapse of an institution 
calling itself the European 
Union Bank and which 
advertised for deposits on 
the Internet 

Antigua's office of 

national drugs and money 
laundering policy issued a 
fraud warning last week and 
yesterday appointed Coopers 
& Lybrand. the international 
accountancy firm, as 

France 
sees rise 
in tax 
revenue 

By David Owen in Paris 

A welcome influx of tax 
revenues has helped restrict 
the French budget deficit to 
FFr202.3bn (S32bn) at the 
end of June and may have 
improved the country's 
chances of hitting the strict 
Maastricht public deficit cri- 
terion for European mone- 
tary union. 

Figures released yesterday 
by the finance and industry 
ministry showed net fiscal 
receipts to end June running 
2.4 per cent ahead of year- 
ago levels, against a bud- 
geted Improvement of 2.6 
per cent for 1997 as a whole. 

This was a marked 
improvement from the posi- 
tion at the end of May when 
net receipts were running 
just 1.5 per cent ahead of 
year-earlier levels. The over- 
all budget deficit level at 
that time was FFr241.3bn. 

The improvement is partly 
attributable to corporation 
tax receipts, which are run- 
ning 6.2 per cent ahead of 
corresponding 1996 levels, 
against a 1.1 per cent 
improvement budgeted for 
the year as a whole. Income 
tax receipts also appear to 
be performing well at 0.3 
per cent below year-ago lev- 
els. compared with an antic- 
ipated year-on-year decline 
of more than 7 per cent 

By contrast, receipts from 
VAT, the largest single con- 
tributor to overall fiscal 
receipts, are still rising at a 
much slower rate than that 
expected over the frill year. 

The ministry said it was 
too early to say whether the 
improved monthly figures 
were attributable to a “blip" 
or a sustainable trend, but it 
nevertheless described them 
as “encouraging”. 

Mr Dominique Strauss- 
Kahn, finance and industry 
minister, indicated in a 
recent interview that 
whether France achieved 
the 3 per cent of gross 
domestic product Maastricht 
deficit target in 1997 would 
depend on economic growth 
and tax revennes. 

An independent audit of 
pnblic finances published 
last month indicated tax 
receipts were likely to be 
between FPrlSbn and 
FFrlTbn lower than expec- 
ted if additional measures 
were not taken. Mr Straoss- 
Eahn then unveiled a 
FFr32bn package of new 
public deficit reduction mea- 
sures. Yesterday's figures 
were released as Mr Lionel 
Jospin, prime minister, 
pressed on with a series of 
meetings with government 
ministers prior to determin- 
ing next year's ministry 
spending limits and resum- 
ing his summer holiday. 

Reports have suggested 
the government may try to 
curb the overall rise to 1.2 
per cent, in line with infla- 
tion, although it is far from 
clear that is achievable. 
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receiver. The government 
Js pursuing Mr Serbeveo 
Ushakov of Texas and 
Mr Vitaly Papsouev of 
Ontario. Canada, two 
Russian nationals who 
founded European Union 
Bank and are believed to 
have fled. 

Mr Evan Hermiston. resi- 
dent manager in Antigua of 
the eastern Caribbean 
branch of Coopers & 
Lybrand, said he had been 
asked by the government 
to start investigating 
the bank three weeks ago 
and delivered a report this 
week. 

He declined to say bow 


much' money had been 
deposited with European 
Union Bank, whose World 
Wide Web site has now been 
shut down. 

The site invited depositors 
to take advantage of “excel- 
lent interest rates, offered in 
a stable, tax-free environ- 
ment, with utmost privacy, 
confidentiality and secu- 
rity". 

The Bank of England had 
warned investors last Octo- 
ber to be very careful in 
their dealings with Euro- 
pean Union Bank. 

Yesterday, it said it had no 
reports of UK depositors los- 
ing money. 


"Hie failure of EUB high- 
lights the risks that can 
arise with banks of this 
kind,” the Bank said. 

The Comptroller of the 
Currency, the bank supervi- 
sion office of the US Trea- 
sury, also issued an alert to 
US banks. 

Although some legitimate 
Internet banks have been set 
up, such as Security First 
Network in Kentucky, regu- 
lators have been worried 
about the potential for fraud 
over the Internet. 

“As with any offshore 
deposit, intending depositors 
should carry out appropriate 
due diligence,” the Bank 


of England said. 

One page on the World 
Wide Web can look much 
like another, and EUB's page 
was listed side by side with 
legitimate financial Institu- 
tions such as Citibank and 
Royal Bank of Canada on a 
number of Internet reference 
sites. 

Antigua had become one 
of the Caribbean's most 
notorious havens for shady 
banks, but the government 
earlier this year launched 
a bid to clean up the sector. 

It shut down five Russian 
banks set up on the island 
and called in Mr Rodney 
Gallagher, a former Coopers 


& Lybrand partner who 
is now the adviser on Carib- 
bean financial services to 
the UK Foreign Office. 

Mr Lester Bird. Antigua's 
prime minister, said the gov- 
ernment had acted "because 
there appears to be increas- 
ing international unease 
with our offshore banking 
sector". 

The UK and US govern- 
ments have been putting 
pressure on Antigua and a 
number of other Caribbean 
governments to' tighten their 
money laundering legisla- 
tion and to co-operate more 
with investigations Into tax 
evasion. 


French publishers turn to cartoons 


Andrew Jack on a novel way 
to keep summer circulation up 
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j attract readers during the and cinema listings maga- ^ ^ 

quiet summer holidays, have sdne. hugely boosted its pop- / 

this year turned to cartoon ularity when it published ft JlN&s ’ O 

strips to keep their circula- exclusive extracts from -'Gyd 

tion up. a new Blake & Mortimer, a ^ 

The normally highbrow French cartoon strip which V w 

daily paper Le Monde - is based on an English secret 
which has recently been try- agent and his professor 
ing to spice up its contents ass is tan L N 

and rejuvenate Its reader- The principal beneficiary ^ J ™ 

ship - has broken with tradi- of the trend has been Dar- 

tion by publishing full page gaud, the leading publisher * — — — Y - It -. 

extracts of ■’Blueberry", the of cartoon strips and books, A typical scene from Blueb 
adventures of a cowboy in which has generated sub- 

the American Wild West dur- stantial huge free publicity' Michel Bon [the head 
ing July and August. for forthcoming titles while France Telecom] and Loik 

Liberation, the leEtwing continuing to levy FFr1,500 Floch Prigent [former hei 
newspaper bom during the to FFr2 ,000 ($2S7 to $3 16) per of SNCF, the national ra 
student uprisings of the late page in authors' rights. way]." 

1960s, which has been trying “Cartoons are part of “It's difficult to make i 
to maintain its youthful 

‘Sales are a bit weaker in summer 
“tSS but they used to be in meltdown' 


French detective. 

The trend started last 
year, when Tel&rama. a TV 
and cinema listings maga- 
zine. hugely boosted its pop- 
ularity when it published 
exclusive extracts from 
a new Blake & Mortimer, a 
French cartoon strip which 
is based on an English secret 
agent and his professor 
assistant 

The principal beneficiary 
of the trend has been Dar- 
gaud, the leading publisher 
of cartoon strips and books, 
vvbich has generated sub- 
stantial huge free publicity' 
for forthcoming titles while 
continuing to levy FFr1,500 
to FFr2,000 ($2S7 to $316) per 
page in authors' rights. 

“Cartoons are part of 
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A typical scene from Blueberry, “Shadows over Tombstone", in Le Monde 


Michel Bon [the head of 
France Telecom] and Loik le 
Floch Prigent [former bead 
of SNCF. the national rail- 
way]." 

“It's difficult to make an 


‘Sales are a bit weaker in summer. 


known only by the number 
"XIII". And Express, a 
weekly news magazine, has 
in turn responded in the 
absence of much news in the 
summer with a full six pages 
in each issue of the esca- 
pades of Eugene Varlot, a 


French heritage," said Mr 
Francois Pemot, the compa- 
ny's commercial director. 
“They are simple and easy to 
read for all the family. There 
are many chief executives 
who are fans, Including 


assessment of the impact on 
readership,” said Ms Anne 
Chaussebourg, a deputy 
director of Le Monde, adding 
that the cartoon is one of 
many efforts at modernisa- 
tion made by the paper over 


the last three years. “Our 
sales are a bit weaker during 
the summer, but they used 
to be in meltdown." 

Each publication claims to 
have been the first with the 
idea, and to have rejected 
the alternative cartoon char- 
acters published by Its 
rivals. "We already pub- 
lished Blueberry in the mid- 
1980s. and we printed the 
entire paper illustrated with 
Tintin cartoons after the 
death of Herge [the author L” 
says Mr Andrd Gattolin, 
marketing director for Liber- 
ation. He was unapologetic 
that be - like Le Monde - 


had chosen American stories 
for their readers. 

“Our readers were Inspired 
by US counterculture. They 
have an affinity for the cul- 
ture even if they contest 
American power internation- 
ally." 

Not everyone has suc- 
cumbed to the new trend. Le 
Figaro, France's more stuffy 
and conservative daily 
paper, has avoided cartoons. 
But it been . publishing 
extracts of its own summer 
novel, a thinly disguised tale 
surrounding the past and 
present socialist govern- 
ments. 


Kohl upbeat on 
prospects for 
economic growth 


Holbrooke eyes 
accord on Bosnia 
ambassadors list 


By Ralph Atkins in Bonn 

Chancellor Helmut Kohl yesterday 
indicated Germany could beat 
Bonn's forecast of 2.5 per cent eco- 
nomic growth this year - but 
warned that an expected accelera- 
tion to 3 per cent in 199S could 
depend on a deal to reform the coun- 
try's tax system. 

Speaking during his holiday in 
Austria, Mr Kohl also expressed con- 
fidence that an agreement could yet 
be thrashed out with the opposition 
Social Democratic party on reform- 
ing the country's complex tax sys- 
tem. He said pension reforms could 
be pushed through without a deal 
with the Bundesrat. the second 
chamber of parliament which is 
SPD-con trolled. 

His comments came at the end of a 
turbulent two weeks in which resis- 
tance from the Bundesrat led to the 
collapse of plans for net tax cuts 
worth up to DM30bn «S16bn) from 
1999. Separately, higher unemploy- 
ment figures highlighted the limited 
scale or Germany's economic recov- 
ery' - and pointed to higher public 
spending which would increase the 
difficulty in meeting public sector 
deficit criteria for members of the 
planned Euro currency block. 

But in an interne w with RTL tele- 
vision, Mr Kohl suggested economic 
growth in 1997 could yet beat expec- 
tations. By boosting tax revenues 
that could ease pressure on the pub- 
lic deficit. “This year we have, to be 
sure. 2.5. 2.6. 2.7 per cent growth in 
gross domestic product. I’m sure 


myself that we will have 3 per cent 
next year. That's a good number, but 
we can only achieve that if it's 
reinforced through the tax system." 
Mr Kohl said. 

Mr Kohl acknowledged that the 
chances of achieving bis goal of 
halving unemployment - currently 
4.4m seasonally-adjusted - by 2000 
had fallen significantly. But he 
insisted Germany would meet the 
Maastricht treaty criteria for mem- 
bers of the single European cur- 
rency. "Budget plans for 1998 make 
that clear and also budget develop- 
ments this year." 

Mr Kohl also used the interview to 
signal stiff opposition to constitu- 
tional reform - despite calls for a 
rethink from political allies and 
business leaders after the collapse of 
the tax reform talks. Mr Wolfgang 
Schduble, parliamentary leader of 
the chancellor's Christian Democrat- 
ic/Christian Social Union, suggested 
earlier this week that the German 
federal states should have less influ- 
ence over federal legislation. 

The chancellor said Germany's 
political system “is the best consti- 
tution that we have had in our his- 
tory”. Discussion on reform was 
unnecessary “because there is no 
majority for change". 

Mr Kohl also rebuffed the sugges- 
tion that after victories by leftist 
parties in the UK and France, his 
defeat next year was inevitable. Any 
comparison between his Christian 
Democratic Union and the British 
Conservative party 'Tails all the way 
down the line". 


By Anatol Lieven in London 

US mediator Mr Richard Holbrooke 
yesterday persuaded Croatian presi- 
dent Franjo Tudjman and Bosnian 
Moslem leader Alija Izetbekovic to 
agree on a list of Bosnian ambassa- 
dors by Monday. 

Western countries had made prog- 
ress on this issue a touchstone of 
progress on implementing the Day- 
ton peace accord, brokered by Mr 
Holbrooke in 1995. 

Mr Holbrooke went on yesterday 
to a meeting with Serbian president 
Slobodan Milosevic. US diplomats 
hope he will be able to persuade Mr 
Milosevic to pul pressure on tbe 
Bosnian Serbs also to agree to tbe 
ambassadors list. This seems likely, 
since the main obstacle to agree- 
ment had been the determination of 
tbe Bosnian Moslems to keep their 
exi sting domination of the foreign 
ministry- 

Mr Holbrooke, who is now in pri- 
vate business, was asked by tbe 
Clinton administration to return to 
tbe former Yugoslavia largely 
because of bis personal rapport with 
Mr Milosevic, forged during tbe 
Dayton negotiations. 

Tbe State Department says he will 
be putting pressure on Mr Milosevic 
to help in the arrest of former Bos- 
nian Serb leader Radovan Karadzic, 
wanted by tbe International Court 
for organising war crimes. It is 
understood he will tell Mr Milosevic 
a failure to co-operate will mean 
that economic sanctions remain. Mr 
Holbrooke is also expected to press 


Mr Milosevic to grant more press 
freedom and to allow US observers 
to monitor the Yugoslav^ elections in 
September as part of the OSCE mis- 
sion. 

Speaking after tbe meeting in 
Split, Mr Holbrooke said tbe Croat 
and Moslem leaders had promised to 
speed return of Bosnian refugees to 
their former homes. Last weekend, 
Bosnian Croat mobs, allegedly 
helped by the local Croat police, 
drove several hundred Moslems 
from tbe Jajce region. 

Mr Holbrooke said that President 
Tndjman had also promised to help 
in the arrest of indicted Bosnian 
Croat war criminals, something 
which be has so far resisted. 

Tbe US is presenting the agree- 
ment in Split as a significant break- 
through in the implementation of 
the peace process. Several western 
countries had suspended contacts 
with Bosnian embassies because of 
tbe failure of the three leaderships 
to agree on the ambassadors. 

More sceptical voices among west- 
ern analysts in the former Yugo- 
slavia have however suggested this 
is actually rather a small step for- 
ward, and that promises on refugee 
return and war criminals have been 
made before, to little effect. 

A senior European diplomat said 
yesterday that despite tbe latest 
accord, it looks “impossible" that 
conditions can be created in Bosnia 
within a year that would in fact 
allow the peacekeepers to withdraw 
on schedule without a serious risk 
of the war resuming. 


INTERNATIONAL NEWS DIGEST 

C&W ponders 
anneal in US 


Cable and Wireless (C&W), Britain's second largest ' 
tel ecommuni cations company. Is considering an appeal on 
a decision by the US telecoms regulator to limit the 
amount US carriers pay their overseas counterparts for 
delivering calls. 

C&W said yesterday it was seedring legal advice to see 
whether it could challenge a decision by the Federal 
Communications Commission. (FCC) that will cut the. . . 
average price of international calls from the US to 20 ■; " 
cents per minute, from an average 88 cents, over five 
years. “[An appeal] must be an option and our lawyers 
will be looking at it," Mr John Taylor, C&Ws director of ‘ 
group regulatory affairs, said yesterday. 

US carriers paid about $5.4bn mare than they were paid 
by foreign carriers to complete calls In 1936. reflecting 
both the h igh costs of overseas carriers and the large 
immigrant population in the US. C&W lawyers will have 
to wait to see the exact terms of the-FCC order; which are 
expected to be published early next week, before advising 
C&W either to challenge the decision eg to ask for the . '* 

FCC to reconsider. - I 

British Telecommunications, the UK's biggest carrier, i 
however, said it welcomed any movie that would ensure 
that telephone call prices reflect more closely the cost of '■ 
delivering them. Reuter, London 

■ ROMANIAN REFORMS 

Closures prompt protests 

Thousands of Romanian workers yesterday demonstrated i 
and blocked main roads and railway lines after the ... 
gove rnmen t annnnnrad the immediate closure of ' 
loss-making factories. 

The rallies were mainly peaceful, but in the town of 
Floiesti, oil refinery workers are reported to have 
smashed up management offices. The workers said that . 
they were especially angry that they had heard about the . | 
closures from television and had received no advance 
warning. 1 

The protests appear to be the most serious since the - . 
new reformist Romanian administration took power last ' I 
November. On Tuesday, the trades nninna had claimed . i 
victory after the government agreed to a 17 per cent wage j 
indexation for the third quarter of this year, and to - 
continue electricity subsidies. 

After long delays, the government however acceded on 
Thursday to demands by the International Monetary 
Fund for the liquidation of loss-making state plants, a. . 
condition of the granting of the next tranche of a standby 
loan. Some 90,000 workers are expected to lose their johs 
as a result. Anatol Lteven, London 

■ THAI BANKING 

Depositor funds guaranteed 

Thailand's central bank said yesterday it would guarantee 
that depositors at the country’s remaining 15 commercial 
h anks and 33 finance companies get instant access to 
their funds, a guarantee that will last two years. 

The guarantee, supported by a new system that will 
recycle liquidity from large commercial and foreign banks 
opera ting in Thailand back into small banks and finance 
companies, is the latest step to halt a run on deposits that 
began with Tuesday's announcement that 42 finance 
companies were being shut down, in addition to the 16 
closed in June. 

There were signs yesterday that the run had tapered off 
but centra] bank officials still said they were ... 
uncomfortable that much of the money being withdrawn! - 
was being placed at foreign b anks . The central' bank said 
Thai and foreign banks would be asked to lend up to 50 
per cent of the new deposits they have received since 
Tuesday to the central bank's support fund. Both the 
lending banks and the government will make a margin of 
1.5 per cent over market rates on the money recycled 
through (he fund. Ted Bardacke, Bangkok 

■ US DELIVERY STRIKE 

UPS and teamsters in talks 

United Parcel Service, tbe US package delivery company, . 
and the Teamsters union yesterday entered a second day 
of talks aimed at ending a nationwide strike that began 
on Sunday night, but there were no signs of a 
breakthrough in the negotiations. The union said the 
company had made it clear that it was still not prepared ' 
to yield on tbe main issues of part-time employment and 
pensions. 

The Federal Mediation and Conciliation Service brought 
the two sides back to the negotiating table. They started 
talks on Thursday afternoon and continued past - - 
midnight then reopened the discussions at noon 
yesterday. UPS said- its “final” proposal remained in.tbe; 
hands of union officials, and urged them to put it to a 7 
vote by their members. Richard Tomkins, New Yak 

■ YUGOSLAV PRIVATISATION 

Partners for power utilities 

Yugoslavia's cash-strapped government is considering the 
| restructuring and privatisation of Elektroprivredna Srbjje 
(EPS), a conglomerate of 23 power utility companies. 

Several Italian and Greek utility companies have . : - - 
apparently expressed interest in taking a strategic stake, 
reportedly worth $lbn when the sell-off begins this . 
autumn. 

While Mr Milan Beko, Serbian privatisation minister,- - 
stressed the need for a capita] intensive restructuring for ' 
EPS, he denied that any negotiations wore taking place 
with foreign companies. He said restru c turin g investowait - 
would be sought via a strategic partnership or on v/ 
international markets. The latter route is baited because;;, 
of under international sanctions. Serbia sold a 49 per cent; / 
stake in Telecom Serbia to Italian and Greek investors & \ 
June. Mate} Vfrotmk, Londm 
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Dutch fasten belts for the big debate on Scbiphol 
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Bing bong ...‘We are about to 
land at Amsterdam airport 
Schiphol. The cabin lights 
will be dimmed: please keep 
your seatbelts securely fas- 
tened and do not smirk until 
you are well inside the inter- 
minable Dutch debate over 
whether aircraft should be 
arriving here at all. espe- 
cially at night "... bing bong 

T hat debate, though. Is 
at last coming to a 
head in the Nether- 
lands. Do the economic bene- 
fits of having Europe's 
fourth largest aviation hub 
outweigh the environmental 
intrusion on those who live 
under the jumbos' wings? 

Can the transport ministry 
tell a state owned airport 
what to do. without prejudic- 
ing its privatisation pros- 
pects? 

And can tbe Schiphol 


authorities bar flights at cer- 
tain times, or by specific 
types of aircraft, when the 
government has been busily- 
signing open skies agree- 
ments? 

The last question is being 
addressed by a legal bench 
In Haarlem after Schiphol 
operators including Israel’s 
El A1 and Martinatr. the 
charter joint venture 
between KLM and Nedlioyd. 
yesterday sought an injunc- 
tion against the airport. 

They are aiming to over- 
turn a ban imposed this 
week on all new night 
flights, and on existing ser- 
vices between llpm and 6am 
which use noisier wide-body 
aircraft such as the DC-io 
and earlier Boeing 747s. The 
judge set aside the restric- 
tions until a definitive ruling 
next Friday. 

“It's a Kafka esque situa- 


tion.” says Scblphol'5 Mr 
Ruud VVevers. The airport 
brought in the measures 
after the ministry said its 
traffic movements would 
otherwise breach noise lim- 
its which came into force at 
the start of the year. “No 
one has done anything 
wrong - not the pilots, not 
the air traffic controllers, 
not us." 

The airport Is in trouble 
simply because more pilots 

have chosen to bank to the 
left on takeoff than antici- 
pated - brin ging the drone 
of their engines closer to 
local communities. Scbip- 
hol's noise quota for the 
year, as measured by its 
impact on nearby homes, is 
therefore exhausted even 
before the summer holidays 
are over. 

The pilots remain within 
their “tolerance area" for 


departure trajectory as laid 
down for the nearly 90 air- 
lines which use Schiphol. 
But the first year of the sys- 
tem has brought differences 
in interpretation between 
the airport and the minis try 
on how the agreed noise 
“contours" are to be read. 

For the consensus minded 
Dutch, prolonged discus- 
sions are inevitable, particu- 
larly on infrastructural 
issues affecting the environ- 
ment In a small, densely 
populated country which has 
long had a disproportionate 
share of world trade. Indus- 
try complains it can take 23 
years to get a road built. 

Schiphol, which directly 
and indirectly generates 
nearly 2 per cent of Dutch 
gross domestic product, 
derives much of its income 
from its role as a transfer 
hub. For as many as 40 per 


cent of its passengers the 
airside walkways are all 
they see of tbe Netherlands. 

In cargo it ranks only 
behind London Heathrow - 
and it is' the freight sector, 
along with charter opera- 
tors, which would be worst 
hit by the ban. "IT the judge 
approves the measures, they 
will be enforced," says Mr 
Wevers. 

If the airport loses the 
case, however, the ministry 
will have to decide how it is 
to regulate traffic, Schiphol 
wants to be designated.a "co- 
ordinated airport” under 
Brussels rules — like Frank- 
fort and Heathrow - so it 
gains greater freedom to say. 
which new flights it will 
accept. The problem is that 
it does not yet suffer from 
the runway congestion 
which besets the British -and 
German hubs. 


Mrs Annemaiie Jarritsma, 
transport minister, ban the 
power to declare Schiphol 
"co-ordinated" but would set ■ 
a European Union precedent 
if she did so on noise 
grounds alone. She has 
refused to contemplate each 
a move until 1999. By that, 
time a decision should have, 
been taken on whether the 
country is to get a new* 
national airport or m estezt- 
sion or Schiphbt which. In 
either event mfeht be. cre- 
ated on an artificial island in 
the North Sea. . : 

Many resist further expan- 
sion. A noise nuisance com- 
mission received ',185,000^ . 
complaints lastyeanand the' 
figure is rising. ,A. _pianned' 
fifth runway at the existing 
site is being sold to the pub* 
lie on the basis that it' wfil ; 
provide a flight path -farther 
away from populated areas. 
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Curreiri ^coxrnt surplus at almost 2.5% of GDP ~ the limit of US tolerance 

Japan’s surplus near ‘danger mark’ 


Japan 

Current account balance (Vbn) 
15.000 — 


By OJ9i*n In Tokyo ., « 

Japan 'a current.- account 
surplus is edging closer to 
tbe "danger mark” of 2 £ per 
cent of gross domssticprod- 
uct - the level which the US 
government la widely 
believed ' to - consider an 
acceptable ceiHng. 

Yesterday, -Japan 
announced a -surplus- of 
YLOlSbn (?K€bB) for June - 
55.8 per cent higher than a 
year before and the- third 
consecutive month erf annual 
increase. 

For the first half of (he' 
year - a more reliable guide 
to the underlying trend . - 


the surplus was Y5,054bn. or 
some 40.4 per cent higher 
than the same, period last 
year. . 

7 This would probably leave ■ 
the .. surplus running at 
between 2 to 24 par cent of 
gross domestic product in 
that period, economists yes- 
terday forecast ■ 

Although precise, figures 

are not available, as second* 
quarter GDP data have not 
been published yet, these 
levels are markedly higher 
than tbe Japanese, govern- 
ment forecast and likely to 
Increase USJapan trade ten- 
sions. 

- Any level higher than 2-5 


per cent of GDP Is expected 
to trigger strong complaints 
from Washington. 

Japan's, overall surplus 
r emains well below the lev- 
els it recorded in the 1980s, 
but the trend is already 
being regarded with unease 
in US circles - particularly 
since most private econo- 
mists believe it will continue 
to rise this year. 

Mr Richard Jerram. chief 
economist with 1NG Barings 
In Tokyo said: "The surplus 
is just going to keep going 
up." 

The Japanese government 
yesterday shrugged off these 
fears and insisted that the 


surplus should fall back 
soon. 

[t blamed the recent 
expansion of the surplus to 
the April increase in con- 
sumption tax. The govern- 
ment said the tax rise bad 
dampened domestic con- 
sumption. As a result con- 
sumers were buying fewer 

imported goods, and manu- 
facturers were trying to off- 
set weak domestic demand 
by selling more- goods over- 
seas. 

But although most econo- 
mists believed until recently 
that the impact from the 
consumption tax would be 
short-lived, in recent days 


data have emerged suggest- 
ing that the Japanese domes- 
tic economy re mains weaker 
than expected. 

Meanwhile, Mr Shimpei 
Nuyaka, head of the coun- 
try's Economic Planning 
Agency, yesterday admitted 
that the surplus in the 199? 
fiscal year would be greater 
than thel.4 per cent of GDP 

thegovemmeut initially fore- 
cast. 

Yesterday's data showed 
that the surplus in traded 
goods in June was 18.7 per 
cent higher than a year 
before, on the back of a 
sharp rise in exports. 

Tbe investment account 



Argentina in 
race to win 
Olympics for 
South America 
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surplus was 23.S per cent 
higher in this period, largely 
because of a surge in the 
amount of income on over- 
seas direct investments. 

The deficit in services 
shrank in the month, to run 
20 Ji per cent lower In June 
than the year before. 


Spy saga revives worries about Russians 


An extraordinary spy saga 
unfolding In Tokyo with aH the 
hallmarks of a Cold War-era 
B-grade movie has. imposed fresh 
strains on Japan’s uneasy relation- 
ship with Russia and- generated 
speculation among Tokyo's diplo- 
matic community about Moscow’s 
post-RGB espionage activities. 

The Russian foreign ministry in 
Moscow last week angrily denied 
Japanese police claims tEat a Rus- 
sian spy of Asian descent came to 
Japan in the 1960s, assumed the 
identify cJa missing Japanese man 
and gathered intelligence for 
Moscow far more than 30 years. 
The Russian official charged that 
the Japanese police reports were 
part of an “anti-Russian campaign" 
launched by conservative forces 
just as bilateral relations between 
the two countries were improving. 

Tokyo's normally articulate for- 
eign ministry has remained 
tight-lipped, sayir® only they are 
“investigating the matter". Japa- 
nese police have compiled a 
detailed case over she months tif 
detective work and say they have 
sufficient evidence to enlist the aid 
of Interpol to trace the man, who 
left Japan two years ago for Bei- 
jing. a wa r r ant for the man's 
arrest for violating !the passport 
law has already been issued. 

According to Investigators, the 
man was sent to Japan by Moscow 
in the mid-1960s after studying Jap- 





Yeltsin and Bashimoto in affable mood despite renewed difficulties Rmm 


anese and Spanish. He is believed 
to have come originally from one 
of the farmer Soviet republics, and 
with his Asiatic features and fluent 
Japanese, was able to pass himself 
off as Japanese. 

He married a Japanese woman in 


1976 and secured a job with a Japa- 
nese trading company in central 
Tokyo. His work enabled him to 
make contacts in business and 
political circles and, through such 
connections, form relationships 
with defence officials, according to 


the police department's public 
security bureau. The man quit his 
job after four or five years, but 
continued to actively cultivate con- 
tacts in defence and business cir- 
cles. and told his associates he was 
involved in “overseas ventures" for 
the trading company. 

He megally obtained a passport 
in the name of Mr Tcfairo Kuroba. a 
Japanese man who disappeared in 
1965 at tbe age of 34 in northern 
Japan, frequently travelled abroad, 
sometimes staying away for 
months on end. 

Tbe man's wife, whose name has 
been withheld, told police under 
questioning that her husband was 
now in Moscow but was not in reg- 
ular contact with her. She said she 
had never suspected her husband 
was Russian, let alone an 
undercover agent, and believed his 
overseas trips were to visit his 
company's overseas branches. 

She said her husband hated 
talking about his past and had for- 
bidden her to enter the study in 
their apartment In north-western 
Tokyo. A police search of the 
man's apartment revealed a 
high-powered radio receiver, 
incriminating documents and 
tables of figures they believe were 
used to encode messages. 

In a twist worthy of Hollywood's 
corniest spy movies, investigators 
say the man delivered confidential 
information to other Russian 


agents by using a "dead-drop" sys- 
tem oF leaving microfilm in empty 
cans at predetermined sites in a 
park and a shrine in Tokyo. The 
man always used a particular 
brand of soft drink can as film 
receptacles and placed them on a 
wall in the shrine's grounds and 
under a bench in tbe park. The 
shrine and park were ideal drop 
places as they are quiet and have 
several exits, investigators said. 

In a related charge - also denied 
by Moscow - police claim another 
Russian man wbo was first secre- 
tary at the Russian embassy in 
Tokyo was involved in the sus- 
pect's espionage operations. The 
diplomat in question left Japan 
abruptly in mid-July, shortly 
before police contacted the 
embassy about the case. 

The affair comes at a time when 
Japan is showing unprecedented 
support for Russia's involvement 
in international forums, including 
the Asia -Europe Meeting, and lead- 
ers on both sides have vowed fresh 
efforts to resolve their bitter terri- 
torial dispute over Russian- 
occupied islands just north of 
Japan, known as the Kuriles. At 
tbe recent G-7 summit in Denver, 
Russian leader Boris Yeltsin and 1 
Japanese prime minister Ryutaro 
Hashimoto agreed to exchange vis- 
its, probably within the year. 

Gwen Robinson ! 


Argentina was one of the 
handful of countries that 

took part in the birth of the 
modem Olympic movement 
in Paris in 1894. It looks like 
a case of peaking too soon. 

The country is the only- 
one of the 12 founding mem- 
bers of the International 
Olympic Committee whose 
candidacy to host the Games 
has been consistently 
refused. 

South America has never 
hosted the Olympics. Yet 
Buenos Aires believes its 
claim on tbe Games is stron- 
ger than ever. “We have a 
unique project and clear 
advantages over the other 
candidates for 2004." says Mr 
Roberto Eguia. campaign 
spokesman. The key to the 
bid is that in this sports- 
crazy city about 75 per cent 
of the sports infrastructure 
needed already exists, mostly 
in a compact area along the 
banks of the River Plate. 

The campaign has desig- 
nated a 14km “Olympic Cor- 
ridor" beside the river as the 
main home for the Games. It 
is bounded to the north by 
the stadium of of River Plate 
football club, which would 
serve as the Olympic sta- 
dium. and in the south by 
the Boca Juniors ground, 
which would host soccer. 

In between lie parks, dere- 
lict land, a redeveloped 
docks area, polo grounds and 
other sports and exhibition 
facilities. Only a few venues, 
Including those for basket- 
ball, hockey and gymnastics, 
would have to be built. 

The organisers also say all 
necessary non-sports facili- 
ties, such as athletes’ accom- 
modation, will be built as 
part of existing development 
plans, regardless of wbether 
the bid succeeds. A benign 
climate, and low levels of 
violence by American stan- 


dards, are also strong cards. 

The bid is backed by 
almost $70m of subsidies 
from local and national gov- 
ernment. while sponsorship, 
licensing and funds from 
official suppliers are expec- 
ted to bring in about 8250m. 

Ticket sales and lottery 
receipts are forecast at 
almost 8200m. With televi- 
sion rights forecast to total 
up to 81 bn, Mr Eguia says. 
Buenos Aires expects to turn 
a modest profit. 

The bid's weaknesses 
include Argentina's underde- 
veloped tourist industry, 
which means there would be 
a shortage of hotel rooms. 
Transport could be another 
problem. The city's under- 
ground system radiates from 
the centre, with no north- 
south axis . To compensate, 
one of the city's main north- 
south roads would be closed 
to all but Olympic traffic. 

Ferries would have to be 
used to transport some ath- 
letes. The domestic airport, 
in the middle of the “Olym- 
pic Corridor’', would have to 
be closed for noise and 
safety reasons. Buenos Aires 
has offered 825m to help 
cash-strapped athletes who 
could not otherwise attend 
the Games. 

Opinion polls show more 
than 80 per cent of city resi- 
dents want tbe Games, and 
surprisingly Argentina's 
feuding political parties have 
united behind the bid. In a 
country where politics is the 
dirtiest game of all. that 
must say something about 
the power of the Olympic 
ideal, or at least about the 
power of the dollars that 
underpin it 

This is the second in a 
series about the cities short - 
listed for the 2004 Olympics, 

Ken Warn 


Jail numbers I World Bank warns Kenya about corruption 


soar in 


on 


By Leslie- Crawford - 
in Washington 

A country-wide crackdown 
on drugs and drags related 
crime means that more than 

1.000 new offenders were 
jailed in America’s over- 
crowded prisons every week 
in 1996, according to a report 
published by tbe Bureau of 
Justice Statistics. 

Tbe country’s soaring sta- 
tistics make grim reading. 
By last year one out of every 
163 US residents was locked' 
up and by the middle of the 
year tbe total number of 
Inmates had reached 1.6m. 
up from 1-lm in 1990 and 

744.000 in 1985. ' - 

One in every 118 men and 
one in every 1.818 women 
were under the jurisdiction 
of state or federal correc- 
tional authorities. Longer 
mandatory sentences for 
drug offences are the main 
cause underlying the dra- 
matic rise in the US prison 
population. 

“The US Is now building 
mare prisons than it is build- 
ing schools." says Ms Brett 
Dignam, Hiwteai professor of 
law at Yale university, “and 
this is because of legislators' 
fascination for mandatory 
minimum sentences and the 
abolition of parole." 

Politic ians , driven by pub- 
lic pressure for tough action 
against crime, were increas- 
ingly unwilling to discuss 
social measures to deter 
crime or rehabilitation pro- 
grammes far drug users, Ms 
Dignam said. "Nobody is 
elected these days by saying 
they will open up the coon- - 
try’s prisons and find alter- 
natives to incarceration." 


California, which together 
with Texas and the federal 
prison system hold one-third 
of t he country’s inmates, h as 
the most crowded prisons in 
the US, with twice as many 
inmates for its jail capacity. 

The racial demographics 
of the prison population are 
another worry for advocates 
of penal reform. 

At the end of 1995. accord- 
ing to the latest figures from 
the Justice Department, 5-5 
per cent of all black men 
were in prison, compared 
with less than 08 per cent of 
the white male population. 
“Black males, are seven 
times more likely than white 
males to be in prison,” the 
report says. 

Hispaiucs were the fastest 
growing minority group 
being imprisoned last year. 
In 10 years, the number of 
Hispanic 1 Inmates grew by- 
219- ’per oenf to 174,000, 
according . .to incomplete 
repots. The .bureau said the 
total number of jailed His- 
panics could be as high as 
200,000, compared to 510,000 
blacks and:4S3,700 whites. 

Violent offences were the 
main, cause of incarceration 
of white males, while black 
inmates were more likely to 
be jailed for drug crimes. 

Although women make up 
only 68 per cent of prison 
population, their numbers 
rose by 9.1 per-cent in 1996, 
nearly double the Intake of 
male prisoners. ■ . . 

“Drug-fighting legislation 
has been particularly harsh 
on women." says' Ms Jenny 
Gainsborough of the- Prison 
Project, a lobby group for 
prisoners’ rights. - • 


By Mfchela, Wrong in Nairobi 
and Michael Holman i'n London 

Kenya -.came under renewed 
pressure-yesterday when the World 
Bank warned that unless its gov- 
ernment tackled corruption issues 
which had triggered a cut-off in 
International Monetary Fund lend- 
ing, Bank aid would also be “sub- 
stantially reduced". 

In the toughest message from the 
World Bank since the IMF last 
week suspended its 8220m loan pro- 
gramme, senior officials said tbe 
institution took the issues that 
prompted 'the IMF decision 
“extremely seriously" and was 
“absolutely behind" the Fund. 

Kenya was relying on World 


Bank funding to renovate its dilap- 
idated road network, including the 
Mombasa to Nairobi highway, and 
modernise its energy sector strug- 
gling to meet demand. 

“Now that tbe signal has been 
sent we hope the Kenyan authori- 
ties are going to aggressively 
tackle the issues of economic gov- 
ernance," said an official. “It is in 
their interests to get round a table 
and settle these issues. Failing vig- 
orous action. World Bank aid will 
be substantially reduced." 

The warning was likely to fur- 
ther undermine the Kenyan shil- 
ling, which regained some ground 
yesterday but has lost nearly 16 
per cent of its value in reaction to 
the IMF's “no confidence" verdict. 


World Bank officials said in the 
circumstances it would now be 
impassible to disburse a $7i.6m 
structural adjustment credit, due 
this year but already delayed by- 
Kenya’s failure to satisfy specific 
conditions d e ali n g with privatisa- 
tion and energy sector manage- 
ment. While some individual infra- 
structure projects might be 
completed for contractual reasons, 
projects not yet declared effective 
would remain on hold until IMF 
governance concerns were met 
Contradicting a recent statement 
by Kenya's energy ministry that 
the breakdown in relations with 
the IMF would not directly affect 
power sector funding. Bank offi- 
cials said a Sh7.5bn (8123m) energy- 


sector project was among those 
now unlikely to go ahead. 

The strong World Bank state- 
ment came as advocates of consti- 
tutional reform maintained pres- 
sure on President Daniel arap Moi, 
sta g i n g a national one-day strike to 
support demands for legal and con- 
stitutional changes before elections 
expected this year. 

Tbe protest turned ugly in Nai- 
robi. where members of a 1,000- 
strong crowd that had gathered in 
the central Uhuru park set upon a 
man who pulled a knife and beat to 
death a policeman who had infil- 
trated the rally in plain clothes. 

Supporters later marched 
through the centre of town, where 
tbe vast majority of traders had 


closed their shops for fear of loot- 
ing, breaking store windows, set- 
ting up barricades and throwing 
stones. Although the government 
had declared the strike illegal, the 
security forces kept a low profile, 
apparently wary of a repeat of July 
7, when television images of riot 
police clubbing unarmed demon- 
strators shattered Kenya's reputa- 
tion as a peaceful democracy. 

The low turnout for the rally, 
and mixed responses in a scatter- 
ing of main towns, appeared to 
reflect divisions in the opposition 
movement, which has recently 
split over the issue of whether to 
accept Mr Moi's pledges on consti- 
tutional and legal reform or hold 
out for more far-reaching changes. 


Memphis braces for $25m Elvis party 


E lvis Presley can still 
draw a crowd. Mem- 
phis, Tennessee, 
where he died 20 years ago is 
bracing itself this weekend 
to withstand Its biggest ever 
influx of Elvis -worshippers, 
flocking to the most ambi- 
tious “Elvis Week" the city 
has yet staged. 

It Is expected to generate 
extra expenditure of 825m in 
the city, over and above Its 
normal tourist revenue, as 
the growing adoration for 
the most popular American 
entertainer of the century 
continues to grow. 

Hotel rooms are all but 
impossible to come by. 
According to the Memphis 
Conventions and Visitors’ 
Bureau, there is not a hotel 
room to be had within a 90- 
mile radius of the city. 

Graceland, the mansion 
where Elvis lived for much 
of his life, is offering a new 
“platinum" tour for the 
week, which will allow an 
expected 50.000 visitors to 
tread for the first time into 
Elvi9*s parents' bedroom. It 
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Elvis mania: Toon Nieuwenhuiseu, a Dutch Presley impersonator, wipes a tear from an 
Elvis bust which be claims is weeping for his fans, knowing how much they love him. Reuter 


seems unlikely, however, 
that visitors will be able to 
linger very long in the man- 
sion, as tours are departing 
every two minutes. They 


must be booked 24 hours in 
advance. Graceland now has 
about 700,000 visitors a 
year, only about 20 per 
cent of whom say they 


like the star’s music. 

Elvis himself will perform 
live to give the week its 
finale next Saturday, the 
exact anniversary of his 


death. At Elvis in Concert 
'97, Elvis’s image will be 
projected onto the stage, and 
bis taped voice will sing, 
while surviving musicians 
who played with him while 
he was alive, such as The 
Jordanaires, The Sweet 
Inspirations, and JJD. Sum- 
ner & the Stamps, play in 
person. 

That will follow the 
annual candle-lit midnight 
vigil, for which thousands 
are expected. The week will 
bring dedication of a new 
Elvis statue, the Elvis Memo- 
rabilia Auction and Conver- 
sations on Elvis, featuring 
his old high school class- 
mates. Visitors can also roll 
up to the annual “Fan Club 
Frenzy”, or to the reunion of 
the Memphis Mafia. 

More academically rigor- 
ous fare is available. The 
University of Memphis is 
holding a se minar on Elvis’s 
life and times, while Mem- 
phis College of Art is hosting 
a week-long conference 
organised by the Institute 
for the living South. Sched- 


uled talks include “African- 
American Vernacular Art 
and Elvis", "Elvis Presley 
and the Elasticity of Gen- 
der", “Elvis Was a White 
Negro First”, “Elvis: Lost in 
the Nixon White House", 
"Elvis and the Apocalypse", 
and "What Really Happened 
in Bethlehem” (a talk which 
includes representatives of 
the First Presleytarian 
Church of Elvis). 

Elvis has even begun to 
take on some of the trap- 
pings of a religion, and a 
World Wide Web even has a 
site run by the “First 
Church of Christ. Elvis". 

But there is still at least 
one individual who can draw 
more people to Memphis 
than Elvis. The biggest con- 
vention in Memphis each 
year is held by the Church of 
God and Christ, a large 
denomination based in the 
city. Its annual meeting, 
held in November, is expec- 
ted to attract more than 
80,000 visitors. 


John Anthers 
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NEWS: UK 


Deputy premier rejects local objections against building on protected rural land 


Philips may open big plant in England 


By Richard Woffle m Birmingham 
and Liam Haltigan in London 


The government yesterday brushed 
aside environmental concerns by 
approving the construction of a 
£1.5bn ($2.4bn) semiconductor 
plant on farmland north of Bir- 
mingham, the second largest city 
in En glan d 

Several international electronics 
groups are said to be keen to invest 
in the region, which has full access 
to European Union grant aid and is 
close to the UK's manufacturing 
heartland. 

Philips, the Dutch electronics 


group, is understood to be the 
front-runner to invest on the Bir- 
mingham site. The company yes- 
terday confirmed it was still con- 
sidering the site alongside other 
locations in mainland Europe, 
north America and the Asia-Pacific 
region. 

Mr John Prescott, deputy prune 
minis ter, overturned an inspector s 
report which rejected the plans for 
the plant near Birm ingh am after a 
public Inquiry earlier this year. 

The government said the loss of 
57 ha of “green belt" land was 
justified by the urgent need for 
high-technology investment in the 


west Midlands region of England. 
The new semiconductor plant is 
expected to create up to 4,800 jobs. 
“Green belt” land is intended in 
principle to be left undeveloped to 
prevent cities from merging into 
vast conurbations. 

The semiconductor plant is the 
second blow to the region's “green 
belt” in two weeks. Last week the 
government al3o gave planning 
permission for a Birmingham relief 
road to be constructed nearby. 

Development of the semiconduc- 
tor site has proved controversial 
with residents of the prosperous 
suburb of Sutton Coldfield nearby. 


The decision to grant planning per- 
mission drew sharp criticism from 
Sir Norman Fowler, MP for Sutton 
Coldfield and a former chairman of 
the opposition Conservative party. 
"This decision is a scandal,” he 
said. “It leaves Labour’s green belt 
policy in tatters. If such land can 
be used for industrial development, 
very little is safe.” 

However, local business leaders 
yesterday gave the project whole- 
hearted support, arguing that the 
plant will create a new electronics 
sector in the region. The West Mid- 
lands economy is still dominated 
by traditional metal-based manu- 


facturing, particularly the car 
industry, and has little electronics 
activity. The need for a large 
greenfield site was highlighted by 
Siemens' decision 18 months ago to 
locate its fil.lbn semiconductor 
plant In north-east England. Sie- 
mens, the German electronics 
group, wanted to locate in the Mid- 
lands but was unable to find a suit- 
able site. 

West Midlands Development 
Agency, which promotes the region 
to inward investors, said it expec- 
ted to secure an investor for the 
site near Birmingham wi thin the 
six months. 


Tunnel swallows investors’ hopes 


One of thousands who had 
faith in the Anglo-French 
project looks back in anger 




W hen Mireille Giov- 
ine, a retired 
singer and French 
civil servant, first heard dur- 
ing the 1980s about the plan 
to build a tunnel under the 
English Channel, she was 
overwhelmed with excite- 
ment. “I thought it was fabu- 
lous." she enthuses. "It was 
like the building of the pyra- 
mids. It was the project of 
the century.” 

She did not have any 
money to spare when Euro- 
tunnel first lured individuals 
to buy shares in 1987. But 
when a life insurance policy 
matured two years later, she 
had no hesitation in deciding 
where to invest the cash she 
was saving to buy an apart- 
ment. 

Like many of the compa- 
ny's 720,000 shareholders, 
she now looks back in anger, 
her shares all but worthless. 
For Ms Giovine, from Evry. 
just south of Paris, invest- 
ment in Eurotunnel was an 
act of faith. Prompted ini- 
tially by the advice of a 
friend, and egged on by her 
banker, she bought with 
next to no knowledge of the 
stock market 
1 didn't know what shares 
were. I thought they were 
safe, like loans. I believed 
that the French and British 
governments were more or 
less behind the project” 

In the years since 1989. she 
diverted everything she 
could Into the company: gold 
coins inherited from her 
father, her share of the pro- 
ceeds when the family house 
was sold - FFr300,000 in alL 
“It was terrible," she recalls. 
“I persuaded my brother - 
who didn’t have the means - 
to invest, too." 

She has now joined 
Adacte, an association of the 
more extremist Eurotunnel 
shareholders, which points 
the finger of blame for the 
destruction of members' 
savings at management and 
directors. It is sueing the 
company and believes a 
French bankruptcy judge 
should take command. 


At the company’s extraor- 
dinary general meeting last 
month, the organisation ral- 
lied scarcely 3 per cent of 
the votes in its efforts to 
block a deal between Euro- 
tunnel and its creditor bank- 
ers to restructure its £S.5bn 
in junior debt. But even 
most of Eurotunnel's more 
moderate and informed 
investors share the view that 
the banks have wielded an 
unfair proportion of power 
for too long. 


‘Some shareholders 
in Eurotunnel 
would probably be 
better off donating 
their money to 
charity 7 


Richard Hannah, 
transport analyst 
at UBS 
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Alongside the contractors 
- now In dispute with the 
company over the heavy cost 
overruns which helped to 
double the original estimates 
of the bill for building the 
tunnel - bankers dominated 
in the early days on the com- 
pany’s board and in its deci- 
sion-making. 

Some shareholders includ- 
ing Tractebel. the Belgian 
utilities group, supported 
last month's deal very reluc- 
tantly. Tractebel did so 
because the UK and French 
governments had said that, 
if the plan was rejected, they 
would not stop the banks 
from exercising “substitu- 
tion" rights. That would 
have led to the appointment 
of another operator for the 
tunnel, leaving existing 
investors with shares in a 
worthless shell company. 

The governments were 
guided by the principle set 
down by Margaret Thatcher, 
then Britain's prime minis- 
ter. that “not a public 
penny" should be spent Yet 
it seems increasingly clear 


PoulCoapar 

Mireille Giovine: if she were reimbursed “I would burn the money In front of the Elys6e". 


that large infrastructure pro- 
jects can rarely cover their 
construction costs on operat- 
ing receipts alone, and need 
some form of state interven- 
tion. 

“Shareholders were naive 
and stupid to believe that 
there was an implicit gov- 
ernment guarantee,” says 
one banker. “In some ways. I 
have no sympathy. But 
Eurotunnel was a public sec- 
tor project that was financed 
totally inappropriately by 
private sector money. That's 
outrageous." 

There seems little doubt 
that many individuals 
enticed into investing in the 
company were ill-prepared to 
understand the risks. As Mr 


Richard Hannah, transport 
analyst with UBS. says: 
"Some shareholders seem to 
hold Eurotunnel for the good 
of the nation. They would 
probably be better off dona- 
ting tbeir money to charity.” 

Certainly. Mr Patrick Pon- 
solle. Eurotunnel's executive 
chairman, has argued sev- 
eral times that it would 
make more sense for individ- 
ual shareholders to be 
involved in a project only 
once it is operating, with 
some of the- greatest finan- 
cial uncertainties behind it. 

Such recommendations 
have been heeded. Mr Adam 
Mills, chief executive of 
London & Continental Rail- 
ways. tbe consortium which 


is at last building - and will 
operate - the high-speed rail 
link between London and 
the tunnel, says: “We tried 
to learn all the lessons of 
Eurotunnel. Our whole 
structure is set up quite 
deliberately to be different in 
almost every respect” 

As for Giovine, she main- 
tains the French and UK 
governments should have 
bailed out Eurotunnel's 
shareholders long ago. 
"But.” she adds, “if the state 
ever reimbursed me, 1 would 
take out my money and bum 
it in front of the Elys6e. 
What's happened has been 
so dishonest.” 


Andrew Jack 


Acquitted soccer player faces inquiry 


English 
pitcher 
aims at US 
baseball 
league 


By Michael Carlson 
In London 


By John Mason 
and Simon Kuper 
in London 


The Football Association is 
to investigate the back- 
ground to the bribery allega- 
tions made in the trial of Mr 
Bruce Grobbelaar. the for- 
mer goalkeeper finally 
acquitted of match-rigging 
charges, it announced yes- 
terday. 

The former Liverpool and 
Southampton player walked 
free from Winchester Crown 
Court after the jury was 
unable to reach a verdict on 
whether he accepted a £2,000 
($3,260) bribe to fix the result 
of a soccer match. 


On Thursday, Mr Grobbc- 
laar, fellow players Mr John 
Fashanu and Mr Hans 
Segers, and Malaysian busi- 
nessman Mr Heng Suan Lim 
were all cleared on other 
charges alleging they plotted 
with a Far Eastern betting 
syndicate to rig the results 
of Premier league matches. 

After the jury announced 
it was deadlocked, the 
Crown Prosecution Service 
said it would not be in the 
public interest to put Mr 
Grobbelaar on trial again. 
He was then acquitted on 
the direction of the judge. 

The FA. the governing 
body for the game in 
England, later announced 


that its investigation into 
the rules on betting and fore- 
casting would cover the 
player’s conduct. In their 
defence. Mr Grobbelaar, Mr 
Segers and Mr Lim insisted 
they had taken part in a 
legal forecasting scheme. 

Mr Graham Kelly, the FA'S 
chief executive, said he 
could not rule out investiga- 
tions into the conduct of Mr 
Segers and Mr Fas han u. 

“There are issues here 
which need to be cleared up 
for the future of rootbali in 
England," he said. The FA 
had set up the Investigation 
in order “to leave everybody 
in no doubt that the game is 
above reproach". 


Despite their acquittals, 
the three footballers now 
face substantia] legal bills. 
The trial judge. Mr Justice 
McCullough, rejected pleas 
from Mr Fashanu and Mr 
Segers for their legal costs to 
be paid from ' public' funds. 
The two players had acted in 
ways that brought suspicion 
upon themselves, he said. 

Mr Fashanu had received 
payments from the Far East 
which he placed into bank 
accounts in the names of 
other people. Mr Segers had 
told “lie upon lie” to police 
when questioned why he had 
more than £100,000 in a 
Swiss bank account, the 
judge said. Mr Grobbelaar 


made no attempt to recover 
the £30,000 he contributed 
towards his legal aid bilL 
The Football Association 
understands that it is crucial 
to dispel any fears that the 
game is corrupt. The last 
two years have seen Dynamo 
Kiev briefly banned from 
European football for trying 
to bribe a Spanish referee 
with furs; the former Swiss 
referee Mr Kurt Rothlisber- 
ger banned from the game 
for life for allegedly offering 
to bribe another referee; and 
Mr Bernard Tapie. the for- 
mer French minister, jailed 
for match-fixing and finan- 
cial mismanagement at 
Oiympique Marseilles. 


Major league baseball in the 
US has players from Korea, 
Australia, the Netherlands 
and Curacao, so why not 
Britain? 

It is not as unlikely as it 
sounds, for Gavin Marshall 
from Humberside in 
north-east England has 
become the first British 
player to win a baseball 
scholarship to a Division I 
US university, and could be 
picked hi next year’s major 
league amateur draft 

Although there have been 
British-born players in the 
major leagues, none learned 
the game in the UK. For 
Marshall, 20, who learned 
the game with Hull Mets 
(now Kingston Cobras), the 
journey has been long and 
difficult He moved to Calif- 
ornia, living with the cur- 
rent Great Britain coach 
Ralph Rago, who was then 
head coach at the University 
of California. 

He enrolled at San Joa- 
quin Delta Junior College 
and went on to become a 
mainstay of their pitchers in 
his second year of playing. 

The finance his parents 
managed to scrape together 
for hhn during those Qire£ 
years paid off this summer 
when Marshall won a schol- 
arship to Centenary College 
in Shreveport, Louisiana. 

Rago thinks Marshall has 
a good chance of being 
picked. “He's 6ft 3im 14 
stone, which is a good size 
for a pitcher,” the coach 
says. “His fastball is consis- 
tently 87-88mpb. which is 
only major league average, 
but it does break 90mph 
occasionally.. He’s got a 
curve and change-up, and 
most importantly, he throws 
with good command and 
knows what he's doing on 
tbe pitcher’s mound." 

Before Marshall starts 
university, he will pitch for 
Britain in the European 
Championships which begin 
on August 30 in Paris. 
Britain won last year's B 
group tournament in Hull to 
advance to the A group, 
which opens tbe possibility, 
albeit remote, of a place at 
the Olympics in Sydney in 
2000. 

But the team need to win 
at least two games just to 
stay in the elite pool, whose 
championship should be 
decided between Italy and 
tbe Netherlands. Marshall 
will get at least two starts 
in tbe tournament, and may 
have to deliver in both. 

Once Marshall returns to 
the US, the pressure will 
continue. Centenary begin 
their baseball schedule with 
a match against Louisiana 
State University, the defend- 
ing US national champions. 


Retailers count on kickstart from supergroup 


ook inside any British 
record store this 
-J weekend, and it will 
lost certainly be plastered 
th posters for Be Here 
w, the next Oasis album, 
•n though it will not go on 
e for a fortnight, 
tecord retailers are count- 
■ on Oasis to revitalise the 
isic market after a slug- 
fa summer. On Tuesday, 
f British Phonographic 
lustry, which represents 
UK’s record companies, 
1 release data showing a 
, in sales during the sec- 
1 quarter, the second stto- 
gjve quarterly decline. So 
, the third quarter has 
n static. 

feanwhile, the strong 
md is depressing the 
sic industry's foreign 
nings at a time when 
imational interest in UK 
5, such as the Prodigy 
i Spice Girls, is at its 


Record industry is struggling to recover from falling sales 


highest level for years. 
These difficulties follow a 
buoyant period which saw 
the industry attain whole- 
sale sales of £lbn ($1.63bn) 
last year. 

The principal reason for 
the market's weakness is the 
relatively low calibre of 
releases. Sales fell sharply 
during April and May. but 

rallied in June with the 
launch of critically- 
acclaimed albums from 
Radiohead and the Prodigy. 
This suggests the market 
will recover after the launch 
of eagerly-awaited releases 
from Oasis, the Spice Girls, 
the Verve and M-People. 

However, there are under- 
lying pressures in the mar- 
ketplace. Prices have been 
squeezed by the expansion of 
supermarket chains which 


Summer slowdown: recorded music sales 


% change over previous year 
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have added music depart- 
ments to most large stores 
over the past .year or so. and 
are now -sellin g discounted 
chart albums. 

Record labels have created 
their own price war for the 


singles sector. It is now com- 
mon to sell singles for £1.99 
during the first week, to 
increase their Chances of 
entering the chart at a high 
position, before raising tbe 
price to £3.99. 


Mr John Preston, chair- 
man of BMG (UK), which 
includes Gary Barlow and 
M-People among its artists, 
suspects that the combined 
effect is a “squeeze on mar- 
gins” across the industry, 
and a “polarisation" between 
best-selling artists and less 
successful acts. 

Superficially, the situation 
is brighter on the interna- 
tional front The global suc- 
cess of Morning Glory, Oasis' 
last album and the Spice 
Girls' Spice (with respective 
non-UK sales of 9m and iam) 
ended a fallow period for 
new UK acts abroad. British 
dance music has been hyped 
by the US media since the 
new album by the Prodigy, 
cover stars of the latest 
Rolling Slone magazine, 
went straight to the top of 


the Billboard chart last 
month. 

Record companies now 
find it easier to market UK 
acts internationally. "Sud- 
denly they've recognised the 
quality and diversity of Brit- 
ish music," says Mr Paul 
Conroy, chairman of Virgin 
Records (UK), which repre- 
sents the Spice Girls and 
George Michael. 

However, the pound’s rise 
has depressed the returns 
from sales outside Britain. 
Large record companies are 
less exposed to currency 
fluctuations because they 
license UK acts to other sub- 
sidiaries of ..their multi- 
national parent companies. 
But independent labels 
export directly, and many 
are financially dependent oh 
their dwindling receipts 
from outside Britain. 


Alice Rawsthorn 
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UK NEWS DIGEST , 


Sterling sinks 
lobster prices 


o-.'Ccr 


Discerning diners, at least, can take joy firoftbepotind’s 
recent strength. The rise in sterling has'senjlcfostar * 
prices sinking and top restaurants are making special ■ 
offers. At Le Gavroche, the Roux brothers' restaurant in 
Mayfair, central London, a lobster starter is nbw bathe 
three-course fixed price lunch - which cosk £39 ($83.57) 
Including service and wine - while a special lobster dish 
is on tbe menu every evening. Mr Jean-ClaudePeschaud, 
manager at Le Gavroche, said: “We are buying at good 
prices”. 

Mr Neil Pass, head chef at Bentley's, the Mayfair restau- 
rant which specialises In seafood, was deligh te d yester. 
day. Tve just bought 100 lobsters direct from Newcastle 
[north-east England! nearly £2 a pound cheaper”. He paid 
£L3B per lb, down from his normal price of £5J&, 

Mr Joel Kissin, who runs Sir Terence Conran's chain of 
restaurants, said prices for native lobsters had fallen to 
equal rianaiUan lobsters, enabling him to switch to the ~ 
species "lobster snobs” prefer. 

But tbe pinch is being felt by the lobster fishermen. Mr 
Arthur Cook, of Bridlington Trawlers, a north-east fishing 
group, said ■“prices we're achieving have fallen 35 per cent 
in the last five weeks. It's a buyer’s market". . 

About three-quarters of British lobsters are exported, 
mostly to Europe. But tbe high pound and the recession 
in France have deterred those buyers, slashing exporters' 
marg ins and leaving more to be absorbed by the British 
market Imported Canadian lobsters are cheaper as ster- 
ling’s rise offsets higher north American prices, said. Mr 
Fred Strdyan of New England Lobsters, a large importer. 
He is paying about £5 per lb for Canadians, £1 per lb lass 
than a year ago. Maggie Vrry, London 


EURO TRANSFERS 


Banks may join system 


Non-UK banks are considering 1 signing up with the UK's 
high value payment system to handle euro transfers after 
the Introduction of the single currency in 1999. 

Chaps, the system for high-value instantaneous sterling 
transfers between banks, is already building a parallel . 
system to deal with euros from January L 1999, whether 

or not the UK joins European monetary union, ' 

The Bank of England said yesterday in its latest prog- 
ress r^ort on preparations for Emu that Chapswas . 

talking to hanks from a n umb er of different countries ' 
interested in Joining its system, which already indudes * 
Deutsche Bank of Germany and Credit Lyonnais of 
France among its sterling clearing members. 

The Bank said it was still “prudent for the UK financial 
community to plan on the basis tha t Emu will go ahead 
on l January 1999”. It said the evidence that financial 
Institutions were getting ready for Emu was "broadly 
reassuring". 

Chaps will be connected through the Bank of England 
to Target, tbe new system linking EU central hanks 
which is expected to become the main channel for large 
cross-border euro payments. George Graham. London 


LEGAL BATTLE 


VA1 subsidiary fined $204,000 


The UK subsidiary of VAL the Austrian engineering com- 
pany, was fined £125,000 (S203.750) yesterday after a High 
Court judge ruled it had committed a serious contempt of 
court when some of its employees ignored a court order 
and destroyed documents wrongly obtained from its com- 
mercial rival, Davy International. 

The ruling ends the first round in a long-running legsil 
battle between VAI and Kvaemer, the Scandinavian con- 
glomerate which owns Davy. In a pending case, Kvaerner 
is sueing VAI, alleging it used information from the docu- 
ments to secure a £lbn steel contract with Saudi Arabia. 
That case Is not expected to be heard in the UK courts for 
several years. 

Mr Justice May cleared the Austrian parent company of 
wrongdoing. However, he said the action of VAI (UK), 
through the actions of its former chief executive Mr Roy 
Tazzyman, amounted to an “organised evasion” of a court 
order which had to be punished. John Mason, London 


TELEWEST JUDGMENT 


Sacked salesman wins $28,500 


A salesman who was sacked after he tried to alert his 
employers to fraud has been awarded £17.466 ($28,469) by 
an industrial tribunal in Birmingham. 

In a devastating judgment against Telewest Communi- 
cations (Midlands and Northwest), part of the UK's second 
biggest cable group, the tribunal said the company’s 
defence had been struck out because its conduct in 
defending tbe proceedings had “been both frivolous and 
vexatious”. 

The judgment says: “The employers . . . appear to 
have dismissed a potential whistle-blower to save serious 
corporate embarrassment.” 

Mr Richard Jordan, 42. was sacked in 3995 three months 
after Telewest had announced an agreed £697m merger ■ 
with his employer, SBC Cablecomms UK, a joint venture 
between two US companies, Southwestern Bell and Cox 
Co m mu n ications. However, Telewest did not take man> 
ageroent control until a month after tire dismissal. ■ 

Tbe tribunal's judgment says Mr Jordan stumbled . 
across an internal accounts and commission ^fraiid.”Tn 
broad terms it involved a sales representative and bis 
manager colluding to inflate sales figures,, on which they 
were paid commission, in a variety of ways. The sums 
involved were significant.” . j - .. 

When Mr Jordan tried to report his concerns to his -/ 
managing director, he was The trib unal says 

the fraud had the effect of greatly inflating 'the SBCfi 
turnover figures while the c om p an y was to negotiations 
with Telewest. Telewest said it accepted the industrial tri- 
bunal's decision, but had no comment to make ad suiters 
which occurred before its merger with SBC in October,* 

1995. - Aridrew Bolger.Londan 
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ARMY HELICOPTER ACCIDENT - 


Pilot error ‘caused crash’ 


An Army Board of Inquiry has attributed, to pilot error a 
helicopter crash in farmer Yugoslavia in wMcb four Brit- 
ish soldiers died, it emerged yesterday. , . 

The Army Air Corps Lynx plunged info ttefcafa? -- ; 
Floce in Croatia to Angust.lS&S afierfafftog to pull out 
from a low level manoeuvre. .... /--'Vi. - 

Sergeant Martin Osht»qie..'triio was flying 01 

the time, swam clear hut drowned after “anMgiaMOlyr 
diving down to try to saye Ms colleagues who were . 

trapped In the wreckage. One soWier on board'swamfo 

safety. . VI • ;- v .% £7£i. 

A Ministry of Defence Board ofThquiry, WMchrepQP* 11 ' 
yesterday, concluded that “the airc^^CMpmaraler mb- 
died the aircraft in such a manner as to fly ftjhfo '^ e . 
sea". Asked if that meant pilot emr res^jbsflae for ^ 

the crash, a senior government official said: ^1 believeso. 

Hie board, exonerated Westland, mmdfacturera o fftre 
Lynx. It said th# /‘meteorological 
and the aircraft was fully senriceabteV ft 
The accident ha p pened during a 
the crew 
slavia with the. 
inquiry said ■^arth* uji*SBr * 
atian au thori ties had “dffliied&a 
to train froely,’ " ~ “ ~ 

The UK Mini 

a time when “the -no-fly zone 
mer Yugoslavia. ’ ■ ■ . . 
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UK NEWS: LABOUR’S FIRST 100 DAYS 



from Clinton’s early errors 



Labour T s first government for 18 years, formed 
kl TO*« 100 days ago on May 2, set out to provide a 

breath of fresh air after the infighting and sleaze 
that marked the collapse of its Conservative 
predecessor. But is the administration better at 
ttmtroli^ at taking hard choices? 


By Jolm K«ft)jrtw ■ >. 

juid&ioiBetindiaia 


-Remember says. to. tbe 
military." The warning, by one of 
Ur TOny Blalr’a top aidtes, was 
part of painstaking preparations 
by tiie Labour leadership for the 
advent of government- 
One hundred itays into the new 
administration, the 1 prime minis- 
ter's team are congratulating 
themselves on their performance. 
Mistakes may. have hem. made, 
the early aura or invincibility has 
been dented,' 1 'Trot the disasters of 
the early stages of President Clin- 
ton's reign have been avoided. w 
In public. Mr Kafr's allies deny 


the . Clinton connection. "The 
British people voted for the New 
Labourisation of the country, not 
Americanisation,” said Mr Peter 
Mandelsan. The changes brought 
about in and outside Labour bad 
“nothing to do” with the US. 

But Mr Blair and his advisers 
looked carefully at the US - con- 
sulting figures in the White 
House - before and after the gen- 
eral election. During the cam- 
paign, Mr Blair sought to allay 
fears of a left-libera] takeover of 
metropolitan causes. His stabs at 
the daring were carefully tai- 
lored. Reforms in health and edu- 
cation were predicated on tight 
spending targets. Constitutional 


radicalism was tempered. Com- 
mitments were prioritised in his 
10 point “contract with the 
people". 

Ministers would “hit the 
ground running”. Mr Blair said, 
they would see through their 
promises, but would not promise 
more than they could achieve. As 
they planned their legislative 
programme, officials harked back 
to November 11 1992. eight days 
after the US elections. 

Mr Clinton's campaign had laid 
out a detailed programme for 
checking actions against pledges. 
But no matter hour careful the 
planning, the president-elect was 
“bounced” off bis agenda. 


After a ceremonial Veterans 
Day appearance, Mr Clinton was 
asked by reporters whether it 
was still his intention to legislate 
to allow homosexuals to serve in 
the armed forces. Mr Clinton said 
"yes" and spent the next six 
months ruing his candour. 

For Republicans in both houses 
of Congress, the issue created a 
rallying cry. But it also moved 
many of Mr Clinton’s fellow Dem- 
ocrats into opposition. 

It was the first of many head- 
aches. Initial appointments ran 
into trouble. His first choice as 
attorney general. Ms Zoe Baird, 
turned out to have hired an ille- 
gal immigrant as a nanny and 
then railed to pay the appropriate 
taxes. His second choice. Judge 
Kimba Wood, had also hired an 
illegal immi grant as a cleaner. 

On the economy. Mr Clinton 
ran into trouble with his S500bn 
package of spending cuts and tax 
increases spread over four years. 
But it was his proposal to tax 
energy, later dropped, that 
encountered most hostility in 
middle America. 

By the end of Mr Clinton's 100 
days, he had passed a much 


altered economic stimulus bill - 
viewed by many as unnecessary 
as the economy was already 
recovering - but the broader bud- 
get package was stuck in the con- 
gressional machinery. 

Five years on, and re-election 
behind him, those events seem 
unrecognisable now. But to the 
Blair camp they provided essen- 
tial learning blocks. 

Mr Blair has adapted Mr Clin- 
ton's presidential style to the UK. 
Important decisions are agreed 
between the main players in 
advance, leaving cabinet meet- 
ings as mere endorsements. Mr 
Blair has granted considerable 
autonomy over detail to his 
senior ministers - notably Mr 
Gordon Brown, the chancellor. 

Yet on the big strategic and 
presentational picture, he has 
exercised a tight grip. 

On the policy front, Mr Blair 
has a huge parliamentary major- 
ity. in contrast to confrontation 
with Capitol HiU that bedevilled 
Mr Clinton's early years. Only 
the House of Lords presents any 
trouble to the legislative pro- 
gramme. and peers will be wary 
of encouraging Mr Blair to move 


more quickly to abolish heredi- 
tary voting rights. The Blair gov- 
ernment has been assiduous in 
keeping to a grid of policy com- 
mitments. His Queen's Speech on 
May 14 spelt out more than 20 
bills and other pledges. 

Two bills, as well as the 
finance bill enacting the Budget, 
would be pushed through by 
c umm er recess at the end of July 
- those enabling referendums to 
take place on Scottish and Welsh 
devolution, and the phasing out 
of the assisted places scheme for 
private schools to inject cash into 
reducing primary class sizes. 
These were achieved, almost 
seamlessly. 

For all the caution, the first 100 
days have seen more radicalism 
than many had anticipated. The 
first surprise was sprung within 
days when Mr Gordon Brown, 
the c han cellor, granted indepen- 
dence to the Bank of England to 
set interest rates. To offset that, 
the Bank saw its City regulatory 
powers transferred to a new 
supervisory body. 

Interest rate autonomy was 
hailed as a coup, relieving Mr 
Brown of difficult decisions 


ahead. Four rate rises later, how- 
ever, many in the Labour party 
are wondering about the merits 
of self-imposed monetary impo- 
tence. 

Another surprise decision also 
looked good at the time. The 
appointment of Lord Simon, 
chairman of BP, as mini ster for 
competitiveness in Europe, 
marked the apogee of the new- 
found warmth between Labour 
and business. 

The furore that followed the 
forensic work by Mr John Red- 
wood, shadow trade and industry 
secretary, over Lord Simon's BP 
share holdings, saw some of that 
glow wiped off. Impropriety was 
not the immediate issue. Tr ans - 
parency was. The main difference 
between the Blair and Clinton 
100 days, ministers believe, was 
not the avoidance of setbacks 
and unforeseen events, but pre- 
venting them from knocking the 
programme off course. 

There will be little time in the 
next year for diversions. Momen- 
tum will be the key to ensure 
that Mr Blair emulates Mr Clin- 
ton in achieving a second succes- 
sive term in office. 


WHITEHALL - civil ^ servants face changes 


A quiet purge in the 
corridors of power 


By John Karaptner, 

Chief PolKicsT Correspondent 


A quick look around their 
Whitehall departments convinced 
incoming Labour cabinet minis- 
ters of one thing: many of their 
civil servants were stuck in their 
old ways. They would either have 
to leani new hablts or move an. 

Three months into the new 
government, a quiet purge is tak- 
ing place. Several permanent sec- 
retaries are preparing to retire. 
Some of fh«u >«d long intended 
to use the change of government 
as an excuse to bow oui. 

Yet there remains a barely-con- 
cealed disdain for the way many 
civil servants conducted them- 
selves under the Conservatives. 

Labour officials identified sev- 
eral weaknesses in the approach 
of Mr John Major's cabinet. 
These included What they saw as 
a lack of leadership from Down- 
ing Street, an excess of autonomy 
for government departments ' - 
allowing ministers to fight turf 
ware, a lack of strategic policy 
planning, unnecessary fines of 
demarcation, between govern- 
ment and party competence, and 
unregulated relationships with 
journalists. Mr Tony Blair is 
known to hare little patience for 
the way many permanent secre- 
taries operate. Relations are cor- 
rect, but rarely warm. 

The Whitehall press operations 
have taken the brunt of crit icism. 
“It's become dear that we don’t 
want the kind of stuff they do for 
us, and they can't do the kind of 
stuff we want," said a cabinet 
member. 

The problem goes to the heart 
of what Is New Labour. The party 
leadership is conducting itself in 
government just as It did in its 
spectacularly successful last two 
years of opposition - with an 
iron grip from the centre and an 
obsessive concern about media 
presentation. 

Two figures who' helped Mr 
Blair forge his party in opposi- 
tion - Mr Alastair Campbell, his 
press secretary, and Mr. Peter 
Mandelson. minister without 
portfolio - are again playing ; a 
pivotal role. Each day they co-or- 
dinate “the message”. 

That message, however, is. not 
deemed safe in the hands of the 
civil servants who run the well- 
staffed departmental press 
offices. The dilemma is no differ- 


ent than it was under the Conser- 
vatives: when is political neutral- 
ity compromised by the require- 
ment to convey government 
policy in the best light? 

Mr Blair has adopted much of 
the management style of Lady 
Thatcher. Key decisions are 
agreed with senior ministers 
before they get to the weekly cab- 
inet meeting, which are pure 
endorsements of policy. He has 
exerted tight central control of 
Whitehall, blurring the bound- 
aries of government and party. 
Lady Thatcher saw many civil 
servants as crusty. They saw her 
and her aides as riding rough- 
shod over convention. 

The difference now is that 
Labour is more assiduous in 
doing it In the old days, press 


Within days of 
taking over their .; 
departments, the 
leading ministers 
gave ‘mission 
statements’ to 
their civil servants 


officers saw their job as provid- 
ing written answers and informa- 
tion on a “need to know” basis. 
Now ministers are ordering them 
to “think strategically", to get 
information out to broadcasters 
before bulletins and to invite 
journalists in for briefings - in 
short, to act more pugnaciously. 

“We've doubled the volume,” 
said a minister. "IheyH soon girt 
the hang of the way we work." 

On the surface, there would 
seem little cause for concern - 
After 13 years of one-party hege- 
mony, and the slow decline of Mr 
Major's administration, it was 
perhaps inevitable there would 
be changes. 

So for, three directors of infor- 
mation - chief press officers - 
have chosen or asked to leave. 
Others are likely to go, partly In 
protest at seeing their autonomy 
undermined. They did not appre- 
ciate having p a r ty officials “shad- 
owing” their jobs. 

. One of "the /first moves of the 
administration was to Increase 


the number of special advisers - 
political secondments to the civil 
service paid by the taxpayer - for 
key cabinet members. After 
working so intensely with a 
small team of researchers and 
advisers in opposition, it is not 
surprising that new ministers 
feel so reliant on them. 

The number of political arriv- 
als in Downing Street has 
increased significantly. The 
appointment as chief of staff of 
Mr Jonathan Powell, plucked out 
of the diplomatic service to head 
Mr Blair's office in opposition, 
upset several top mandarins. 

Some of the tension around 
Downing Street and the cabinet 
office is likely to dissipate when 
Sir Robin Butler, the long-stand- 
ing cabinet secretary, stands 
down. His successor. Sir Richard 
Wilson, chosen by Mr Blair from 
the Home Office, will get on bet- 
ter with the new regime. 

Lack of preparedness is not to 
blame for the tensions in White- 
hall. Mr Mandelson and Mr Pow- 
ell were planning for power long 
before the election. 

Two innovations helped - Mr 
Major's decision to allow perma- 
nent secretaries to meet shadow 
spokesmen several months before 
the election and Labour's away- 
days at Templeton College, 
Oxford, for aspiring ministers. 

But the new Incumbents were 
startled to encounter a system 
that was so technologically back- 
ward. They cannot even e-mail 
each other. 

Within days of taking over 
their departments, the leading 
ministers gave “mission state- 
ments" to their civil servants, 
setting out - in a more modem 
context than before - their aims . 
Many officials, especially the 
younger generation, saw the new 
approach as a breath of fresh air. 

The most harmonious 
operations seem to be where both 
sides bare met each other half- 
way. Ministers have had to be 
convinced that the heavy-handed 
interventionism that typified the 
party's Millbank headquarters 



Tuscan holiday villa checklist 

Achievements 

C Legislation enabling nrA'nrrufutxs /or 
Sconis/i and 11 eld: devolution in 
September 

Legislation phasing out assisted places 
scheme 

Budget: income tax unchanged; VAT cut 
on fuel; windfall rax on priratised 
utilities: corporation tax lowered: tax 
exemptions abolished on dividends paid' 
to pensioners 

:■ Bank of England granted independence 
to set interest rates 

Amsterdam treaty agreed; UK signs EU 
social chapter t'ethical* foreign policy 
outlined 

O IRA declares ceasefire in Nonhem 
Ireland 

Cabinet committee with Liberal 
Democrats: parliament to be modernised 
■ Total ban on hand guns 
Greenwich millennium dome plans 
revived 

Tobacco sponsorship to be 
outlawed 


Z Msrng/wutTtL cwsstt/wboortt. 
/bur interest rare tires 
- Baci/as/i over tuition /tvs for 
higher education 
Embarrassment oivr share 
holdings of Lord Simon 
2 Suicide of MP Gordon 

McMaster. suspension of 
MPs Mohammad Saruvir 
and Bob Waning; 

^ suspension of Doncaster t 
^ local party: Robin Cook' 
marital problems 
£ Loss of Uxbridge by-election 
C Confusion over abolition of hunting 



Things to sort out 

Derision on European monetary union 
due In ■ earh • next year 
c Public spending squeeze jeopardises 
plans to cut hospital waiting lists and 
primary school sizes 
Possible public sector strikes 
Ci Welfare to work: will jobs be found for 
young and long-term unemployed? 

0 Prison population growing sharply 
BSE - no sign of EU ban being lifted 
£> Backbench discontent over leadership's 
right control 


does not rest easily in a complex 
web of departments, where strict 
propriety must be observed. 

“They seem to have this per- 
petual fear of being sucked in to 
some pernicious system,” said a 
senior civil servant. “Sometimes I 
think they see obstacles where 
none exist.” 
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REVIEWS - more than 40 have been announced but any more must be cleared by prime minister 

Number 10 draws curtain on Westminster ‘farce’ 


By George Parker, 
Political Correspondent 


A review of Mr Tony Blair’s first 
100 days would not be complete 
without a review of his reviews. 
Since May 1 Whitehall’ has 
become bogged down in a welter 
of policy reviews, ranging from 
studies of tolls on the Skye 
bridge to one into silicone breast 
implants. 

The new government's review 
culture has become a standing 
joke at Westminster. Tories claim 
that if the prime minister Is 
stock for an answer at question 
time, he either insults the opposi- 
tion or announces a new policy 
review. More than 40 reviews 
have been announced across all 
government departments. More 
are threatened. 

In the end it had to stop. Mr 
Blair issued a warning to the cab- 
inet last month that ministers 
should concentrate on Imple- 
menting manifesto pledges 
instead of delving into new areas 
of poHey. 

Sir Robin Butler, cabinet secre- 
tary, wrote to. ministers saying 


that any -fixture reviews would 
have to be cleared first by Num- 
ber 10. “Mr Blair has asked that 
reviews should -be established 
only where one. of two conditions 
has been fulfilled: either an 
explicit commitment has been 
made in the Labour manifesto, or 
there is collective ministerial 
agreement that the government 
wants to make changes in a par- 
ticular area and has a realistic 
prospect of doing m," he said. 

The edict .drew a heavy sigh of 
relief from Whitehall, where civil 
servants have, been swept off 
their feet by the hyperactivity of 
a party deprived of power for l£ 
years. 

Tories claim the government’s 
review culture was a symptom of 
its inexperience and an accep- 
tance that things were more com- 
plicated in office than in opposi- 
tion. They point to the disastrous 
“accelerated" reads review of IS 
urgent projects given approval 
under the Tory administration. 
Before the election Labour 
opposed many of the roads, but 
in power it suddenly found com- 
pelling arguments the other way. 


Decisions deferred: the main reviews 



Comprehensive 

spending review, private finance 
machinery, tax and benefits 
system, pensions. 

Defence: Strategic review. 

Health: Surrogacy, silicone breast implants, 
NHS private finance initiatives, breast cancer 
screening, health services in Londoa 
Culture: Millennium celebrations, film policy, the 
National Lottery, sport on TV. 

Justice; Criminal justice ’system, cMI justice 


and legal aid. 

Crown Prosecution Service: Asylum and 
immigration. 

Cabinet: Quangos, access to government 
information. 

Scotland: Roads programme, transport, social 
rented housing, water authorities, Scottish 
Enterprise, Skye Bridge tolls. 

Others: Licensing arms exports, live export of 
animals, scrapping quarantine laws, bureaucratic 
burden on teachers. 


The subsequent review only 
served to highlight the contradic- 
tions of Labour policy and minis- 
terial uncertainty. The biggest 
scheme, a new motorway relief 
road around Birmingham, was 
approved, even though Labour 
shadow ministers had con- 
demned it months earlier. On five 
other schemes, including the wid- 
ening of the M25, ministers could 
come to no decisions at all. 

Mr Peter Luff, Tory MP for 
Mid-Worcestershire, who has 
asked a series of questions about 
the reviews, said: “I can't under- 


stand why a government that has 
been out of office for so long 
should still have so many ques- 
tion marks over policy. The 
whole thing has turned into a 
farce.” 

He believes that many reviews 
- like the roads one - will pro- 
duce unpalatable proposals for 
action. “The chickens will come 
home to roost," he said. 

Downing street says the gov- 
ernment has had no need for 
reviews on its main manifesto 
pledges, which have been imple- 
mented with impressive speed. 


Pledges on the scrapping of the 
assisted places scheme, the NHS 
internal market, and the intro- 
duction of the nelfare-to-work 
programme, have all been 
quickly followed through. 

The emphasis In future would 
be on sticking firmly to the mani- 
festo in st e a d of getting diverted 
into policy side alleys. Indeed, 
some of the reviews are so arcane 
that the government lost track of 
them when answering Mr Luffs 
questions. 

But a number of vital reviews 
are already under way which will 


PITFALLS 


Dangers 
lurk in 
thorny 
areas of 
legislation 


By John Kampfner 


have a serious impact on govern- 
ment policy and public spending. 

The most far-reaching is the 
Treasury's comprehensive spend- 
ing review, which reaches into 
every government department. 
Mr Gordon Brown, the chancel- 
lor, wants to find savings to fund 
the government's programme, 
avoiding any need to raise per- 
sonal taxes. The strategic defence 
review is another sprawling piece 
of work, designed to match 
Britain's armed forces with its 
foreign policy aims. The outcome 
will have a profound effect on 
military equipment orders over 
the next 20 years. 

Outsiders have been brought in 
to head other reviews. Mr Martin 
Taylor, chief executive of Bar- 
clays Bank, is examining the tax 
and benefits system, while Mr 
Stewart Till, president interna- 
tional of PolyGram’s film divi- 
sion. is surveying the film indus- 
try. 

Other big reviews focus on the 
future of London’s hospitals, the 
criminal justice system, legal aid, 
the millennium celebrations and 
NHS private finance initiatives. 


The hardest part is yet to come. 
For Mr Tony Blair, the first 100 
days have been carefully tailored 
to make progress in areas of leg- 
islation that pose few problems. 

But a number of potential pit- 
falls lie ahead. The most pressing 
long-term concern is public 
spending. Mr Gordon Brown, the 
chancellor, has locked govern- 
ment departments into budgets 
set by the Conservative govern- 
ment for the next two years. 

More money has been found for 
health and education - the areas 
Mr Blair has made clear are by 
far the most important to voters. 
But the first signs of trouble have 
appeared. Local authorities such 
as Oxfordshire have been forced 
to shed teachers, in conflict with 
the long-standing pledge to 
reduce class-sizes. 

“It's only when stories appear 
of people dying on hospital trol- 
leys that we'll hit trouble,” said a 
minister. 

Mr Brown, who is undertaking 
a comprehensive spending 
review, says health and local edu- 
cation authorities have enough 
contingency reserves. On public 
sector pay. ministers believe they 
have squared the leading unions 
to expect extremely tight pay 
settlements. 

Antagonising public sector 
workers is one thing, alienating 
the middle classes quite another. 
Mr Brown may. by the time of his 
next Budget early next year, be 
wrestling with the conundrum 
that has done for many a previ- 
ous chancellor - rising interest 
rates, the effects of a short-lived 
consumer boom, and demands 
from the TUC and CBI for tax 
rises. 

All spending plans will be pred- 
icated on Mr Brown's handling of 
the economy. With control over 
interest rates now out of Trea- 
sury hands, continued volatility- 
in sterling could play into the 
hands of advocates of monetary 
union. 

A decision on whether to par- 
ticipate in the first wave of the 
single currency in January 1999 - 
the issue that dogged Mr John 
Major’s government - has to be 
taken by February, when the UK 
holds the EU presidency. 

Assertions by Mr Blair and Mr 
Robin Cook, the foreign secre- 
tary, that UK entry in January 
1999 was all but ruled out have 
been overtaken by indications 
from Mr Brown that it could still 
be possible. 

As decision time approaches it 
may be increasingly difficult for 
Mr Blair to maintain a united 
front on. the issue. 

After the splits that character- 
ised the Major years, Mr Blair is 
determined to prevent dissent A 
new code of conduct for ministers 
and rules for the parliamentary 
party have been drawn up to 
punish open criticism. 

With a majority of 178, Mr Blah- 
can afford to accommodate a few 
dozen hard left malcontents. 
man y of whom have already spo- 
ken out Their clout is negligible. 
What matters more is if the 
•inside left” begins to express its 
dissatisfaction over spending 
cuts and other issues. 

Other future problems include: 

• Coping with the growth in the 
prison population bequeathed by 
the Tories. 

• Farmers becoming impatient 
that the EU-imposed beef ban is 
not being lifted. 

• Multi-party talks in Northern 
Ireland. 

• The devolution agenda, partic- 
ularly in Wales. 
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A hundred 
not out 


When the deputy prime 
minister claims to be able to 
control the British weather, it is 
tone to take a long, serious look 
at his record. Why, Mr John 
Prescott was asked, is Labour 
making such a jamboree about 
its first 100 days in office while 
interest rates keep rising and a 
bouncing 1 pound threatens to hit 
manufacturers right between 
the eyes? Mr Prescott swatted 
the question to the boundary, 
then switched subjects adroitly. 
The water companies bad been 
facing a drought, he said. He'd 
called a conference. It has 
rained ever since. 

Mr Peter Mandelson. minister 
for manipulating the media and 
organiser of today’s jubilations, 
could not have done better. 
Labour may not claim credit for 
sunshine during the Test 
match, but It would like to 
insinuate that most good things 
are. so to speak, not unrelated 
to its accession to power. 

It would be unfair to begrudge 
Labour a little s umm er celebra- 
tion. It has made an impressive 
start - better than many expec- 
ted-in government. To the sur- 
prise of some, it has maintained 
the support of business and the 
middle classes. Yet Mr Blair’s 
first Instinct - to play down the 
100-day anniversary - was prob- 
ably sound. The British dislike 
triumphalism (except in war or 
sport). If Labour succumbs to 
hubris while its star is high, it 
may regret appearing omnipo- 
tent in bleaker times - in the 
face of rising unemployment 
and recession, for example. 

It may also rue the decision to 
stage an annual audit of its 
achievements. Its media experts 
envisage an endless vista of vic- 
tories which the leader can tick 
off from the inventory of his 
promises. But government is 
rarely like that under any party. 

Big issues 

Labour has high ambitions, 
and it must be applauded for 
taking them seriously. Its deter- 
mination to tackle difficult 
issues - and the speed with 
which it moved on big issues 
such as the role of the Bank of 
England - has made for a 
refreshing change in the coun- 


try's mood. Even the multitude 
of policy reviews shows, on the 
whole, an earnestness of pur- 
pose - provided it does not 
become a diversion from real 
action where that is needed. 

Yet despite this vigorous 
start, all of the hard part for 
Labour lies ahead. Mr Blair 
knows, for example, that one of 
the central planks of his domes- 
tic policy, the scheme to bring 
unemployed people out of wel- 
fare into work, may fail. To 
work. It must produce a perma- 
nent cot in long-term unemploy- 
ment and so release cash from 
the welfare budget to improve 
education and health. 

Spending restraints 

The fact that these are stiff 
challenges does not mean the 
task should not be attempted. 
Mr Blair is right to build on 
ideas the Conservatives had 
tried. However, if the pro- 
gramme cannot deliver, j 
Labour’s ambitions for educa- 
tion and the health service 
could be seriously embarrassed. 
The public spending straitjacket 
which Labour has donned will 
prove increasingly uncomfort- 
able. 

Similarly in Europe, where j 
Mr Blair has done well to 
improve relations. Britain has 
yet to see tangible benefits from 
its friendlier approach. Then 
again. Labour’s huge pro- 
gramme for constitutional 
reform, welcome as it is in 
broad outline, will throw up 
many contentious issues. The 
changed relationship between a 
reformed House of Lords and 
the Commons is just one poten- 
tially problematic area: local 
government is another. 

Labour would be wise, there- 
fore. not to lay elaborate plans 
for future triumphs. The Trea- 
sury already reports soberly on 
the state of the economy and 
government spending pro- 
grammes. It is by such yard- 
sticks - rather than an annual 
public relations stunt - that the 
government will be judged. 

Anything else will be like 
choosing exam questions after 
the answers have been written 
- or taking credit for the 
weather. 


A shift in 
expectations 


Exchange rates are notoriously 
volatile and the best that econo- 
mists can do to rationalise their 
short term movements is to 
declare that they follow a ran- 
dom-walk path. Since this is no 
more than an egg-head way of 
saying that currencies are 
unpredictable, the message 
appears gloomy for those whose 
fortunes bang on market move- 
ments. Yet people do make 
money out of foreign exchange 
dealing and central banks can 
talk currencies up and down. 
This week has seen two or three 
textbook examples of the right 
and wrong way to go about the 
subtle art of moving markets. 

The most successful wordplay 
came on Thursday from the 
monetary policy committee of 
the newly independent Bank of 
England. In raising base rates 
by a quarter point to seven per 
cent it announced that rates 
were at a level consistent with 
it meeting its inflation target 
two years hence. And it hinted 
that this would reduce upward 
pressure on sterling. 

It is not, of course, the com- 
mittee’s remit to set interest 
lutes with a view to influencing 
the exchange rate. Nor did the 
careful wording amount to a 
statement that base rates would 
not rise again. But the hint was 
enough to reverse sterling's 
hitherto inexorable rise against 
the D-Mark and the dollar, 
thereby delivering a douceur to 
an anxious chancellor and to 
troubled exporters. 

Moving markets 

In the financial futures mar- 
kets assumptions about interest 
rates over the rest of the year 
were quickly revised down- 
wards. The FTSE 100 index, 
having earlier broken through 
the 5.000 barrier, promptly hit a 
new record high. Investors 

rightly scented that the gains 
on the currency swings would 
outweigh the loss on the inter- 
est rate roundabout 

This was neat footwork by the 
Bank of England- Compare and 
contrast with Malaysia’s Dr 
Mahathir Mohamad, who 
Tjfflprhed on Thursday another 
diatribe against “international 
manipulators” such as Mr 


George Soros, whom he accused 
of wishing to destroy the econo- 
mies of south-east Asia. Dr 
Mahathir declared himself 
happy with the level of the ring- 
git but indicated no willingness 
to tighten policy in the face of 
poor trade and money supply 
figures. The ringgit fell. 

Cause for concern 

The paradox here is that one 
of the reasons for the tendency 
of currency markets to over- 
shoot for prolonged periods is 
an absence of stabilising specu- 
lation. Most currency dealers 
are unwilling to carry losses on 
their books for the lengthy peri- 
ods in which currencies are per- 
ceived to be out of line with 
their purchasing power. 

Mr Soros is one of the few 
who are willing to do that And 
if he has diagnosed that some 
Asian governments have been 
pursuing domestic policies that 
are not consistent with the cur- 
rent alignment of exchange 
rates, so much the better. With 
more Soroses, Asia might have 
confronted its current economic 
problems at an earlier and less 
dangerous stage. 

In the final analysis it is pol- 
icy rather than talk that dic- 
tates the long run level of 
exchange rates. And it remains 
to be seen whether the Bank of 
England's successful jawboning 
this week proves durable. One 
cause for concern on that score 
is that the real problem has 
been D-Mark weakness rather 
than sterling strength. Not only 
has the German economy been 
slow to recover, but the mar- 
ket's perception that the new 
European currency will be weak 
is also musing a flight into ster- 
ling as a safe haven from Emu. 

The new devaluationist 
instinct of the Bundesbank is 
reflected in comments of the 
kind made by a council member 
yesterday: that although the 
D-mark has fallen far enough, 
this is not the time to turn the 
interest rate screw. British 
interest rates, meantime, look 
exceptionally generous relative 
to continental Europe and 
Japan. So UK exporters’ woes 
may not be over yet. Beware the 
random walk. 


Applet beauty contest 

Louise Kehoe explains why three of the computer industry’s 
biggest names have come to the aid of the ailing company 


T hree of the most pow- 
erful men in the com- 
puter business - usu- 
ally deadly rivals - 
are suddenly circling 
around a small ailing computer 
company. 

The company Is Apple. The 
men are Steve Jobs, who founded 
Apple in a garage: Mr Bill Gates 
of Microsoft, who has spent much 
of his life as Apple's toughest 
competitor, and Mr Larry Ellison 
of Oracle, the largest database 
company, who has devoted 
plenty of time to attacking Mr 
Gates. 

Why should they, and so many 
others, care about Apple, a com- 
pany that - although a house- 
hold name - has been losing 
money for the past 18 months 
and has been wracked by mana- 
gerial in-fighting for a decade? 
The answers vary from person to 
person - and none quite allays 
the lingering doubts about 
Apple’s long-term viability. 

Mr Ellison, the software billion- 
aire and a faithful Macintosh 
user, provides one answer. Apple, 
he says, “is a lifestyle brand”. 
Users of its Macintosh personal 
computers set themselves apart 
from the herd. They want to be 
different As Mr Jobs says, they 
“are not just out to get a job. 
They are out to change the 
world." 

The almost tribal sense of loy- 
alty to Apple may explain the 
cheers and groans that greeted 
Mr Jobs’ announcement this 
week of a deal between Apple 
and Microsoft. The agreement 
was sealed by the Seattle compa- 
ny’s $150m equity investment in 
Apple. Mr Jobs announced the 
appointment of four new Apple 
directors, including Mr Ellison 
and himse lf. 

“This Is about Apple being able 
to make incredibly great contri- 
butions to the [computer] indus- 
try," Mr Jobs told the audience 
“to get healthy and prosperous 
again.” 

Mr Jobs’ ability to infect any- 
one within earshot with enthusi- 
asm for his latest project is 
renowned in Silicon Valley. He 
commands attention much like a 
cult leader, a great actor or politi- 
cian. 

He even seems to have influ- 
enced Wall Street's financiers, 
who provide a second answer to 
the question “Why Apple?". They 
like the restructuring plan 
enough to have pushed up 
Apple's shares 33 per cent on the 
day of the announcement and 11 
per cent the next day. 

In particular, they seem to like 
Apple's board, which now reads 
like a part of Silicon Valley’s 
“Who’s Who". In addition to Mr 
Jobs, its members include Mr 
Ellison and Mr Bill Campbell, a 
long-time Apple executive who is 
now president and chief execu- 
tive of Intuit, a software group. 
Also joining Apple's board is Mr 
Jerry York, who as chief finan- 
cial officer at International Busi- 
ness Machines and Chrysler 



helped turn those companies 
around. 

Apple’s employees have a third 
answer to the “Why Apple?" 
question. For them, the new deal 
raises hopes of ending the con- 
stant upheaval and changes in 
corporate strategy of the past 
year. 

Mr Job6 is shifting blame far 
Apple's problems to fanner man- 
agers, rather than berating the 
staff in memos as Mr Gil Amelio. 
the recently departed Apple 
chairman and chief executive. Is 
said to have done. 

Perhaps the most significant 
answer to the question comes 
from Mr Gates. It was Apple's 
alliance with his company, Micro- 
soft - engineered personally by 
Mr Jobs over the past few weeks 
- that was the great surprise of 
Apple's restructuring plan. And 
it was this that guaranteed 
worldwide attention. 

A couple of years ago, Mr Jobs 
was an outspoken critic of Micro- 
soft. The internet, he said then, 
was the most exciting thing hap- 
pening in the computer industry. 
‘It is exciting because Microsoft 
doesn't own it." In 1993, he 
argued that Microsoft was a 
monopoly and called for the com- 
pany to be broken up. 

Jobs the visionary has turned 
into Jobs the pragmatist. He was 
struck, he claimed, by a “bolt of 
lightning . . . Apple plus Microsoft 
equals 100 per cent of the desktop 
computer market And so. what- 
ever Apple and Microsoft agree to 
do, it’s a standard.” 

The US Justice Department. 


which has been keeping an eye 
on Microsoft for the past few 
years, will no doubt take note of 
that- remark. Microsoft, thottgh, 
said it did not expect any anti- 
trust problems as a result of its 
planned investment in Apple. 

Indeed, by helping out Apple, 
Microsoft can claim to be helping 
the prospects of the only real 
competitor to Windows, its PC 
operating system. Some analysts 
raUpd the dea l "anti-trust insur- 
ance" because Microsoft could 
now continue to point to Apple 
and say it is a viable competitor. 


M ore than this, the 
new Appie-Micro- 
soft alliance rep- 
resents a big 
realignment of 
the computer industry. That 
business is divided between ene- 
mies and allies of Microsoft. Pre- 
viously, Apple had been in the 
“anti-Microsoft” camp, which 
also includes Netscape Communi- 
cations. the leading internet soft- 
ware company. Sun Microsys- 
tems. the top supplier of 
computers for networks, and Ora- 
cle, the leading supporter of 
cheap, simple intranet terminals 
called “network computers”. 

Winning Apple away from this 
group appears to have been one 
of Microsoft’s motives in forging 
the new alliance. As part of the 
deal, Microsoft’s internet browser 
will become the "default" pro- 
gram for internet access on Mac- 
intosh computers, displacing Net- 
scape’s rival product. 

Whether this realignment of 


the computer business is peace- 
ful, seems doubtful. Microsoft 
will no doubt wield influence 
over Apple. That raises the pros- 
pect of a conflict with Mr Ellison, 
an outspoken critic of the Seattle- 
based company. 

It is not even dear that Mr 
Ellison was aware of Microsoft's 
alliance with Apple when he 
agreed to serve on the board. He 
was racing his yacht In Spain 
when Mr Jobs announced the 
Microsoft peace treaty. 

Over the years, the Macintosh 
faithful have always gathered 
behind the company in response 
to the threat from powerful com- 
petitors. In the 1980s, Apple was 
fighting off IBM and in recent 
years Microsoft has become the 
“evil empire”. 

“The era of setting this up as a 
competition between Apple and 
Microsoft is over, as far as Tm 
concerned,” Mr Jobs said this 
week. Nevertheless, Mr Gates 
was greeted with boos and hisses 
when , he made a videotaped 
appearance at the event. 

Those boos could die down. 
The fret remains that same of the 
biggest names in the computer 
business have stepped in to help 
Apple. They have organised, as 
Mr Daniel Kunstler of J P Mor- 
gan put it “a benevolent conspir- 
acy among the industry's elite to 
came to Apple's rescue”. 

But have they actually rescued 
the company? For all this week's 
excitement Apple still faces seri- 
ous problems. Its most pressing 
one remains: recruiting a new 
chief executive. Mr Jobs has said 


he does not want the Job. But it 
may' be impossible to find the 
“charismatic leader" Apple says 
it wants, who is willing to work 
in Mr Jabs’ shadow. 

Having raised expectations of a 
comeback. Apple must also estab- 
lish a clear strategy quickly. Mr 
Jobs talked of focusing on the 
education and “content creation" 
segments of the PC market. But 
Mr Ellison is expected to try to 
steer the company toward, “net- 
work computers" or low-cost 
internet terminals for the home, 
which he Is promoting as an 
alternative to PCs running Micro- 
soft programS- 

The Apple-Mi crosoft alliance 
helped resolve a dispute between 
the two companies aver Micro- 
soft’s alleged infringement of 
Apple patents. As part of the 
deal, Microsoft will pay an undis- 
closed sum to Apple to settle file 
matter over the next few years. 
To avoid future conflicts, the two 
companies have cross-licensed all 
of their patents. 

The most important part of the 
agreement, though, was Micro- 
soft's commitment to create soft- 
ware applications for the Macin- 
tosh for the next five years. 
Unfortunately for Apple, Micro- 
soft did not guarantee to support 
the next generation of Apple soft- 
ware, called Rhapsody, an which 
the company is pinning its future 
hopes. And without such a com- 
mitment, Apple may- still be 
doomed - whatever the hopes of 
its faithful supporters and this 
week's pious words from Messrs 
Jobs, Gates and Ellison. . 
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Other interest 
to reveal 

From Mr Stephen L. Tanner. 

Sir, In “Hampel's rotten bor- 
oughs” (August 6) your long-serv- 
ing and distinguished correspon- 
dent John Plender. discusses the 
report of the Hampel Committee. 
His article could very well have 
been written by the chairman of 
the pressure group. Pensions and 
Investment Research Consultants 
(Plrc), which, if 1 am not much 
mistaken, is a post he has filled 
for some years. Would it not be 
better for him to own up to his 
outside interest when he 
embarks on a discussion of corpo- 
rate governance and best prac- 
tice? 

Stephen L. Tanner, 

10 Dawson Place, 

London W2 4TJ, UK 


Advent of euro will drive up dollar 


From Mr R, W Leon. 

Sir. Senior politicians of 
Europe have laid their reputa- 
tions on the line over a success- 
ful Emu, and so we can expect 
this currency to enter the mone- 
tary system in little more than a 
year. The consequences of this 
for the US dollar seem not to be 
realised. 

Reserve currencies of those 
joining Emu must be switched to 
non euro currencies, which in 
practice means the US dollar. 
Central hanks of other leading 
trading areas will not trust too 
quickly a new currency, which 
will have every appearance of 
being soft, so they too will switch 
out of D-Marks, francs etc and 
increase their US dollar holdings. 

The flight to the US dollar, 
driving it much higher than the 
market would normally place it 


will distort world trade. Mighty 
as the dollar may be in relation 
to other currencies, it cannot 
become practically the sole 
reserve currency for all trading 
nations. The Euro will need 
many years to justify market 
confidence as a reserve status 
currency. 

A partial remedy might be 
gold, which Germany and other 
Europeans already hold as a 
large part of their reserves. These 
holdings, instead of being sold to 
help convergence criteria, should 
be greatly increased, while the 
low gold price allows it- With the 
translation of the hard European 
currencies into a much softer 
Euro, this yellow metal may 
become the most acceptable sub- 
stitute for dollars and. being 
priced in dollars, will rise as Che 
dollar rate rises. Moreover, the 


mere policy reverse from selling 
to accumulation, will raise the 
value of such reserves for the 
Euro by a substantial margin. 

The stability pact is a piece of 
paper expressing intentions, and 
much more than this will be 
needed to give confidence to the 
euro. The fact that Europe’s poli- 
ticians have brought about 
record unemployment, and are 
pricing Europe out of world mar- 
kets by their labour policies, 
gives little hope for a stro n g 
euro. In fact, we may need a 
weak euro to keep Europe’s facto- 
ries competitive with the rest of 
the world. 

R-W.Leon, 

“La Grand Maraie”, 

Park Close. Glen Vine. 

Douglas, 

Isle of Mon BH4 4HB 


Hampel does nothing for role of private shareholder 


From Mr Derek K Broome. 

Sir, One can support much of 
what has been said about the 
development or corporate gover- 
nance since Cadbury, and would 
avoid binding many excellent 
companies with sfcrai (jackets of 
“box-ticking" conformity. What 

bas been missed is the wider 
question of responsibility to 
whom? All shareholdings are 
ultimately the property of indi- 
viduals, whether held directly or 
through their Insurances or pen- 
sion funds. 

Direct shareholders already 
have virtually no rights of repre- 
sentation (for example, it is diffi- 
cult to aggregate proxies, who 
have in any case no right to 
speak at general meeting). 


Increasingly, holdings are being 
driven into nominee accounts by 
Crest or through Peps. Peter 
Smith's article “In defence of 
Hampel" (August 7) makes it 
clear that institutions with a 
do minan t influence will form the 
basis for a constructive dialogue 
between companies and their 
main shareholders, and private 
shareholders are not mentioned. 

Leaving aside the poor track 
record of many institutions, how 
are they in turn to be made 
accountable to the ultimate own- 
ers? Their managers have little 
personal stake, whereas their 
own investors could lose every- 
thing. Quis custodiet? While suc- 
cessive governments have pro- 
moted the mythology 


surrounding “wider share owner- 
ship", fiscal and other policies 
have reduced empowerment of 
individuals. It is time somebody 
in government urgently exam- 
ined means of redressing the 
tmhalanrg 

Derek H. Broome, 

52 Wellingborough Road, 

Mears Ashby, 

Northampton NNfi 0DZ, UK 

From Mr John A. Chudley. 

Sir, My reading of Lex’s com- 
ment (“Corporate governance, 
August 6) on Sir Ronald Ham- 
pel’s report is “ Good common 
sense but not teeth”, and the 
final sentence suggests that non- 
executives - usually outnum- 


bered and with a limited power 
base - and large shareholders. . 
(who usually are investment . 
managers with shareholders of ' 
their own to worry about) should ■' 
provide those teeth. 

May 1 repeat that the only poo-' - 
sible effective set of teeth would : 
be a professional body covering 
all directors - not just non-execu- 
tives - and ramming home.the ■.-/ 
lesson that directors have sil 
overriding duty to their siiare- 
holders and If executive directors 
do not like It there is no intrinsic 
reason why they have to be direc- 
tors as well as executives. ' ■ . . 

John A- Chudley, 

Trlpoleo$4, 

Nafpiion2n00, Greece.; 


Fuel tax to . 
clear roads 

From Mr Andrew- J. Berth. 

Sir, Joe Rogaly (“Make ’em pay 
for their freeway” August 2/3) is 
surely right in arguing that 
motorists should be confronted 
with “a price tag far each Jouiv 
ney”. But, may I quibble 'with a 
potential wobble in his otherwise 
impeccable 1 q^ Any attack on 
traffic through specific targeting 
(of, say, highwaysonly. or . 
through tote on privately - 
financed relief roads) will only 
return traffic tdfite rwSgfabcur- 
hood roads, country-lanes, etc 
winch were plagued by It before 
the highways were created. .. . 

Fnrthamcn^iafi^ple , hrdv ert 
cat m echanism - already exists - , 
that is jqurney.- and thareterepol- 
lutiOEQ-cafibrated and needs no 
additional un sightly infteshvP-. 
tore, - the petrol tax. £- : - 

Andrew J.Bettb, -‘0- 

Manor jFarmhouse, 

Chapel Street,Blo*ham, 
O xfor d shi re 033 j jNB, pK 
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COMMENT & ANALYSIS 



W ith his bushy 
beard, barrel 
chest and for- 
mal manner. 
Mr Sergei Dubinin resem- 
bles one of those dutiful 
Tsarist generals despatched 
to conquer the wilds of the 
Caucasus or Central Asia in 
the last century. 

As the head of Russia's 
central bank, 4 6-year -old Mr 
Dubinin finds himself facing 
no less daunting challenges: 
to introduce order into the 
country's chaotic banking 
system and to build confi- 
dence in Its currency. 

Sometimes - as when 
shots are fired at his apart- 
ment or when he is in the 
midst of accusations of mul- 
ti-million-rouble frauds - he 
must feel that Russia's nine- 
teenth-century conquests 
were mild in comparison. 

This week. Mr Dubinin 
announced plans to reden- 
ominate the Russian rouble 
by lopping three zeros ofT its 
face value. A RbsSO.OOO 
banknote, for example, will 
become a Rbs50 one. 

To the elation of vending- 
machine operators, the 
move will lead to the rein- 
troduction of coins into 
everyday usage (they disap- 
peared in the vast inflation 
of 1992-96) - and to the 
return of the much- missed 
kopeck. 

Mr Dubinin said the 
redenomination was a "sym- 
bolic watershed” for the 
Russian economy, signalling 
the death of inflation and 


Man in the News • Sergei Dubinin 


Battling against inflation 

Central bankers are dull. Not Russia’s, says John Thornhill 


the stan of economic regen- 
eration. "We are convinced,” 
he said, “that an end has 
been put not only to the era 
of Inflationary sickness, but 

also to the era of economic 

decline.” 

The reform - to be intro- 
duced next year with new 
notes being Issued while the 
old ones are withdrawn - is 
open to misinterpretation. 
Since most Russians associ- 
ate monetary reforms with 
theft by the government, 
there is a danger of a cur- 
rency panic. 

Whether this can be 
avoided will depend partly 
on Mr Dubinin himself. 
When he took over his post 
at the end of 1995, many 
doubted whether the mild- 
mannered economics profes- 
sor would be able to with- 
stand the political pressures 
of the job. 

But the calmness with 
which a suspicious public 
initially received the news 
of the reform was a compli- 
ment to his efforts to 
explain that no-one would 
lose out - although the real 
test of his credibility will 
come next year. 

On a persona] level, the 


redenomination gives Dubi- 
nin a public opportunity to 
vindicate himself in defence 
of the rouble. As acting 
finance minister in October 
1994. Mr Dubinin was 
unfairly blamed for the cur- 
rency crash known as 
“Black Tuesday” and was 
abruptly sacked by an 
enraged Boris Yeltsin. 

His former colleagues in 
the finance ministry recog- 
nised his underlying tough- 
ness by calling him “Mister 
No" for stubbornly rejecting 
departmental demands for 
money. 

Yegor Gaidar. Russia's for- 
mer prime minister and 
architect of the economic 
reform, contrasted him with 
other officials, praising him 
on the radio as “neither a 
certifiable idiot nor a profes- 
sional sadist". 

Foreign investors long ago 
learnt to appreciate his 
determination to preserve 
the value of the rouble. 
Extraordinary as it would 
have seemed just a year ago. 
some fund managers even 
talk about Russia being a 
relatively safe haven for 
portfolio investment while 
currency crises ripple across 


emerging markets in south- 
east Asia. 

Both at home and abroad, 
Mr Dubinin appears be earn- 
ing that most precious com- 
modity for any central 
banker - trust. 

If be can consolidate that 
reputation it would be an 
historic achievement. For 
decades Russians have had 
good reason to curse their 
central bankers. Since it was 
founded in I860, the bank 
has proved itself to be a 
lackey to the government 
and thief of the people. 

A series of currency 
reforms in both Tsarist and 
Soviet times simply robbed 
the people of their savings. 
It is commonly observed 
there is only one letter's dif- 
ference in the Russian lan- 
guage between obmen 
* exchange i and olvnan 
(fraud i. 

Mr Dubinin has made stri- 
king progress in rebuilding 
faith in the central bank. In 
contrast to his predecessor - 
Victor Gerashchenko, who 
was described by the Har- 
vard economist Jeffrey 
Sachs as "the worst central 
banker in the world” - Mr 
Dubinin is widely praised as 


a competent professional 
who has resisted overt polit- 
ical pressures. 

Where he has proved less 
sure-footed, however, has 
been in his attempts to civi- 
lise the country's banks. Mr 
Dubinin still faces a monu- 
mental challenge in goading 
Russia's 1.700 banks into 
acting like reliable, 
long-term financial interme- 
diaries rather than specula- 
tive hedge funds playing 
whatever market offers the 
highest short-term 
return. 

Over the past few years, 
his central bank has with- 
drawn 715 banking licences 
and allowed several regional 
banks to fail in an attempt 
to instil financial discipline. 
Behind the scenes, he has 
been encouraging weaker 
banks to merge to hasten 
the seemingly inevitable 
consolidation process. 

But as a former director of 
Imperial Bank, founded by 
Russia's biggest oil and gas 
companies, including Gaz- 
prom. Mr Dubinin has - per- 
haps inevitably - left him- 
self open to charges of 
partiality. This has pro- 
voked heated arguments 


with banks - and sometimes 
more. Unknown gunmen 
have twice fired on his 
apartment, most recently in 
July. 

Mr Dubinin is certainly 
unloved by some of the 
financial oligarchs - espe- 
cially since appearing to 
have been drawn into the 
clan warfare that passes for 
Russian politics. Rumours 
swirl that his opponents 
might yet try to unseat 
him. 

In an extraordinary out- 
burst last month. Mr Dubi- 
nin accused Unicom bank, a 
medium-sized Russian bank, 
of misappropriating half a 
billion dollars of state 
money. "I have been con- 
fronted with clear symptoms 
of the disease of corrup- 
tion,'' he said, handing over 
the documents to the procu- 
rator general. 

Mr Dubinin has also 
alleged wrongdoing at two 
other banks. Oneximbank 
and MFK. Both deny the 
allegations. 

Vladimir Potanin, the 
bead of Oneximbank. says 
he fears the central bank 
governor is being used as 
part of a razborka (an under- 
ground term for a violent 
settling of accounts) 
between some of Russia's 
biggest banks. 

But Mr Dubinin might be 
wise to acquire that second 
most valuable skill for any 
central banker: knowing 
when to keep mum - in pub- 
lic at least. 
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Simon Kuper suggests 
cricket could gain popularity 
if it played by soccer’s rules 


T his is a tale of two 
sports. One report' 
published this 
week showed foot- 
ball to be booming, if over- 
spending. In another report. 
Lord Madanrin, the framer 
boss of Tesco, outlined the 
dire state of English cricket 
and his proposals to save it. 

The reports show that 
football mirrors the mood of 
the times, while 'cricket 
does not. But there are 
some tricks that Lords can 
pick up from the people's 
sport. 

The annual report on foot- 
ball by Deloitte & Touche, 
the accountants, found the 
game bad uever bad it so 
financially good. Its total 
income rose to per cent to 
£5 17m in the 1995/96 sea- 
son, but because dubs were 
splashing out on wages and 
transfer fees, their total 
losses reached £S8m. 

Since then, revenues have 
jumped again. Small dabs 
may stay in the Ted since 
few people watch their 
matches on television or 
boy their replica shirts. But 
profits should increase at 
big clubs as long' as ; the 
growth in salaries and 
transfer fees is contained. 
Rules to be brought in next 
season should achieve that 
The report on county 
cricket, however,, makes 
more depressing reading. 
Almost no one watches 
county cricket any more. 
There are too many 
matches, too many bad 
teams, and too few decent 
English Test players - as 
England's latest struggle 
against Australia at Trent 
Bridge testifies. 

Lord Maclaurin. chairman 
of the England and Wales 
Cricket Board, proposed 
changes that may turn oat 
to be insufficiently radical. 
He wants to arrange coun- 
ties into three conferences - 
cutting the number of 
matches modestly as a way 
of improving quality - and 
to encourage floodlit night 
cricket to draw fans. 

But the game's problems 
go deeper. Cricket may sim- 
ply not be a sport for the 
late 1990s. 

Fewer people are playing 
cricket in the UK. The 
decline in school cricket in 
the 1980s hurt, as did the 
sale of many grounds. Brit- 
ish men work the longest 
week In the European 
Union, and spend more time 
with their children than 
they used to. Playing 
cricket consumes almost 
half the weekend. Lord 
Madanrin wants to encour- 
age the grassroots, but the 
pace of the times may defeat 

hhn. 

To make money a sport 
must translate well to tele- 
vision. Cricket is played in 
daytime hoars, when few 
people watch TV. It also 
takes too long. Television 
is the fulcrum for sport," 
says Mr Alex Fynn, sports 
marketing consultant "And 
It doesn't work for cricket" 


Football, on the other 
hand "is a game for the 
present", says Mr Fynn. it 
works well on television, 
has shed most of its hooli- 
gans, and has followers 
across all classes. Prince 
William is now a football 
fan and blue-chip businesses 
bay expensive corporate 
boxes at grounds. 

Cricket could pick up- a 
few tips If only its tradition- 
alists would let it It must 
buy foreign stars and play 
its matches at different 
times if it wants to attract 
television audiences. 

UK football, rugby league 
and rugby anion clubs 
bought some of the best 
players in the world this 
season. Their attendances 
have soared. Rugby league 
went so far to please TV 
that it turned itself into a 
summer sport, because Mr 
Rupert Murdoch, the media 
magnate, felt that summer 
schedules lacked a sports 
draw. Clearly, be did not 
conn! cricket. 

English football has satis- 
fied Mr Murdoch by spread- 
ing Premier League matches 
through the week, filling 
Sky's schedules. In return. 
Sky is paying the Premier- 
ship £670m over four years. 

Lord Maclaurin could 
have recommended two 
painless measures. Instead 
of merely encouraging 
floodlit cricket verbally, he 
could have designed a night 
league of limited-overs 
matches. That would have 
drawn the crowds - the first 
county night match in Bir- 
mingham last month 
attracted 15,000 people. 

He should also have 
called for counties to field 
more than one overseas 
player. If every team had 
several foreign stars, the 
standard of comity cricket 
would soar. That would 
help the likes of Ben Hol- 
lioake, the youngest English 
test player for years. The 
only victims would he mili- 
tary-medium bowlers and 
batsmen over 25. if county 
cricket acquired the cachet 
of a “world league", !t 
migh t attract more than the 
few hundred people who 
now attend matches. 


S hould . Lord 
Maclaurin need any 
further evidence, he 
ought to watch Chel- 
sea play today. Chelsea, 
until recently a mediocre 
British team, now has sev- 
eral foreign stars, as well as 
three top-class Britons. 

The club's ground, a few 
miles down the river from 
Surrey's, will soon have 
41,000 seats and should sell 
out frequently. Chelsea’s 
new megastore sells' goods 
as unlikely as bine scooters. 
Arguably, it spends too 
much of the money It makes 
- yesterday It paid £5m for 
Graeme Le Saux, even 
though he can leave for 
nothing when his contract 
expires. Surrey must wish it 
could be half as profligate. 


Tamagotchi are causing moral panic all over Asia, say Gillian Tett and James Harding 


T he government of 
the Philippines is 
concerned. The 
Communist party of 
China has issued a warning. 
The parliament of Singapore 
is in uproar. And South 
Korea has ordered a ban. 

The source of this top-level 
moral indignation? The lov- 
able, egg-shaped electronic 
“pets" called Tamagotchi. 

The little creatures, 
devised by Japanese toy- 
maker Bandai. were 
invented to promote love, 
tenderness and parenting 
s kills . The “virtual pets" are 
displayed on & liquid crystal 
screen and beep at their 
owners when they need to be 
fed. bathed, disciplined, exer- 
cised or cared for. If 
neglected, they “die". 

The Tamagotchi craze lias 
swept first Japan and now 
Asia in general. It emeiged 
this week that Bandai, 
which has sold more than 
ltim Tamagotchi since their 
launch last November, 
expects global sales of 40m 
in the year to March 1998. 
The fad has spawned hun- 
dreds of copycat producers, 
particularly in China, mak- 
ing everything from elec- 
tronic dogs and frogs to 
dinosaurs. 

But if Tamagotchi have 
captured millions of young 
hearts, they have garnered 
little affection among the 
older generation of political 
leaders - the vigilant guard- 
ians of Asian values. China’s 
elderly leaders warned last 
week that the "imported" 
toys were a distraction and 
“no good for a student's 
patriotic eduction". At the 
Basic Education Department 
in Beijing, Mr Fu Guoliang 
rejects the idea that Tama- 
gotchi might cultivate a 
child’s sense of love. “An 
electronic pet is just a toy 


Creature discomforts 


without a feeling,” he huffs. 
“A sense of love can only be 
promoted in real life." 

Tamagotchi have caused 
something of a dilemma for 
the Malaysian government, 
which prides itself on its 
enthusiasm for high-tech 
industries - but not when it 
interferes with schoolwork. 
Although the state education 
department acknowledges 
that electronic pets have 
“educational value incorpo- 
rating both mathematical 
and scientific elements", it 
concludes that they had a 
“negative influence" on chil- 
dren in the classroom. 

And in the Philippines, the 
education secretary is said 
to be convinced, after buying 
his own “pet", that children 
would find them so absorb- 
ing they would be unable to 
concentrate on tbeir studies. 

But what should be done 
about these toys, apart from 
criticising them? The Philip- 
pine schools are being "dis- 
couraged” from allowing the 
toys in class. South Korea 
has banned the pets from 
schools entirely. Teachers in 
Hong Kong, Taiwan and 
Thailand have ordered chil- 
dren to leave their virtual 
pets at home. 

But that causes a problem 
of its own: children are 
attached to their Tama- 
gotchis. So to ensure they 
concentrate in class and are 
not traumatised by the 
“loss” of their virtual pets, 
one Taipei councillor has 
suggested setting up “day 
care services" for the Tama- 
gotchi during term-time. 

In the US. too. there have 
been the first signs of con- 
cern. A Connecticut school 
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Product of love: Bandai has sold more than 10m Tamagotchi since its launch Photograph - 


has banned the toys after 
students were found sneak- 
ing into the school toilets to 
attend to their pets. 

Bandai shrugs off the 
moral criticism. “We really 
don't want to hurt anyone's 
feelings, but the reality is 
that man is born, lives and 
then dies.” says one com- 
pany official. "It is less pain- 
ful to see a Tamagotchi die 
than a real person." 

He adds: “Every time a 
new toy comes out we get 
criticism that it is distract- 
ing children from their 
homework." Bandai devised 
Power Rangers, the toy craze 
of 1993. which, like the 
short-lived fads for rival 
products Teenage Mutant 
Ninja Turtles. Beanie Babies 
and Tickle Me Elmo, stirred 
similar alarm among 


parents and schoolteachers. 

When the Tamagotchi - 
literally “cute little egg” - 
was launched in Japan at 
the end of last year, it was 
primarily targeted at teen- 
age girls and female office 
workers. In Japan, w-here 
most women remain house- 
wives and being "cute" is a 
cult, the concept of nurtur- 
ing an electronic egg - akin 
to your baby - proved addic- 
tive. 

But as the love of Tama- 
gotchi has spread, Bandai 
began to realise that it could 
tap into other markets and 
other emotional needs. 

The "angel Tamagotchi", 
for example, which will be 
launched on Sunday, offers a 
two-way electronic commit- 
ment. Unlike the original 
tamagotchi, which demands 


endless love but does noth- 
ing in return except deign 
not to die, the angelic Tama- 
gotchi promises to return its 
owners’ affection. “It looks 
after you if you look after it 
- it gives you angel power," 
explains a Bandai spokes- 
man. who says the company 
hopes to sell 2m of these 
before the end of October, 

At the rougher end of the 
spectrum is the “digital mon- 
ster". Instead of love, this 
creature offers fighting 
skills: its owners are 
required to feed it virtual 
protein, before then “fight- 
ing" other monsters by link- 
ing the tiny, hand-held 
machines. Bandai has sold 
lm of these since launching 
them three weeks ago. pri- 
marily to schoolboys. In 
Hong Kong, tales are circu- 


lating about a new “triad” 
Tamagotchi, which demands 
cigarettes and alcohol - and 
is awarded a knife when it 
grows up. 

And in the real life of the 
playground another brutal 
parody has emerged. Japa- 
nese newspapers have 
recently reported a new 
craze among schoolchildren, 
boys especially. Instead of 
nurturing their pets, they 
are devising ways of killing 
them as fast as possible. 
Beating them to death with 
the electronic “discipline 
button" is apparently one 
favourite. The other is to 
gorge them into oblivion on 
snack food with the “food 
button". 

Not all people are anti- 
Tamagotchi. In China’s 
crowded cities, owning real 
pets is heavily restricted and 
while Tamagotchi cannot 
“replace your feelings for a 
real dog", in the words of 
one Shanghai policeman, 
they are less trouble than 
live animals. One 13 year-old 
schoolgirl and owner of 
three virtual pets, says: 
“Real animals take up a lot 
of time and money . . . and 
an electronic pet will never 
bite you." 

Some Asian leaders 
believe the toys need not be 
morally corrosive, but could 
be endowed with character- 
building features. 

President Fidel Ramos of 
the Philippines called for a 
re-programmed version of 
Tamagotchi last week, to 
instil better values in chil- 
dren - including tax pay- 
ment “Instead of the mes- 
sage of feeding them more 
often," he told civil servants, 
"we can put: “pay your taxes 
regularly to survive’," Per- 
haps the subject of taxes 
might be enough to put a 
stop to the craze altogether. 


Legend in his own sound 


F or the rest week, a man 
who is not even in the cab- 
inet has, in effect, been 
running the government. 
With Mr Tony Blair on holiday 
in Tuscany, that little corner of 
Italy they call New Labour, he has 
nominally left the country in the 
hands of his deputy, Mr John Pres- 
cott Yet, for the few ministers and 
officials still in London, there is no 
mistaking the fingerprints of Mr 
Mandelson everywhere in White- 
halL 

- The minister without portfolio 
runs the presentation and general 
strategy of the Labour government 
All important initiatives pass by 
him on the way to the prime minis- 
ter across the way from the cabinet 
office to Downing Street. 

Arguably only three cabinet 
members have the confidence to 
pull rank - Mr Gordon Brown, 
chancellor, Mr Robin Cook, foreign 
secretary, and Lord Irvine, Lord 
chancellor. 

Mr Cook may not defer, because 
he would feel it beneath him. Lord 
Irvine is a powerful figure behind 
the scenes and Mr Blair’s mentor 
at the Bar. Mr Brown has emerged 
from the general election as the 
unrivalled number two in the gov- 
ernment on most questions of pol- 
icy, Having flat-swapped with the 
Blairs, giving them the bigger pad 
over Number 11 Downing Street, 
access for Mr Brown is not a prob- 
lem. 

So where does Mr Mandelson fit 
in? Tm the minister in search of a 
portfolio," he Joked yesterday as he 
and Mr Prescott delivered their 
own assessment of the govern- 
ment's ioo days. 

It was a bravura typical of Mr 
Mandelson, a mix of charm, irony 


With politics short of colourful figures, John 
Kampfner dissects the appeal of the man left in 
charge of Britain while the prime minister is away 


and menace, where the truth 
appears in proportion to the mes- 
sage he wants to convey. 

“We are a fairly relaxed team. 
We are not jumping around like 
cats on hot bricks." he said. After a 
week where “events" - as Mac- 
millan would have said - disturbed 
the Blairite honeymoon, Mr 
Mandelson, the media manipulator 
par excellence, defended his own 
role. 

He was accused of planting sto- 
ries In newspapers; one about an 
investigation into whether Mr 
Chris Patten had passed on intelli- 
gence materia] in his final weeks 
as Hong Kong governor; and 
another rethinking the future of 
the royal yacht 

The purpose of these was said to 
be an attempt to distract attention 
from negative stories such as Mr 
Cook’s extra-marital affair and 
embarrassment over Lord Simon’s 
shareholdings. 

Mr Mandelson denies the specif- 
ics. But the practice is long-stand- 
ing, part of the incestuous world of 
Westminster where pliant journal- 
ists are rewarded with "placed” 
stories. In opposition, Labour did 
this to perfection. In government, 
it is seeking to control the media 
even more lightly. 

Mr Mandelson chairs a meeting 
at 9am each day to set the presen- 
tational agenda. Ministers are 
required to inform their offices 
about which journalists they meet 
for lunch. They get around it by 


talking to journalists from home 
and listing meetings as “private 
engagements". 

Mr Mandelson is at his happiest 
when journalists are quiescent. 
Even ministers have expressed sur- 
prise that some adverse incidents 
have gone either unreported or, 
when they appear in newspapers at 
all. have failed to “take off". 

Within hours of his display at 
the press conference, Mr Mandel- 
son unleashed his other side: the 
bully unable to engage in rational 
discussion or admit fallibility. 
Asked on radio why he should be 
“minding the shop", he snapped: 
“If you really want to bore your 
listeners, perhaps I could just say 
this to you. I think the reason why 
media people like you like talking 
about news management is 
because you really rather prefer 
talking about yourselves and your 
work and your lives in the media 
than talking about things that 
interest the bulk of the popula- 
tion." 


M 


r Blair's continued 
reliance on Mr 
Mandelson has been 
interpreted by some 
observers as displaying a lack of 
confidence in the machinery of 
government and in individual min- 
isters. 

Such obsession with central con- 
trol seems to suggest that depart- 
ments are not mature enough to 
run their own affairs. As for back- 


benchers, they certainly are not to 
be trusted. Even Labour minist ers 
say that criticism Is monitored by 
Labour's database system and dis- 
cipline meted out when required. 

Before the election. Mr Mandel- 
son let it be known that he did not 
want to be the prime minister's 
eyes and ears. As he was not part 
of the shadow cabinet, it would 
have been difficult to promote him 
directly. But he would have settled 
for number two in the foreign 
office, or number two or three in 
the treasury. Messrs Cook and 
Brown, though, would have none 
or it 

So what could he do next? One 
possibility would be to take over 
from Mr Chris Smith as culture 
secretary at the next reshuffle. Mr 
Mandleson has already taken over 
the planning of the Greenwbich 
Millennium exhibition. But, so piv- 
otal has been Mr Mandelson’s role 
that Mr Blair will think twice 
before moving him. More probable 
would be to remove Mr David 
Clark as Chancellor of Duchy of 
Lancaster - who is no minall y in 
charge of the cabinet office - and 
give Mr Mandelson a spruced-up 
job, reinforced by some younger 
commissars. Mr Clark has hardly 
shone in the job. 

In the long run. Mr Mandelson 
knows that advancement will 
depend on securing a power base of 
his own. He cannot simply be seen 
to be doing Mr Blair’s bidding. 
That is why he is standing this 



Peter Mandelson: fingerprints 
everywhere in Whitehall 


year for the first time for the 
National Executive Committee. 
Labour's rule-making body. 

He is expected to win. For au ms 
foibles, he is still the man who 
designed the successful elecaon 
strategy. He wants an NEC 
endorsement, and has been work- 
ing hard to get it 
Outside the party, he is not short 
□f friends in high places. -Among 
their number are the likes of Mr 
John Birt. director general of the 
Lady Carla Powell, wife of 


BBC 


DDv, lw'-J . * . . , 

Lady Thatcher's former right-band- 


man. , , , . 

With politics short of colourful 
figures. Mr Mandelson is becoming 
a legend in his own sound bite. For 
the moment Mr Blair believes he 
can do little wrong. The question is 
whether he will continue to think 
so when his government runs into 
real trouble. 
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COMMODITIES AND AGRICULTURE 


Iraqi deal 



oil prices 


MARKETS REPORT 


By Robert Corzfne 
and Susanna Voyle 

Oil prices fell further 
yesterday as Iraq passed the 
Last hurdle to the resump- 
tion of exports under the 
delayed oll-for-food pro- 
gramme. The new pricing 
formula for Iraqi exports 
came into effect yesterday 
alter no objections were 
raised by members of the 
sanctions committee of the 
United Nations Security 
Council, 

The formal go-ahead for 
Iraq to sell up to $lbn of oil 
by September 5 caused Brent 
Blend for September delivery 
to tumble 43 cents in late 
London trading to $18.47 a 
barrel. 

The only bright note in the 
markets was a report from 
the International Energy 
Agency which “significantly 
reduced” its supply esti- 
mates of non-Op ec oil for the 
second and third quarters. 
The IEA also detected a rise 
in oil demand in the second 
quarter, when global 
demand rose by 3.9 per cent 
to 72.6m barrels a day. 

Precious metals continued 
to push up - with gold, 
which has been the excep- 
tion to tbe rally, also rising. 
Platinum and palladium 
have been stronger on fears 
of supply hitches from Rus- 
sia. Platinum closed yester- 
day at $443.50 a troy ounce, 
an increase of (8.00; palla- 
dium rose $13.75 to close at 
$23425 a troy ounce. 

Gold closed around the 
day’s highs at $324.85 a troy 
ounce, against $321.50. Prices 
in London rose after a rally 
started in New York, fuelled 


Copper 

LME 3-month metal.($ per tonne) 





WEEKLY PRICE CHANGES 

Change 


ago 


1997 

Hglt Low 


Gold par troy oz. 

S325.55 

+150 

$387.70 

$369.65 

$319.15 

S8«t per troy oz 

278.60P 

+6 10 

32935p 

330.1 Op 

2S3.30p 

Afcimnium 99.794 (cash) 

$1774 

+33.5 

S1478.5 

$1 787* 

$1419.5 

Copper Grade A (cash) 

$2320.5 

-20 

$2054.5 

$2704 

$2306.5 

Lead (cash) 

SS® 

-285 

$8310 

$7253 

$587 J 

Nickel (cash) 

$7010 

-382L5 

$7185 

$8220 

26495 

Zinc SHG (cash) 

$1695 

+144.5 

31017.5 

$17615 

$1044 

T«i (cash) 

$5560 

-50 

$6122.5 

$6050 

S5375 

Cocoa Futures Sep 

Cl 021 

+3 

£1008 

£1131 

£847 

Cottee Fukxes Sep 

$1615 

-3 

$1595 

$2470 

$1232 

Sugar (LDP Ftawl 

$282.30 

-110 

$302i» 

$311.00 

S265.50 

Barley Futures Sep 

£79.75 

+2.50 

£101.30 

£96-50 

£7100 

Wheat Futms Sep 

£25. 00 

+3.00 

£10125 

£10220 

£7550 

Cotton Outlook A Index 

81^45c 

-0.10 

7560c 

8225c 

7115c 

Wool (64s Super) 

415p 

-4 

417p 

448p 

387 p 

08 (Brent Blend) 

S18.60X 

-032 

$19.90 

$2425 

51605 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal Tradmg) 

■ ALUMUCUM. aa.7 PURITY <S per tonne) 


Precious Metals continued GRAINS AND OIL SEEDS SOFTS 


MEAT AND LIVESTOCK 


Jan 1997 Aug 

bote OatzdnwiflCV. 

LME warehouse stacks* 
Tomes Change 

AtumMun . 621,975 -1.660 

AtumWom eBay 55,340 -60 

Capper 240.700 +2,325 

lead 119,600 -25 

. Metal 55984 • +150 

Zinc. . 398525 .; -375 

Tin 11,400 -50 

*nvscfcy a Bcree» 


by the fact that the US dol- 
lar, Treasury bonds and 
stocks were all sharply 
lower. Silver finis hed 2 cents 
firmer at $4.41 a troy ounce. 

On the London Metal 
Exchange copper prices 
slipped. The price of the 
metal for three-month deliv- 
ery recovered slightly to 
close above the day’s lows, 
but still below the $2^00 a 
tonne level. The metal was 
not helped by a stocks 
increase of aoas tonnes. 

Base metals business in 
general was patchy, with 
most prices downbeat. Zinc 
was the exception, with a 
burst of buying of “cash” 
metal stretching the back- 
wardation - when the price 
for immediate delivery rises 
above the forward price. The 
spread between the “spot” 
and the forward price wid- 
ened sharply, ending at $155. 
against $100 on Thursday. 



Cash 

3 nrifas 

Oosa 

1773-76 

1753-54 

Previous 

1786J-S5 

17B8-9 

Hi^Vtow 


1757/1735 

AM Official 

1749-48.5 

1 737-37 J 

Kerb d090 


1745-46 

Open inL 

291 24B 


Tata oaiy turnover 

69.433 


■ ALUMNIUM ALLOY (S per to rere; 

Closa 

1518-23 

1546-48 

Previous 

1520-30 

1550-52 

High/tow 


1447/1438 

AM Official 

1507-1^ 

1537-38 

Kerb dose 


1445-48 

Open Hi. 

5.537 


Total dafly aenovw 

912 


■ LEAD ($ par tonne) 


Ctosa 

597-9 

613-5 

Prevloua 

602-3 

617-8 

HighAow 

601^501 

620/614 

AM Official 

600.5-1 

616-7 

Kerb dosa 


614-5 

Open n. 

38,957 


Total dafly turnover 

11693' 


■ NICKEL (S per tonne) 


Close 

7005-15 

7100-10 

Previous 

7140-50 

7240-50 

HigMovr 


7225/7000 

AM Official 

7070-75 

7180-65 

Kerb dose 


7080-85 

Open nt 

52.453 


Total dafly tumovw 

11445 


■ TIN (S per tome) 



Close 

5555-65 

5595-605 

Previous 

5605-15 

5635-40 

WgMow 


5630/5600 

AM Official 

5570-75 

5615-20 

Kerb dose 


5005-10 

Open inL 

15.781 


Total dafly turnover 

4/100 


■ ZINC, special Mgh grade (S per tonne) 

Ctoae 

1690-700 

1535-40 

Previous 

1645-8 

1539-40 

KiGfliOaw 

1870 

1547/1530 

AM Official 

1670-75 

1539-41 

Kerb close 


1547-48 

Open m. 

99.440 


Total dally tunover 

34.899 


■ COPPSL grade A ($ per tonne) 

Close 

2319-22 

2291-92 

FYevkxrs 

2358-81 

2329-30 

High/low 

2342 

2325/2283 

AM Official 

2342-13 

2314-15 

Kerb dose 


2287-88 

Open Art. 

141.052 


Total dafly turnover 

34.621 


■ LME AM Official £/S rate: 1.5736 

UE Closing £/$ rata: 1-5780 



fcet L5B52 3 ate 157* E Ms 15741 9 etc 15BBS 
■ HIGH GRADE COPPER (COMEX) 



Sett Day’s 


0p to 


prioa dang* Kiel) law 

VW 

tat 

Aug 

10585 -IQS 10720 105.30 

341 

2229 

Sep 

106.10 -2.00 10825 1(E 00 

5012 20268 

Oct 

10520 -1.70 10570 104 60 

15 

12® 

Nov 

10430 -120 10620 10420 

18 

1.378 

Dec 

10X70 -1.70 105.40 102.75 

967 

8.195 

Jaa 

103.10 -170 

1 

657 

Tote! 


G^SB OfiSS 


PRECIOUS METALS 

■ LOUDON BULLION MARKET 
(Prices supplied by N M Ftathsehfld) 


GoUfTroy oz) 
Close 
Opening 
Morning fix 
Afternoon fix 
Day's high 
Day’s Low 


E equtv SFr equfv 


203.93 

205.52 


492.73 

489.43 


S price 
32530-32580 
3218032280 
321.60 
323.70 
32580-32680 
32185-32185 
Previous dose 32125-32155 
Loco Ldn M e an Gold Landing Rates (Va USS) 

1 month _ — 3-63 6 months 882 

2 merths .... 3.64 12 months 389 

3 months —— — 386 


Pw tom* in*axi omnma sored, p PsnoaAg. c Cwife fe. x Sap 


S*wer Fix 
Spot 
3 months 
6 months 
1 year 
Gold Cota 
Krugerrand 
Maple Leaf 
New Sovereign 


p/troy az. US eta aqulv. 


27880 
282.80 
287.05 
29580 
S price 
319-321 

75-77 


43835 
44335 
44845 
45935 
£ equiv. 
202-203 

48-49 



9eB 

0W» 



Open 

— 

Sett 

Bayto 






Sett 

Day* 


'- orao 


. Sail 1 ws - 

Opes 


price ebrage Btri 

tow 

Vai M 


{■toe 


w* 

1 am 

Vol 

tot 


price t 

sfeenge 

nob 

is* W U 


Mce-ctage High - Law W 


Aq 

326.1 

+42 

326.7 

3Z2A 

68 820 

S«P 

65.00 

♦1.25 

8550 

8520 

17 

212 

Sep 

1021 

+10 

1029 

1011 1,437 21,912 

tog 

66400+2225 68225 05200 42*9 

12217 

Sap 

3270 

+46 

- 

- 

2 2 

Nov 

8820 

+125 

8920 

86.75 

305 

TjlES 

Deo 

1051 

+10 

10SS 

1042 1282 42282 

Oct 

70200 +0J2S 70300 68290 8^82 

3320* 

Oct 

3283 

+4.6 

329.B 

32X4 

473 15,370 

Jm 

9020 

+120 

9025' 

9020 

180 

1414 

Mar 

1072 

+11 

1079 

1067 . 615 50286 

Dk 

7L975+0.4Q0 72000 71.450 X164 


Dec 

3304 

+4.8 

3320 

3252 33287 11X8k 

Mar 

8220 

+120 

9225 

9120 

321 

121* 

Her 

1087 

+11 

1095 

1095 80 21228 

Fob 

7X323 +02S0 73450 7X125 1,048 

192*4 

Feb 

332.4 

+42 

3345 

3272 

447 11*01 

M»» 

9400 

+1.10 

9465 

9420 

13 

855 

Jd 

1103 

+11 

1105 

1098 05 72<7 

Apr 

74 J7S +0.175 74 800 74250 315 

4210 

Apr 

334.4 

+4.B 

329.8 

3292 

6 5,478 

JN 

96.00 

+1.10 

9620 

9920 

1 

36 

sep 

1120 

+10 

1127 

1114 216 10230 

Jm 

71400 +0.190 71475 71230 106 

2286 

Total 





18,11720,103 

Total 





837 

9288 

Tkftri 




42K17E8K 

TOM 

1B2M «5,187 

■ PLATINUM NYMEX (50 Troy ozj S/troy oz.) 

■ WHEAT CBT <3200X1 mta; cnts/EOto braheQ 

■ COCOA CSCE {19 tonnes: Srtoma^ 

■ LEAN HOGS C84E (4Q200t>8; centsAba) 


Jan 433.7 +10.6 4378 4338 55 2320 

Dpt 426 7 +10 B 4260 4280 13 406 

TONI ata e/a 

■ PALLADIUM NYMEt (100 Troy az.- in toy ettj 

Sep 22425-*??. 75 22430 2IS80 821 4.186 

Dec 711.75 +1035 21180 20580 133 1318 

Itv 205.75 +1035 20680 20680 1 136 

Jon 20*35 +10.25 - - - 107 

TnM a la aft 

rn Stt-VSt COMEX (5.000 Troy ozj CentaVoy az.) 


Sap 38735 +480 36880 38100 7,990 36.181 

Dec 383.75 +680 38580 37580 17879 47.734 

Mr 38380 +4.75 39*80 38680 1805 1*852 

39380 +58D 39180 38780 338 1801 

JM 38275 +3.00 38380 37980 495 4.7B7 

Dec 39380 +380 l 2 

26,006 105,176 


Stp 


1481 

+21 

1*84 

1462 5223 /18,473 


80225-0.125 60200 80200 2225 

7240 

1521 

+17 

1526 

1504 6299 29278 

Od 

7X525 —0475 7X050 72.100 4,751 

17321 

1552 

*14 

1557 

1540 

866 25.416 

Dk 

68275-0325 69271128400 1301 

8343 

1572 

+14 

1676 

ism 

318 12304 

Feb 

67350-0,150 67350 6X750 181 

2442 

1593 

+13 

1591 

1587 

133 1.615 

H* 

6X250-0275 6X500 0X000 48 

1282 

1B14 

+13 

1610 

IBID 

IB 3T43 

Job 

66600-0025 66250 68500 8 

811 




K370ia.na 

Ittaf 


3B#M 


rn MAIZE CBT £900 bu rnet; oans/SBb bushel) ■ COCOA QGCO) (3DR*a/tonnc) 


Aft 

4363 

+03 

_ 

_ 

_ 

Sep 

4375 


4475 

4312 

8571 54273 

Dk 

444.0 

+01 

4522 

4415 

1361 19207 

Jm 

4456 

+0.1 

_ 

_ 

20 

•tar 

4504 

+03 

4585 

4482 

14 10327 

•fay 

Total 

4544 

+03 

4600 

454.5 

3 2378 

18240 03412 


25380 +380 25480 24925 14821 S2832 
25780 +480 25825 25225 448131488*9 

285.75 +4.75 28675 20)80 3,166 34802 

270.75 +580 27180 26580 1876 78*8 

272.75 +4J5 27325 26780 1231 12891 

26180 +280 28380 28180 98 1/491 

68,173 2B3.UB 

■ BARLEY LlFFE (100 tonnes; £ per town} 


May 


Ted* 


ENERGY 

■ CRUDE OIL NYMEX (1 .000 barrets. S/bwreO 


Sn 

oet 


«*y^ Opm 

price donga Hgb low Vnl Id 
19.95 -0.14 2615 1980 488*8 90849 
20. IB -0.10 2082 20.02 32257 67805 
2080 -087 2641 20.15 14791 38.753 

2080 -0.10 2645 2618 11863 50484 
2638 -0.01 2649 2025 3853 27884 

2081 +0.17 2081 2081 1881 13813 

nfe x/t 


Feb 
Total 

■ CRUDE OIL IPE (S/band) 


Diqn 
price ctage Mgb 


W JM 


Oct 


Dec 


Feb 

Total 


1821 -0.19 16B8 1656 9460 46729 
1688 -022 1985 1673 7805 66970 
1607 -612 1617 1690 1858 15831 
1619 -0.fi 1929 1985 1.790 19752 


1620 -610 1629 1608 
1610 -614 1920 1610 


629 14823 
319 6885 
art ad 


■ HEATING Oft. HVMBt (42800 US gals; o*US gdM 


S«5 

0d 


Fdt 

Total 


Day^i 
price ctange Mgh 

5615 -0.15 5585 
5680 -622 5654 
5680 -0.17 5720 
57.70 -082 5880 
5610 -612 5650 
5635 +088 5660 


It* W H 

5485 17838 41,858 
5585 7,135 26881 
5670 2,126 17,406 
57.40 2890 20739 
6600 947 14837 

5825 438 7890 

ota nd 


Sep 

76.75 

+120 


7X75 

32 IQS 

Rov 

HS9S 

+0.75 

so rx 

8150 

132 1343 

Jm 

8435 

+020 

8520 

8X90 

15 317 

Mb 

Bd(1Q 

+035 

8625 

6820 

33 226 

nw 

67.75 

+X75 

8850 

BS50 

5 14 

Total 





217 1^782 

■ SOYABEANS CBT (SJBGte eta; o8M8l60t> buritoQ 

4*8 

738.75 

-5.75 75020 73X00 

5232 BJJ3Z 

Sap 

67250 +1250 67820 65550 

6275 16.754 

Mw 

63750 

+920 fieri nn fCJROfl X7250 73ffi3 

Jn 

64250+1020 64X00 B3020 

1286 15240 

Mar 

65020 

♦835 65120 64120 

411 5369 

Mef 

655.75 

+850 656.00 647.00 

167 3268 

Total 





<7384129378 

■ SOYABEAN OCL CBT (SOJMQfta: cents/Ib) 

tote 

21.77 

+0.13 

21.78 

2149 

4354 2273 

Sop 

2129 

+0115 

2124 

2123 

7.766 20284 

oct 

mr* 

*0.19 

2229 

7120 

571 18215 

DK 

mrv. 

+0.14 

2240 

■nr* 

6462 43224 

JM 

m «ji 

+033 

•n wn 

2232 

1361 7207 

Kar 

Z2SZ 

+014 


2255 

251 4213 

TOM 





20267 88,713 

■ SOYABEAN MEAL COT (100 tans; S/ton) 

Am 

2544 

-a* 

2565 

2S13 

3248 10237 

tote 

229.7 

+03 

2312 

2262 

5251 21263 

Qet 

2153 

+0.4 

7185 

21X0 

962 75287 

DK 

2100 

+15 

2113 

2073 

5.468 38421 

Ju 

2083 

+24 

2065 

vnfiti 

251 5264 

Bar 

2047 

+12 

2052 

2015 

691 7388 

Total 





T7JN0 197,192 


■ POTATOES LUTE {20 tames: E per forme) 


628 _ _ 

1048 -05 - - 

1208 -08 1208 117.0 

1308 -08 

1408 -65 - - 


51 1250 
2 


■ GAS OIL FE (S/taroe) 


■ FRBGHT (BffFEX) UFFE CUMndax point) 



Sett 

Dayl 

Open 

Adi 

1265 

-15 

1275 

1265 

11 

790 


Rfci 

dongs Ugb law 

tfd tat 

Sep 

1325 

-15 

1330 

1320 

39 

529 

Aft 

16950 

-3.00 171.00 16850 

5,770 14.751 

Oct 

1440 

-S 

1445 

1440 

32 

1506 

Sep 

17120 

-X00 17250 170.00 

6336 21279 

Jn 

1460 

-5 

1460 

1460 

5 

234 

Oct 

17175 

-125 174 00 172.00 

1490 10,701 

TBtifl . 





81 

IfiB 


17425 -600 17525 17175 1259 6887 
17575 -275 17G50 17580 1491 13.152 
17625 -275 17780 17625 233 7832 

13754 96,78* 

■ NATURAL GAS ffE (1JQ0 tmt M M ptahK 

- 495 

75 1.080 
125 5773 

■ NATURAL GAS HYHBt (10800 itaBBW: SritraBta) 


Jaa 

Tctei 


Sep 9290-0860 - 

Od 16950 - 10850 10830 

Total 


BH T280 1284 

PULP AND PAPER 

■ PULPEX QMLX (98; 24 dr dry tone) 

sen Days 



price rhnagn Bgh law 

Vd 

tat 

Sap 

54220 

+520 54220 53820 

12 

223 

OK 

55750 

-120 55750 55750 

5 

126 

Total 



83 

324 


Sw 

Od 

■Oe 

Dec 


Lata Days 
price charge 

2.445 +0.001 
2450-0802 
2830 -0802 
2830 -0802 
2630 -0812 
2815-0002 


Mgh 

2450 

2452 

2837 

2636 

2855 

25*5 


Lew «d id 

2375 38357 44867 
2385 15,006 26848 
2475 4,132 14,704 
2880 5802 17803 
2600 5737 17345 
2475 5335 12893 
of* ad 


FUTURES DATA 

Afl futures date supptod by CMS. 


UNLEADED GASOUNE 
NYMEX (42800 US gafls^cABgafcJ 



Latest Day's, 
price ohngs 

sen 

(aw 

OPM 

Vai tot 

Sap 

6350 -0.83 

8420 

6331 21333 44.758 

Od 

59.65 -057 

6000 

57.75 

8571 19.778 

tat 

5750 -063 

5X10 

5755 

1.701 9267 

On 

5750 . -038 

57.60 

5720 

688 9,048 

Jae 

57.40 -0 48 

57 75 

5720 

434 82*0 

Feb 

Total 

5853 

” 

“ 

831 2.614 

nta a to 


Wool 

Prices fel on the lint two saBng days Jn 
Austraflai this week. Metteft A Co report s . 
The main eastern market indertor dr o pp ed 
14 Austral tan cams to 704 on August 5 and 
a further 9 cents to 60S an the next day. 
However, the martlet began to look diner 
at yesterday's find sales In 9ydnoy and 
Meiboms and the tad fca tar regained 1 
cant to doee at 696. European buyers 
were active, taken by some am confbmatfan 
of kwr stocks and the need to keep new 
supplies coming In to match macHnwy 
needs. There is reasonsble confidence 
through out the Industry tor longer tom 
iwfrd aliBaBlii 1 


.118682 


Ddr 

■ COFFEE UFFE (S totwmK S/tanne) 


Pro*, dey 

1171.20 . 


Sap 

1615 

-29 1850 1614 2.246 16229 

Dev 

1615 

-31 1655 1615 1,106 14,190 

Jm 

1561 

-33 1639 1591 

123 X448 

Mur 

1566 

-34- 1609 1SB2 

12 1278 

»ter 

136 

-34 . - . - 

- 190 

Jol 

1591 

-34- 

- - 20 

TnM 



*469 4X683 

■ COFFEE ■C* CSCE (37500t«C centa/B») 

Sep 

20525 

-225 20X50 20126 4276 6205 

Dk 

17755 

+120 17X20 17220 23Z7 6.738 

Mw 

15X73 

+0-75 15X00 16X00 

52B X482 

met 

15020 

+220 15X00 14820 

86 1267 

M 

144J0 

+£20 

31 749 

See 

13620 

+220 13820 13X00 

2 312 

TUN 



7264 ZUS9 

■ COPFHE (KXfl (U8 cente/pountfl 


tote 7 



Free. My 

Oomp. dally 

14072 

' 14003 


15 uyannge . 


13670 


13582 


■ WMTE SUGAR UFFE {50 tonnes; Srtorms) 


Oct 

3201 

-XI 

324 2 

3201 X733 15286 

Dk 

3105 

-1.7 

-noK 

3182 

358 .5220 

MW 

3201 

-0.7 

321. B 

32X1 

587 7241 

■w 

31X8 

-05 

3212 

31X0 

68 1,467 

tote 

31X8 

-12 

3172 

3172 

25 017 

Oct 

311.1 

+08 

3122 

3112 

40 1243 

Tttti 





3231 3X» 

■ SUGAR Mr CSCE fn22000n; certts/M 

Oct 

1138 

-020 

1122 

11321 6251 HXtt 

War 

1123 

-013 

1JJ2 

1120 6269 60224 

mef 

1121 

-Oil 

1128 

1127 1266 12268 

M 

1121 

-010 

1128 

1128 

386 7283 

a d 

1120 

-026 

1121 

ii:«s 

72 X199 

tar 

11A3 

-004 

1145 

11.43 

86 - 654 

Total 




M2B19X73D 


■ COTTON NYCe (50,000ta; cente/toe) 

Od 7485 -088 7440 7683 1408 11876 

Dec 7431 -089 7532 7371 9880 42645 

Mb' 7588 -604 75.75 7585 1852 11300 

Itey 7830 -610 7830 75.70 170 2808 

Jd 7670 +087 7648 7830 832 1764 

Od 7483 -037 - - 45 586 

TOW 13,783 78888 

■ ORANGE JUICE NYCE {15.0006x1: centa/fca) 


Sep 

7720 

+1.15 

7715 

7X10 1225 15378 

Bn 

79135 

+1.10 

7X70 

7X15 

531 

8200 

Jm. 

6X25 

+120 


8125 

3Z3 

4240 

Mw 

8520 

+020 

Mqn 

0420 

167 

2219 

met 

87.75 

+026 

8725 

8720 

14 

593 

JM 

9030 

+025 

9X20 

89.70 

20 

300 

Total 





2265 32246 


VOLUME DATA 

Open feiterast and Volume date shown far 
contracts traded on COMEX, NYMEX. CBT, 
NYCE. CME, CSCE and PE Crude OO ore 
one day in arrears. Volume ft Open bitaraat 
totals are tor M traded months. 


INDICES 

i.pase: 18/9/31 * 100) 


Aug 8 Aug 7 
1924.1 19223 19223 19365 

I CRB FUtaras (Base: 19S7 - 100) 

Aug 7 -Aug 8- month -ago. year ago 
24683. 24281 

I G8C1 Spot (Barer 1870 - 100) 


Aug7 

19537 


Aug 6 month ago year ago - 
19634 1B1.15 19688 


■ PORK BELLES GME (4090Qba; oentaflba) 
AW 82-525-2375 84300 81828 934 1351 


m 

74375-0225 76200 74250 1215 

3224 

Mw 

74280-0225 76230 7X700 28 

115 

May 

74225 -X150 75200 74200 1 

17 

JM 

7X200-0330 7X200 74300 1‘. 

15 

Total 

2,179 



LONDON TRADED OPTIONS 

SWk» price S tom — Cater Puts — 

■ ALUM84HJM . 


(89.754) LME 

Sep 

Nov 

Sep 

Nov 

1700 _ 

67 

97 

31 

70 

1750 

41 

73 

55 

98 

1800 

23 

54 

87 

128 

■ COPPCF 





(QnKie Af LME 

Sap 

Nov 

Sap 

New 

99V\ 

106 

116 

27 

82 

2300 

73 

SO 

44 

106 

'2350 

47 

68 

68 

133 

■ COWS UFFE 

Sep 

Nov 

Sap 

Nov 

1550 - 

94 

158 

29 

93 

1600 

65 

134 

90 

119 

1650 

42 

113 

77 

148 

■ COCOA UFFE 

Sap. 

Dec 

Sap 

Dec 

irmn 

34 

92 

13 

41 

1025 

20 

76 

24 

52 

1050 

12 

65 

41 

84 

■ BRENT CRUDE 





PE 

Sep 

Oat 

Sap 

Oct 

iiwn 

18 

. 

1 

47 

1900 

16 

68 

10 

87 

1960 .1- 

- 

- 

- 

- 


LONDON SPOT MARKETS 

■ CRUDE OB. R» ftier bwraQ +cr- 


DUbM . 

S1728-728W 

-CL395 

Brant Stand (dated) 

$1X34-828 

-0^5 

Brent Blend (Sap) 

S1X58-&82 

4L63 

W.TJL 

$1922-926* 

•095 

■ OB. PRODUCTS NWE prompt iMeay Of (tocca) 

ftemktn Gasoftie 

$224-328 

-10 

Gae Ofl 

$171-173 

-3 

Heavy Fuel OU 

581-93 

+2 

Naphtha 

$193-194 

■1 

Jot tool 

*188-189 

-29 

DnaM 

$175-177 

-3 

V NATURAL GAS (PwmAharm) 


Barton (Aud 

920-9.40 

-09 

Pen MM Argue. TtL Usidbn (0171) 369 8782 

■ OTHER 



Gold (per troy oz£ 

$32525 

+4.15 

Saver (per Iroy oz)f 

441.00c 

+2.00 

FtaHnum (par bay ax) 

$44190 

+11.00 

PaBaAan (par troy az.) 

$232.00 

+1390 

Poppy 

UXOc 

+19 

teed (US prod.) 

4690c 


Tin (KuoM Lurnpu) 

14^2r 

+0.18 

Tte (New Yorir) 

2849 

+49 

Cattle (Bwwe^ 

-100.70p 

+Z19- 

Sheep (five weight) 

11X73p 

+7 zr 

Pigs (five wtagtri)t 

77J33p 

-1.46- 

Lon. day augur (raw) 

$28X30 

•290 

Lon. day sugar (wte) 

$341.00 

-120 

Bariey (Eng. teed) 

Itoq 


Malza (US Na3 YeRow) 

£109.00 


Wheal (US Dark North) 

Unq 


Fhtober(Sep)f ' 

81.75p 


Rubber (Od)f 

62.00p 


Rubber (KLRSSNol) 

2489a 

+09 

Coconut Ofl (PhH)§ 

6ffii)y 

+20.0 

Prtn On (MaflayJ§ 

saz5z 


Copra (PhBg 


-45-0 

SdyBbeerm (USr -• -• =• 

■r 

-+iir 

Crttan OuUook'A’ index 

81JI5C 

-CL20 

Wocftopa (B4s Super) 

415p 



G pw Ure uota tafwnefes mi r v L p pevrig. c i ■U*. 
r itagdtAs- m Msfeyglan cMiflg. y JutMug. z Aug. w Sep. 
fLmdM RgtaL | OF Ratatu m f Britan metal 
doe*. * Ctsripa an «mk.18*Mdan 1331 lead atrip 


WORLD BOND PRICES 


T reasuries 
slide again 


MARKETS REPORT 


By John La bats in New York 
and Vincent Boland and 
Samer Iskandar in London 

US Treasuries moved 
sharply lower for a second 
day yesterday as the dollar 
lost ground against other 
currencies. But tbe stronger 
D-Mark helped European 
markets to shake off early 
lasses and close in relatively 
better shape. 

In DS TREASURIES, by 
early afternoon the 30-year 
bond bad tumbled l£ at 96%, 
sending the yield up to 6.618 
per cent. The twro-year note 
also fell £ at 99%, yielding 
5.993 per cent while the 10- 
year note lost % at 98'/«. to 
yield 6.356 per cent. 

Prices had moved lower 
following Thursday's auc- 
tion of $ 10 bn loog-bond 
issues, and the market began 
losing ground early on Fri- 
day. As the dollar began 
declining against the yen 
and the D-Mark, bond selling 
picked up momentum. 

“There was a comfort level 
previously in the market and 
that’s changed today.” said 
Mr John (Rocket; SpineUo. 
government securities strat- 
egist at Merrill Lynch in 
New York. Buyers who had 
previously 

lift tie market from earlier 
lows had remained on toe 
sidelines on Friday, lading 
Mr SpineUo to expect bona 
prices to fell further. 

The European rally fol- 
lowed an easing of immedi- 
ate fears of any change m 
German interest rates. GER- 
MAN BUNDS were the main 
beneficiaries, although they 
stm ended well below their 

pgmng levels in a seesaw 

s said investors 


- of the 
In interest 
tie market 
illy weak, 
sically pri- 
e by the 
interest 


rates.” said Mr Heinz Guna- 
sekera, bund analyst at UBS. 
adding that the bund market 
was still “relatively weak.” 

The September futures 
contract settled 27 basis 
points tower at 101.75, and 
the spread of bund yields 
below those of US Treasuries 
widened from 65 to 76 points. 

Other markets also 
recouped earlier losses to 
close broadly unchanged in 
quiet holiday trading 

ITALIAN BTPs were seen 
as among the main benefi- 
ciaries of the firmer D-Mark, 
which analysts said should 
be positive for European 
markets generally. The Sep- 
tember futures contract on 
Italian bonds closed 24 
points lower at 135.40 after 
trading in a range of about 
100 points. 

SPANISH BONOS also 
ended slightly lower, with 
the September futures con- 
tract settling down 3 points 
at 116.42. FRENCH OATs 
were more stolid - the Sep- 
tember notional future set- 
tled unchanged at 129.34. 

UK GILTS fell sharply on 
profit taking after Thurs- 
day's rise and under tbe 
influence of a weaker US 
market 

The September long-gilt 
future settled down 74 at 
H4£. In the cash market tbe 
10-year yield spread of gilts 
over bunds widened by 7 
basis paints to 151 points - 
Its level before the rally 
which followed Thursday's 
rate rise by the Bank of 
England. 

But traders were confident 
gilts would outperform other 
markets in coming weeks, as 
the UK interest rate tighten- 
ing cycle was coming to an 
end. 

“We expect the gilt/bund 
spread to narrow towards 
the lower end of its recent 
range.” said Mr Stewart 
Cowley, head of fixed Income 
at Hill Sazhuel Asset Man- 
agement. "* The spread should 
be in tbe ioo to 125 basis 

point range by the end of the 
year." 


BENCHMARK GOVERNMENT BONDS 

Rad Day** 



Coupon 

Date 

Price 

ChflDQO 

Yield 

ago- 

^0 

Australia 

10.000 

10/D7 

124.6403 

-1540 

063 

694 

099 

Austria 

XB25 

07/07 

989700 

-0.120 

5.76 

5.65 

593 

Beighim 

6250 

034)7 

1039000 

-0250 

5-80 

558 

5.74 

Canada " 

7^50 

06(07 

108.7400 

-0910 

X05 

557 

692 

□ermark 

7900 

064)7 

1059500 

-0080 

627 

6.10 

699 

France STAN 

4.750 

0X02 

09.8119 

- 

4.79 

4.69 

452 

OAT 

5.500 

10437 

gaasoo 

-0130 

5.65 

5.52 

5.54 

Germany Bind 

xooo 

07/07 

1029900 

-0230 

5.72 

5.81 

595 

Ireland 

xooo 

08/06 

1109700 

-0380 

046 

K TP 

6.47 

Italy 

8.750 

02/07 

1019000 

+0030 

658T 

X52 

X70 

Japsn No 148 

5600 

06/02 

119.1291 

-0.480 

150 

199 

1.63 

No 182 

3.000 

09/05 

1085381 

+0970 

2.11 

Z11 

pxf 

Netherlands 

X750 

02/07 

100.6000 

-0.340 

5.68 

5.54 

5.53 

Portugal 

9900 

02/D6 

1205000 

-0160 

6.31 

693 

027 

Spain 

7950 

03.07 

1069300 

-0100 

6.36 

692 

X37 

Sweden 

89C0 

03/07 

1109218 

-0510 

6.56 

X47 

X91 

UK Gifts 

7900 

06/C2 

99-27 

-14/32 

7.04 

7.05 

7.00 


7950 

12/07 

101-04 

-24/32 

7.09 

7.02 

7.01 


9.000 

10/03 

114-10 

-28/32 

7 12 

795 

796 

US Treasury ’ 

X625 

05*07 

101-27 

-37/32 

637 

X16 

045 

6925 

02/27 

99-30 

-63/32 

663 

642 

X75 

ECU [French Gov!) 

5500 

04.07 

9X3300 

-0130 

601 

5.87 

592 

London dosma. -Nee York ired-day 


Ylettr loc* rearioBJ nanovd. 

f areas WKSudna wmiateng at ta '25 par oar* pa yxttm Oy notmaerd 



Pncwc US. UKinJMs. offer m daorear 


Sours S»xftRI4 AoerYUUS. 

US INTEREST RATES 






Latest 



Treasoy 60s and Bond Yield* 


men rza 

Broker toot nta 

One iiodfi .. 
Two natb _ 

11_' — 

Tara ye* 

- Three var — 

530 Few 

— 

_ Xd 
_ X14 
_ 622 


UK 

Week Month ■ NOTIONAL IBC G2.T FUTURES flJFFg- £50.000 32nde of 1QO% 


Fed hate — 
Fedfcaeb at rtmodfcn 
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BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOND FUTURES FFrSOGOOO 



Open 

Settpnce Change 

Fhgh 

Lcwr 

Eat voi 

Open irt 

Sep 

12914 

12934 -092 

129 46 

129.10 

130.139 

16X988 

Dec 

9X08 

9X28 

9694 

9898 

169 

11.552 

Mar 

97.48 

97.68 -0.04 

97.48 

97.48 

2 

- 

M LONG TERM FRENCH BOND OPTIONS (MATTF) 





So-fce 


CALLS 


Price 

Sep 

Od 

Dec 

Sep 

Oc* 

Ok 

127 

298 

- 

. 

094 

- 

- 

128 

1.49 

- 


015 

- 

- 

129 

0.76 

- 

- 

0.42 

- 

- 

130 

098 

- 

. 

094 

• 

. 

131 

097 

- 

- 

1.73 

- 

- 


&(. me men Cafe 1DA*a Puts 2S.7ir. P re w xa Ay r open rt_ Cals BL7S-> AA 12339B 

Ge r ma ny 

■ NOTIONAL GBtMAM BUNP FUTURES (UFFE) - DMZ5Q.O00 IQOOtS rf 10096 

Open Sett pnee Change rtgh Low EsL *ol Open tot 
Sep T01 .85 101.75 -037 102.11 10182 213248 269610 

Dec 101.13 100.92 -037 101.15 10035 1620 17223 

■ BUND FUTURES OPTIONS OJFFE) DM2S0800 potots at 100* 


Strike 


CALI 


PUTS 


Price 

Sep 

Oct 

Nov 

Dec 

Sep 

Od 

Nor 

DK 

1(M SO 

055 

0.49 

070 

0 87 

090 

1.07 

198 

1.4S 

10200 

098 

0.31 

051 

056 

053 

199 

159 

1.74 

1Q2SO 

0.11 

0.13 

0.36 

040 

0.88 

1.77 

194 

2.07 


Est ML total Cals 135?] Pun 22476 PTbtob oov*s coen ML. Cato 100208 FIX* 2620M 

Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 
(UFFE)* Uia zoom looms of lOtPe 


Open Sen price Change High Low EsL vol Opal K. 
135.65 13640 -034 135.90 13437 82220 103581 

107.40 ’ 107.64 -030 107.65 107.40 173 SI 70 

■ ITALIAN OOVT. BOW pTF) FUTURES OPTIONS UFFE) Ua200m 10 Mb of 100* 


Sep 

Dec 


Str#e 

Price 

8000 

8050 

8100 


Sep 


CALLS 


Dec 
27.64 
27.14 
2664 

Est. Ml tot*. Cato 5328 Pus 1S>7 Prevm* day's span «l. 


Sep 


. PUTS 

Dee 

0 

0 

■- 0 

i iotss3 pus neeoo 


Spain 

■ KOTXJNAL SPANISH BOND FUTURES (MERr) 


Sep 

Dec 


Open Sen price Charge Wtfi Low Eat wt Open Im. 
11643 11642 -0.02 11666 116B7 10652* 81,712 

10022 10036 -609 10038 8695 447 1289 



Open 

Son price Change 

HQh 

Low 

E8L voi 

Open InL 


Open 

Latest 

Change 

Htfl 

Low 

Sap 

115-05 

114-09 -0-28 

115-08 

11X98 

106905 

182884 

Sap 

114-10 

113-14 

-0-25 

114-12 

113-08 

Dk 

- 

113-28 -0-28 

- 

- 

0- 

9998 

Dk 

113-25 113-02 

-0-28 

113-25 

112-29 

■ LONG GET FUTURES OPTIONS (UFFE) £50.000 64ths of 100M 


Mw 

113-17 

.112-21 

-0-29 

113-17 

112-20 


Strike 

Price 

Sep 

Oct 

CALLS - 
Nov 

Ok 

Sap 

Oct 

PUTS — 
Nov 

- Dec 

114 

0-48 

1-C1 

1-21 

1-37 

0-30 

t-00 

1-29 

1-45 

115 

0-19 

0-39 

0-58 

1-07 

1-01 

1-47 

2-02 

2-15 

118 

506 

0-22 

0-38 

048 

1-54 

2-30 

2-46 

2-56 

Eta. VOL 

fetta. CMs 181* Pub 2+77. Previous day's opal inL. Cole 49983 Pula 4554S 


Ecu 

■ ECU BOND FUTURES (MATTF) ECU 100300 


Sep 


Open Sell (vice Criaige 
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CURRENCIES AND MONEY 


Sterling falls 


Dollar 


D-Mark 


MAflKE i REPORT 


By Richard Aciams 


The Bsofc of: England’s 
verbal toterveptkBi to ’Halk 
dawn" sterling last week 
conttoued to be successful 
yesterday, as the x>cczid con- 
tinued tp fell against the dol- 
lar, the D-Mark, and the yen. 

The pound shed . almost 
five pfennigs against the 
D-Mark yesterday,' as it .fell 
from its. London close of 

DM2 .9711 on Thursday to 

DM19248 yesterday - down 

11.5 pfennigs car the week. 

■Sterling also plunged 
against the yen, falling Y5 to 
YI82.9 in London, helped 
downwards by news of 
another large Japanese trade 
surplus. 

Nervousness about the 
drift of sterling also 
wounded the dollar. “The 
dollar Is getting caught up in 
the whole sterling and 
D-Mark move, so there’s no 
clear direction right now." 
said one analyst. "That’s 


what's - dominating trade.” 
The US currency lost two 
pfennigs against the D-Mark, 
dosing at DM1.8531. 

. Analysts at 4 Cast said the 
DMi.8490 level should pro- 
vide support for the dollar, 

"but s tanding in. front of a 
runaway train is not often 
the best wav to start the 
weekend.”- 

: The third. consecutive rise 
~in Japan’s current account 
surplus also weighed on the 
dollar. 

Japan’s finance ministry 
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said the current account sur- 
plus for June rose 55.8 per 
cent from a vear earlier, to 
Y!,020bn 

Investors got nervous later 
in the day over worries 
about Japan's surplus, with 
the dollar shedding Y2J3 to 
end at YU5.SS. 


■ The Bank of England's 
statement - “Upward pres- 
sures on the exchange rate 
should be reduced by the 
perception that interest rates 
have reached a level consist- 
ent with the inflation target” 
- has been admired for offer- 
ing the Bank an escape route 
(“perception” > should it need 
to raise rates very soon. 

But Mr Richard Jeffrey, 
group economist at Charter- 
house bank, said the Bank 
could have painted itself Into 
a corner with its remarks, 
and that it should avoid get- 


ting involved in the debate 

over an appropriate level for 

sterling. 

“Then? is a great danger 
that when policy-makers get 
involved in the currency 
markets, they come off 
worst." Mr Jeffrey said. 
“They simply have to 
assume that if they are 
doing the right thing in 
terms of domestic economic 
policy, then eventually the 
level of the exchange rate 
will be appropriate.” 

"My view is that the cur- 
rency has to be allowed to 


find its own level and policy 

has to he set to equate 
demand growth with poten- 
tial supply.” 


■ The Belgian franc has 
looked in some trouble in 
recent days, losing ground 
against the D-Mark. 

The two currencies usu- 
ally move hand-in-hand, but 
since the start of this year 
and late last week the Bel- 
gian currency has drifted 
slightly below its German 
counterpart. Yesterday, the 
D-Mark was at BFr20.86. five 


centimes higher than the 

start of the year. 

European currency ana- 
lysts said if the franc's weak- 
ness continued. Belgium 
might surprise the markets 
with an interest rate rise. 
But others wondered if Bel- 
gium exporters actually 
wanted to see a softer franc. 

The only action from the 
Belgian National Bank so far 
has been to drain off liquid- 
ity repeatedly through its 
daily repurchase agree- 
ments. pushing market rates 
higher. 
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0.8870 

0X598 

10.149 

59X16 

Sep 

1X878 

1.5710 

-0.0148 

1.5920 

1.5650 

22358 

52-495 

Dee 

0X668 

0X720 

+0.0091. 

0.672S 

0X864 

563 

2X12 

Dec 

1X800 

1X670 

-0.0130 

1.5800 

1X660 

235 

950 

Mar 

- 

08780 

+0X064 

06760 

- 

42 

1.059 

Mar 

- 

1.5760 



1.5610 

1 

209 


Strike 

Price 

Aug 

- CALLS - 
Sep 

Oa 

Aug 

- PUTS - 
Sep 

Oct 

1X80 

1.44 

242 

2X8 
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Open 

Sea price 

Change 

High 

Low 

Esl vol 

Open InL 

Sep 

95.67 

95.64 

+O.Q2 

95.67 

95.62 

731 

10931 

Dec 

95 63 

95.60 

+0.02 

95.83 

95.57 

956 

6827 

Mar 

95.56 

95-59 

+0.02 

95.50 

95.56 

166 

6105 

Jun 

95.48 

95X0 

+0 04 

95.52 

95.47 

226 

3257 


UPFE fuheas ah o traded on APT 


■ THREE MONTH EURODOLLAR 8MM) Sim points of 100S 



Open 

Latest 

Change 

High 

Low 

EsL vol 

Open frit 

Sep 

94X6 

94X5 

_ 

94X5 

94X3 

43,311 

518.692 

Dec 

94.00 

94.03 

- 

94.04 

94.00 

70.536 

475.461 

Mar 

94.02 

9393 

-0.05 

93X4 

03.91 

92.727 

334,371 

■ US TREASURY BILL FUTURES DMM) Sim per 100% 



Sep 

94.86 

94X8 

_ 

94.86 

94.85 

466 

7.097 

Dec 

94.74 

94.72 

- 

94.74 

94.70 

47 

833 


Afl Open Merest fig*, are lor preumus day 


■ EUROMARK OPTIONS (UFFE) DM1 rn points of 100% 


Previous cay's voL, Cals 1,1® Pies 1854 . prov. m/» open lnt_ Cans 32/457 Puts 37 140 


UK INTEREST RATES 


Strike 

Pnce 








Aug Sep 

Oct 

Dec 

Aug 

Sap 

Oct 

Dec 

9625 

041 042 

0 30 

0.32 

Q 

0.01 

0.04 

0.06 

9650 

017 0.10 

0.12 

014 

0X1 

0X2 

an 

0.13 

967S 

0.01 0X2 

0.03 

0X4 

0.10 

0.11 

0X7 

0X8 

9700 

0 0 

0 

0.01 

0.34 

0.34 

0.49 

0.50 

9725 

0 0 

0 

0 

0.59 

0.59 

0.74 

0.74 

Eta. vol ton* Cate 3477 Pots BS87. Previous day's open m., Cate 365101 Puts 268536 

■ EURO SWISS FRANC OPTIONS (UFFE) SFr im potnte of 100% 


Stnke 








Sep 

Dec 

Mar 

Sep 


Dec 

Mar 

Price 

9650 

0.08 

0.10 

0.12 

0.14 


D.3& 

0.52 

9875 

0.02 

0.03 

0.06 

0.33 


0X4 

0.71 

Est vol total Cate 0 Puts 0. Previous day's open InL. Cafe 387S Puts 3457 


■ EUROURA OPTIONS (UFFE) LI 000m points of 100% 



Strike 

Price 

Sep 

CALLS - 
Dec 

Mar 

Sep 

re— _ 

PUTS — 
Dec 

Mar 

9300 

0X3 

0.59 

0X4 

0.04 


0.00 

0.09 

9326 

0.06 

0.39 

0.73 

0.12 


ai3 

0.13 

9350 

0.01 

0X4 

0.55 

0X2 


0X3 

020 


LONDON MONEY RATES 

Aug 8 Oven- 7 days . 


■ THREE MONTH STERLING FUTURES (UFFE) £500.000 points cK 100% 


fright 


nance . 


One 

maim 


TTree Six 

nwnth s menths 


One 

ye* 


fnter&anft Slwfrng 7l* - 6l 2 7l* - 6% lit - 6j3 - Jh 7& - 7,1 7*j - 7^ 

Staring COa - — 6fi - 6fi 6)i - 6* 7£ - 7A 7& - 7> 4 

Treasury BUB - - fill -6ft 8*- ft 

8am,8a3 ^ «S-W «!-0i! 7*-7A - 

Loci auswnty aeps. 6** ■ 6*2 6k - 6% 6% - 6U 7^ -611 Ti - 7*a 7A - 73# 

Discount Marvel daps 6^ - 6ft - 8Sj 



Open 

See price Change 

High 

Low 

Esl vd 

Open Im. 

Sep 

92X0 

92.79 

-0.01 

92X1 

92.78 

21948 

118401 

Ok 

92.70 

92X7 

-0.02 

92.71 

92X4 

35601 

1267B3 

Mar 

82.70 

92X5 

-0.04 

92.70 

92.82 

23459 

99882 

Jun 

92.73 

92X8 

-0X6 

92.74 

92.64 

11586 

65337 

Sep 

92.78 

92.68 

-0X0 

92.77 

92.66 

9821 

54570 


BASE LENDING RATES 


Atop Wded on «n. Al Oore Wanre frga. rea tar previous day. 


UK deamng bank base tonOng rate 7 per cent tram Aug .7. 1997 

UP to 1 1-3 3-6 ' 6-9 

months 


9-12 

months 


4V 


Certs of Tax dep. (EiOO.OOty 2h ft 5 5 

Core cf Tax dep- under CIOOOOO to 2lypa. Dapoxta mK h draa n tar cari) iLpc. 

Ava mxtar rare of daonml on Aiq 8. 6 780QPC- ECODfixed rate Sag. Export Fkrrece. Iteso 


up day Jri 31. 1 W (<yead rate tor period Aug 26. 1997 to Sap 23, 19B7. Scbeuri a &27oc 
W riarartca rare tar period Jii 1. 1937 to Jut 31. 1987. Schama W4 V rjgape PkwKa How 


■ SHOfftT STERUNO OPTIONS (UFFE) C500.000 pofrto of 100% 

Strike — CALLS — PUTS 

Price Sep Dec Mar Sep Dec Mar 

9275 0.07 0.09 0.15 0.03 0.17 0.25 

930 0 0.01 0.02 0.06 a 22 0.35 0.41 

8325 O 0 ace 0.46 0.58 0.62 


Base Bate 7pc from Aug 1. 1997 


Houee Eel «A tore. Cafls 6007 Puu 18046. Ptavtcus day's open te. Crib 191671 Puo 178708 


FUTURES 
OPTIONS 
& FOREX 
mvmajESts 
■WELCOME 


Berkeley futures lmteh 

38 DOVER STREET LONDON WK 3RB J« 
- TEL: 0171 «9 1135 FAX: 0171 495 W22 BS 

fcupff*vw.b(Lc9,vk- ■=■ 


Union 



{limited 


MARGINED FOREIGN EXCHANGE 
FUTURES & OPTIONS 
24 HOURS n 


Mtp://w7,-ff,a?r,3n:at.cirn 

Fa« 0171 522 3317 



* e, 

iHKH 


°*(e. 


CURRENCY MANAGEMENT CORPORATION PIC 

• Hail rot Ftogn bOaty [Ming Smvcs va hff Mamet 
* • 24 Horn Sow* - No CoimdsoB • 5 FTPSfjaads 
Z •FmRaatew 180 Qanney teed 
wiwfimn-CMCCO W SWJL PETER8F0REX-CUC CO UK 
Tit 44 1718650800 fix 44 171 972 0978 
.I 1 " Adflmr n.CMKwy.Latiflfl ECglgOU fhptemuffA 


UNION TAX-SHOP LTD 

Fhr all your tax and self- assessment needs 
Tax Returns from £60 

TEL: 0345 585573 / FAX: 0345 573376 


BRIDGE-CRB 

jlMNr. l l # »«*Ctiylnifctoti centred p«i*boih 

FUTURES 

10 )**» of dtiy iwum fdUraa print hdtory. 
* Dw rtnantotiioteTO. 

• 1 Uyetr of quam. 

• Opaonri eftarteo Hteare 

DATA KIT 

TeL +44 (0J171 B42 4083 for more Information 


mini 

REUTERS 


Freephone 

FUTURES PAGER 



SHARES 



INDEX 

FINANCIAL 



Fast Fills. 
Low Rates. 


M5 


080&-262473 ou 

Germane 013WI8HO 
France W 08 90 83 G 
Stitadat 0(805583 38 
FttPin-2SMMS 

SSSL UPWlPOCTfrCOWMij 


Adam & Company 7.00 
ASed lush Bank (GBI 700 
•Henry Ansbachei 7.00 
Bark ut Berate 7.X 
Banco Bffljao Vacaya 7.x 
Bankcf Cyizus 700 
Bank CD Ireland 7.00 

Bank ol Irtie 6.75 

Bar*, ol Scotend 7.00 
Barclays Bank 700 

Bn) BK Of Ud East 7 00 
•firoretS^bySCoLH 7.00 
embank NA 7J» 

Ctydesdrie Bar* 7.00 
The Copperattwe Bar*7.00 
Coutts&Go 71M 

Cyprus Popriar Bar* 7.00 


% 

Duncan Lawne 700 

Exetar Bar* Umiied 8 DO 
Financial fi Gen Bar* 7.50 
•Robert Bernina 8 Co 7.00 
•Guinness Mahon 6.75 
Habib Bar* AG Zurch 7.00 
•HambrosBar* 7.00 
Hertabta 8 Gen Inv Bk.7.00 
C. Hoarv & Co 700 
Hongkong S Shanghai 7.00 
Investec Bank (UK) L87.00 
Julian Hodge Bar* 7.00 
•Leopold Joseph a Sons 7.00 
Loyds Bar* 7.00 

kSdand Barrie 7.00 

NazWesbnlnster 7.00 
•ReaBitshera 7XO 
Royal Bk of Scotand 7JO 


Scottish YAdovs Bank 7 00 
•Singer & Fnedander 7D0 
•SmRh & Wfcnsn Secs7X» 
5ir Barridna Carp Ld 7jQQ 
TSB 7.00 

Untied Bar* of Kuwait 7.00 
Lfrity TnaJ Bank Pfc 7.00 
Western Tmsi 6 50 

Whnoaway Ladlaw 7 DO 
Yorkshire Bank 7J» 


• Members of London 
fnveslmeni Barking 
A3 90C Ba fan 
’ In admmsraiion 


OFFSHORE COMPANIES 


SLE0FMM DBSBW.C* TxL-UMMttBM Fee ** TSM (1SS5T 

UMXJIt ROriRHCOOKaSe UrilffiSM FretrilHIKimy 

teri$zszin«e 

UM-MCaUt KEVWMfgCXUareay Ttfc-tmWaw factIWBMBSeT 



ApcrxTvlserYkth:FatMTzOpaax& 
Currencies with ding acctss to atfmge fitters j 
James MasnvcU 
Tel: 0171 70: I9»I 
4S06IIS 



Real-rinr>e tick-by-tick 

LSEtoypwfc 

^ <^$79 per BKX* 

Td: +44 171793 3100 



TOMON&SIOPBSOKBttGEFOBTOffOBJtt 
. FUTt9ES,0m0N5ANDroGQHAU£lS A 


£22 

B0UD1WB. 

44 (Q) 171 892 3311 jitky»GaKonny.ctia | 


Reprised 

bjiieSFA 


Ess. vol. total. Calls 508 Pus 2D1. Pravxxn day's open InL. Cate 130644 Puts 62316 

■ PWLADELPHUL SE P-MARK/S OPTKHtS DM624B0 ft per DM) 


Stnke 

Price 

(L530 

0335 

0-540 


Aug 

- CALLS - 
Sep 

Oct 

Aug 

“ PUTS - 
Sep 

Oct 

0.87 

1.12 

1X2 

0.18 

0.49 

0.70 

0.39 

0X3 

1-13 

0.38 

0.68 

asrr 

ai9 

0.60 

aB9 

067 

0.93 

1.17 


Previous day's voC Cote 1-531 Puts 3,526 . Pm. day’s open r<L. Cote 16,914Pua 14.704 

■ OTHER CURRENCIES 


Au9f £ S 

Cra± RP53J0T9 - 539018 34.0850 - 34.1410 
Hungart 3TZ775 - 313A13 188210 - 198260 
Iran 4736.40 - 4734.00 3000. DO - 300000 

foot 04811 - 0.(818 030(9 - 03062 
Priam 54983 - 15100 34850 - 3-4300 
Rssa 9163 45 ■ 917 1^5 5807X0 - 5809X0 
UA£ 5.7920 - 17997 16705 - 3X735 


FT GLIDE to WORLD CURRENCES 


The FT Glide to World Currencies 
table can be found on the Markets 
page in Monday's edition. 


p>£ay with u$ 


Ws m operfc n onnqr aid finmeicJ ipsad befag ad aw mt 
100 oaW. How 7 JOom - 9. 1 5pn. Aaiuris opened w^wi hn 



1 


Fora 

FofMTBrt|xbElta(W4pag 8 499 Great Sp«ad 
For bRxUreaK}aoolkidenionna£ 0171-550 B500 of Bets 


The new Weekly Petroleum Argus 

Weekly inisiHqencs hrisf on energy, investmefii end pawns 

Petroleum Argus 

CALI NOW fora FREE "RIAL ic rsws'e'er ia 171) 353 8752 


amfafaiiofc^gbnteofyagfiBW^ 81 ^ 4 ^^ 1 
CUind«|tfa3 


If you would iike Ic advertise, or require any 
further inforuiaiion. please contact 

Jeremy Nelson 

Tel: 0171-873-3447 Fax: 0171-373-3052 




O" 


t 

f 
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FINANCIAL TIMES WEEKJEND AUGUST 9/A.UGUST 10 1997 


UNIT TRUSTS 


WINNERS AND LOSERS 


<3ovett Greater China 


TOP RVE OVH 1 YEAR: 

HSBC Hong Kong Growth 1806 

1NVESC0 Hong Kong & China 1744 i.bqo 

Govett Greater CMha 1578 

Henry Cooke Eastern Entefprt3ei524 1i400 

Gartmore Hong Kong 1513 


BOTTOM HVE QVBM YEAR: 

OW Mutual Thailand Acc 440 
Sara & Prosper Gold &Exptton 515 
Mercury Gold & Genera! 589 
Schroder Japan SmaB Go's Acc 617 
F&C Japanese Smaller Cos 618 


1,200 - 


1.000 



aoo 1 


199B 


97 


TOP HVE OVER 3 YEARS: 
protffc Technology 2776 

Hill Samuel US Smaller Co's 2766 
PM North America Growth 2480 
FramJmgton Health 2417 

HSBC Hong Kong Growth 2314 

BOTTOM HVE OVB) 3 YEARS: 

Old Mutual Thailand Acc 422 
Five Arrows Japan Smaller Cos 477 
Goveti Japan Strategy 510 

Schroder Japan Small Go's Acc 512 
Friends Prov Japanese Sm Cos 514 


Framlingrton Health 


3.000 


2,500 — 


2,000 - 



1994 as 


96 


97 


TOP RVE OVBt 5 YEARS; 

HSBC Hong Kong Growth 4922 

Prolific Technology 4752 

Garbnore American EmerGth 4406 
PM fttorto America Growth 4302 

HUI Samuel US Smafler Go's 4120 

BOTTOM RVE OVBt 5 YEARS: 

Save & Prosper Korea 632 

Govett Japan Strategy 1086 

Goveti FOF Cash 1140 

Guinness Ffight EMU 1171 

GACash 1199 


Guinness Flight EMU 


T.400 — 



mpfi i : t I- 

1902 S3 94 95 96 97 


TOP RVE 0VER10 YEARS: ■ 

HSBC Hong Kong Growth .. 6543 
Hill Samuel US Smafler Do's , 6447 
F&C US Small Companies * &99 
Gartmore Hong Kong 5925 
FramHnglon Health • • 5336 

BOTTOM HVE OTHt 10 YEARS: 
Wav^Austrabsfan^i: 320 

Sara&Rro^Gold& Explldn 555 
Barclays Uni Japwitnc '■’■■■ 593 
AUfed Duntetr aid SmaHerCo 7io 
M&G Gold & General . 723 


M&G Gold and General 



200 


1967 89 . 91. TO .95 .97 


Tables show the result of investing £1 ,000 over different time periods. Trusts are ranked on 3-year performance. Warning: past performance is not a guide to future performance. Source: Reuters Hindsight (01625 511311) 


1 ■ Indices 

1 

3 , 

5 


■1W- 


Average Unit Trust 

1093 

1309 

2139 

2239 

3.1 

25 

Average Investment Trust 

1156 

1266 

2291 

2466 

44 

4.9 

Bank 

1034 

1112 

1203 

1826 

OjQ 

4.9 

Striding Society 

1032 

1111 

1210 

1834 

0L0 

4.7 

Stockmarkat FTSE AB-Share 

1286 

1632 

2463 

2921 

24 

35 

Inflation 

1029 

1088 

1131 

1543 

04 

_ 

■ UK Growth 

1 year (£) 

3 

5 

10 VteoUy TW» 

Johnson Fry Slater Growth 

1240 

1849 

2569 

- 

3.4 

0.9 

Jupiter UK Growth 

1073 

1756 

2948 

- 

2.9 

1.9 

Perpetual UK Exempt 

1195 

1730 

3095 

- 

24 

2.5 

Barclays Uni Special Sits 

1219 

1676 

2813 

1946 

2.8 

1.6 

Britannia Balanced Growth Inc 

1227 

1653 

2389 

2315 

24 

1.4 

SECTOR AVERAGE 

1136 

1429 

2180 

2033 

2.7 

1.8 

■ UK Growth & Income 





Fleming Select UK income 

1309 

1661 

2534 

2352 

2-5 

3.6 

Perpetual Income 

1198 

1632 

2758 

2701 

2.3 

2.7 

HSBC Footsie Fund 

1343 

1623 

- 

- 

2.7 

2.J 

Legal & General UK Stockmkt Ac 1339 

1618 

- 

- 

2.7 

1.3 

Fidelity Moneybullder Growth 

1180 

1611 

- 

- 

2-3 

2.1 

SECTOR AVERAGE 

1178 

1438 

2126 

2269 

2.6 

2.6 

■ UK Smaller Companies 





Gartmore UK Smaller Companies! 114 

1721 

2735 

1825 

3.5 

0.5 

Laurence Keen Smaller Cos 

1073 

1718 

- 

- 

3.0 

1.2 

AES Smaller Companies 

982 

1608 

2268 

- 

3.0 

0.9 

INVESCO UK Smaller CompanreslOOl 

1592 

2641 

1609 

3.9 

1.5 

Britannia Smaller Co's Acc 

1095 

1579 

2995 

1906 

3.1 

0.5 

SECTOR AVERAGE 

967 

1244 

2034 

1489 

3.0 

1.7 

■ UK Equity Income 






Jupiter Income 

1146 

1780 

3328 

- 

2L6 

4.0 

Lazard UK Income 

1174 

1612 

2466 

2945 

2.4 

4.1 

Britannia High Yield Inc 

1172 

1597 

2619 

2910 

24 

4.0 

River & Mercantile 1st Income 

1230 

1563 

2474 

- 

2.6 

4.2 

BWD UK Equity Income 

1239 

1563 

2491 

2336 

2.6 

3.8 

SECTOR AVERAGE 

1156 

1383 

2155 

2240 

24 

4.3 

■ UK Equity & Bond Income 




Prottflc Extra Income 

1126 

1431 

2152 

2151 

2JZ 

4.2 

Edinburgh High Distribution 

1152 

1402 

2019 

1745 

25 

3.9 

CIS UK Income 

1175 

1394 

2043 

- 

22 

3.9 

Abbey National Extra Income 

1221 

1392 

2480 

2566 

2.1 

5.8 

Midland Monthly Income 

1203 

1379 

- 

- 

2.0 

4.3 

SECTOR AVERAGE 

1120 

1290 

1941 

1907 

2.1 

5.3 

INVESTMENT 

TRUSTS 


■ UK Eq & Bd iv*»ra 

8WD Balanced Portfolio 1237 

Perpetual High Income 1180 

Credit Suisse High Income Port 1126 1486 2405 
CanTrfe Income DIs 1181 

Henry Cooke Balanced 1098 

SECTOR AVERAGE 1143 

■ UK Fixed Interest 

M&G Corporate Bond 1152 

Thornton Preference Inc 1086 

Aberdeen Fixed Interest 1082 

Henderson Preference & Bond 1110 
Prolific Pref & Fixed Interest 1106 

SECTOR AVERAGE 1068 

■ UK Gilt 

M&G Gilt & Fixed Interest 1134 

Gartmore PS Fixed Interest 1109 

Murray Acumen Reserve 1084 

Schroder Gilt & Fixed Int Acc 1059 

Mercury Long-Dated Bond 1101 

SECTOR AVERAGE 1055 


■ International Equity Income 

GT International Income Inc 
Martin Cume Int'l Income 
Dolphin Int'l Gth & Income 
Mayflower Global Income 
M&G Internationa] Income 
SECTOR AVERAGE 


1189 1397 2212 2 .5 31! 

1110 1362 2048 1373 25 1.3 

1112 1337 2129 2083 23 3.2 

1143 1331 2192 2516 25 3.9 

1131 1323 2100 2077 2 A 2.8 


GT Japan Growth 952 

Hill Samuel Japan Technology 933 
Newton Japan 1002 

Murray Japan Growth 935 

SECTOR AVERAGE 821 


955 1941 1492 05 
947 2301 1924 S 4 
928 2005 1278 44 
919 - - 4.6 

730 1649 1185 5.2 0.2 


Quitter High Inc inv Tst Acc 1158 1265 2587 - 2.7 13 

Equitable Trust or Invest Tste 1095 1263 2395 2688 06 1.4 

M&G Fund of Investment Trusts 1071 1255 2241 2449 34 1.3 

Save & Prosper ITU 1088 1240 2218 2436 08 0.8 

SECTOR AVERAGE 1084 1204 2221 2247 2.6 1_g 


■ International Fixed Interest 

Baring Global Bond 1012 1257 1639 - 13 6 2 

Old Mutual Worldwide Bond Inc 981 1213 1486 - 1.7 4.6 

Barclays Uni European Bond Inc 1029 1186 - 1-0 5.7 

Newton International Bond 1019 1185 1577 - 2 4 5.4 

TSB International Income Incom 971 1156 1489 - 13 4.3 

SECTOR AVERAGE 934 1081 1378 1708 1.8 5.0 

■ International Equity & Bond 


Capel-Cure Hallmark Growth 
Baillfa Gifford Managed 
Fleming General Opportunities 
Newton intrepid 
SECTOR AVERAGE 


■ Far East inc Japan 

Govett Greater China 1578 1567 3504 3772 44 

Thornton Oriental Income Inc 1139 1120 2001 2020 3-6 3.3 

Schroder Far East Growth Inc 1017 1117 2813 - 4.4 

Martin Currie Far East 1110 1101 2342 2252 4.6 04 

Aberdeen Pacific 955 1082 2346 2843 33 0.1 

SECTOR AVERAGE 991 980 2155 2015 42 0.5 

■ Far East exc Japan 


■ Fund of Funds 

Sun Alliance Portfolio 1.158 1460 2381 

Britannia Managed PortTio Inc 1154 1439 2498 

INVESCO Managed Acc 1116 1402 2105 

Schroder Managed Bai Acc Inst 1118 1398 2175. 

Fidelity MoneybuBder Plus 1094 1358 2435 

SECTOR AVERAGE 1068 1230 1977 1863 2 A 2.0 


2.6 14 
2.9 1.2 
2.6 QD 
2.1 3-4 
2.6 


Global Emerging Mkts 


1172 

1505 

2149 

. 

2J0 

23 

HSBC Kong Kong Growth 

1806 

2314 

4922 

6543 

6A 

0.1 

Mercury Emerging Markets 

1251 

1292 

- 

- 

5 A 

0.6 

1232 

1421 

1964 

2160 

2.3 

1.5 

INVESCO Hong Kong & China 

1744 

1359 

3637 

3918 

6.4 

02 

Stewart ivory Emerging Market 

1212 

1211 

- 

- 

5.0 

04 

1167 

1419 

2093 

2454 

23 

2.4 

Old Mutual Hong Kong 

1453 

1867 

3367 

4561 

65 

0.5 

City of London Emerging Mkts 

1120 

1158 

3272 

2166 

44 

- 

1206 

1415 

1928 

- 

22 

3.1 

Gartmore Hong Kong 

1513 

1648 

3390 

5925 

6.0 

0.7 

Portfolio Emerging Markets 

1058 

1078 

- 

- 

4.3 

03 

1196 

1410 

- 

- 

23 

1.4 

Henry Cooke Eastern Enterprise 

1524 

1624 

- 

- 

54 

- 

Schroder Global Emerging Mkts 

1072 

1068 

- 

- 

52 

- 

1112 

1295 

1873 

2214 

2.1 

2.4 

SECTOR AVERAGE 

1051 

1103 

2456 

3206 

52 

0.6 

SECTOR AVERAGE 

1134 

1025 

2188 

2179 

52 

02 


\$Z 

fa 


•a ,-ti ' 


■- 


V-' 




3 

5 

10 

VoiatttyYUtt 

■ International i *»■ ff) 

3 

5 

10 

Vol^flty Yld% 

1 ■ Best Peps 


2 




'• 

1623 


- 

29 

1.6 

Prolific Technology 

1178 

2776 

4752 

5077 

6.7 

- 

Jupiter European 

1151 

1971 

3402 

■ 

1 ajQ-02 

“t 

1555 

2652 

- 

20 

3.1 

Framlington Health 

1051 

2417 

2908 

5336 

63 

- 

SEA/0.&. Prosper Financial Secs ' 

1333 

1970 

3493 


vauo* ta 

v; 

1486 

2405 

- 

22 

4 2 

Save 5 Prosper Financial Secs 

1333 

1970 

3493 

3335 

33 

1.3 

Johnaoh .Fty Slater Growth 

1240 

1849' 

2569 


34 02 


1475 

2111 

2134 

20 

32 

Henderson Global Technology 

1106 

1933 

3438 

4287 

6J 


ASed Dunbar European Growth 

1239 

1830 

3129 


37 ..Oil 


1425 

- 

- 

1.7 

2.8 

Scot Equitable Technology 

1218 

1835 

3150 

4366 

43 

0.7 

Barclays Uni FTSE 100 

1238 

1806 

3181 


: 2* 13 


1400 

2171 

2178 

22 

3.0 

SECTOR AVERAGE 

1135 

1322 

2257 

Z275 

32 


AVERAGE UT PS 5 
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2167 
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■ Nth America 







■ Property lysar® 

3 

s 

10 VcteS®yYVj% 

jjvi 

1370 

_ 

_ 

1JB 

6.6 

Hill Samuel US Smaller Co's 

1168 

2766 

4120 

6447 

52 

- 

Aberdeen Property Share 

1184 

1207 

2588 

- 

3J> X3 


1341 

1690 

2272 

1.8 

B.1 

PM North America Growth 

1355 

2460 

4302 

4668 

4J5 

0.1 

Barclays Uni Property 

1053 

.1130 

1315 


03 55 


1334 

2165 

2437 

1.4 

8.4 

Fidelity American Spec Sits 

1338 

2279 

3292 

3867 

52 

- 

Norwich Property 

1069 

1090 

1515 


1.1 5 5 

‘V 

1322 

1605 

19T1 

1.3 

8.0 

Edinburgh North American 

1291 

2186 

3715 

3702 

33 

0.5 

SECTOR AVERAGE 

1092 

1142 

1806 


1,7 4 5 


1292 

1538 

- 

1.6 

6.4 

Gartmore American Error Gth 

1078 

2156 

4406 

5230 

6.1 
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1536 

1990 

1.7 

6.G 

SECTOR AVERAGE 

1236 

1807 

2823 

3144 

4.1 
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■ Commodity & Energy 





r“ • *r! 

1319 

1468 

2046 

12 

6-2 

Jupiter European 

1151 

1971 

3402 

4738 

3J> 

02 

M&G Australasian & General Acc 1151 

1325 

2494 

1334 

4.6 i.g 

'Jr.- * 

1286 

1471 

- 

1.7 

6.8 

Baring Europe Select 

1146 

1849 

3170 

2835 

3-5 

0.8 

M&G Commodity & General 

970 . 

1141 

2209 

1632 

43 05 

y - 

1269 

1455 

- 

1.4 

6.7 

Allied Dunbar European Growth 

1239 

1830 

3129 

2910 

3.7 

0.1 

Hill Samuel Natural Resources 

870 

1002 

1607 

1231' 

43 05 

T ! ' 

1248 

1412 

- 

1.8 

7.3 

Friends Prov European Gth 

1228 

1803 

2935 

- 

23 

- 

Sava & Prosper Commodity 

893 

989 

1696 

1527 

53 

. •: 

1246 


. 

2.1 

5.4 

INVESCO European Growth 

1182 

1773 

3303 

3089 

3.6 

- 

Allied Dunbar Metals Min Convn 

876 

937 

1382 

1103 

4 2 02 


1195 

1377 

2021 

1.5 

5.8 

SECTOR AVERAGE 

1157 

1465 

2406 

2691 

34) 

0.7 

SECTOR AVERAGE 

802 

904 

2044 

1121 

63 07 
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■ Japan 







■ Investment Trust Units 
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1434 

2259 

2706 
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Martin Currie Japan 
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2357 
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Quitter Investment Trusts Inc 

1112 

1338 

2614 
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WINNERS AND LOSERS 


TOP FIVE OVen YEAH; 
Scottish National Cap 
Fleming Income & Growth Cap 
First Russian Frontiers 
Fulcrum Cap 
INVESCO Blue Chip 

BOTTOM HVE OVER 1 YEAR: 
East German 
Abtrust New Thai 
Siam Selective Growth 
Fidelity Japanese Values 
Perpetual Japanese 


3283 


Perpetual Japanese 



TOP FIVE OVER 3 YEARS: 

TR Technology B 
Candover 

Foreign & Col Enterprise 
Kletnwort Development Fund 
Thompson Clive 

BOTTOM HVE OVBt 3 YEARS: 

East German 
Perpetual Japanese 
Exmoor Dual Cap 
Fidelity Japanese Values 
Schrader Korea Fund 


Candover 


3425 

2335 2.500 

2279 

2152 

2072 2400 


204 

421 

425 

429 

439 


1.000 



1,500 


1994 


TOP FIVE ova 5 YEARS: 

TR Technology B 21025 

Foreign & Col Enterprise 
TR European Growth 

MCTTCap 

North Atlantic Smaller Cos 

BOTTOM HVE OVa 5 YEARS: 

East German 
Exmoor Dual Cap 
Contra-Cyclical Cap 
Comra-Cydkal Inc 
Exmoor Dual Inc 985 


MCIT Cap 



TOP HVE ova 10 YEARS: 

Candover 8011 

MOT Cap 

Foreign & Col Enterprise 
Rights & Issues me 
Law Debenture Corporation 

BOTTOM HVE OVa 10 YEARS: 

Trust of Property Shares 
Jove Cap 

Newmarket Venture Capita] 

Framlington Income & Cap . 

Korea -Europe Fund . 796 


Jove Cap 



Tables show the result of investing £1,000 over different time periods. Trusts are ranked on 3-year performance. Warning: past performance is not a guide to future performance. For investment trust prices see main paper. 


■ UK General 1 year PEJ 3 

Fleming Claverhouse 1372 1764 

Mercury Keystone 1201 1688 

Finsbury Growth 1192 1592 

Edinburgh UK Tracker 1321 1570 

Finsbury Trust 1178 1533 

SECTOR AVERAGE 11B3 1429 

■ UK Capital Growth 

KJetnwon 2nd Endowment Policy 1196 1695 

Ivory & Stole ISIS 1248 1609 

Schroder UK Growth 1132 1606 

Undervalued .Assets 1219 1577 

Klein wort Endowment Policy 1122 1419 

SECTOR AVERAGE 1111 1443 


Smaller Companies 


INVESCO English & InH 
Henderson Strata 
Throgmorton Prefered Income 
Ivory & Si me UK Smaller Coe 
Perpetual UK Smaller Cos 
SECTOR AVERAGE 


983 


1508 1425 
1071 1410 


1010 


■ UK Income Growth 

TR City ol London 1370 1614 

Gartmore Brit Inc & Gth(Units) 1219 1422 

Temple Bar 1304 1419 

Dunedin Income Growth 1242 1400 

Investors Capital Units 1270 1389 

SECTOR AVERAGE 1209 1321 

■ Venture and Devt Cap 

Candover 1380 2335 

Foreign & Col Enterprise 1370 2279 

Kleinwort Development Fund 1045 2152 

Thompson Cfivs 1066 2072 

Dunedin Enterprise 1305 1 879 

SECTOR AVERAGE 1128 1510 

■ Int Income Growth 

Securities Trust of Scotland 1286 1480 

Murray International 1177 1467 

British Assets Ordinary 1347 1340 

SECTOR AVERAGE 1270 1429 


xrmance: Tables like these are foil 
aps for the unwary. Trap l: don’t 
ct them to tell you which trusts 
do best in future - they are 
■ly a historic record. Trap & don't 
? minute comparisons of unit and 
rtmeut trusts - the unit trust fig- 
take account of the spread 
ecu burins and selling prices: the 
rtment trust ones take mid-market 
s in both cases. So comparisons 
*r Investment trusts. 


5 DwPirt-i volatility 

YkJ*> 

■ Int Cap Gth 

1 year IQ 

3 

5 Dg/PitH VoLHAry Yktti 

2492 

3 

33 

2.3 

Jupiter Pnmadona 

1482 

1837 

4176 

_2 

4.3 

1.5 

3231 

5 

3.9 

2.5 

TR Technology (Units) 

1245 

1730 

- 

5 

32 

1.1 

2827 

11 

3J> 

2-4 

Rrr Capital Partners 

1150 

1542 

3187 

18 

3.7 

0.8 

2330 

4 

3.4 

3.3 

Klemwort Overseas 

1313 

1525 

2789 

11 

35 

1.4 

2906 

13 

2.4 

2.1 

Henderson Electric and General 

1201 

1481 

2712 

12 

3.1 

1.7 

2435 

- 

02 

3.6 

SECTOR AVERAGE 

1166 

1357 

2505 

- 

3.6 

1.5 





■ International General 






- 

-7 

05 

- 

Personal Assets 

1240 

2001 

2862 

- 

2.1 

1.9 

- 

21 

4.4 

- 

Law Debenture Corporation 

1208 

1602 

2756 

-13 

35 

3.2 

- 

3 

3.9 

3.0 

Brenner 

1366 

1552 

2760 

11 

42 

2.8 

- 

5 

3.4 

1.9 

Scottish Mortgage 

1281 

1526 

2668 

15 

2.9 

1.9 

- 

-4 

3.0 

- 

Scottish Investment 

1228 

1497 

2363 

17 

2.9 

2.4 

1947 

- 

3.6 

2.1 

SECTOR AVERAGE 

1223 

1474 

2451 


34 

2.5 





■ North America 







4364 

8 

4.7 

0.9 

Fleming American 

1561 

1754 

3094 

12 

4.4 

0.7 

3281 

6 

4J 

0.4 

North Allan! ic Smafler Cos 

1251 

1727 

4543 

6 

42 


- 

- 

- 

29.0 

Edinburgh US Track 25p 

1448 

1723 

3119 

7 

4.7 

1.6 

2120 

16 

5.1 

2.5 

US Smaller Companies 

1280 

1715 

2548 

13 

5.7 

- 

2378 

10 

4.1 

4.1 

American Opportunity 

1149 

1649 

3042 

12 

5.0 

- 

2005 

- 

42 

32 

SECTOR AVERAGE 

1211 

1612 

3209 

- 

44 

1.2 





■ Continental Europe 
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35 

3.6 

TR European Growth 

1428 

2039 

4813 

0 

44 

1.3 

- 

6 

24 

4.3 

Gartmore European 

1273 

1685 

3318 

1 

3.7 

0.8 

2314 

11 

35 

4.7 

Henderson EuroTrust (Units) 

1173 

1610 

- 

11 

4.8 

1.3 

2035 

14 

35 

4-4 

Fidelity European Values 

1201 

1578 

3028 

3 

35 

02 

1975 

14 

35 

4.0 

Foreign & Col Euro trust 

1213 

1503 

2520 

7 

35 

0.4 

2138 

- 

3.4 

4.7 

SECTOR AVERAGE 

1189 

1482 

2760 

- 

33 

1.0 





■ Pan Europe 
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-4 
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2.7 

Kleinwort Charter 

1381 

1854 

3220 

13 
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2.0 

5009 

13 

3.7 

2.0 

Mercury European Privatisation 

1250 
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16 
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2.1 

2815 

15 

3-4 

3.6 

European Smaller Companies 
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1176 
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23 
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1.4 

SECTOR AVERAGE 

1241 

1512 
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34 
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2961 

10 

3-4 

4.3 
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■ FE inc Japan 
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It 

3.4 

4.0 

Henderson Far East Income 

1029 

1208 

2552 

1 

4.8 

4.8 

2572 

6 

35 

3.6 

Foreign & Col Pacific 

973 

1059 

2554 

12 

4-8 

1.3 

1875 

16 

23 

5 2 

Martin Cume Pacific 

1082 

1055 

2153 

11 

5.6 

0.7 

2217 

* 

23 

4.4 

Govett Oriental 

989 

951 

Z720 

13 

4-4 

0.5 





Fleming Far Eastern 

1007 

883 

1943 

10 

5.6 

1.3 





SECTOR AVERAGE 

996 

1031 

2384 

- 

5.1 
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■ Japan 

Baillie Gifford Japan 
GT Japan 
Fleming Japanese 
Edinburgh Japan 
Henderson Japanese Small Cos 
SECTOR AVERAGE 


■ Far East exc Japan, General 

Pacific Horizon 
TR Pacific 
Scottish Asian 
Goveti Asian Smaller Cos 
Abtrust New Dawn 
SECTOR AVERAGE 


■ Far East exc Japan, Single Country 

New Zealand 
Edinburgh Java 
Korea -Europe Fund 
Abtrust New Thai 
INVESCO Korea 
SECTOR AVERAGE 

■ Emerging Markets 

Baring Emerging Europe 
Templeton Emerging Markeis 
Beta Global Emerging Markets 
Templeton Latin America 
Central European Growth Fund 
SECTOR AVERAGE 

■ Closed End Funds 

Capital Gearing 
London & SI Lawrence 
New City & Commercial 
Scottish Value 
Exeter Preferred Capital 
SECTOR AVERAGE 

■ Property 

TR Property 

Trust ol Property Shares 
Wlgmore Property 
French Property 
SECTOR AVERAGE 


1 year® 

3 

5 DttPmH Vobttry Yfcflfc 

■ High Income 

lyrarfl 

3 

5 Dts/PmH VotaaSy 

926 

840 

1648 

10 

62 

- 

Gartmore Scotland (Units) 

1288 

1483 

1722 

- 

32 

2.0 

1021 

827 

1765 

7 

55 

0.4 

City Merchants High Yield 

1127 

1283 

2282 

3 

25 

7.7 

799 

721 

1817 

10 

5.7 

- 

Shires Income 

1278 

1224 

2001 

10 

45 

6.9 

836 

692 

1373 

14 

6.4 

- 

Henderson High Incoma 

1214 

1219 

1744 

13 

4.7 

62 

610 

551 

- 

13 

7.0 

- 

Glasgow Income 

1241 

1217 

1710 

15 

3J> 

8.9 

773 

622 

1584 

- 

6.4 

0.4 

SECTOR AVERAGE 

1254 

1170 

1865 

. - 

44 

8.4 


Split - Capital 


1056 

1160 

2233 

13 

5.3 

0.7 

Scottish National Cap 

3283 

1798 

3974 

49 15.1 

- 

1109 

1138 

3249 

5 

72 

0.3 

Foreign & Col Spec Util Cap 

1360 

1755 

- 

23 

54 

• - - 

674 

925 

2317 

21 

7A 

- 

Henderson American C&l Cap 

1455 

1723 

2800 

22 

44 

- 

1028 

918 

- 

21 

6 A 

04 

Gartmore Scotland Cap 

1680 

1713 

3604 

51 

6.1 


929 

BS7 

2285 

18 

5.1 

1.0 

Rights & Issues Cap 

1248 

1686 

3363 

19' 54 

2.0 

964 

872 

2331 

- 

6J2 

0.5 

SECTOR AVERAGE 

1418 

1305 

2702 

- 64 

52 


Split - Inc & Residual Cap Shares 


1047 

1075 

2817 

5 

4.4 

1.9 

1032 

796 

1256 

19 

7.4 

- 

654 

637 

1867 

4 

8-4 

0.4 

538 

630 

1816 

6 

5.7 

2.0 

759 

580 

1310 

9 

64 

- 

762 

657 

1714 

■ 

64 

1.0 

1744 

1976 


10 

114 


1237 

1280 

2846 

4 

64 

0.8 

1435 

1254 

2160 

ID 

6.7 

- 

1402 

1249 

- 

14 

84 

0.4 

1093 

1150 

- 

16 

104 

- 

1269 

1104 

2235 

“ 

74 

0.5 

1107 

1581 

2327 

7 

2-4 

0.1 

1147 

1226 

1898 

19 

2.1 

4.6 

1299 

1210 

- 

17 

4-4 

44 

1116 

1118 

2276 

10 

24 

2.0 

1257 

1030 

1415 

31 

44 

04 

1184 

1233 

1979 

- 

34 

2.4 

1273 

1281 

2600 

12 

5-4 

3.1 

1382 

1095 

2088 

17 

64 

3.0 

1196 

1016 

- 

20 

54 

1.8 

978 

805 

1945 

13 

34 

34 

1207 

1074 

2211 

- 

54 

2.8 


TR Technology B 
SB Pan-European 
Henderson Euro Trust 
Kleinwort High Income 
Johnson Fry European Utilities 
SECTOR AVERAGE 

■ Split - Income 

Rights & Issues Inc 
Derby Inc 
Jove Inc 

Scottish National Inc 
Henderson American C&l Inc 
SECTOR AVERAGE 


1890 3425 21025 
1848 2070 
1196 1710 
1447 13B3 2128 
1665 1376 
1363 1275 3464 


1062 1763 282» 
1275 1391 1643 
1310 1380 1991 
1206 1334 2146 
1134 1257 1868 
1134 1138 1540 


47 3.1 

7.1 ; 1.8 
54 1-7 
64. i3.i 
54 5.0 

6.1 102 


44 7.6 
-3J5 32J3 
34 12.7 

as ioa 

1.7 92 
a 2 17:4 


■ Split - Zero Dividend 

Johnson Fry Europe Utils Zero 1148 1578 - 

Johnson Fry 2nd Uta Zero Dv P 1169 1566 - 

Gartmore Brit Inc & Gth Zero 1160 1541 ' - 

Johnson Fry UtiHty Zr Dfv Prf 1153 1522 

M&G Recovery Zero Dlv Prf 1140 1497 1828 

SECTOR AVERAGE 1110 1394 170T 
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- 2 A 

- 2JB 

- 25 
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Glossary 


Volatility: Shows the absolute variabil- 
ity of a trust's performance. As a rule 
of thumb, the more volatile a fund's 
progress, the higher the return inves- 
tors demand from it to compensate for 
the additional risk. Unusually volatile 
funds should be avoided by anyone 
investing over the short or medium 
term or those who cannot afford big 
losses. But investors who can afford to 
take a long-term view may want to 
have some high risk/ high reward trusts 
in their portfolio to spice it up. 


Yield: Even this has traps for the 

unwary. Host unit trusts charge their 
management expenses against income, 
so the yield is net of expenses. But a 
recent rule change means that trusts 
are allowed to charge some or all of 
their management expenses to capital, 
thus inflating the yield. Our managed 
funds pages identifies those trusts 
which charge to capital- Investment 
trusts used all to charge expenses 
against income, but some now charge 
some against capital. 


Peps: Some, but not aU. trusts can be 

put into a general personal equity plan 
which shields investors against income 
and capital gains tax. The rules are 
that you can put £ 6,000 into a general 
Pep (and a further £3,000 into a single 
company Pep). To qualify for the full 
£6.000 general allowance, a minimum . 
of 50 per cent of a plan's assets must be 
held in European Union shares or qual- 
ifying corporate bonds. A trust which 
has more overseas investment, but is 
still 50 per cent invested in shares, is 
non qualifying and limited to a Pep 
content of £1.500. 


Discount: Investment trust shares tra- 
ditionally sell for less than their 
underlying asset value. The gap 
between the two is known as the dis- 
co out In the 1974 bear market, dis- 
counts were as wide as 45 per cent and 
although they have mainly narrowed 
to well under 20 per cent in recent 
years, they add an additional oncer-' 
tainty to investment trust share price 
prospects. The sharp narrowing of the// 
discount is aoother reason why Invest*' 
ment trusts look better than unit 
trusts on longer-term comparisons. 


Split capital trusts: Caveat etnptor. If 

you do not already know -what they 
are, you would pw*aftly;;l» wiser w 
avoid thent They are cottjwnfes wth 
'more than one class of share /capital.- 
The traditional variety is‘ relatively 
simpler income ' sharesget an toe 
income; raintaf eh^es-getany capital 
growth over tte 2&^ : the- trtBt. But 
nowadays .splits are' h^Sil^^complex 
With several dMerenV.types itf security 

with differing sat- 

isfy different inyestmeiot 
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Authorised Unit Trusts 
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Potty Parity 

‘Although distinguished by a female 
symbol, JAL's Ladies Elegance Rooms 
can also be used by men. ’ 



Sugar Daddy 

‘ Tottenham's chairman was appalled: 
Over my dead body will we pay £6m for 
3 0-v ear-olds, he had said, ' 



Bye Bye Barbour 

This is a significant indicator, not of 
decline at a proud company, but that the 
greening of urban sophisticates is over.' 
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The ivory poachers 

Steinway & Sons was the incomparable maker of the grand piano - until Yamaha came along. Richard K. Lieberman tells the story 
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S viatoslav Richter, 
the pre-eminent 
Russian pianist, 
had a profound 
fear of flying, a 
deep contempt for Journal- 
ists. and an utter disdain for 
publicity. But the genius 
interpreter of the keyboard 
allowed himself the indul- 
gence of taking sides in one 
of the great conflicts of mod- 
em music: Stein way & Sons 
versus Yamaha. 

Richter, who died last 
week, was at the top of the 
celebrity endorsement list 
put together by Yamaha, 
which has striven for aJmost 
five decides to replace Stein- 
way as the grand piano of 
choice. 

Long before Nike and Ree- 
bnk were spending millions 
on the shoddlng of sprinters 
and shot-putters, Steinway, 
the traditional supplier, and 
Yamaha, the Japanese 
upstart, were competing for 
the attention of pianists, 
composers and concert halls 
Irving Berlin was moved 
by compelling rhyme, and 
not a corporate commission, 
when he wrote “I know a 
fine way to treat a Stein- 
way” in his turn of the cen- 
tury song ”1 Love a Piano”. 
But the pop performer Billy 
Joel was just doing PR when 
he spoke of having "long 
admired Steinway pianos'* 
and being “proud to be 
included in their artistic ros- 
ter”. It is a roster that has 
been part of the Steinway 
marketing strategy for more 
than a century. 

Yamaha has its own* 
smaller roster. Mario-Jodo 
Pires and Michael Tilson 
Thomas are said to use its 
concert grand as “an instru- 
ment of choice". And the 
Japanese company tells of 
its pianos in London's Royal 
College of Music, the Norwe- 
gian State Academy and the 
Conservatoire Nationale 
Superior de Musique de 
Paris. The two companies 
have become name-droppers 
on an extraordinary scale. 

There was a moment in 
history when it seemed pos- 
sible that they would never 
compete, that Yamaha 
would be happy with its 
market dominance in 
cheaper pianos and itself be 
willing to sell Steinways in 
Japan. Bat that moment 
passed and the battle 
between the two companies 
has ebbed and flowed. There 
are signs that it is about to 
start in earnest again. 


Steinway saw off the 
Yamaha challenge in the 
1970s and 1980s. and re- 
asserted its traditional domi- 
nance in the 1990s - it now 
claims the Steinway grand is 
played in 90 per cent of 
piano concerts. 

But Yamaha is regrouping 
and has just unveiled a new 
concert grand, the CFUIS, 
self-proclaimed as its “finest 
piano ever** - it is now 
“being rested", as is custom- 
ary, in preparation for its 
appearance in London show- 
rooms later this year. 

Meanwhile, the US com- 
pany, which had relied on 
local import agents in Japan, 
has turned the challenge 
around, establishing Stein- 
way Japan in March and 
beginning the chare of build- 
ing a national dealer net- 
work on Yamaha's home 
turf. 

The competition is 
between two companies with 
very different strengths. 
Steinway & Sons remains a 
specialist producer with an 
incomparable name and 
hand-crafted quality. 
Yamaha Corporation is by 
far the world’s largest maker 
of musical instruments: in 
1980. it sold 238,000 pianos - 
Steinway would take SO or so 
years to produce that many. 
Bnt the Japanese company’s 
ultimate quest is to make 
“Yamaha" as redolent of 
prestige as “Steinway” in 
the great concert halls of the 
world. 

History is with Steinway. 
Founded in Seesen, Ger- 
many, by Heinrich Stein weg 
in 1835, the company was 
formally established In New 
York as Steinway & Sons In 
March 1853. It was a good 
time to be in the piano busi- 
ness. A, definable American 
middle class was emerging; 
consumers were prepared to 
buy the products which an 
industrialising nation was 
setting about making. 

Tbe increasing popularity 
of the music halt prompted 
Steinway to manufacture a 
piano with a richer, more 
powerful tone that became 
its trademark. But the Stein- 
ways were as creative at 
marketing their piano as 
they were at making them. 

Even in the 19th century, 
they courted artists’ endorse- 
ments and managed their 
own concert hqik, incfacBng 
Steinway Hall in London. 
They managed celebrated 
European pianists such as 
Anton Rubinstein and 


Ignace Paderewski, booked 
their concerts in the US. and 
guaranteed an income for 
their national tours. 

The mix of marketing «nH 
manufacturing excellence 
ensured that tbe company 
was without peer - at least 
until the rise of Yamaha 
after the second world war. 

Like Sony in electronics 
and Toyota in automobiles. 
Yamaha transformed the 
American piano business. 
Torakusu Yamaha, the edu- 
cated son of a samurai, was 
first a watchmaker, then a 
medical equipment repair- 
man, before b uilding his first 
musical instrument in 1887. 

By 1939, Yamaha had 2,000 
employees and made 4.000 
pianos. 20.000 organs and 
2.9m harmonicas annually, 
but only for the domestic 
market. Two months before 
the attack on Pearl Harbour. 

I Yamaha has 
the edge with 
pop classics, 
in television 
work and 
at the 
Eurovision 
Song Contest 

the company was national- 
ised and put to work manu- 
facturing propellers, fuel 
tanks and wing components. 

Within two years of the 
war’s and. Yamaha was back 
making pianos and, helped 
by Its wartime experience, 
diversified into the motor- 
cycle business, creating the 
world's second largest pro- 
ducer. Yamaha Motor. 

Such success allowed 
money to be pumped back 
into musical instruments. It 
established a chain of music 
schools and convinced the 
Ministry of Education to 
expand music tuition 
throughout tiie country. 

Yamaha was only taking a 
cue from Steinway & Sons in 
promoting the piano a6 a 
sign of emerging middle 
class status. In July 1950, 
Yamaha representatives vis- 
ited New York, wanting to 
import Steinways for pres- 
tigeconscious Japanese pur- 
chasers. 

Steinway was not Inter- 
ested in dealing with 
Yamaha, which it perceived 


as an obscure, inferior man , 
ufacturer. Even In 1958. 
Yamaha was exporting fewer 
than 275 pianos to the US, 
while selling 30,000 in Japan. 
A year later, Yamaha Inter- 
national opened in Los 
Angeles and unthinkingly 
advertised its piano as “the 
pearl from Japan”. Pearl 
Harbour was relatively fresh 
in customers’ minds. 

The international rise of 
Yamaha was linked to the 
genius of a US salesman, 
Everett Rowan, who success- 
fully courted piano-tuners by 
guaranteeing that each 
Yamaha would be serviced 
six months after purchase. 
He was not attempting to 
attract the top-of-the-line 
Steinway trade. Customers 
willing to pay for Steinway 
status and quality seldom 
considered Yamaha. 

But for Henry Z. Steinway, 
who became president of 
Steinway in 1955, Yamaha 
was tbe enemy he had 
fought against in the war - 
it had “targeted us for 
extinction from the position 
as the standard piano of the 
world”. 

Still, Yamaha wanted to be 
partners. Again in 1960, it 
tried to become Stemway’s 
agent in Japan and to have 
Steinway sell Yamahas in 
the US. The Japanese com- 
pany could see the differ- 
ences between Yamaha and 
Steinway customers, the for- 
mer w anting an inexpensive 
but good quality instrument, 
BO it promised to “ maintain 
the reputation and dignity of 
Steinway”. 

Steinway still refused. 
Inevitably, Yamaha lost 
patience. In 1966, it 
announced that “we have 
now succeeded In manufac- 
turing a test model of what 
we believe will be the 
world’s finest concert grand 
piano”, A Steinway tuner in 
Tokyo claimed that Yamaha 
had reproduced the Stein- 
way concert grand “even in 
every minor part”. 

Steinway was irritated by 
Yamaha’s advertising in 
trade journals that its inven- 
tions included a “mirror" 
and “wedge-shaped casting" 
that the US company said 
had been patented by Theo- 
dor Steinway in 1878 and 
used in Steinway grands 
ever since. 

In 1967, the Yamaha Con- 
aervatory-CF concert grand 
was demonstrated at the 
Chicago Trade Fair, the 
Frankfurt Fair and at the 


Plaza Hotel in New York, 
where it was exquisitely 
positioned in the Terrace 
Room, just around the cor- 
ner from Steinway Hall. 

Everett Rowan announced 
that money was no object in 
the quest to make the best 
piano in the world. This was 
no assembly-line piano, but 
made in workshops, just like 
a Steinway. 

As part of its promotion, 
Yamaha negotiated with the 
Metropolitan Opera House in 
New York to supply its offi- 
cial piano. The company 
agreed to lend the Met 40 
pianos free of charge, and 
make a contribution - about 
$10,000 - in exchange for the 
Met’s endorsement. 

Then Yamaha proceeded 
to court traditional Steinway 
artists. Rudolf Serkln was 
impressed with “the quality 
of your instrument”, while 
Andor Foldes, who toured 
Japan in I960, was quoted in 
a Yamaha press release as 
saying “I would be fright- 
ened if I were the manager 
of the Steinway company^. 
Foldes. who was on Stein- 
way's list, said the release 
was not a true reflection of 
his opinion. 

Propaganda, price, improv- 
ing quality and, unlike Stein- 
way, the ability to deliver 
quickly, were all translating 
into sales of Yamaha grands. 
By 1968, 44 per cent of 
grands purchased in the US 
were imported, most of them 
Yamahas. The next, more 
difficult, target was to dis- 
place Steinway from the con- 
cert hall. 

Yamaha’s best customers 
were major universities, 
such as Stanford and Calif- 
ornia, and music institutes, 
conservatories and acade- 
mies in cities such as St 
Louis and Philadelphia. 
These Institutional custom- 
ers were less concerned with 
the style and finish, and 
more Interested in good 
quality at a low price. 

Henry Steinway fought 
back. In 1969, he brought 
together the National Piano 
Manufacturers' Association 
to lobby Washington, which 
created trade history by 
freezing tariffs on standard 
upright pianos and, for the 
first time, formally acknowl- 
edged that Asia posed a 
threat to US manufacturing. 

Since then, Steinway has 
changed hands three times 
and Henry Steinway reduced 
to a ceremonial role. Two 
years ago it was merged 
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with Selmer. a manufacturer 
of clarinets and saxophones, 
owned by two former invest- 
ment bankers at Drexel 
Burnham Lambert. 

But there has been insta- 
bility at Yamaha, too. A 
boardroom coup in March 
1993 was inspired, in part, by 
the company union's frustra- 
tion with the ruling family. 
A strong yen had hurt the 
company’s exports, as had 
erratic management and 
speculative investment in 
resort developments. 

On the stage, the Japanese 
company had suffered from 
unfavourable reviews by 
music critics who not only 
took aim at an artist, but 
also at the fact that the con- 
cert piano played was a 
Yamaha. “Ninety-nine per 
cent of concert pianists want 
a Steinway." says Stephan 
Gehmacber, concerts admin- 


istrator at the Salzburg festi- 
val. 

A Yamaha concert grand 
retails at £51.490 - £20,000 
less than the cheapest Stein- 
way. That still gives Yamaha 
the edge at the commercial 
end of the market, such as 
pop classics, television work 
and tbe Eurovision Song 
Contest. But the company 
has not captured the soul of 
enough distinguished per- 
formers. who remain con- 
vinced that a Steinway is 
somehow different 

“The problem with other 
makes." says British pianist 
Howard Shelley, “is that 
even if they’re well main- 
tained, they deteriorate. 
Steinways start well, travel 
well and age well, and they 
run the gamut from the 
light, clear, fresh sound for 
Mozart to the meaty Roman- 
tic sound required for Rach- 


maninoff and Brahms. 

“With Y amaha , you may 
find individual instruments 
which match the Steinway 
sound, but you won’t find 
the consistency of quality in 
the entire output." 

However, Yamaha 
reported record profits last 
year, giving it the resources 
to tackle Steinway again. 
And its new concert grand 
has included refinements on 
more than “250 elements” of 
its predecessor. The com- 
pany that was once happy to 
sell Steinways is about to try 
one more time to move a 
heavy piece of music history 
from centre stage. 

□ Additional reporting by 
Andrew Clark in London and 
Mitsuko Matsutani in Tokyo 

O Richard K. Lieberman is 
author of Steinway & Sons, 
Yale University Press. £25. 
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H ow could we turn 
global warming 
into global cooling? 
Trimming the solar 
wick is not an 
option. Slowing production of 
"greenhouse'’ gases like carbon 
dioxide mi ght work but requires 
a political fix which looks 
unlikely. No, what we need is 
more clouds. 

The physics could not be sim- 
pler. More clouds high in the 
atmosphere mean more solar 
rays bounced back into space, 
mean a cooler climate on the 
ground - a planetary sunshade. 
Problem solved. But it still does 
not sound like particularly help- 
fill advice. Although we are get- 
ting used to the idea that 
humans have effects on the 
whole Earth, a call for more 
clouds will not necessarily be any 
easier to meet than a demand for 
higher mountains or deeper 
oceans. No one has a patent on a 
cloud machine. 

No one? Maybe not quite true. 
For there is increasing evidence 
that minute plankton which live 
In the oceans discovered bow to 
make clouds many mil lenia ago. 
Why and bow are only just begin- 
ning to become clear, but the 
story of how they do it centres on 
a chemical whose name is not on 
everyone's lips when they talk 
about global warming: dimethyl 
sulphide or DMS. It is the sul- 
phur in that name that matters. 

The early plankton were not 
trying to make clouds, of course. 
They were trying to survive in 
the salty soup of the seas. To do 
that, they evolved to make large 
amounts of chemicals called 
betaines, after the beet plants in 
which they were first found. 
Betaines are unusual In having 
separated positive and negative 
electric charges in the same mol- 
ecule. This helps cells keep out 
the high concentrations of 
charged ions in salt water, which 
can otherwise kill them. 

Betaines contain nitrogen or 


The Nature of Things 


Clouds on the horizon 


Can sulphur produced in ocean micro-organisms cool global warming, asks Jon Turney 



sulphur as the positive charge 
carrier. Marine micro-organisms 
often find nitrogen hard to come 
by. and choose sulphur. And 
when the tiny phytoplankton, no 
more than five-millionths of a 
metre across, are eaten by larger 
organisms, some of that sulphur 
is liberated as DMS. 

Enter the pioneer in thinking 


about bow life affects the planet. 
Jim Lovelock. In the early 1970s. 
he was the first to show that 
DAIS was present in tbe air all 
across the oceans. Ten years 
ago, he and three colleagues cal- 
culated that there was enough 
DMS coming off the open ocean 
to create a cooling effect 
about large enough to offset car- 


bon-dioxide induced warming. 

When it reaches the air, DMS 
reacts to yield tiny droplets of 
sulphuric arid, which act as cen- 
tres of condensation for water 
vapour. The result - clouds over 
what are otherwise the dark blue 
oceans. 

So far, so good. But will the 
plankton oblige us by making 


more DMS when we need it? 

There are many different 
micro-organisms in the oceans, 
linked in intricate webs of pro- 
duction and consumption, which 
we are only now piecing to- 
gether. We need to know what 
regulates complex pathways of 
sulphur metabolism inside each 
org anism , as well as what influ- 


ences their overall growth. And 
we want details about the fate of 
the 90 per cent or so of the DMS 
in the water which never gets 
into the air. 

A significant piece of the puz- 
zle was revealed recently when a 
group led by Douglas Gage of the 
biochemistry department at 
Michigan State University 


reported in Nature that they 
hare traced the chemical steps 
marine organisms use to make ' 

the sulphite-containing- betaine 

known as DMSP. 

The fact that they arrive at this 
compound by a path different 
from that already traced , out for 
higher plants suggests that pro- 
duction of betaines evolved 
twice, . j independently.. And it 
appears that the marine pathway 
involves intermediates which can 
themselves break down into 
DMS. 

The plot thickens further with 
the simultaneous ' report from 
Gordon Wolfe's group at Oregon 
State University that DMSP may 
help ward off grazing plankton as 
well as saving the smallar-phyto- 
plankton from a salty death. It 
does this because its other break- 
down product aside from DMS, 
acrylic arid, is repellent to the 
grazers. • 

The larger links between these 
myriad microbes taking their 
nutrients from the ocean and the . 
clouds above a sea captain’s head 
are more speculative. 

Cloud cover might increase 
wind strength, far example, mix- 
ing surface waters and bringing 
mare food for the plankton up 
from below. Or maybe as more 
ice freezes out at the poles, the 
rem aining ocean grows saltier, 
and the plankton need more 
DMSP to survive. 

The gradual teasing out of all 
the paths of microbial sulphur 
capture and .release does not 
mean that we can all drive our 
cars Into the next miUenninw» 
with a clear conscience. But it 
does underline Lovelock's funda- 
mental point, that the influences 
of life on its own environment 
are subtle, and depend on inter- 
actions we never thought of look- 
ing for until just a few years ago. 
K Jon Turney teaches science 
communication in the Department 
of Science and Technology 
Studies. University College Lon- 
don. 


Minding Your Own Business 

Keeping his eye on the ball 

Fantasy League's founder thought he’d queered his pitch, finds Stephen McGookin 


A ndrew Wainstein 
has two reasons to 
be optimistic about 
the football season 
which starts today. 

First, his company. Fan- 
tasy League. looks set to 
continue its healthy pace of 
growth into a seventh year. 
But more important - he 
might argue - he can justify 
allowing his heart to rule 
his head and select some 
Arsenal players for his own 
fantasy team. 

"Not all football fans are 
fantasy fans, because they 
can’t imagine picking play- 
ers who don’t play for the 
team they support," he says. 

Enough of them are. how- 
ever. to have allowed Wain- 
stein to take a simple idea 
and build it from nothing 
into a business that this year 
will turn over about £750.000. 
His “product" - far want of 
a better word - taps football 
fans' knowledge and enthusi- 
asm for the game by allow- 
ing them (as ’’managers') to 
pick their own imaginary 
football team using real-life 
players. The team scores 
points based on the players’ 
actual performance. 

Strikers, for example, are 
awarded points for each goal 
they score in real life, while 
defenders are credited for 
each clean sheet Midfielders 
win points for “assists” - an 
occasionally controversial 
statistic that Wainstein 
developed to make the game 
more competitive. 


Players are. of course, also 
subject to real injuries - as 
anyone whose team includes 
Alan Shearer (of Newcastle 
United) will now be aware. 

Wainstein’s Fantasy 
League company adminis- 
ters the “mini-leagues’ - 
groups of up to 12 managers 
- and calculates tbe points 
totals after each real game. 

The 20.000 or so subscrib- 
ers pay a membership fee 
upfront and a charge for 
each telephone “transfer'', 
where one player is replaced 
by another. 

Wainstein. 31. was work- 
ing as a programmer for 
Mercury Asset Management 
in the City when he was 
inspired by successful Amer- 
ican fantasy sanies based on 
sports like baseball and bas- 
ketball. which rely exten- 
sively on statistical analysis 
of players’ performances. 

He knew the concept 
would translate quite easily 
to cricket, but realised that 
the true mass market poten- 
tial lay in football. 

Td always wanted to start 
my own business and I was 
using skills 1 already had to 
set the system up.' he says 

When he started the com- 
pany in the summer of 1991. 
it was 0 classic one-man 
band, operating out of a 
room in his parents' house. 
Today, be employs seven 
full-time staff. 

“I was cautious about only 
spending the money the 
business had got.' he says. 


emphasising that the impor- 
tant thing about the first 
season was to create a 
"buzz” about the game and 
get as many people playing 
- and telling their friends - 
as possible. 

“We had come in at a 
great time." he says, 
acknowledging the surge in 
the popularity of football 
after England’s performance 
in the 1990 World Cup and 
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the start of live coverage on 
Sky TV. 

But his breakthrough 
came when employees of 
advertising agency Ogilvy St 
Mather, who had been 
playing the game in their 
cilice, interested BBC Radio 
in the idea. 

On the back or tliis expo- 
sure. the game took off in its 
second season, with the 
number of subscribers 
"roughly quadrupling”. 

That momentum led to 
approaches from BBC Televi- 
sion - w hich based a hugely 
popular series with David 
Baddiel and Frank Skinner 
called Fantasy Football 


around celebrities who 
played the game, as well as 
from the Daily Telegraph. 

“I was still looking at it as 
a private game.’ says Wain- 
stein. "and 1 gave the news- 
paper the licence for next-to- 
nothing." Thinking the expo- 
sure would he a goud advert 
for his own game, he admits 
to being surprised by the 
scale of its popularity in the 
Telegraph, which ran both 
football and cricket fantasy 
games. 

‘‘1 was gutted, f felt like it 
had been nicked." says 
Wainstein. “I thought. ’How 
can we charge people to play 
tbe game if tbe paper is giv- 
ing it away for free?' " 

But he realised that the 
game was established 
enough by then to allow him 
to sell something other than 
just the concept - which, 
after all. is difficult to copy- 
right. “We're not selling the 
novelty, we're selling the 
knowhow." he says. “If you 
just tried to sell the idea, 
you'd come unstuck.” 

When Fantasy League 
licenses the game to a news- 
paper. it sells a “franchisee’s 
starter kit": tlu- rules, the 
software and the name. 
Wainstein insists that with 
a product such as this, it’s 
important not to price your- 
self out of the market. “I 
think we've managed to 
grow the way we have 
because we haven't tried to 
sell it for silly money." 

A huge surge of interest in 


1994 - the only time that 
Wainstein thought he might 
be losing control of the idea 
- coincided with Fantasy 
League's expansion into 
international markets. 

The first overseas deal was 
with a Spanish sports news- 
paper Marca - “which now 
has millions of players” and 
publications in Belgium and 
Portugal have signed up. 
Wainstein says that outside 
the UK the game is doing 
“reassuringly well, but not 
to its absolute potential". 

Last year, the company 
licensed the game in Argen- 
tina and is working on a 
plan to move into Brazil. But 
Wainsteins main aim 
remains to break into the 
core European football mar- 
kets of Germany. Italy and 
France. 

Tied up with that has been 
the migration of the game on 
to the internet this summer. 
The Fantasy League web site 
1 ivictv.fantasyleague.co. uk ) 
provides up-to-date statistics, 
player information and 
league standings for a £25 
annual subscription. 

‘The interactive medium 
lends itself to this sort of 
game." says Wainstein. “and 
as technology changes we 
will adapt the game to 
it.” 

He also points to t he “fit” 
between his customers and 
internet users, particularly 
since a lot of leagues are 
bused in offices, where there 
is growing use of the neL 



Andrew Wainstein: subscribers pay a charge for each telephone ‘t ransfe r ’ of players 


The experience of web- 
based fantasy football games 
- M area’s site www.recole- 
los.eslmarca has proved so 
popular it is often difficult to 
access - is encouraging, hut 
the main business lesson 
Wainstein has learned in the 
Last six seasons holds true, 
be says, regardless of the 
medium. 


“Always put yourself in 
the customer's place. Luck- 
ily. I’m not far off the demo- 
graphics of our average cus- 
tomer and I always ask: 
•Would I like this T " 

He adds: “It's important to 
have a style that suits 
your personality - I'm not a 
good delegator because I 
like to be involved and 


stimulated. Sometimes that 
takes interesting things 
away from the people who 
work for me. 

Tm not a workaholic but 
I spend 2 4 hours a day in my 
head on the business. I’m 
taking the game where I 
want it to go." . . 

■ Fantasy League: 0171-383 
0088 


BRIDGE 


CHESS 


No. 9.449 Set by C 1 NEPHILE 


A prize of a classic Pelikaa Souverdn 80 j fountain pen for ihe Grst 
correct solution opened and four runner-up prizes of Pelifcan 1E00 
fountain pens. Solutions by Wednesday Aucust 20. marked Cross- 
word 9.449 on the envelope, to the Financial Times. Number One 
South wark Bridge. London SE1 9HL. Solution on Saturday August 
23. Please allow 28 days for delivery of prizes. 



ACROSS 

1 Examination of canopy 
finds bread and milk in it 
<4.oi 

6 A mischievous person 
u-on't t>e thorough (5i 

9 Moulding for pediment or 
used at base of column >5) 

10 Grasping a type of music 
with a hundred notes'.' (Pj 

11 Psychologist inspires fear 
in underground worker 
14 - 6 ) 

1 2 See 6 down 

1-1 Crossing a bird with a pen- 
cil? (7) 


DOWN 

1 Add 'em up on a pole i5» 

2 Alien student entering, 
maybe from Boston (9) 

3 Raker quietly to enquire 
about attempt to sound 
like a dove i6.4) 

4 Have relation that's cheeky 
to one at home i7) 

5 Don't think abour the sub- 
ject - the newspapers (7i 

6. 12 Fire people tor fun and 
games? (4.4) 


15 Singular place to find meat, 
as bears do t7i 


7 Sort of therapy applied to 
capital in Italy (5) 

S in peace US deed is trails- 


Apprehensive over Sun's 


exposure? (7) 
Job arranged 


19 Job arranged with ex-UK 
player (7) 

2D, 24 Where things aren't 
clear - god and topless 
goddess are included «4.4i 
22 Fellow in Bible storv quali- 
fying for forgiveness noi 
25 Bow to the priest? Never 
budge, in the case of the 
Church of England iSn 
26, 27 Brandy with the bill at 
the end. thanks to agree- 
ment between king and 
barons (5.5) 

38 Having taken time off, I got 
entangled with lady and 
weeded out f9» 

Solution 9.448 


formed to dance 13.2,41 

13 Poet about toe partner of 
the Queen Mother's crazy 
'7.31 

14 Praise for film without 
breaking any regulation (9) 

16 Sweetheart full of genus? 
Pusher needed i4.51 

15 True-blue constituents of 
Hunts, (part of Cambs.) (7) 

19 Prophet entertaining doctor 
on left bank (7) 

21 Young fish: some travel 
very great distances r5) 

23 Antelope from oriental 
country 1 <5i 

24 See 20 


"Comment on this hand." 
said my inquisitor, brandish- 
ing a tatty record of his 
exploits. I am wary of such 
invitations, because bridge 
players seeking second opin- 
ions - or. more likely, fourth 
or fifth opinions - seek only 
congratulation or. at the 
very least, sympathy. 
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Guiseley, Leeds 


Thompson. 
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North East South West 
1H NB IS NB 
4S 

In fact, the deal is full of 
interest. South responded in 
true Acol style, showing his 
poor four card major at the 
l-Ievel. North rightly raised 
to game. However, following 
West’s 104 lead. South has 
four losers - Ai and three 
trumps. But declarer recog- 
nised that establishing the 
North hand - dummy - 
offered a slim chance of a 
success. His plan was to 


steal through one round of 
clubs, and pitch dummy’s 
other club on his long dia- 
monds. 

First, he must decide who 
bolds A4- Acting on tbe 
wafer-thin inference that 
West may have led a dia- 
mond because he held AX, 
declarer won the lead in 
hand with K4, and led 5A at 
trick 2. West ducked, and 
dummy's J$ held the trick. 
Declarer now followed his 
plan: be cashed three rounds 
of diamonds, pitching dum- 
my's other dub on the final 
round: he played a heart to 
A¥ and ruffed a heart in 
band, and then played a 
small trump from each hand. 
East won, and was helpless 
- declarer had complete con- 
trol of the hand. 

Should West have risen 
with his A4 at trick 2? I 
think he should. What can 
South's clubs be? If they are 
small cards, then rising with 
A4 cannot cost If declarer . 
holds 4KQ, then he is up to 
no good, and may well be 
trying to sneak through a 
trick. Above all, West should 
wonder why declarer does 
not simply draw trumps and 
establish dummy's hearts? 
Declarer's behaviour is 
decidedly suspicious and 
West should pounce. 


Paul Mendelson 


The Smith &. Williamson 
British Championship at 
Hove reaches its hair-way 
mark today with a lively bat- 
tle expected next week as 
the UK’s best grandmasters 
compete for the £10,000 first 
prize. 

S & W’s sponsorship bas 
transformed the event, mak- 
ing it possible for fans to 
watch world top 20 players 
Michael Adams and Matthew 
Sadler. Channel 4 Teletext, 
page 153 is covering the 
most important game each 
day live. 

The London accountancy 
firm already supports a valu- 
able annual junior interna- 
tional tournament at Guild- 
ford, which gives .rising UK - 
talent a chance to qualify, for 
the master title. 

Last month's S & W Young , 
Masters, the seventh In. the 
series, was a repeat victory 
for Matthew Turner, .a Cam- 
bridge economics student,- 
who won in 1994 and 193$. 
The 16-year-old Essex Srihooly 
boy Karl Mah also has; a 
bright future. - and on 
the evidence off thts week's - 
polished win -wlli soon 
achieve the master -flOe.fK .; 
Mah v S Ansefl). 

1 d4 d5 2 04 c8 8 Nh3 Nffi f 
e3 e6 5 NS Nbd? 8 Qc2 BdB 7 
b3 0-0 8 Be2 Re8 9 W) dsc4 10 : 
bxc4 e5 11 Rdl QfiT 12 a4 e4 
13 Nd2 NfS 14 Qa2 c5 15 N&3 ; 


Ng6 16 NXCS Bxc5 17 . dxc5 
Qxc5 18 Nd5 Ng4 19 Ba3 Qc6 
20 c5 a6 21 Rabl Be6 22 Rb6 
Qc8 23 Qbl Bxd5 24 Rxd5 Nf6 
25 Rdd6 Ra7 26 C6 bzcS 27 
RdxcS Qf5 28 RbS hS? 29 
Rxfs! Resigns. 

* The Mind Sports Olym- 
piad on August 18-24 at the 
Royal Festival Hall Includes 
a £6,000 five-day chess 
open with money 'prizes and 
medals for weaker ;players. 
For details of how to try 
.your skill, call 0171- 
485 9146. 
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Joe Rogaly 


Defender of the faith - or the coffers? 


Free the prince. Cut the knot. But disestablishmentarianism will cost the Church of England 


f"! The Church of England, 
I established by law. 
gains no advantage in 

# - ffea^en from its associa- 
tion with the. Crown of the 
United Kingdom. 

I last Ventured this observa- 
tion some tour years ago, during 
a burst of tittle-tattle about the 
private life of the Prince of 
Wales. Since then, the bound 

script of Salacious Tales, featur- 
ing the distressed Charles, bis 
former wife, and his possible 
wlfe-to-be, has visibly thickened. 

I The indestructible soap floats on 
a bubble to eternity. A repeat 
instalment leads not to cancella- 
tion but renewal of the contract. 

None of this will make any dif- 
ference to the price' of tomatoes. 
It docs, however, have a spiritual 
dimension. So far. as you and I 
are concerned, the heir to the 
British . throne may liaise with 


whomsoever he pleasra. It is no 
business of ours. The head of the 
Anglican Church has no such 
freedom. 

Will we ever see the episode, 
much anticipated, in which 
prince becomes king? IT so. the 
two hoods become one, monarch 
and supreme governor of 
England’s Church, defender of 
the faith. Anglicans would be in 
turmoil The Archbishop of Can- 
terbury reminded us of this pros- 
pect during a visit to Australia 
this week. 

More than the lands of Oz and 
En gland would be affected. Can- 
terbury Is a figurehead for the 
worldwide Anglican communion, 
whose member churches were 
founded by missionaries who 
risked their lives, or by English 
settlers in what became the 
white Commonwealth, or by 
America’s Episcopalians. There 


are Anglicans in India, Japan 
and South Africa. Most of the 
world’s TOm adherents are black 
Africans. 

Their Church is an imperfect 
institution, full of doubt and 
introspection, but it carries an 
important part of the Judeo- 
Christian inheritance that lives 
in western skulls. Anti -disestab- 
lishmentarians argue that this 
commonwealth of the mind 
would vanish if the C of E ceased 
to be part of the British state. 

Possibly, but the risk must be 
taken. The archbishop is right. 
He knows his own people. Some 
Anglicans are relaxed about 
divorce and remarriage: others 
are vehemently against. The 
clergy is sorely divided. 

There have been many argu- 
ments. and doctrine has been 
compromised, but the general 
tendency favours one marriage. 


for life, per person. There is only 
one way out. Free the prince. 
Free the Church. Cut the knot. 
Liberate Anglicanism from its 
origins as the creature of Henry 
Vlll. If that means shrinkage, so 
be it. Christianity began as a 
rebellious sect. If the Church of 
England is to be bora again it 
has to go back to independent 
Christian roots. 

Admittedly, we are talking of a 
huge programme of disentangle- 
ment. The Church is governed 
by acts of parliament. Hindus 
and heathens. Moslems and 
Methodists may decide its fate. 
You do not have to declare your 
religion to sit in the House of 
Commons. 

In the woolly English way. the 
Commons usually follows the 
Church's guidelines but the prin- 
ciple is not defensible. Anglican 
bishops are appointed by the 


Queen, on the recommendation 
of the prime minister, who con- 
sults a short list prepared by the 
Church. No 10 Downing Street 
sends 26 or the diocesan bishops 
it appoints to the House of 
Lords. This is a theological 
extension of patronage, an absur- 
dity in a multi-faith society. 

Such quaint goings-on have 
nothing to do with religious 
belief. They confer no benefit on 
anybody save the immediate pro- 
tagonists. The Church of 
England bears the burden of 
entanglement with power with- 
out enjoying the ability to exer- 
cise it. It is time for modernisa- 
tion. for casting away the 
crushing weight of the past. 

Against that argument there 
is, of course, the money. Finan- 
cial mismanagement has dimin- 
ished the fund of earthly riches. 
The consequence is that parish 


clergy are now obliged, like aca- 
demics. to scratch around ever 
more piteously for fresh sources 
of support. 

Yet over the years the Crown 
has been beneficent to its 
Church. The endowment thus 
accumulated is still central to 
the clerical exchequer. Pastors' 
pensions are paid from the 
£2.7bn Queen Anne’s bounty, 
donated to the Church in 1703. 
Tithes were commuted to rents 
in 1S35, and bought out a cen- 
tury later. Manors and large 
tracts of land were given to bish- 
ops and later taken in hand by 
the Church Commissioners. 

All this might be confiscated 
by the Treasury if the Church 
was privatised. As Frank Field 
put it in January, no disestab- 
lishment bill has passed through 
parliament without disendow- 
ment Mr Field is currently part 


of Tony Blair's administration , 
serving as minister for thinking 
the unthinkable about social 
security reform. He takes a keen 
interest in church affairs. In his 
view, the effect of separating the 
state from the CofE would be 
that “the day after, the same old 
crew would be r unnin g the same 
old show with a lot less money". 

These are weighty consider- 
ations, but they do not persuade 
me that the status quo is best. 
Many in the west are searching 
longingly for spiritual guidance, 
and the local parish church is 
usually but a short drive away. 
Yet we hopeful agnostics must 
ask - what on earth are the 
Anglican disciples of Jesus 
Christ doing in their centuries- 
long embrace with the descen- 
dants of Caesar? Surely not 
merely preserving their position? 

E-mail - joe. rogaly aft. com 


Lunch with the FT 
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never taught 
to serve aces 

David Gardner finds Edward Said is irritated by 
his illness arid by his people's record of failure 
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■ ^ dward Said sim- 

B"' : j .'Ply cannot sit, 
anywhere, for any 
- I t length of time. It 
> m irritates him that 
be is limited in his playing 
of the piancr. as well as being 
professor of . English and 
Comparative Literature at 
Colombia University he is an 
accomplished music critic. 
But what appears to irritate 
him most is not being able to 
write and speak as much as 
he would want 
Said,, who is struggling 
against feufoerafo. has made 
his- name from strong writ- 
ing and stern talk. 

The Jerusalem-born, Pales- 
ttnian-American scholar is a 
polemicist. He believes that 
Yassir Arafat is scarcely 
. competent to run a town 
council, let alone secure a 
Palestinian stale from Israel 
to measure up to the pomp 
of his title of president. 

He mockingly compares 
Arafat to the ageing tyrant 
in Gabriel Garcia Marquez’s 
Autumn of the patriarch. "He 
has no stable sense of real- 
ity, but he: has an incredible 
sense of survival.” be says. 
“They [Arafat and his entou- 
rage] are all sort of anaesthe- 
tised . .. it's a bit like a Mafia 
mentality." 

Said has always had a 
strong personal following 
among his students. A friend 
of mine who attended his 
lectures 15. ‘.years ago 
described him as having the 
looks of the young G adaffi . 
the Libyan dictator, with the 
self-deprecating manners of 
an East Coast preppy. . 

Although Said looks fit. 
and is always well dressed, 
he tires easily and must be 
careful about what he earn. 

We have chosen the Span- 
ish and Basque food of Cam- 
bio de Tercio in London's 
Old Brompton Hoad. 

He has Almejas de Lekei- 
tio - clams in brine and 
fresh herbs in the manner of 
the Biscay fishing village 
where the young chef hails 
from - and salmon done 
moistly in the oven. 


He orders a beer, which 
ultimately remains unfin- 
ished. 

I have Pimientos al 
Piquillo - red peppers from 
the Rioja stuffed with cod - 
and Cochinillo: crisp, roast 
suckling pig the way it’s 
done in Segovia, and a cou- 
ple of glasses of red. 

“I used to play tennis quite 
well/' he reflects, “and my 
son is almost tournament 
standard." he says proudly. 
“But what were we fas Pales- 
tinians and Arabs] ever 
taught except to get the ball 
back over the net? It’s like 
it’s enough to have survived 

'They didn't 
even have a 
translation 
■. . . It took 
Arafat a year 
to realise he 
didn't have 
a state' 

■4S or ’67." 

He was referring to the 
creation of Israel and the 
Six-Day war. but his contri- 
bution to the understanding 
of the Arab world has been 
to reach much further back 
into history and western 
impressions of the Middle 
East. 

His prescient book. Cover- 
ing Islam, has just been 
republished. 

It was written before "fun- 
damentalism" had acquired 
its full, turbo-frothed power 
to qualify in the minds of 
western strategists as a 
global menace of cold war- 
ish proportions. 

That book is a sort of 
extension to Orientalism, a 
monumental -work in which 
he demolishes the corpus of 
the 60,000-odd Orientalist 
books produced in the west 
between 1800 and 1950 as a 
self-referential, mutually 


reinforcing system of intel- 
lectual colonialism. 

In it, he argues that even 
the most gifted of English, 
French, German, and subse- 
quently American, experts 
on the Middle East, be they 
philologists or philosophers, 
poets or travellers, “were 
creating what they wrote 
about”. 

The attraction and diffi- 
culty of Orientalism lies, in 
part, in that you observe the 
thinking going on from page 
to page, rather as you do 
when listening to Said. 

This time last year, 
Arafat’s administration ban- 
ned a collection of Said’s 
essays which continued to 
insist that the Palestinian 
peace agreement was so 
one-sided as to be unworka- 
ble and amount to a capitu- 
lation to Israel. 

Probably Said's worst 
crime in Arafat's eyes, 1 sug- 
gest. was to question the 
political, technical and lin- 
guistic competence of the 
Palestinian peace negotia- 
tors. 

“They didn't even have a 
translation [from the 
English in which the accord 
was negotiated],” Said fulmi- 
nates. 

“They were calling people 
all round the world and 
saying ’Jack' or ’Khalid' 
or something, and asking 
them: ‘What does autonomy 
mean?' It took Arafat one 
whole year to realise he 
didn't have a state.” 

Four years on, Arafat pre- 
sides over a collection of Pal- 
estinian towns in the West 
Bank and Gaza Strip, encir- 
cled by Israeli occupation 
forces, cut off from Arab east 
Jerusalem, and separated 
from each other by expand- 
ing Jewish settlements, 
pretty much as Said had pre- 
dicted. 

I tell Said that I recently 
ran into a senior Israeli mili- 
tary Intelligence official, 
who was present at all the 
peace negotiations, and who 
explained that the Israeli 
team's main tactical aim 
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Edward Said, who is struggling against leukaemia, might took fit - but he tires easfiy and maintains a rage against the Palestinian leadership 


throughout had been to get 
Arafat alone. 

Two Palestinian negotia- 
tors had told me that they 
knew that, but the Israelis 
seized their chance in 
August 1995 when Arafat 
dismissed his cartographer. 
Said explodes, fire in his 
dark eyes. “The only maps 
that were there were Israeli 
maps," he says. 


Details matter little to 
Arafat. Said argues, because 
he always thinks that “some- 
body - usually the US - can 
fix it". With withering scorn, 
he ticks off one after another 
of todav’s leading lights in 
the PLO. 

I suggest that the arro- 
gance of class animus is 
behind his dismissal of them 
all as second-raters - they 


not having his pedigree - 
and ask if he has ever moved 
beyond asserting principals 
to come forward with an 
alternative. 

He recounts that in the 
late 1970s, be bad acted as 
intermediary' for then US 
secretary of state Cyrus 
Vance, who asked Arafat 
publicly’ to accept UN Secu- 
rity Council Resolution 242 


(calling for Arab recognition 
of Israel and Israeli with- 
drawal from Arab territory 
conquered in 1967; in return 
for explicit commitments on 
Palestinian rights. “There 
was no answer from Arafat," 
Said says. 

“I now believe nothing 
positive can happen to us as 
a people unless he [Arafat] 
goes. [Any solution] is proba- 


F in de siecle : the 
words have a com- 
forting ring, some- 
how equating the 
ending of the century with 
the throwing away of some 
worn, but faithful, slippers. 
The phrase came into cur- 
rency 100 years ago when 
the Victorians could not 
wait to be rid of the 19th 
century. The 1890s was the 
decadent decade, Oscar 
Wilde, The Yellow Book, and 
all that, with Victorian val- 
ues cracking but nothing yet 
ready to replace them. 

The great changes, cer- 
tainly cultural ones, did not 
come until the early years of 
the new century when Mod- 
ernism - in art. literature, 
music and architecture - 
transformed the arts for- 
ever. As we approach 
another fin de s&cle we can 
now see where this cultural 
revolution led us - to the 
most doleful century for the 
arts that could ever be imag- 
ined. 

The 20th century compares 
badly with the glorious 18th 
and the Age of Enlighten- 
ment: with the expansive 


Truth of the Matter 


The hordes will not be led to culture 

The arts have grown apart from the democratic forces of the age, says Antony Thorncroft 


16th; and with the Renais- 
sance of the 15th. 

It even loses out to the 
despised lath century. What 
20th century writers can 
compare with Tolstoy, Dick- 
ens. Flaubert? What drama- 
tists with Ibsen, Chekov and 
Wilde? What composers with 
Beethoven. Wagner and 
Verdi? What artists with 
Cezanne. Turner. Manet? 
20th century architecture is 
a disaster, making even 19th 
century Gothic seem 
inspired. 

It began so hopefully with 
Modernism, and within the 
first two decades of the cen- 
tury the traditional artistic 
landscape had been as com- 
prehensively overthrown as 
the Russian Tsars and the 
Austrian Emperors. In art, 
Picasso, encouraged by 


Braque, progressed to Cub- 
ism, which let loose the Fau- 
vists, the Constructionists, 
the Vorticists, the Surreal- 
ists, and more. 

In literature, Joyce wrote 
Ulysses and the modern nov- 
elist breathed a sigh of relief, 
abandoning plot, character 
and clarity, in music, the 
Viennese school opened the 
way for atonal music: archi- 
tecture embraced Corbusier, 
and concrete, and fhnctional- 
ism. Even if you could not 
admire the finished works it 
was possible to appreciate 
the energy and the imagina- 
tion which drove them. 

But as the century wore 
on these revolutionary devel- 
opments began to seem like 
blind alleys, but alleys from 
which artists refused to back 
oul So, in the second half of 


the 20th century, painting 
came to a dead end with 
abstract expressionism, 
which already looks stale, 
and the visual arts generally 
threw in the towel with con- 
ceptualism and irony, which 
had been around since 
DuCbamp invented Dadaism 
80 years ago. 

Literature lost the mass 
middle class audience that 
had consumed George Eliot 
and Thomas Hardy as it 
chased its tail with such arid 
. distractions as structuralism 
and semiotics: no one 
remembers even now the 
short list for the 1994 Booker 
Prize, but in 1884 the judges 
could have chosen from du 
Maurier’s Trilby, Hope’s The 
Prisoner of Zenda ; Moore’s 
Esther Walters ; Kipling's 
Jungle Boo/c. Gissing’s 2h the 


Year of the Jiibilee , and Stev- 
enson’s Ebb Tide, most of 
which remained in print for 
the next century. 

Perhaps the saddest case 
has been classical music. 
Scheduling 20th century 
music, especially post-1950 
music, into a concert pro- 
gramme is the kiss of death 
at the box office. Since its 
inception in 1946, the Arts 
Council has commissioned 
thousands of pieces of music, 
the great majority of which 
failed to merit a second hear- 
ing. 

It is the same for opera: 
the opera houses feel that 
they must commission new 
works, but very, very few 
make the repertoire. 

Architecture, the art form 
where visionaries thought 
that creative imagination. 


and new materials, could 
actually transform the lives 
of the people, has perhaps 
performed the worst, as our 
baleful city landscapes con- 
firm. 

What the arts have 
achieved in the past century 
is an uncanny knack of 
detaching culture from the 
experience of most of the 
population, and that at the 
very period in history when 
societies became democratic. 

The readers of LHysses, the 
fans of Stockhausen, the 
admirers of Jackson Pollock, 
the listeners to Henze, form 
small, inward-looking, 
minorities. The arts have 
lost their democratic man- 
date, or rather popular taste 
has moved on to the new art 
forms of the 20th century: 
film and television, and pop- 


ular music. This has caused 
problems for the cultural 
elite. It has just about man- 
aged to swallow the cinema; 
it can appreciate the energy 
of jazz and rock, the emo- 
tional pul] of the blues and 
contemporary “folk", but, 
with some justification, it 
cannot admit them to the 
traditional arts pantheon. 

Not only has culture in the 
20 th century lost its way 
intellectually; it has also 
grown apart from the demo- 
cratic forces of the age. 

What makes it all so sad is 
that, from a historical per- 
spective, from the viewpoint 
of an impecunious Victorian 
artist or writer, the arts in 
the 20th century have been 
smothered with advantages. 

Universal education, and 
financial subsidy from gov- 


J AMR Hanamii Arctnes 

bly going to have to wait a 
generation: my generation is 
sunk in failure." 

As we part on the steps of 
the Hyde Park hotel, his 
eyes brighten as he urges me 
to get in touch with his son. 
currently in the West Bank 
working and studying. Per- 
haps the next generation is 
closer at hand than be 
thinks. 


ermnents, should have pro- 
duced generation after gen- 
eration of great artists from 
every section of the commu- 
nity, as well as an expanding 
audience. It has not hap- 
pened. 

The crisis of confidence in 
20 th century culture is most 
manifest in the new temples 
for the arts now rising to 
celebrate the millennium. 
The refurbished Royal Opera 
House Covent Garden: the 
re-built South Bank Arts 
Centre: the “new” Tate Gal- 
lery of Modem Art emerging 
from the old Bankside power 
station - all are face-lifts on 
existing structures. No one 
has dared to build a substan- 
tial new arts building for the 
third millennium. 

And. equally ironic, as the 
buildings emerge, so the art 
forms they are designed to 
house look increasingly vul- 
nerable. not least the most 
costly project of all. the 
£5Q0m new British Library' at 
St Pancras, which is on 
course to open just at that 
moment in history when the 
book is eclipsed by elec- 
tronic data. 
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W hen I want a 
reality check, I 
re-read a book 
called The End 
of the World, by 
philosopher John Leslie, pub- 
lished last year. 

Leslie asks whether the human 
race Is in danger of extinction 
soon, and concludes that we 
probably are. 

He pays particular attention to 
the so-called Doomsday Argu- 
ment, which indicates that there 
are sound reasons for believing 
that h umans will not survive for 
many more centuries, let alone 
thrive and colonise the galaxy. 

All sorts of things could snuff 
us out. Nuclear or biological war- 
fare or terrorism. Destruction of 
the ozone layer. Greenhouse 
effect. Disease. Technological 
cock-up (perhaps computer- 
related). Natural disasters, 
including asteroids and comets. 
Massive astronomical explosions. 
Annihilation by aliens. 

Those are only a few of the 
things that could tip the h uman 
race into extinction. But the 
potential disasters I like most are 
the ones Leslie classifies as 
“something-we- know- not- what" - 
dangers unimagined, or even 
unimaginable. 

"With respect to most of these 
matters." says Leslie, “we 
are . . . groping in the dark." 


□ □ □ 


My name is Jane Astor. I am a 
33-year-old. American-trained. 
London-based private investi- 
gator. Groping in the dark is 
what I do professionally, though 
on an infinitely smaller scale 
than the one tackled by cosmolo- 
gists. 

I work four days a week. 42 
weeks a year - a relaxed attitude 
to work that derives from the 
fact that my father, when he 
died, left me $3m. 

Having $3m in the bank does 
not mean F am a dilettante. 1 am 
highly qualified, and go about my 
business conscientiously, though 
my fees are modest. 1 charge 
£1,060 plus tax and expenses per 
four-day week, for which my 
clients get excellent value. 

This is especially true of my 
most recent client, a woman 
named Elizabeth Mallalieu, 
though I doubt that Elizabeth, 
right now, is singing my praises 
across London. 

She hired me eight weeks ago 
to investigate the murder of her 
husband. Robert Mallalieu. a gold 
market specialist A few days 
ago, 1 told Elizabeth my investi- 
gation had been successful My 
inquiries had revealed that the 
man who killed her husband was 
someone close to her, or formerly 
close to her. The man who killed 
Robert Mallalieu was Elizabeth 
Mallalieu’s former lover - a thug 
named Lee Hamer. 

Not that Hamer could defend 
himself, for he was Elizabeth's 
ex-lover in an absolute sense. 
Hamer was dead, killed in a 
motorbike crash the night before 
my last meeting with my client 

By then, I confess, Elizabeth 
had already fired me - termi- 
nated my investigation. Not that 
I cared. After weeks of struggling 
to put my finger on something-I- 
knew-not-what, at last I had suc- 
ceeded. Yet now - peculiarly - 
my predicament was worse. 


□ □ □ 


My final meeting with Elizabeth 
Mallalieu happened last Monday 
evening, three hours after she 
had returned - a day early - 
from holiday in Sardinia follow- 
ing news of Lee Hamer's death. 
Hamer was 29. 15 years younger 
than Elizabeth. He had been 
killed after losing control of his 
Ducati motorcycle at 130mph on 
London's Westway flyover. 

As on other occasions, we sat 
in the large, cool sitting room at 
the back of Elizabeth's house in 
Little Venice, not far from the 
Westway. With me was Paul Will- 
son, my trainee-assistant Paul is 
20. and learning fast 

Although her lover had just 
been killed, Elizabeth was com- 
posed, at least to start with. She 
is a strikingly beautiful woman. 
Dark brown eyes. Light blonde 
hair. Svelte. Sensuous. She was 
wearing a jade silk dress slit to 

mid - thig h. 

Paul was staring; his mouth 
was open. I signalled to him to 
shut it. After appraising him 
when we arrived, Elizabeth was 
now Ignoring him - focusing 
solely on me. 

As soon as we sat down, she 
handled me an envelope. "I am 
terminating your investigation.'' 



she told me. “There Is a cheque 
inside the envelope for £4,200: the 
balance of your fee. Jane. There 
will also be your expenses, which 
I'll pay with a separate cheque. 
From what I have heard from one 
or two sources, I believe you are 
going to tell me you think Lee 
Hamer killed my husband." 

I had expected this. As I now 
knew, I was confronting a clever 
and resourceful actress. 

“Yes.” I said, “your lover, Lee 
Hamer, killed your husband." 

“Which is something you can 
prove?” 

“Oh, almost certainly, though 
that won't be my job, Elizabeth; 
it will be up to the police. I have 
written an account of my investi- 
gation. There is a copy for you, 
while a second copy is being 
delivered to the police. I may be 
in trouble for not tolling them 
what I’ve discovered sooner, but 1 
hope they'll see things my way. 
The investigation was difficult. I 
was pitted against an unusually 
subtle mind." 

“Lee Hamer wasn't subtle,” 
said Elizabeth quietly. “How ill- 
informed you are, Jane. Lee was 
raw and physical; that was the 
point. Subtlety did not come into 
it But this is a digression. What 
evidence do you have for claim- 
ing Lee murdered Robert?" 

Robert Mallalieu was killed on 
May 9 in a street near Elizabeth's 
house. His throat was cut and his 
watch stolen. The police have 
been treating his death as a fetal 
robbery. 

“When you hired me,” I told 
Elizabeth, “you said that the 
police inquiry was floundering, 
so we agreed i would examine 
the possibility that Robert's 
death worn 1 the result of a street 
mugging. You wanted peace of 
mind, you claimed; you said you 
owed it to Robert’s memory to 
ensure his death was thoroughly 
looked into." 

1 lit a cigarette. Paul was still 
gawping wide-eyed at Elizabeth. 
“For weeks," I continued, "I 
spent my time and your money 
inquiring into the background of 
Dmitri Zhuruvsky." Zhuruvsky is 
a Moscow lawyer and business- 
man. 

"In part. I did this at your sug- 
gestion. Zhuruvsky and Robert 
were business associates. Zhu- 
ruvsky doesn’t deny that his 
investments in the London gold 
market, which were channelled 
through Robert's firm, are cur- 
rently showing a loss of S20m- 
plus." Robert Mallalieu was the 
founder or a precious metals firm 
called Brights un Investments. 

“And Zhuruvsky confirms that, 
in addition to his gold market 
dealings, he and Robert were 
both involved in the market in 
art fakes. But as well as being 
associates, Zhuruvsky and Robert 
were friends - closer friends than 
you knew. Elizabeth. They traded 
confidences and information. 

“Zhuruvsky had no motive for 
killing Robert. I became con- 
vinced of that when 1 met Zhu- 
ruvsky the other day. In fact, 
Zhuruvsky has filed an affidavit 
with a law firm in London detail- 
ing the nature of his personal 


FAKE: The final chapter, 
by Michael Thompson-Noel 

Jane Astor has been investigating the murder 
of businessman Robert Mallalieu. 

To start with, her inquiries took her into the 
labyrinths of two distinct markets, gold and art 
fakes. But Astor changed tack when a Mend of 
Mallalieu’s, Dmitri Zhuruvsky, advised her to 
focus on her own client - Robert MaDalieu’s 
beautiful widow, Elizabeth. 

Astor has realised that Mallalieu’s murderer 
was Elizabeth Mallalieu’s lover - Lee Hamer. 

Now Hamer has been killed. 

Astor and her assistant might have concluded 
that the Mallalieu case was closed. Yet Astor 
knows better. She is ready to confront her 
client, in the belief that the deaths of Mallalieu 
and Hamer were not unrelated • . . 


and business friendship with 
your late husband. Take my 
word: Zhuravsky’s In the clear." 

Elizabeth glanced at Paul, then 
switched bade to me. “How busy 
you have been, Jane, scurrying 
here and there in your fake 
Armani suits - they stand out a 
mile - and your little pink car. 
But we're losing sight of Lee. 
How does Lee fit in?" 

“It was Zhuruvsky,” 1 said, 
“who told me to turn my investi- 
gation on its head, Elizabeth, and 
look at your relationship with 
Hamer. And it was Zhuruvsky 
who told me about the state of 
your finances, which are shot to 
pieces." 

Her Up twitched; that was all. 

I told her what 1 knew about 
Lee Hamer, former paratrooper, 
twice stationed in Northern 
Ireland; army boxing champion; 
court-marshalled and thrown out 
of the Paras for severely beating 
a feUow soldier, subsequently 
hired by Elizabeth as a contract 
worker for her garden design 
firm. 

'You recruited Lee Hamer two 
months after he was kicked out 
of the army," I said, " via an 
organisation based in Aldershot 
that helps with the rehabilitation 
of ex-soldiers and ex-prisoners - 
young males, sometimes violent 
ones. This organisation, called 
Another Chance, is co-funded by 
the army and the prison service." 

“It does excellent work," said 
Elizabeth. 

“Oh, sure," I said, trying not to 
feel Irritated by the way Paul was 
wincing in sympathy with Eliza- 
beth. Paul is impressionable. 
Women would run rings round 
him if it wasn't for me. 

You're a dedicated supporter 
of Another Chance, aren’t you, 
Elizabeth?" I continued. "In the 
past 12 years you've recruited 
nine workers in this way. Young 
soldiers or ex-crlminals who’d 
fallen on hard times, some of 
whom - five, I calculate - sub- 
sequently fell into their employ- 


er's bed, the latest being Hamer.” 
Elizabeth didn’t react 
“Hamer was in your thrall." 1 
said. “He wanted to marry you. 
He also knew your business was 
foundering. I have located three 
people - including two former 
army friends of his - to whom 
Hamer boasted he was having an 
affair with an older woman 
whose money troubles he was 
going to sort out" 

Looking at Paul, Elizabeth 
uncrossed and recrossed her legs. 
"Go on, Jane," she told me, 
"though it’s all pretty flimsy. 
You are sinking into melodrama. 
Can't you do better?" 

“Oh, it gets better. Elizabeth,” I 
said, glancing at Paul. But Paul 
wouldn't look at me. “Apart from 


'How busy you 
have been, Jane, 
scurrying about 
in your fake 
Armani suits - 
they stand out a 
mile - and your 
little pink car’ 


you to' give you money. When 
you and Robert separated, he 
gave you this house and agreed 
to pay all expenses connected 
with his daughters' upbringing, 
especially their education.” The 
MaQalieus had two children. 

"That's true," said Elizabeth. 
"So what?” 

"What happened, Elizabeth, 
was that you ducked the question 
about the time Robert was mur- 
dered in Blomfield Road. Paul 
here” - 1 gestured towards him - 
“has talked to Robert's secretary 
at Brights un Investments. A 
woman called Julia Hardson. 
Hardson has checked Robert's 
diaries for the past four years. 
Invariably, Robert visited you on 
the 8th or 9tb of the month, if be 
was in London, and always at 
8pm or later. But on May 9 a call 
was received at Brightsun aaMnp 
him to visit you at 7pm. 

“Julia Hardson was on holiday. 
In fact, the call to Brightsun was 
mls-routed by the operator to one 
of the dealing desks, where some- 
one took a message and passed it 
to Robert All calls to those desks 
are recorded, f have played a 
copy of the tape to the three 
people who say Lee Hamer 
boasted to them about his affair 
with you. They say the voice on 
the tape is Hamer’s. Eventually, 
the police will be able to compare 
it to tapes that the army has of 
Hamer on patrol in Northern 
Ireland. 

“ Why Hamer wanted Robert to 
call on you at 7 pm and not 9pm is 
- again - something the police 
will wonder about So far as I and 
Paul can tell, Blomfield Road is 
busy between 5pm and 6.30pm, 
and again after 8pm. But between 
6.30pm and about 8pm It can be 
deserted. Hamer would have 
known that the best time to kill 
someone in Blomfield Road if 
they wanted it to look like a 
robbery was between 6.30pm and 
8pm. 

“The police will also have a 
better idea where to look for the 
watch Hamer stole to make it 
look like a mugging, and the 
razor be used to kill Robert. 
What a coward Hamer was. Eliza- 
beth. He slithered up behind Rob- 
ert and slit his throat like an 
animal's.” 

Elizabeth was now crying. Her 
fece was soaked with tears. Paul 
was swallowing hard. 

1 wasn't fooled. 


statements from the three people 
to whom Lee Hamer boasted 
about his relationship with you, 
I've got something that directly 
links Hamer to Robert’s murder. 
As you well know. Robert was 
murdered in Blomfield Road, 700 
yards from here, at about 6.45pm 
on the evening of May 9.” 

The day I first met her I had 
asked whether Robert was usu- 
ally borne that early, to which 
Eliza beth had replied that Robert 
did not live with her. 

I lit a cigarette, and blew a 
smoke-ring. 

You explained that you and 
Robert were separated.” I said. 
“Once a month or so, he visited 


□ □ n 


I said; “Save your tears for the 
police, Elizabeth.” 

She wiped her face with her 
hands. 

I tried to sound cold. “Yon 
were as much Robert's murderer 
as Hamer.” I said. "You set 
Hamer up, manipulated and used 
him - then threw him away." 

“That's ridiculous,'’ said Eliza- 
beth. "You’re a fantasist - a 
lunatic. You forget, Jane, that / 
hired you. I am your client - ” 

“ - You've fired me - ” 

“ - That is not surprising. Yet 
why would I hire a private detec- 
tive to augment the police 
inquiry if. as you say, I set Lee 


up to kill my husband. Sow did I 
set him up? You really are a 
lunatic.” 

Far some time, I stayed silent 
Elizabeth was crying a gain. 

“It was Dmitri Zhuruvsky,” I 
said finall y, “who told me, 
bluntly, that scurrying about in 
my little pink car - investigating 
his involvement in the gold mar- 
ket and his and Robert's mutual 
interest in art fakes - had 
blinded me to a simple fact that 
the only person who gains any- 
thing from Robert’s death is you, 
Elizabeth. 

“Money slips through your fin- 
gers like mercury down a man- 
hole. You own this house, which 
is worth - I’ve checked - gl..2m. 
But it Is heavily mortgaged. You 
have borrowed £950,000 on this 
house alone. You are hopeless at 
business. Because of incompe- 
tence, your garden design firm is 
a joke. Yet whenever you want 
something - clothes, a new 
sports car, holidays, anything - 
you just write another cheque. 

“Originally, Brightsun Invest- 
ments was due to pass to you in 
the event of Robert's death, 
though God knows why. Your 
children inherit all the rest of his 
estate, which is worth a great 
deaL As a going concern, Bright- 
sun itself is worth at least £10m, 
but last Christmas Robert 
changed his wflL 

“He told Zhuruvsky be was dis- 
gusted by you, though he still 
wanted to leave you something. 
As things stand, you are due to 
inherit 25 per cent of Brightsun, 
instead of 100 per cent The other 
75 per cent goes into your daugh- 
ters' trust fund. My guess is that 
you were desperate to cash in 
your chips: to engineer Robert’s 
death before he grew even more 
disgusted by your greed and shal- 
lowness and fake ness - and 
changed his will again, blotting 
you out entirely." 

Elizabeth smiled. Her poise and 
confidence were returning. 

“To find a thug to IdQ Robert,” 
I continued, “you did not have to 
look farther than the head on the 
next pillow. There he was: Lee 
Hamer. I am not even sure that 
Hamer realised he was being 
manipulated, though I think he 
probably did. Why else would 
you have had him killed?” 

Elizabeth was laughing. She 
said: “Now you're going too far. 
This is really crazy, Jane.” 

I stared at the floor. I said: “He 
was here last night, wasn’t he - 
Hamer. Here in this house. No 
doubt he had a key. My guess is 
that last night Hamer phoned 
you in Sardinia, and you told him 
you were through with him. He 
must have been in a rage. He was 
killed on the Westway flyover, 
halfway between here and his 
fiat in west London. At I30mph, 
he lost control of his motorbike. 
He had killed your husband for 
you - now you were throwing 
hhn out. 

"Alternatively, you arranged 
for someone to sabotage his bike. 
A man I know who owns a bike 
repair shop in Hammersmith 
says there are several ways a 
high-performance machine like 


Hamer’s can . he fixed so that it 
smashes out of control spe- 
cially at high speed-” 

Elizabeth grinned "at Paul. 
“What is it like . working for 
someone with an Imagination 
like Jane’s, Paul?” she asked 
him. “Must befauiy wetrcl” Paul 
didn't know where to look. 

“Hiring me.** 1 continued, 
"looked good, didn’t it? Grief- 
stricken widow hires private' 
investigator to - what was your 
word? augment? - yes, augment 
police inquiry. Very, clever. A 
perfect smokescreen, fa addition, 
there was the chance that .1 
would discover and report to you 
something that helped put you 
on your guard.” 

“How on earth do you reach 
that conclusion?” asked Eliza- 
beth. She was enjoying this. 

‘ “Throughout our dealings;” I 
said, “you have hardly made a 
mistake. There were some small 
inconsistencies in what you've . 
told me, but nothing that would 
impress the police. 

“However, a month ago ~ out 
of the blue - you sent me a 
cheque for my first month’s 
work: £4JM0. Clients never pay 
fees unasked. I was puzzled - 
until I realised you bad been on 
the brink of terminating iny 
inquiry. Yet something warned 
you to be carefuL I have worked 
out what that was: Zhuruvsky 
was meeting me in Scotland. You 
needed to know what Zhuruvsky 
had to say, so you let my invest!- . 
gation run on for a bit” '• 

“This is poor. Jane," said Eliza- 
beth. “I have to say It - poor." 

“Shut up.” 1 said. I was angry. . I 
was coming to the view - in fact, 

Z was sure - that, barring mir- 
acles. Elizabeth was going to get 
away with her crime. No one 
would catch her. Her gamble 
would pay off. She would dance 
on the graves of her husband and 
Lee Hamer. - 

“ You are correct” I said at last. 
“The case against you. Elizabeth 
- as opposed to the one against 
Lee Hamer - is ambiguous, to 
say the least But there is one 
thing more. It won't cany weight 
with the police, but it is the rea- 
son I know you hired me as a 
decoy. When we first met you 
said that when you were consid- 
ering hiring investigators.' you 
Initially tried Kroli Associates in 
London, and that they recom- 
mended me. . 

“KroU are big and famous. You 
were trying to impress me. I 
worked for KroU in Miami until 
three years ago, and know their 
people in London. So I checked 
with them. Elizabeth. KroU didn’t 
want your business. It's not what- 
they do. So they gave you the 
names of four small detect ive 
agencies. But you wanted some- 
one even smaller - a one-man 
band. So you rang KroU again 
and they gave you three more 
names, including mine. I alone 
was perfect; completely insignifi- 
cant" 

: . I stood up, and told Paul we 
were leaving. There was nothing- 
more to say. 

Elizabeth walked with us to the 
hunt of the house. 

. She opened ' the door. She 
looked into my eyes, smiling her 
beautiful smile. Then she kissed 
Paul goodbye. 
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That was three days ago. 

Paul and I are now in Trinidad, 
spending some of the money - 
more than £22,000 - we have won 
this year by betting on sport We 
are outstandingly successful 
bettors. Paul makes all the selec- 
tions, I handle the money. 

After Trinidad we may go to 
Tobago. Or St Lucia, or Cuba. 
Then, perhaps, Miami. I want to 
show Paul the places in Florida 
where I grew up. 

Paul is not convinced that Eliz- 
abeth had anything to do. with 
her husband's murder. This 
morning, he was still' talking' 
moodily about her. I told him to. 
give me a break, and showed him 
what I was reading - The End of 
The World. 

“Paul," I said briskly. _“Ypu. 
look a bit stressed. You .need to 
cool down. Forget- about her, 
PauL I want you to take yonr 
skinny body and submerge it in '• 
the pool for at least fom houTi” 
"OK,” he said good-naturedly; 
“What's your book, about?” 

“In a sense,” T told him,' “its 
theme is retribution: the purging 
of human guilt via the- agency of 
gross catastrophe. Asteroids, 
aliens, robots - nemesfs. There is ' 
a black star in- the heavcaiS . 
named far every ime ariis; :J : r.rj- 
"In the meantime, Paid, bring 
me a voddy." ■: 
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Ultimate sporting challenge 


Ak fidkets to be won in this FT Weekend competition 


. 

bs & week eight - Are ffhrf week - of our summer series 
‘sptjrtinB^ winners of this week’s 

^ receive two business class return 
ikaS^'OT haVfli courtesy of Lufthansa, 

rt-ft yet, demanding critical 

jgijjeirrt; king fend short-term menKxy and a vhrid 

^gto^sfxirt. Biitso much of it is so 
OessfofeS^ that it is'herd tnfttter aut who is doing 
ifrand ■ to out the Ihiiy great from 

Theoth^pr^tefn is fw Fbrt^&arip phenomenon - 

s ^ ^ meanin 9 

d iu^aie toat-, V ; ;.,v • ; . 

Now you have a chance to mtaipufeW memories by 
scribing magic rribmenf*foia might'have been. Remember 
en ' Frank ’Brano took; ^Tyaon/initeflffo roun<J7 And 
w.cbuld j/w ttw tinfe Grag-Nomian surrendered a 


whopping lead in the US Masters but fought back to wk» a 
heart-stopping play-off against FakJo? And who was It that : 
Tim Henman beat in the semis on his way to that firsts • 
Wimbledon victory? . • 

So this week. It you ooukt create one special sporting • 
event, performance or Incident in history, what would it be? 
We want readers to let their imaginations run with the. 
abandon of a Kenyan steeplechaser - the only limit fe lOU ' 
words : 


How to enter 

Send entries by post to Weekend FT, Summer Competition 
(Ultimate), One Southwark Bridge, London SEl 9HL, by;; 
electronic mafl to ottimateOfLoom or by fax to (44) 
0171-873 4433. Entries must be received by noon, British 
Summer Time, on Wednesday. Reese provide name, ' 
address and daytime telephone raanber. 


Last week’s 
winners 




Much has been written on the 
noting that the lads have ail of a suddenhecorrw 
that footbaflers.ere philosophers in 
experience, after asking last week for 
slogan, is that footbaO could do with 
IntetectuaKsing. 

Too many entente tackled from behmefc- 
; the pun — a device banned on the field *" 
all round. 

And the difficulty of converting stadium 
statement was highlighted by a seeming 
suggested “Km the Ref” - the judge* thought 
that entry for several hours; rummaging 
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failed to peel tat aH;foe literary layering.- 
A special rnenticKrmust be mad ^ ' ** 

Surrey, who, every weak, has prov 
father-son dialogue in foe tradition or tne;^;i7^Na;VVr. 

Wincott It Is difficult to Isolate a sentence' 

for publication, 
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BOOKS 


A novel search for Truth 


A.C. Grayling admires the writings of Iris Murdoch, a Platonist with a love of art 



t the tad of Art arid 
&os Irts JMttrdodi has 
Socrates say r "Go ad act 
teEs ns more truth 

.about car flve*and our 

warW tbttd any cthtr idnd or 
thinMag- or ^egflaflou** - It ccr- 
talnly »pea3tfi to more people. And 
porhai m i b6 Ionguatf* of art is the 
most -universal -andra^lartiig kind 
of htonsn thought. These words 
encapsulate her cre*h The' wide* 
Tanging 1 , richly wied writings In 
this, collection, stretching from 
1951 to -1988, arcnnmJgte a. mes- . 
sage: the ties that art Is the way 
to Troth, and the Truth .is: -that 
love to the essence of mondHy. ' 
Murdoch wsa a philosophy don 
At St Anne's College, Oxford, 
before devoting herself to writing. 
It t« evident from these papers 
that from the start of her career as 
a professional philosopher, as 
afterwards, she . was convinced 
that the austerities, of “ordinary 
language" philosophy, as then 
practised under the influence of 
Gilbert Ryle and J.U. Austin, were 
wholly Inadequate to the expert* _ 


once of lived life. She had worked 
with war refugees, and suffered, 
bereavement of men she loved; 
none of the nits picked in Oxford 
-semlnars or meetings of the Aris- 
totelian Society seemed to her to 
come from , bodies of real flesh. 

" This explained Murdoch's early 
interest in existentialism, which in 
the bands of Jean-Paul Sartre and 
others, proclaimed the "radical 
absurdity" or meaninglessness of 
the world, mid the need therefore 
for autonomous agents to impose, 
in a willed act of choice, values of 
love, freedom and dignity, thus 
creating meaning. (Otherwise. 
Albert Camas later asked, why not 
commit suicide?) 

One can see, to the light of Mur- 
doch’s life-long concern with the 
link between love and the highest 
good, the attraction of this call; 
hot she came to see existentialism 
as relativistic and solipsistic, a 
of meatless romanticism; and 
the work of Simone Weil alerted 
her to new possibilities in Plato, 
who bad been presented to her as 
an undergraduate at Oxford as a 


merely literary figure. Murdoch 
calls herself a Platonist, but she is 
not one in a straightforward sense. 
She does not, as these essays show, 
at all agree with his hostility to 
art, which he regarded as untruth, 
and as appealing to mean and stu- 
pid appetites in the human soul. 
That is the opposite of Murdoch’s 
view. But she is indeed a Platonist 


EXISTENTIONA LISTS AND 
MYSTICS: WRITINGS ON 
PHILOSOPHY AND 
LITERATURE 
by Iris Murdoch 

Chatto & M 'Indus £20. 546 page* 


in believing in the objectivity and 
sovereignty of goodness; one of 
her most celebrated essays takes 
“the sovereignty of good" as a 
title. 

Readers of Murdoch's novels 
will have met in her pages - and 
not always explicitly, out of dis- 
guise - the figure of the 
enchanter, magns, magician, phi- 
losopher, mystic; and would have 


heard, as If it were the sounding of 
a sunken bell, the repeated themes 
of art and love, goodness and (sec- 
ular) salvation. 

These essays bring this elabo- 
rate and subtle structure of Ideas 
into clear view. It is extremely 
useful to have them collected in 
this way. not just for ease of refer- 
ence (some have been buried in 
obscure places until now) but 
because they show how consistent, 
how coherent Murdoch's vision 
has always been. There is deep, 
brave fhonght here, which for 
much of the time Murdoch was 
working it out, addressed itself to 
concerns unfashionable both in 
philosophical and literary circles. 
But that would never have been a 
consideration: she had seen that 
"meaning" as investigated in ana- 
lytic philosophy and “meaning" as 
investigated in literature were at 
different ends of long polarity; and 
that it was meaning in the latter 
sense that counted. 

Here is the key to Murdoch's 
turning from philosophy to litera- 
ture as her main avocation. But as 


these essays show, together with 
her large, actually unfinished (in 
the sense in which, say, a piece of 
sculpture is “finished" by polish- 
ing) book. Metaphysics as a Guide 
10 Morals, philosophical concerns 
never lost their grip on her. ami 
she continued to work at philo- 
sophical ideas throughout. There 

is no anomaly here: as a genuinely 
philosophical novelist, who contin- 
ued the search for truth by what 
she saw as far the better means, 
Murdoch takes the difference 
between philosophy and literature 
as one of technique. In the latter, 
allusion and tone are vehicles of 
communication; literature must 
sometimes conceal to reveal, must 
lead to the solution that mysteries 
provide, must hint and coax by 
indirections. Philosophy, by con- 
trast, must strive for clarity’; a 
philosophical sentence has to say 
one thing accurately, whereas a 
literary one may, and often ought, 
to say many things suggestively. 

Iris Murdoch, as these absorbing 
and illu mi Dating essays show, 
does both. 
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The 17th Camay Dutch painter Jmvan Kassel was the grandson of dan 'Vehwf BruegheL Kassel's work is included in "An Oak Spring Flora*, Luda Tongforgi Tomasi's selection ol 
Rachel Lambert Mellon's collection for Oak Spring Garden Library, Virginia. The 427-page book, published by The Oak Spring Foundation, is distributed by Yale University Press and 


botanical art from 
costs ESO 


An insensitive 


view of history 


T o say that this 
polemical work 
descends to the 
level of. the play: 
ground would be to belittle 
the quality of childhood dis- 
course. A more appropriate 
comparison would be to the 
Christmas pantomime, with 
an audience which argues 
that the democracies should 
have done more to save the 
Jews during the Nazi era to 
which Rubinstein shrilly 
replies: “Oh no they 

couldn't!" 

The Myth of Rescue con- 
tains only a handful of end- 
note references to archival 
sources and apparently Rub- 
instein has not examined the 
detailed records of the gov- 
ernments (principally the 
British and American) which 
he seeks to defend. His work 
is based almost solely on 
printed material, particu- 
larly that of other scholars 
who have worked in the 
same field and whose analy- 
sis Rubinstein rejects. 

In fact, Rubinstein sets up 
a laigely imaginary enemy. 
Apart from a few amateurs 
who have published some 
misguided works - placing 
an equal blame on the Allies 
for the Holocaust - the pur- 
pose of most of the serious 
academic literature in the 
area has been to examine for 
its own sake how the free 
world responded to the 
greatest crime against 


humanity committed this 
century. 

One erf the great ironies 
about The Myth of Rescue is 
that Rubinstein criticises his 
academic opponents far 
using h i n dsight and engag- 
ing in pointless “counterEac- 
tual historical speculation.” 
But it Is Rubinstein himself 
who lacks any sense of his- 
torical context For example, 
using post-war knowledge of 
the Holocaust in the last 


THE MYTH OF 
RESCUE: WHY THE 
DEMOCRACIES 
COULD NOT HAVE 
SAVED MORE JEWS 
FROM THE NAZIS 
by Wiffiam D. 
Rubinstein 
Rwtledge £18.99. 200 pages 


NEW AUTHORS' 


PUBLISH YOUR WORK 

ALL SUBJECTS CONSIDERED 
RcSmt, non Saw. 

RaUgkoua. Poesy. Ownww 
AUTHORS tVORLD-fflO£ W/TFED 
WWTEOftSBifflrQUR 
MANUSCSPTTO . 

MINERVA PRESS 

zoumoiwiwn^ 


stages of the conflict, and 
the arguments of recent mili- 
tary historians, Rubinstein 
argues with-- regard to the 
"myth of tbe bombing of 
Auschwitz” that it would not 
have saved any Jewish lives 
and might indeed, have had 
tbe reverse effect 
When it comes to the rea- 
sons given by the American 
and British governments at 
the time, however, Rubin- 
stein is circumspect What 
we learn from the debates 
that took place in the Jew- 
ish, pro* Jewish . and 
Anglo-American governmen- 
tal worlds about sudd bomb- 
ing requests in the summer 
of 1W4 is that, when it cam* 
to tiie crunch, the lives of 
Allied servicemen were not 
to be risked to help the Jews. 
No wonder that subse- 
quently pilots like the late 
Leonard Cheshire were hor- 
rified that - such decisions 


had been taken in their 
name. Rubinstein's handling 
of the second world war is 
wholly an exercise in coiin- 
terfactual history - in 
essence, he argues, none of 
the rescue/relief schemes pot 
forward would have saved 
the lives of one single extra 
Jew. The reality is that we 
do not know what would 
have happened to the Jews 
at the margin of Axis con- 
trol, or all Jews towards the 
end of the war whan Nazi 
power was falling apart, if 
the Allied nations had 
shown a greater and earlier 
commitment to their cause. 

The earlier sections or the 
book, concerning the pre-war 
period, are simply a eulogy 
to what was done to rescue 
the Jews of Germany, Aus- 
tria and Czechoslovakia. 
Rubinstein is anxious to 
praise the rescue of children. 
Yet, to take the famous Brit- 
ish case of the Kmdertran- 
sport, if the policy was so 
humanitarian, why was it 
deemed necessary to split 
children from parents when 
all the adults concerned 
knew that the families might 
never see each other again. 
The heartbreak of that sepa- 
ration, which Rubinstein 
fails to even consider, goes 
beyond such crude catego- 
ries of “mean" or “gener- 
ous". It reflected the ambiva- 
lence that lay behind most of 
the decisions taken by 
democracies with regard to 
the Jews during the 1930s. 
But ambiguities, silences, 
the moments of joy and 
sheer frustration on behalf 
of the refugee campaigners 
are lost, as are so many 
other important nuances in 
this insensitive book. 


Tony Kushner 


T his Schumann biog- 
raphy Is a big read. 
Beneath its maroon- 
and -cream dust 
cover lies an embarrassment 
of musical riches. Professor 
Daverio's concern is to cor- 
rect the myth of poor raving 
Robert, with his twin musi- 
cal alter egos. “Florestan" 
and "Eusebius." 

His thesis is that Schu- 
mann infused classical forms 
with intensely personal emo- 
tions and, more especially, 
with insights from litera- 
ture. “Literature." he says, 
"held a place in Schumann's 
creative life comparable to 
that of philosophy in Wag- 
ner’s.” To see the works, he 
suggests, one must look 
behind them - beyond them 
- to the poetic sensibility 
that informed their creation. 

He is also keen to correct 
the received wisdom that 
Schumann was competent 
only in intimate forms - as 
though a salon sensibility 
would ever have done for 
this most E7r-romantic or 
composers. If one notes the 
amateurishness of texture 
that mars, say, the orches- 
tration of the Fourth Sym- 
phony, one is just as often 
troubled by a sense of over- 
all shape eluding him - but 
one could say the same of 
Mahler. Schumann's late, 
large works have too often 
been laughed to syphilitic 
scorn. 

The point to be made, per- 
haps, is that the innate solip- 
sism of Romanticism was 
always at odds with its urge 
to project Itself outwards: 
that its dose-bugged neuro- 
sis clashed, at every turn, 
with its would-be generosity 
of spirit. Professor Daverio 
convincingly identifies 
"unabashed lyricism, roman- 
tic wistfolness. Jean-Paullan 
rhapsodising. Baroque affect, 
and Bachian counterpoint" 
as hallmarks on the late- 
Schumannian silver, and the 
musicologlcal scope of the 
book is the more enriched by 
such insights. 

Schumann has a percep- 


Musical 

highs 

and 

lows 


rive interpreter and cham- 
pion here. No better book on 
tbe composer is likely to 
emerge. One should remem- 
ber, though, that what can 
be seen in retrospect is not 
what is seen by the contem- 
porary. For Schumann him- 
self, musical order is natu- 
ral. and requires no 
explanation. 

Placido Domingo, by Cor- 
nelius Schnauber. purports 


ROBERT SCHUMANN: 
HERALD OF A NEW 
POETIC AGE 

by John Daverio 

Oxford University Press $45, 
607 pages 


PLACIDO DOMINGO 
by Cornelius 
Schnauber 

Robson Books £ IX. 25. 268 pages 


to be a biography of the 
tenor. There are some good 
things in it, but they almost 
all come from Domingo him- 
self. Mostly, there are embar- 
rassing eulogies which 
should swiftly be passed 
over - the fawning epi- 
graphs that guard the door- 
ways to Individual chapters, 
for instance - and some of 
Schnauber's dafter rhapso- 
dising can similarly be dis- 
missed as gush. 

His donnish redundancies 
("Nevertheless, i must 
repeat what I said in an ear- 
lier chapter . . and - his 
more flagrant fantasias 
(“Were I a singer in my own 
right and a Wagnerian 
heroic tenor at that . . .”) 


should have been blue-pen- 
cilled away in an early draft 
Which is not to say that the 
book lacks beef: the problem 
is that it is an awkward 
hybrid. Part-high gossip 
glossy, part-academic disser- 
tation. it is a methodological 
monster. 

Schnauber analyses 
Domingo's philosophy of act- 
ing tStrasberg out of Stanis- 
lavsky); elsewhere, he 
launches a hefty analysis of 
Domingo's difficulties in 
vocalising German. To col- 
late - for an entire chapter - 
observations such as the fact 
that Domingo tends to sing 
“uberalle” instead of "uber 
’alle" in Lohengrin, and 
"zurErde” instead of “Zur 
’Erde" in Tarmhduser, must 
surely drag pedagogic dull- 
ness to new depths - though 
perhaps such insights have a 
textbook relevance for Latin 
tenors intent on a heldente- 
nor career. 

Schnauber revels in his 
admission to the inner sanc- 
tum of the singer’s confi- 
dence. As in some parody of 
Jane Austen’s Canon Col- 
lins, he relishes te lling how 
he, Domingo and Domingo's 
■wife "drove in Ithe Domin- 
go's] large black limousine 
to Saint Patrick's Cathedral, 
where the cardinal was cele- 
brating mass. It was Palm 
Sunday. Domingo donated a 
generous sum for palm 
fronds, a few of which he 
also gave me. Then he chose 
an inconspicuous spot for 
the three of us, where he 
and Mrs. Domingo could 
kneel for some time in quiet 
prayer and meditation. He 
had tears in his eyes . . .” Or. 

I accompanied Domingo 
to Ms elegant and tastefully 
decorated apartment on the 
20 th floor of an East Side 
high-rise ... we engaged in a 
very relaxed conversa- 
tion . . .” 

If Schnauber is unblushing 
at such moments, one 
blushes for him. And for his 
over-priced turkey of a boob. 


Michael Pollard 
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In the wake 


of the 
Pandit 
and the 


Professor 


Democracy in India has survived ^ 
against all odds, writes Sunil Sethi 


F ifty years is a short 
span in the life of 
nations but long 
enough to allow an 
argument to develop, 
an experiment to become engross- 
ing and for some remarkable 
voices to be heard. If India were 
one of those biological specimens 
laid out for dissection In a high 
school lab, this, more than any 
other time, would be a good 
moment to sharpen the scalpels. 

Among the country’s univer- 
sally applauded achievements at 
turning 50 on August 15 will be its 
survival as a huge, rumbustious 
democracy, the largest in the 
world. Its more abysmal failures, 
however, are contained in a cou- 
ple of stark facts: half of India’s 
population of close to a billion 
people can neither read nor write 
and one-third of it lives below the 
poverty line. The contradiction of 
half a century of political free- 
doms that have provided neither 
elementary education nor eco- 
nomic security to milli ons points 
to a further anomaly: how freely - 
or genuinely - can a people be 
said to rule when such large num- 
bers of them continue to remain 
poor and illiterate? 

In part, the answer lies In fault 
lines emerging from early mis- 
takes made by two brilliant fig- 
ures in modem Indian history: 
one. the founding father, and the 
other, the chief economic planner 
of the Indian state. Jawaharlal 
Nehru, its first prime minister, 
ami p.c. Mahalanobis, the archi- 
tect of Indian state plans, liked, 
respectively, to be addressed as 
the Pandit and the Professor. As 
British-educated members of a 
Brahmlnical elite, both were key 
representatives of a now rapidly- 
vanishing class of urban Intellec- 
tuals in public life whose liberal if 
grandiose vision of modem India 
is increasingly under attack 50 
years later. It was their hold on 
policy and championing of self-re- 
liance in food, industrial infra- 
structure and higher education 
that concentrated too much power 
in hands of a few politicians and 
bureaucrats in New Delhi, leading 
to squandering of economic 
resources, bottlenecks in food dis- 
tribution, wanton neglect of pri- 
mary education and the domi- 
nance of the Nehru-Gandhi 
dynasty. 

Ideas that worked or went 
wrong, and the men who strove to 


give India “the garb of modernity” 
that Nehru spoke ot are the sub- 
ject of four challenging essays in 
The Idea of India by Sunil Khil- 
nani, a political scientist teaching 
at Birkbeck College, London, 
partly an investigation and partly 
a polemic, Khllnani’s disquisitions 
on India’s democracy, economy, 
cities and identity are enth rallin g 
for their combination of scholarly 
background, muscular argument 
and compelling prose. 

writing of the way democracy, 
only a recent western import, has 
fnkun root In India, he shows how 
its themes and conflicts may con- 
tain premonitions for the west’s 
own political future. Yet, the stag- 
geringly diverse and conflicting 
riarmm of regional, caste and other 
groupings have narrowed Indian 
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and Elizabeth West 
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democracy to signify only elec- 
tions. “In any modem democ- 
racy,” says Khilnani, “elections 
are part of a larger set of rules 
and practices . . . but In India they 
are carrying the entire burdeD of 
society's aspirations to control its 

opportunities." 

If you were to choose one origi- 
nal work of non-fiction from the 
swirling mass of new (or recycled) 
material on India available this 
year. I would unhesitatingly rec- 
ommend Khilnani’s book - his 30- 
page bibliographical references 
are one of the most satisfyingly 
eclectic reading lists on India I 
have encountered in recent years. 

The Vintage Book of Indian 
Writing edited by Salman Rushdie 
and Elisabeth West is 50 years of 
Indian fiction recycled, a mixed 
bag of stories and excerpts from 
novels made notable by sins of 
omission rather than commission. 
(V.S. Nalpaul refused to be 
Included.) Rushdie introduces the 
anthology and, given his propen- 
sity for tilting at windmills, 
declares that works by Indians 
writing in English are "stronger 
and more important” than in any 
other Indian language. It is a 



Images from a vibrant and changing culture: A Ramacfiandran’s oil painting 1 Hannah and her goats ■ (1994) Is one of 307 BustraHons In N&Me Tulffs “The 
Flamed Mosac”, a study of contemporary Indian art (Mapln Publishing, £55, 480 pages) 


hasty, teasing opinion, difficult to 
substantiate and designed to 
annoy. 

Only about 3 per cent of nearly 
lbn Indians read English. How 
many of these 30m read anything 
other than textbooks is not dear. 
Indian schoolchildren are sooner 


likely to read modem classics by 
U.R. Anantbamurthy or O.V. 
Vljayan (in the original or in 
translation from Kannada or Mal- 
ayalam. two of India’s 16 “official” 
languages) not included In the 
anthology, rather than Ruth 
Prawer Jhabvala or Vikram Seth, 


who are. Also induded is a short 
story by film-maker Satyajit Ray, 
though most readers outside Ben- 
gal, where his literary reputation 
approximates that of Edward 
Lear, may wonder why. Still, one 
is grateful to the editors for dis- 
playing the comic talents of a fine 


group of younger writers such as 
Anmdhati Roy, Githa Harihara n , 
Ardashir Vakil and Anjana Appa- 
chana to their best advantage. 
Like most anthologies it Is a ran- 
dom, unrepresentative selection, a 
book to be borrowed rather than 
possessed. 


T here is a lot of sex 
about. Always has 
been, always will 
be. Indeed, sex is 
likely to undergo delicious 
revolution in the not too dis- 
tant future. 

Regrettably, some of us 
will have departed for the 
great bedroom in the sky by 
the time cybersex, especially 
full-blown tele-dildonics 
(work it out for yourself), 
becomes widely, let alone 
cheaply, available. 

But tf you are under 40 - 
better still, 10 - you could be 
in for a fun ride, sexwise, as 
the rest of your life unfolds, 
always supposing you are 
Interested. In which case. 
Sex, Genes and All That is a 
good place to start. It is not 
a manual, or an excursion 
into sex futurology. Instead, 
its subject is the human 
reproduction process, with 
all its possibilities, implica- 
tions and contro v ers i es. 


The brave new future of sex 


Michael Thompson-Noel on implications arising from modern-day procreation 


Anthony Smith covers 
everything from gender, 
impotence, homosexuality, 
sex appeal. Aids, pregnancy, 
embryology and fertility to 
contraception, abortion, pop- 
ulation growth, human 
genetics, eugenics, the fam- 
ily and ageing. 

And, because his book is 
subtitled The New Facts of 
Life, it also looks at suicide, 
euthanasia and death - the 
author maintaining that OUT 
decay and eventual disap- 
pearance from this planet 
are as much aspects of sex 
as the splendours of con- 
gress. 

The book is compellingly 
well researched, briskly writ- 
ten, and stuffed with facts. 


figures, anecdotes and case 
histories. As Smith says, the 
late-20th century is a period 
of upheaval in all aspects of 
sex. Yet all progress, he 
matntaing confuses the old 

simplicities. 

“It is good,” he writes, 
“that extremely premature 
babies do not die, but bad if 
they survive mentally 
impaired." It is good that 
previously Infertile couples 
can conceive, but less satis- 
factory when they wish only 
for a certain result "Surro- 
gacy has obvious advantages 
for some, but is less appeal- 
ing when the surrogate 
mother subsequently dis- 
putes the rights of those who 
gave the genes.” 


To help us chart the path- 
ways to the brave new 
future of sex and procre- 
ation, Smith starts by exam- 
ining maleness and fetnale- 
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□ess. The directness (and. 
for some) helpfulness of his 
style and attitude are 
reflected in this observation 
under the subheading Ejacu- 
lation: 

"[MaleJ orgasm, defined by 
Chambers as ‘immoderate 
excitement’, is from the 
Greek for swelling. To many. 


this single word does not 
properly convey the head- 
long. precipitate, triumphant 
and impetuous event that . . . 
was the start of every one of 
us. when perhaps two-fifths 
of lbn sperm headed towards 
a single goal and one of 
them succeeded," (That is a 
nice use of the word trium- 
phant, conveying, as it does, 
almost everything noble, sad 
and doomed about the male 
condition.) 

Breast implants? They 
arise from “humanity’s 
enthusiasm for alteration . . . 
and for breasts in particu- 
lar.” fn 1995, (be National 
Hospital for Aesthetic Plas- 
tic Surgery in Bromsgrove, 
England, was offering Amer- 


ican women several nights 
in Cotswold inns, trips to 
York and Strat- 
ford-upon-Avon. and breast 
implants, in a novel travel 
package costing £3.898. This 
was because of legislative 
changes on both sides of tbe 
Atlantic. 

Contraception? Spike Milli- 
gan, a not outstandingly 
funny British comedian, has 
maintained, quite funnily, 
that contraception should be 
used on all conceivable occa- 
sions. More recently, Roy 
Caine, a surgeon, writer and 
father of six, has argued that 
unless the benefits of birth 
control are brought into bal- 
ance in developing countries 
with those of death control 


(ie, the fruits of medical sci- 
ence), wars, pestilence and 
starvation seem to be the 
most likely way in which 
population numbers will be 
controlled in future. 

The future? Those who 
have supped at the trough of 
sex futurology will find 
Smith's upsumming a shade 
conservative. But then 
human sex and sexuality are 
such throbbing subjects, 
with so many possible per- 
mutations, that Smith 
undoubtedly knows what he 
is doing in restricting him- 
self to cautious forecasts and 
sidestepping highflown theo- 
rising. 

One thing is for sure: more 
people to future will enjoy 
more and better sex. espe- 
cially of the virtual, chemi- 
cal and cyber varieties, than 
ever before. For billions. 
Major Tom. sex will be 
almost the only game on the 
planet 


T 


he end of a century 
Is an obvious time 
for a country to 

take stock. But not 

Greece: so overloaded is 
country with problems 
: it can hardly afford to 
jack, reflect and debate, 
ie Greek economy is in a 
s. Growth is vary slow 
the national debt 
flins colossal. Living 
idards are falling and 
mployment refuses to 
toe. And, since the coun- 
cannot meet the Maas- 


With one foot in the past 


trieht deadline, the Greeks 
are beginning to fear that 
they will probably end up on 
the wrong level of a future 
two-tier Europe. 

So. how did Greece arrive 
at all of this? The Greek Par- 
adox is an impressive search 
for an answer to this ques- 
tion. The book is, in fact, a 
collection of essays orlgi- 
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nally delivered at a sympo- 
sium on post-cold war 
Greets, held at Harvard Uni- 
versity’s John F. Kennedy 
School of Government. It is 
impeccably edited, the qual- 
ity of the material is high 
and the chapters hold 
together well. Prominent 
scholars, diplomats and 
policymakers have been 
brought to - President Cos- 
tis Stephanopoulos of Greece 
included - to confront the 
major issues and many 
sharp and useful insights are 
offered. 

All of the book's 15 con- 
tributors accept that there Is 
indeed “a modern Greek par- 
adox”. And “to suggest", 
declares co-editor Kalypso 
Nicolaidis over-diplomat I- 
cally in her introduction, 
“that Greece's performance 
today does not match its 
promise should be under- 
stood as a call to arms, not a 


cause for despair”. This 
“modem Greek paradox” is 
not in fact a paradox at all. 
Nor is it modern. For Greece 
bas been a country to a cri- 
sis of one kind or another 
(and mostly of its own mak- 
ing) almost since it won its 
independence from the Otto- 
man Turks back in the 1820s. 

Fixing the past has always 
been more important in 
Greek political culture than 
establishing a clear order of 
national priorities for the 
future. Intellectually disa- 
bled by anachronistic 
notions of what modern 
Greece should become, suc- 
cessive Greek governments 
have sacrificed, decade after 
decade, the national well-be- 
ing in pursuit of grand 
designs of national rebirth 
and full-scale arms races 
with Turkey. 

The most recent and nota- 
ble example of this persis- 


tent ethnocentric obsession 
is the 1981-89 Papandreou 
period. From the day he 
came to power. Papandreou 
aggressively sought, through 
veto diplomacy in the EU 
and vendetta politics to the 
Balkans and the Aegean, to 
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redefine Greece’s sense of 
national identity and history 
and increase her status in 
the world. By the time the 
crusade was over the coun- 
try was economically 
exhausted and internation- 
ally isolated. 

This helps to explain why. 


after 15 years to the Union, 
and despite having received 
more EU funds than any 
other partner since 1983. 
Greece r e mai n s its poorest, 
most marginal and economi- 
cally under-developed mem- 
ber-state. Yet the editors mid 
writers of The Greek Para- 
dox are united to tbe belief 
that there Is still time for 
Greece to change and 
become a modern and confi- 
dent European state. 

That may well be, but it 
will require, as Loukas Tsou- 
kalis of the College of 
Europe in Bruges stresses In 
the most 'distinguished essay 
of this collection, an effec- 
tive leadership, a near-mo- 
nastic fiscal austerity and a 
coherent, longterm and dig- 
nified foreign policy. Can 
Greece take up the chal- 
lenge? 

Costas Simitis, the Social- 
ist prime minister, who has 


presented himself as a 
moderniser and a politician 
able to understand the new 
economic realities in Europe, 
insists there is no alterna- 
tive. Since winning power 
last September, Simitis has 
told the Greeks time after 
time that his government's 
main ambition and priority 
is to bring the public deficit’ 
down to a level that would' 
allow the country to partici- 
pate fully in the EMU by the 

year 2002. 

Fine, but as the majority, 
of the essays to this : impor- 
tant and thougfct-provoldhg 
book show very dearly, eco- 
nomic re form must gp. hand-; 
in-hand with political 
reform. 

Unless a new arid sophisti- 
cated political cultarels cre- 
ated which radfcaUychangas 
the character of ’Greek: 
democracy, thennatioh&l 
modernisation can' only eve* 
be partial and uneven, -. - 
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E ight-year-old Sate is •' 
the nazrafe'riT thfe 
exceptional- Jfirst" 
nbyel- by : -Martha 
McPhee. “The . day' the .meh 
landed on the.Tnckm.'tiur 
. father- leftus.; -l}was iexat. 
Julia was ^ nine. ; jahV-^as; 
11." A few months late*, 
Kate’s mother feH. in -love 
with Anton, 

daughters into the-Hrar^ahd' 
left New -4d*sey ;f of'X&Bg?: 
ornia., . . U 

Kate’s new life,- her-’nesir: . 
dad arid siblings ; ancL .$he.. 
complicated rivalries'l-and J 
affections between' . 

bers of this amalgamated ; 
family = are brilliantly; knag. 1 
toed and observed-' As Bate 
finds a new set" of femfly-ySF - - 
lies on . the rbad «notiohal ? 
intelligence., rings through 7 . 
McPhee’s elaboration of the 
chil d's relationship . • to her 
past life, and her fether. 

In the Grand CanynmKate 
gets .lost, at the^Great-- 
Unconformity*v where.- -two 
rocks of (Efferent ages’meet, , 
leaving- a gap ' ^jblsiSng 
time. - shg . explains: * “Far. ' a- 
long while, after- niy ' father; 
left, I ffiought Vtima had 
stopped for him, that he was - 
back there on that dhy Whet} 
the men landed on thelnfoi^v 
It was earner to irnggine ttos^ ‘ 
than to know - iris 7 fife 
mbved ahead."- .;'. . ? 

As Bright Angel-.TTiihzj*. 
rewrites. the ; Ameri(^h% 
theme -of the joliraey. yr&Z : 
The 'Country Life reworks 1 
that of the lKh^fehtoi# 
English governess. Newly 
escaped from London, narra- 
tor Stella Benson- .. is . 
employed by a former and 
his wife as companion to 
their disabled son. Martin. “I 
am a. servant", she replies, 
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when asked who she is .by ' 
the young man of the house; . 
with a sett-deprecating asser- 
tiveness worthy of Jane 
Eyre. ... . 

Cask combines humour, 
with a striking emotional 
honesty. Our heroine is a, 
woman on the run, and from 
the moment we learn , that - 
she cannot drive, it is dear 
that Stella is beaded; for 
disaster. About this she is 
hilarious, as she is about 
many things. The Country . 
Life is warmly recom- 
mended. ■' - 

Having been impressed by 
Helen Dunmore’s Orange 
Prize- winning novel A Spell 
Of Winter, I was disappointed 
by this' first collectidd; of' 
short stories. As a title. Lobe ' 
of Fat Men was a curious 
choice, since maternity and' 
pregnancy are the rectoring 
subjects. : V : - 

Dn&more writes- "wdl of 
the intensity andambiva- 
lence of relationships 
between children and par- 
ents. Ice and snow- prdyideV 

much of the scenery . with 
several, linked- stories -set to . 
Scandinavia; but' - ' despite' - ' 
these links; Ldbe-if- F# 'Min ■: . 
lacks a plot The book’s .filial ' : 
image is- that of a.-plmto-.; 
g r a ph, and rparhaps.jt js as. .* . 
interesting -=snapshotsr , that^ , •' 
these stories' are "'best . ; 
regarded: -- : ,V-\ 

Marge Piercy -Is tixe^aWhoc-':- 
of a dozen novels-which; • 
have ranged boldlyinsccpajv - 
Her latest^ City of Barkness * ; - 
City 'Of Light, tells the steft 
of the French Revolution, 
fr om the paint of vlev? 'afkbc ; .- 
revolutionaries. ■ ' \ 

The. Uves -of Uahtun. . 
Robopifflre, Cwulwoef^ , . 
Mmm Kcthtod zre reBia y sjjy 
trail doc n m€3 rte d,-^and Fforcy 

has irgood cratik 
sive ‘ Robespierre^^ ;C^rs . 
t acomb e and Pantom - • 
actress and . shcq^aepaJV-^e- - , 
historical figures also, out ... 
their chariicterfaatijfo .is 
more tim ptoduct'irf^® ntf?- - 

impfri'nsitimr than -of 1 

the:, historian’s- 'rts eari** ;* . 
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KMpng tfM tatfvsl h tan a florot a scans from the Salzburg Festival production of The Cherry Orchard*, directed by Peter Stein, which is one of the drama highlights this year 


Edinburgh, where anything goes 


Antony Thomcroft finds the official festival and the Fringe more in need of each other than ever after 50 years 


E dinburgh the dour, the 
flinty, the cold. Not in 
August it isn’t It may 
still be cold, but the 
streets are crammed 
with punters s«idng a show and 
performance artists all too keen to 
give them ana And if the excite- 
ment of the highways and by-ways 
gets too intense, you can always 
creep away to a church hall or an 
abandoned abattoir to enjoy a stu- 
dent production in quiet solitude 
on the fringe. 

For in August the population of 
Scotland’s capital doubles to Ixn 
and the town, rather reluctantly, 
goes en f&e, becoming a backdrop 
to the world’s largest cultural bun- 
fight 

The Edinburgh International 
Festival, which opens tomorrow 
evening at the Usher Hall with 
Pierre Boulez conducting, the Gus- 
tav Mahler Jugendorchester, 
remains the formal centrepiece, 
celebrating this year its 50th birth- 
day (as against last year when it 
made much of its 50th festival: it 
started in 1947). 

But while the festival can boast 
220 performances of 110 produc- 
tions at a dozen venues, in range, 
impact, noise and, perhaps, impor- 
tance, it is dwarfed by. the Edin- 
burgh Fringe, which knows no bar- 
riers and will be loosely 
responsible , for 10,000 artistes off- 
loading 1,300 shows (average audi- 
ence 40) at around. ISO venues 
throughout the city. Anyone, with 
a minimum £100 a week to Invest 
in a venue, and a float to sleep on. 
can perform on the Fringe; and 
sometimes it does seem that any- 
thing goes. 

Throw in the Jazz and Blues Fes- 
tival, which ends tomorrow, the 
Book Festival, which opens today; 
the Film Festival, also starting 
tomorrow; the Military Tattoo, 
already up and running in the Cas- 
tle courtyard; and the annual jun- 
ket of the television world over the 
bank holiday weekend, and Edin- 
burgh's appeal to arts groupies in 
August remains unrivalled. And, of 


course, if you are totally cured of 
culture, there is the enjoyment of 
the street theatre of one of 
Europe’s most attractive cities seen 
In unusually exhilarating circum- 
stances. 

The festival, which represents 
high art and remains truly interna- 
tional. is currently enjoying some- 
thing of a golden age. Last year 
box office revenue topped £2m for 
the first time, and with £l.37m 
from sponsors, and £2.im in spb- 
-sidy, thefestival got 'by with an 
acceptable loss of £46.000, making a 
total accumulated deficit of £80,000. 
This year turnover should touch 
£5 Am. with ticket sales currently 
slightly ahead of 1996. Surprisingly 
there are still seats in all parts at 
all prices: no single production has 
proved an instant sell out 

The theme of the festival is “50 
Glorious Years", a wander down 
memory lane with hits from past 
festivals. Verdi's Macbeth was the 
first opera performed at the festi- 
val. so it is back this year, with the 
Royal Opera, Covent Garden, 
appearing at Edinburgh for the 
first time since 196L Unfortunately 
the planned fully staged produc- 
tion has been slimmed down to a 
concert performance, but a new 
ROH production of Rameau’s Pfa- 
t6e, directed by Edinburgh favour- 
ite Mark Morris, opens on Monday 
in the Festival Theatre and prom- 
ises well 

Other highlights include an 
unusual version of Strauss's 
Ariadne auf Naxos from Scottish 
Opera, which goes back to the orig- 
inal and plays the opera as a diver- 
tissement inside Moildre's Le Bour- 
geois Gentilhomme; new works by 
choreographer Twyla Tharp plus 
visits from Nedexiands Dans The- 
ater in and from San Francisco 
Ballet; and new plays by young 
writers in a reclaimed venue, the 
Gateway studio theatre. 

Among the other drama offerings 
are a rare revival of T.S. Eliot’s 
The Cocktail Party, which received 
its world premiere at the 1948 Fes- 
tival, and the Salzburg Festival 


production of The Cherry Orchard. 
directed by Peter Stein. 

As usual the festival music is 
particularly strong, with an 
in-depth exposition of Bach's organ 
works, and performances from the 
Kirov Orchestra, the Budapest Fes- 
tival Orchestra, the Rotterdam 
Philharmonic, and the Oslo Phil- 
harmonic. and appearances by 
Bryn Terfel, Andris Schiff. Yuri 
Bashmet, Steven Isserlis, lan Bos- 
trldge, and many more. 


I t is sad that the perennial 
bickering between festival 
director Brian McMaster and 
Timothy Clifford, director of 
the National Galleries of 
Scotland, means that the Edin- 
burgh Festival ignores the visual 
arts. Local galleries do their bit 
and Clifford launches major exhibi- 
tions in early August - this year a 
Raeburn show at the Royal Scot- 
tish Academy is the highlight - 
but if these two powerful personali- 
ties pooled their talents the festival 
would gain an extra dimension. 

The festival seems to have 
weathered the bout of criticism 
that rocked it a few years ago and 
now it is the turn of the Fringe to 
experience brickbats. The com- 
plaint is not that it is too large or 
too artistically hit-and-miss - that 
is in the nature of the beast it is 
rather than it has sold out to Mam- 


mon. 

The three main venues, the 
Assembly Rooms, the Gilded Bal- 
lon and the Pleasance, now 
account for almost 40 per cent of 
the tickets sold on the Fringe, 
often at prices nudging £10. They 
collectively market themselves, 
enjoy sponsorship, from Marl- 
borough Lites and Stella Artois, 
and book artistes like any commer- 
cial entertainment complex. 

By charging fairly stiff prices 
they must provide punters with a 
guaranteed level of entertainment, 
which means they are inclined to 
book experienced performers, the 
stars of the comedy circuit like Jo 
Brand, Frank Skinner, David Bad- 


diel, and Lee & Herring, rather 
than take a flier on unknowns. 

But the grip of comedy, espe- 
cially that of the stand-up come- 
dian, seems to be faltering. This 
year the Perrier judges, looking for 
the best original comedy act. need 
only inspect 140 contenders as 
against 203 last year. Audiences 
are bored with irony and surreal- 
ism and feminism; political comedy 
seems stone dead; a new trend 
awaits. It could be scripted comedy 
writing, and LWT has come up 
with a new £1,000 prize for the best 
comedy on the Fringe, real comedy 
with plots and characterisations. 

Hilary Strong, director of the 
Fringe, is keen to foster more 
drama, and Christopher Richard- 
son, who runs the Pleasance. 
agrees: he is feeding more plays on 
to his ten stages. Strong fears that 
the chances of a new, imaginative, 
unknown talent breaking in Edin- 
burgh are lessened as it becomes a 
happy hunting ground for televi- 
sion producers seeking performers 
who are already professional 
enough to be offered TV contracts 
on the spot 

The arrival in Edinburgh of top 
TV managers for their annual 
shouting match at the George 
Hotel over the hank holiday turns 
the Fringe into a commercial com- 
edy festival, with artists winking 
madly at executives desperate to 
sign up talent ahead of rivals. 

The sad death last week of Lance 
Buckl and. who ran the Southside, 
and other Fringe venues, is a great 
blow to the traditional Fringe. He 
was prepared to give young compa- 
nies and performers a break, par- 
ticularly in a new 20-seat venue 
with wonderful facilities, The Lab- 
oratory. where cutting-edge artists 
could triumph spectacularly - or 
fall flat on their faces. 

There are, however, hopeful 
signs that the Fringe is regenerat- 
ing itself, shaking off its obsession 
with comedy and TV gold. This 
year's most exciting development 
is the advent of the FLUX new 
music festival, which brings 


together the experimental end of 
classical music and the thinking 
fringes Of pop. FLUX happens at 
the Jaffa Cake, a new venue in the 
shadow of the castle. 

For most visitors, Edinburgh in 
August will look much as usual, 
with the drunks removed from the 
city centre to be replaced by stu- 
dents and schoolchildren attempt- 
ing to lure passers by to tbeir 
shows; jugglers, acrobats, craft 
stalls, face painters, and Andean 
bands crowding the Mound; and 
the bagpipers swirling along 
Princes Street. There might, how- 
ever. be one significant change: the 
City Council is having a blitzkrieg 
on fly-posting. The hope is that 
Fringe companies will prefer to 
spend tbeir marketing budgets on 
advertising campaigns rather than 
fritter away up to £2,000 on plaster- 
ing the city with posters that 
might be quickly removed. 


B ut if Edinburgh this 
August looks set in 
aspic there are moves 
afoot which could 
change it for ever. Next 
year the Fringe will start a week 
earlier than the festival. In recent 
years the third week, after the 
bank holiday weekend, has started 
to fall flat, witb 20 per cent fewer 
shows on offer. Last week, 
although the festival had not yet 
started, several Fringe companies 
“previewed" their shows. 

The main festival, however, can- 
not move any earlier. Overseas arts 
companies disperse for holidays in 
early August and only make Edin- 
burgh in the final week. The inter- 
national contribution would shrink 
if the festival occupied the First 
three weeks of the month. But the 
festival and the Fringe need each 
other desperately, the one appeal- 
ing to the older audience of high 
culture lovers: the other to 
younger more adventurous arts 
lovers, with splendid opportunities 
for cross-overs. It will be a sad day 
if this symbiotic relationship starts 
to fall apart 


G iven the dispropor- 
tionate influence 
in Britain of that 
fraction of the 
population which opposes all 
outspokenness in the mass 
media - those who have fits 
of the vapours over Ken 
Loach's depiction of domes- 
tic violence in Ladybird 
Ladybird and foam at the 
mouth over Cronenberg's 
sexually explicit (but boring 
and inept) film Crash - it is 
encouraging to find Channel 
4 still having the courage to 


Television/ Christopher Dunkley 


Time for alternative views 


ST. JOSEPH’S 
HOSPICE 

M/USE ST. LONDON B4SA. 

(Qnrfaj JH.No.23023) 


“Her final days wife yon 
were among fee happiest of 
her life. Yoor gentle skills 
canwrtfee dismal business of 
dying into an art-farm." 

These poignant wgtds from 
a bcrexrcd iusband are 
echoed again and again by 
pUefslbiBUies. 

They are quoted here in 
tkaoksgring to yea fet fee 
kind support on which our 
care depends. 
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run seasons such as “Rene- 
gade TV” which gets another 
three hours of screen-time 
tomorrow from 10.00 pm. 
Every country has Its share 
of religious totalitarians, and 
the plain fearful, who oppose 
freedom of expression. But 
just why the British cede 
them so much more influ- 
ence than any other western 
country is a puzzle. Every 
survey, shows that most Brit- 
ons are perfectly sensible on 
this matter: they call for 
more warnings, but hot for 
suppression, even of pro- 
grammes of which they do 
not themselves approve. 

No doubt many viewers 
will not want to see much of 
what is on offer tomorrow, 
and some - selflessly moni- 
toring, Whitehouse-Iike, on 
our behalf - will foam at the 
mouth, especially over the 
language used by a couple of 
young women in Groove On 
A Stanley Knife. But if that 
is how they get their 
kicks . . . The point Is that 


practically everything on 
television Is middlebrow, 
middle-class, middle-of- 
the-road: not for nothing Is it 
called a "medium". Even 
more accurate is “mass 
medium". It is right that 
there should, somewhere, be 
an area for programmes 
which have less comfy ideas, 
styles and subjects, and 
Channel 4. which is com- 
manded by statute to be dif- 
ferent, is just the place. 

Tomorrow’s “Renegade" 
programmes are Hard Drive. 
which takes a sardonic look 
at the supposed wonders and 
benefits of the internet; Two 
Fingers, a profile of a Scot- 
tish father who believes we 
are being emasculated by 
feminist bureaucracy; Keep 
It Real, which gives voice to 
two graffiti “artists"; Groove 
On A Stanley Knife, with its 
two young woman in a 
ruined public lavatory, dis- 
cussing drugs and lesbian- 
ism; and X Tripping 2. about 
multifarious sexual tastes. 


They vary enormously in 
length, professionalism, 
style, and degree of contro- 
versy, but you would cer- 
tainly not expect to find 
them shown in peak hours 
on mainstream television. 


T he first, Hard Drive, 
is the most interest- 
ing. It is astonishing 
and a little disturb- 
ing how little dissent there 
has been from the chorus of 
praise and wonder which 
has greeted the personal 
computer and internet revo- 
lution. It has, of course, been 
an amazing phenomenon, 
but the unwillingness even 
to consider the downside 
(except among technophobes 
which is hardly the point) is 
worrying. Here is a pro- 
gramme with doubt in 
almost every phrase: “I 
needed to get away from the 
city to find out how to resist 
the machine... a thorough- 
going critique of technologi- 
cal society ... somewhere 


out there people who under- 
stand the machine are using 
it ag ains t itself . . . more and 
more people stay with the 
machine all night and go 
click, click . . . it's the ulti- 
mate suburbanisation of 
life". 

At least, I think that is 
what it Is about The pity of 
it is that even in the 1990s., 
“alternative" programme- 
making all too often means 
incoherent programme-mak- 
ing. Hard Drive, which starts 
out talking about the US’s 
notorious Uunbomber, sud- 
denly hares off on a trip to 
Mexico. Commissioning edi- 
tors should impress upon 
renegade programme-makers 
that coherence is not a sin 
against the counter-culture, 
and clarity not a middle- 
class conspiracy. Two Fin- 
gers is clear enough: George 
McCauley, who can make his 
own bows and arrows, skin a 
rabbit, find sorrel and spar 
with a professional boxer, 
believes we are beco ming a 


cissie society, bag-ridden by 
feminists, and incapable of 
holding up two fingers, like 
the English archers at Agin- 
court, in contempt for exces- 
sive authority. 

The most interesting 
aspect of this is that the 
people at Channel 4 seem to 
feel McCauley's pronounce- 
ments to be as controversial 
and risky as Groove On A 
Stanley Knife with all its f- 
and c- words, or X Tripping 2 
with its frank - if surpris- 
ingly brief - approach to 
sex. It is hard to avoid the 
feeling that, while the two 
spray-painters of graffiti in 
Keep It Real and the foul 
mouthed girls in the lava- 
tory are contained within 
this special season because 
they feature in progr ammes 
which are considered too 
extreme or obscure for nor- 
mal consumption. McCauley 
has been put with them for 
the opposite reason: his 
argument is all too clear and 
coherent, but runs counter 
to the ethos of Channel 4 
and the rest of British televi- 
sion. Indeed television repre- 
sents the very pinnacle of 
the culture McCauley 
opposes. Admirable, then, 
that they should put it on at 
all. perhaps. 
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Radio/Martin Hoyle 

Cosying-up to 
the audience 


T he Radio 4 changes 
take effect in April 
so there is plenty of 
time for the news to 
icj nk in. Overall there seems 
to be less an attempt to 
dumb down than to torn the 
station into some sort of po- 
faced edncational channel. 
Moreover, we ancients 
already know those hour- 
long omnibns-type Pro- 
grammes of the sort that are 
to swallow up Does He Take 
Sugar?. In Touch and Poetry 
Please! They quickly turn 
into rag-bag jumbles: how 
infuriating it is sifting 
for the jewel amidst the 
dross. 

Not that the notorious 
.T imm y Boyle is incapable of 
making the right noises in 
his attempted rehabilitation 
(cf Clive Horrobin). The 
advance press releases on 
Round Britain Quiz were a 
model of cosying-np to the 
R4 audience. There was the 
hint that Radio 4's control- 
ler was as upset at the con- 
jectured disappearance of 
the beloved brain-teaser in 
its half-century as we were; 
and that its return was dear 
to his heart And lo! it is 
back. 

In place of two donnish 
question masters, benignity 
waxing occasionally acerbic 
over the port (as I pictured 
it as a child), we have Nick 
Clarke - civilised, amiable, 
unlikely to startle us with 
sudden unprompted sallies 
into irrelevant fields of eru- 
dition. Given wbat we might 
have had, Clarke is a happy 
escape. But to judge by the 
first round, the dumbing 
down is discernible in the 
contestants, who displayed a 
lack of genera) culture pre- 
viously found only in BBC 
employees in The Heritage 
Quiz. Lady Antonia Fraser 
strangely represented the 
Midlands. The chatelaine of 
Campden Hill Square effort- 
lessly suppressed her Black 
Country accent, appeared to 
confuse Paganini with Rach- 
maninov and both of them 
with Melvyn Bragg. The 
society beauty that the 
Edwardians would have 
called a dilettante in belles 
lettres fails to efface memo- 
ries of Irene Thomas. 

The continuing puzzle 
about the corporation's for- 
getfulness of its pnblic ser- 
vice ideals has crowded 
some excellent R4 pro- 
grammes off this page, their 
qualities in even sharper 
relief for the anxiety over 
what may come. Thursday’s 
Fresh Air has been a heart- 
ening series consisting of 
the winning features in a 
competition for 11 to 15- 
year-olds. Passion, thought- 
fulness and a stoicism 
beyond their years, from 
adversity bravely borne to 
reflections on adolescent 
friendship waning, to the 
pain of one partner the kids 


are all right- I especially 
remember Adam who has 
Tourette’s syndrome, 
described as a "yapping tic”, 
prone to clicks and gulps 
and sndden screaming. 
Adam doesn’t socialise 
much bat has a cheerful, 
loving family. Despite early 
bullying and obvious disad- 
vantages in everyday life he 
claims he would never 
change his condition: "It’s 
me.’’ 

Emma is epileptic but her 
obsession with becoming a 
singer and dancer puts her 
in the mould of the kids 
from Fame. “If I can't sing I 
don’t want to be here,” she 
says, and yon know she 
means it. Archie and Tom 
have different problems. At 
Winchester Choir School 
and pre-public school they 
protest hotly against being 
called snobbish. "Do 1 sound 
posh?” demanded Archie 
with all the child’s terrible 
awareness of life’s unfair- 
ness. Perhaps a little, but 
nicely so. Where once 
Archie might have got a job 
as a BBC announcer he 
lacks the adenoidal slovenli- 
ness which is today's requi- 
site. 


A n item on foreign 
immigrants in 
Ireland in the 
World Service’s 
Europe Today interestingly 
underlined the shock felt by 
a traditionally emigrant 
people when they find them- 
selves hosts - not always 
willingly, to judge by a 
Cuban woman’s experience 
of being made unwelcome. 

But it was traditional Chi- 
nese xenophobia that was 
blithely, mi consciously illus- 
trated in R4’s A View from 
Abroad on Sunday. Taiwan- 
ese writer Lung Yingtai 
investigated London’s Chi- 
nese population. Her voice is 
American, not the first of its 
accent to express exasper- 
ated bafflement that some 
cultures dare to be different. 
She resented the stability of 
the London Chinese, badger- 
ing them in search of cracks 
in their contentment 
An attractive and success- 
ful businesswoman who 
loved London and the 
English prompted the sour 
observation that attractive 
women are successful in any 
culture. The lonely student 
who expressed gratitude to 
19th-century English ratio- 
nalism. empiricism and lib- 
eralism was swept aside 
impatiently: “Yon can 

respect them but no-one can 
make you love them.” 
Despite the evidence of the 
well-adjusted around her. 
Lung claimed that the gam- 
blers in their murky Soho 
basement summed up tbe 
Chinese in London. She con- 
cluded tbat the Chinese add 
colour to our drab lives. 
Thank you. commissar. 
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AND THE BATHERS 


2 July - 28 September 1997 


Admission: £6 

Concessions: H 'I’-i* 

Timed ticket entry ” “ ' v '"‘* 


Monday to Saturday 

10am -6pm 
Sunday 1 2 noon— 6pm 
Wednesday until 8pm 

Advance booking: »£*•• ! 

First Call 0171-420 0000 


Gallery Information: 
0171-747 2885 


SponKurdBjr 


PEAR SOX 


NATIONAL 


GALLERY 


Tijillgjr Square. London WQ 




LU 


ART! 


14 th - - 17 th August 


Kensington Town Hall, Hornion St, W8 
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Spiritual journey from troubled fury to beatific acceptance: Paul Kreider as the Sage with Kurt OUmann as King Ashoka In Peter Ueberson’s festival commission, ‘Ash oka’s Dream' 

A Buddhist tale at Santa Fe 

Even monsoon conditions failed to dampen the audience's enthusiasm, reports David Murray 


F or 40 years now, the 
Santa F6 Opera has 
been delivering high- 
quality performances 
in the falmost) open 
air. from late June to late 
August. A certain rubric has 
been established. Five operas are 
played in each season, of which 
one will be by Richard Strauss, 
because Strauss is a speciality of 
their general director John 
Crosby, and another will be new 
- new to America, at least, and of 
late absolutely new. 

That is a bold programme for a 
summer festival, but Crosby and 
his cohorts have made a great 
success of it year after year. 
The mountain-scape helps, of 
course; the audience faces what 
is usually a spec tacular sunset, 
and whenever possible the first 
scene of an opera is left open 
at the back so that we may 
admire it before admiring the 
starry heavens later, when night 
falls . 

Sometimes, what falls instea d 


is torrential mountain rain. 
There was much more of that 
than usual towards the end of 
July this year. Whole sections of 
the audience were drenched, but 
spirits generally undampened. A 
new auditorium with better pro- 
tection will be ready for next sea- 
son; still open at tbe sides, 
though, and it remains to be seen 
whether the occasional monsoons 
may still sweep through it. 

This year's new opera was 
Ashoka "s Dream, commissioned 
by Santa Fe from Peter Lieberson 
(libretto by Douglas Penickl. Lie- 
berson is not only a well- 
schooled. adventurous composer, 
but a devout Buddhist. Ashoka 
was a legendary king who man- 
aged to unify India for a while in 
the third century B.C.; Buddhists 
revere him for his “universal tol- 
erance. generosity, compassion 
and non-aggression". 

Though the events of his reign 
were often as gory as any ancient 
history, Lieberson represents 
them as stages along the King's 


way toward pacific enlighten- 
ment. The young Ashoka is fired 
with ambition and choked by 
anger as the years pass, he 
subsides into saintly forgiveness 
and quietude. In short, he is to 
stand as an ethical model for us 
alL 


T his makes something 
less than a 
full-blooded operatic 
spectacle. despite 
Thomas Lynch’s vast, 
imposing frieze across the mid- 
stage (with niches for the four 
Element-goddesses Air. Fire. 
Water and Earth, who give coun- 
sel from time to time). Lieber- 
son’s score is intended to 
reflect the King’s spiritual 
journey from troubled fury to 
beatific acceptance, not so much 
the violent events that occur 
along the way. 

Much less knotty and intricate 
than earlier Lieberson music, it 
reaches out to its audience with 
heartfelt expression. (A penchant 


for low. dark-coloured instru- 
ments sounds slightly self-con- 
scious here, when the orchestra 
is mostly used in conventional 
ways, conventionally balanced.) 
There is a lot of ritual chanting, 
too. and a few percussive irrup- 
tions. 

By and large, however, the 
story is just told, rather than 
enacted; our sympathies remain 
politely detached. Kurt Ollmann 
sang Ashoka with intense feel- 
ing, and as his second wife Trt- 
raksha the mezzo Lorraine Hunt 
offered subtlety, depth and power 
- but in the context of what still 
seemed an exotic, antiquarian 
pageant 

Significantly, the music nearly 
always seems orchestra-led. not 
voice-led. Tbe characters move 
solemnly through their predes- 
tined paces, and we try to draw 
such morals from them as we 
can. The conductor Richard Brad- 
shaw and the director Stephen 
Wadsworth gave us as much help 
as they could. 


The growth of the 
antiques bandwagon 

Susan Moore on Britain’s latest national pastime 


I kea's TV ads exhorted 
the great British public 
to chuck out its chintz. 
In this suburban fan- 
tasy, housewives liberated 
by a sight of the clean lines 
and simple shapes of Mod- 
ernist design, tear off the 
fusty mantle of tradition and 
gleefully consign the con- 
tents of their cosy, cluttered 
homes to the skip. 

Fantasy it is, for it seems 
tha t chintz and all that goes 
with it, is precisely what a 
growing proportion of the 
population actually wants. 
There has never been so 
much popular enthusiasm 
for the art and artefacts of 
the past - or so many goods 
changing hands in this adult 
game of pass the parcel. 
Antiques are now for every- 
one, not just the privileged 
few. Hunting them out has 
become a national pastime. 

Anyone wanting proof 
need only switch on the TV 
or take a look at the nation’s 
high streets. A plethora of 
shows and quizzes have 
risen in the wake of the good 
old Antiques Roadshow - Far 
Love or Money. Going for a 
Song, The Antiques Show , 
Collectors' Lot. The Great 
Antiques Bunt... Tbe Road- 
show itself draws a colossal 
14m viewers. Off its back the 
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BBC has launched Homes & 
Antiques Magazine, which 
claims a circulation of 
170,000. It joins all those life- 
style glossies launched in 
tbe 1970s and '80s which pro- 
moted a taste for period 
homes and furnishings. 


A fter the war. there 
was a handful of 
places in the coun- 
try known for their 
antiques shops. Now there 
seems hardly a market town 
which does not boast at least 
one antiques centre or col- 
lectors' fair. Every week the 
pages of the Antiques Trade 
Gazette bulge with country- 
wide ads and listings of auc- 
tions, fairs and antiques cen- 
tres. These centres, where 
traders join forces to ply 
their wares, offer not only 
antiques - objects over 100 
years old - but what used to 
be known as bric-a-brac, 
junk or simply second-hand. 
Now they are “collectables" 
with the kind of price-tags 
that used to be attached to 
antiques. 

Why does it all generate so 
much interest? It could be 
argued that nostalgia always 
goes hand in band with eco- 
nomic recession, or that a 
taste for the "shabby chic" 
and eclectic clutter of tbe 
“English country house 
look” has simply passed 
down the social spectrum. 
Tbe main explanation for 

much of this new popular 
passion for antiques. I sus- 
pect, is cupidity. For this, 
the TV shows and the auc- 
tion-houses must take tbe 
blame. Given all those much- 
publicised Roadshow discov- 
eries and newspaper head- 
lines proclaiming telephone- 
number prices achieved at 
auction, it is hardly surpris- 
ing that most people believe 
that any old pot must be at 


least Ming, and that some- 
time. somewhere they must 
find an unrecognised master- 
piece that will make their 
fortune. For many, picking 
up something at a car boot 
sale. Oea market, fair or auc- 
tion is no different from tak- 
ing a punt on the lottery. 

We could almost smell the 
beeswax when the Road- 
show's Arthur Negus lov- 
ingly caressed a piece of 
18 th-century furniture and 
enthused about how much 
pleasure it must have given 
its owners over Uie years. 
And Frank Davis enchanted 
the readers of Country Life 
with his selection from the 
salerooms which was based 
entirely on what he liked or 
admired, regardless of its 
value. 

In the new TV shows, 
there is no sense of pleasure 
beyond the thrill of the 
chase. Connoisseurship 
exists only as a kind of 
one-upmanship used for out- 
witting a buyer or seller. 
Antiques are commodities 
for everyone to buy and sell 
at a profit. As demand rises 
and prices soar, there is now 
nothing that is valueless 
(even when it should be) and 
nothing that is not collect- 
able. 

This fever of speculation is 
shamelessly exploited by the 
mass-market fairs. The pub- 
licity for the current 
“Antiques for Everyone" fair 
at the National Exhibition 
Centre in Birmingham (until 
Sunday), which offers 
around 100,000 objects and 
lures some 25,000 visitors, 
breathlessly lists the “star- 
tling discoveries" of previous 
fairs, such as tbe Lalique car 
mascot languishing at the 
bottom of a box of “collect- 
ables”. Bought for £50, it was 
later sold for £7,000. 

Such is the public's appar- 



real thi 


Forget notions of dinosaurs or 
chainsaws, writes Simon Callow 


T o many people, the word 
opera still conjures up 
images of warbling Zep- 
pelins, elephantine fig- 
ures bawling out “Nessun 
Donna” or “Un Bel Di Vedremo”; 
or perhaps visions of three Medi- 
terranean tenors of varying 
heights and sizes competing with 
each other for the highest C and 
the loudest applause. 

At a more sophisticated level, 
it is widely understood that opera 
engenders - positively encour- 
ages - the wilder excesses of 
last-ditch theatrical avant-gard- 
ism. Opera has become tbe natu- 
ral domain of those fossils of 
modernism and postmodernism, 
the tilted stage, the naked light- 
bulb, the ankle length leather 
co at., the orgy and tbe chainsaw . 
- and all this in La BoMnte. 
Opera is, as ever, no thin g if not 
operatic: extreme, odd. unbeliev- 
able, larger, and several times sil- 
lier, than real life. 

It’s too expensive, it's ehtist, 
it’s irrelevant If It’s not the toffs 
with their hampers at Glynde- 
boume and millionaire dilet- 
tantes ruling the roost at Covent 
Garden, it’s a naked Lesley Gar- 
rett at the Coliseum, and the 
claque booing Pavarotti at La 
Scala for a cracked note or Rich- 
ard Jones at tbe Royal Opera 
House for putting Wotan in a 
plastic jump-suit. 

How has this cultural dinosaur 
with Its erratic 400-year history 
survived into the age of the inter- 
net. and Virtual Reality? The 
extremities of operatic procedure 
are not without their charms, of. 
course. In a tune of cultural jit- 
ters, it is encouraging to see 
people prepared to push the boat 
out to embrace a medium which 
is by its nature flamboyant and 
excessive, to encounter audacity 
and ambition in an artistic enter- 
prise. 

At the sami» time, it’s clear that 
opera has been mugged by those 
notorious highwaymen of Art, 
Commercialism and Exhibition- 
ism. Although I am as prone as 
tbe next opera-love- to grand and 
spectacular visions, I am commit- 
ted to another possibility for this 
art-form which is altogether mare 
exciting, more exacting, more 
enriching and infinitely more 
rare: they way of tbe human 
scale, centred on real people. 

I first directed for Broomhlll 
Opera two years ago. when 1 pro- 
duced Puccini’s Tl Trittico for 
them: three vea-y difficult one-act 
operas, with a young cast, a 
young orchestra and a young 
conductor. We didn't have much 
money and we didn't have long 
to rehearse, hut we all sat down 
and evolved a way of realising 
this little-known masterpiece 
which was as true as passible to 
the musical story which the com- 
poser had painstakingly 
inscribed into his score, in which 


I saw Santa F6’s La Traoiata 
the night before, and curiously 
the effect was not so very differ- 
ent We had a mellifluous young 
Alfredo (Raymond Very) whose 
interest was In moment-by-mo- 
ment phrases, not in larger dra- 
matic spans, and William Stone 
as a gruff, somewhat dry Ger- 
mont pere. Again we were watch- 
ing an old story, carefully walked 
through. 

The .Violetta was Patricia 
Racette, who had a great success 
here last year as the sad heroine 
of Emmeline. Tobias Picker's new 
opera. As Verdi’s heroine, she 
wielded most of the requisite vir- 
tues; all that we missed was - 
crucially! - a sense, just once in 
a while, that what she sang was 
being wrenched from her. by force 
majeure. Miss Racette was intelli- 
gent and exceedingly well pre- 
pared. but one wanted a bit more 
than that ' 

The Santa F£ season continues 
until August 23. 


every twist of the character's 
psychology was ftffly revealed. 1 . 

We honoured. Puccini by taking 
him seriously. In life, he was a 
difficult rather cold man; but in 
his music, and in his of 
stagecraft, he transcended, or 
perhaps transfigured, himself. By 
applying ; ourselves with the 
greatest possfble intensity to the 
work, and by stirring to fulfil the 

rigmanria, musical and dr amaHr. - 

never - favouring music over 
drama, or drama over music, but 
treating each as tbe completion 
of the other - we attempted to 
tell the audience a musical stray 
which communicated what Puc- 
cini -was all about; not a gloss, or 
an embellishment, but the real 
thing. 

The opera I am. directing this 
year is the polar opposite of Puc- 
cini's late triptych: Rossini’s 
youthful masterpiece XL Turco m . 
HaRa. The work is enchanting, 
written when he was 22, a year 
after L'italiand in Algeri, and. 
superior in every way. funnier, 
deeper, musically more satisfy- 
ing. Again, a group of talented 
young singers have explored 
what is unique about Rossini. - 
what his special genius was, and 
attempted to discover the partic- 
ular experience that the audience 
might get from him and no cine 
else. 

I have no doubt that opera is . a 
medium of limitless appeal; the 
stories It tells and the way that 
they are told hits nerves in 
people of all ages and all classes. 
When 1 saw Rent, the hit New 
York grunge version of La Boh : ' 
ime, I noticed that the audience; 
predominantly under 20, appar- 
ently happily stupefied by the 
physical assault of the technolog- 
ically magnified noise of the 
score, suddenly woke op whoa 
one of the characters played a ., 
few bars of Musetta’s Act Two 
waltz-song. An extraordinary 
hush foil on the auditorium in . 
the presence of a real tune, 
expressing real emotion. 

Something similar happened in 
the rehearsals of U Turco in 
Italia. To supplement my small 
chorus, I have hired six young 
actors, recent drama school grad- 
uates. They had never seen, 
much less listened to, opera 
before but when, they first heard . 
it at the sing-through their - 
delight and amazement was pal- 
pable. There lurks a suspicion in 
the hearts of many that opera is 
too good for the bkes of them. On 
the contrary, I believe that few 
people of whatever age or class 
foil to respond to opera if it is 
truly and wittily realised. 

Broomhill Opera’s iZ Turco in 
Italia opens tomorrow at Christ’s 
Hospital Theatre, Horsham, West 
Sussex, and runs until August 23 
before transferring to Newcastle. 
Box office: 0181-300 1155. 


Record Review/ Garry Booth 

Fleet ’n’ funky 
improvisations 


K eith Jarrett’s solo 
concert at La Scala 
in 1995 was thought 
by one savant to be 
the most moving musical 
event to happen there in 25 
years. Jarrett himself help- 
fully points this out in his 
CD's notes. Like other per- 
formances in the series, 
which started 22 years ago 
with the best selling concert, 
Jarrett opens the emotional 
floodgates and sustains the 
tidal energy until he is satis- 
fied that everyone present 
feels thoroughly wet. But the 
danger with these spontane- 
ously conceived solo outings 
Is that the content all too 
easily slips into sentimental 
ear-balm. Thirty min utes 
into La Scala (ECM 1640 537 
268-2), and I was longing to 
hear the temperamental 
American in the confining 
company of hla trio again, 
kicking some standards 
about 

Abdullah Ibr ahim, the art- 
ist formerly known as Dollar 
Brand, is a less bombastic 
character than Jarrett, but 
like the American makes 
strongly affecting ' impro- 
vised music in different set- 
tings. His new release on 
Enja, Cape Town Flowers' 
(888 826-2). is a trio recording 
and a welcome departure 
from the South African’s 
sometimes over-indulgent., 
solo work. In the . place of 

meandering meditation^, 
Ibrahim has opted here for 
concise and pungent set- ; 
pieces. No less sombre than 
recent solo work, the. addi- . 
tion of a rhythm section has- 
strengthened the African 
connection and sbarpened 
the musical focus., ' 

Herbie Hancock's, fleet, ’ll’ 
funky improv t urns ; up in. 
the most surprising places ~. 
on hip-hop samples jit. above ; 





A selection of 19th-century measures on the Caroline Ketley stand: genuine antivies at the first, and 
unashamedly populist. Great Antiques Fair at Earls Court, which opens next week 


ent appetite for the kind of 
bonanza that offers every- 
thing from old postcards 
upwards, that P&O Events 
at Earls Court, which brings 
us such popular events as 
the Ideal Home Exhibition 
and the London Motor Show 
as well as the three antiques 
fairs at Olympia, is introduc- 
ing yet another antiques fair 
into London’s already 
crowded art and antiques 
calender. Next Thursday, 
doors open at Earls Court 2 
for the first and unasham- 
edly populist Great Antiques 
Fair (until August 17). 


Says P&O’s deputy chair- 
man Terry Golding: “other 
parts of tbe country have 
developed fairs with broader 
appeal and more affordable 
objects. We saw a gap in the 
market in London.” Like the 
old Olympia and "Antiques 
for Everyone" in Birming- 
ham. the “Great Antiques 
Fair” is a two-tier event. The 
“Chelsea” section is largely 
made up of the exhibitors at 
the established West London 
Antiques Fair which P&O 
acquired in January and 
which previously showed in 
August at Kensington Town 


Hall. “Fulham” is where one 
will find dealers from the 
better end of the antiques 
markets. 

According to Eair manager 
Linda Colban, "the fair 
promises to provide visitors 
with a superb mix of 
antiques and collectors’ 
items for every conceivable 
taste and budget. We aim to 
present the ideal bunting 
ground for antiques aficiona- 
dos from all walks of life." 
Woe is tbe punter left hold- 
ing the parcel when the 
music stops. It may well end 
up in the skip after alL ’ 


heavy fusion grooves. His- 
Latest project, 1+1 (Verve 314 
537 564-2), Is alongplanned 
duet with saxophonist 
Wayne Shorter. The pair 
were key members of Miles 
Davis' 1960s quintet and. 
have since been involved 
separately in more noise- 
some areas of jazz. This 
time. Shorter sticks to file 
soprano and produces .a 
whimsical, pastoral tone; 

Hancock responds with. the 
lightest, blue, .washed 
touches. Neither party 
wanted a “tuney or sangey” 
set and Instead worked off 
fragments of past ideas. 
That's a tough assignment 
for such a znelofflc^ thinker 
as Hancock, but it pays off. 
wonderfully. 

I f Hahcockfs name has 
c urren cy any place; 77- - 
year-old Ruben Gonz- 
alez* feme has so far - 
been restrictect to Cubit ©e 
veteran pianist was .“redta- 
covered" .last year by 
. Circnits“Nick Gold- who was 
in Havana torecxnd guttari^t : 

. Ry ' Cooder.' The .old chap^ 
..coold not be.dlslodged from .. 
the Egrem studio pfono (fife 
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The labels may be Gallic, but the 
:' . iklei^ behind lhem is not. 
V^h,^ssa: Friedniaii .asks- ^why the 
loc^ ^re oirt of fashion in Paris 

'hathasb^- 
: pened 
French&ab- 
ion ■'■ - de- 
sjgnarTThe 
year that marks the 1 50th 
annlversary;ofaiat . most 
ven erahle of Parisian ‘style 
institutions '-’a* boose of 
Dior — has seen a : second 
wave of forelgn designers 

storming the bastions of sev- 
eral of theto at the most 
influential ot the - couture 
and j^-a-porttr houses. ; 

This is not.^ist a British 
thing. The huge puhlictty 
that surroandedthe appotnt- 
ments of QaSfano {at 
Dior), Alexmider^fcQuea} 

(at Givenchy^ and Stella 
McCartney (at 1 Cbloe) has 
made the tt^jstimt&bie 
members of tire foreign 
legion. But' ta their wake, 
has come a topst of other 
invaders - Americans Marc 
Jacobs at Loins Vuitton. 

Narciaco Rodrigue* {after 
that wedding ; ' dresaiiig 
designed for Carolyn, Bes- 
sette - Kennedy) at Loewe, 
while Bil^hn MariSE^Mar- 
gieia is at HenriBs and Singa- 
pore-born, London-trained 
Andrew Cn is being hired by 
Balmain- ' w 

The labels : Inside the 
clothes may be among the 
grandest in the pantheon of 
Gallic fashion; blit the, talent 
behind them is decidedly 
outre-mer. 

“The French designer is no 
longer chh^" says Patrick 
McCarthy, executive vice-" 
president and executive edi- 
tor oT W and Women’s Wear 
Daily. Other than Jean -Paul 
Gaultier and Marrine Sit bon, 
there are almost no new 
important native talents on 
the scene (and Gaultier 'and 
Sitbon are not so new). 

The question is why. Is 
France no longer producing 
home-grown talent? Is this 
just a bizarre blip produced 
by another, turn of the fash- 
ion wheel or. is something 
deeper at woritf The answer 
begins with a definition of 
exactly what Hconstitates a 
“French’* designer.' 

“A designer - is French Molyneux weren't natives; 
because he works in they were. American, Basque 
France.” says fashion histo- 
rian KateD Le BouAis, for 



Britain's John Galliano, now at Dior, has worked In Pads tor 10 years 


Photographs: NblMdnenKy 




American Marc Jacobs, hired to singer up Vuitton 


many years personal assis- 
tant to Diana Vreeland, 
grand empress of style. Far 
Le Bourhls, it is not “made' 
by France” but "made ini 
France" that matters- 
Jacques Mouclier, presi- 
dent of tbe Federation de to 
Couture, not surprisingly 


agrees. “We’ve, never made . McQueen received in Loo- 


any distinction between 
French designers and foreign 
designers. We don’t think of 
Karl Lagerfeld as German," 
he says. 

Lagerfeld himself would 
probably depute this - in a 


recent magazine profile the’ French Vbgde. Tn tire 1920s, 
designer happily claimed the the mated was Kterary; the 


title of “Invader". It Is also 
doubtful whether McQueen 
and McCartney consider 
themselves French - or Gal-, 
liana, who has been working 
in Parts for about 10 years. 

Still, according to Richard 
Martin, director of the Cos- 
tume Institute at the Metro- 
poll tan Museum; “The 
French have always claimed 
fashion as their own. When 
tbe Japanese designers Rei 
Kawakubo and Yohji Yama- 
moto were the most influen- 
tial on -the scoie, they said 
they were French." 

There is some logic to this. 
Few would argue that Paris 
is the capital of fashion- The 
city’s fashion week is. the 
biggest, longest and- most 
crowded of the circuit, and it 
draws press, buyers and cli- 
ents from around the world. 
There is a tradition of assim- 
ilated couturiers: although 


many people assume Yves St have always been foreigners 
Laurent is French, he’ is in France, and that being In 
Algerian; and past stairs Bal- .'France confers upon them 
enctoga. Mainbocher and an implicit national status. 


Alexander McQuaa nr British, but Ms work in Paris is vey different from what ha did back home 

chief executive of the 
Hermes Group, which looked 
• at many designers for its 
ready-to-wear line before 
offering the post to Marglela. 
“We wanted to bring a new 
spirit to the line." 

“We looked for an under- 
standing of what women will 
want to wear today and in 
2000.” says Mounir Mouffar- 
ige, president of Cbloe, about 
the selection of Stella 
McCartney. The company 
considered 41 designers for 
the job of following in Lager- 
feld’s footsteps; of these, 
only five were French. 

“Perhaps British talent 
has evolved more rapidly 
than French," says Buck. 
“Tbe French system is not 
conducive to creativity. It’s 
extremely hierarchical, 
revolves around doing 
things according to the 
rules, and implants these 
attitudes from a very young 
age. I went to a French 
school and the best grade 
anyone could get was 16 
out of 20. The message is 
that you’re never good 
enough.” 

Couple that message with 
the lack, at least recently, of 
the national sense of possi- 
bility and excitement which 
can be stirred by economic 
growth, axxd the absence of 
an active group of young 
French designers is less of a 
puzzle. During most of the 
1990s, France has been mired 
in what Buck terms u la 
crisp”, Le Bourhis calls 
“a bad mood" and econo- 
mists call a serious reces- 
sion. 

“Fashion reflects society," 
says Le Bourhis, “and our 
society has been struggling 
with political and economic 
problems. Young people got 
tangled up in all the social 
upheavaL" 

The highly structured 
framework supporting the 
French fashion industry also 
works against the emergence 
of a new class ' of home- 
grown designers. In the US 
and Britain, it is possible to 
graduate from art school, 
cobble together some back- 
ing and produce, by the skin 
of your teeth in a back room, 

a tiny show. 

In Paris, the fashion 
houses are strictly controlled 
by the Ch ombre Syndicate, 
which lays down the path to 
becoming a designer - 
school, then years of anony- 
mous apprenticeship - and 
the rules governing the cre- 
ation of a new couture 
house. All of which is expen- 
sive and daunting for a new- 
comer. For example, to qual- 
ify as a couture house, you 
must employ at least 20 
people in your tteUer. Hus- 
sein Chal ayan, one of Bri- 
tain’s hottest designers and 
considered for the Givenchy 
post, employs only a handful 
in Ids London workshop. 


The young SteBa McCartney at her student show . . . now, not much older, she is at tha helm at CMoe 


"It's a good system for 
training assistants, not 
designers, and it doesn't 
work any more," says 
McCarthy. It values tradition 
and reverence above innova- 
tion and creativity'. 

“Ultimately." say's Martin. 
“You need three things to 
create a local stable of tal- 
ent: you need the infrastruc- 


ture to support it, institu- 
tions disposed to creativity, 
and a popular culture that 
informs the designer." All of 
these ingredients have been, 
and still are, present in 
France, but the balance is 
out or kilter - too much 
structure, not enough insti- 
tutional freedom, and a pop- 
ular culture that seems more 


interested in preserving the 
past than creating a vibrant 
present. 

There is also a discernible 
absence of that final ingredi- 
ent essential to a design 
house's success: an under- 
standing of marketing. It is 
marketing, in the codified 
form of advertising and the 
more quicksilver form of 


shows, that generates the 
editorial coverage and 
designer profiles - the buzz. 

Marketing is part of the 
point when Alexander 
McQueen places a be winged 
male model over the 
entrance to his first Given- 
chy show, or John Galliano 
agrees to speak to the Duch- 
ess of York for Hello!. 

“The Italians were the first 
to understand that advertis- 
ing power translates into 
commercial power." says 
McCarthy. “The Americans 
followed, but the French are 
not entirely there yet" 

In part, this can be blamed 
on the success of the 
in-house perfume industry, 
which brought in such high 
revenues that much of the 
financial pressure for the 
houses and designers to stay 
alert about the business of 
selling clothes simply wasn't 
there; and in part it can be 
blamed on the belief, long 
dear to Gallic hearts, that 
couture, and even pret-a-por- 
ter, is art, and art should not 
be subservient to commerce - 

I n buying a young 
designer who doesn’t 
have to overcome this 
belief, the houses are 
buying commercial as well 
as technical know-how. And 
they are kick-starting their 
own industry. 

“New blood is good.” says 
Le Bourhis - and Loubier, 
Mouffarige, Dumas and Mou- 
'.lier all agree. One of the 
concrete results of the for- 
eign “invasion* 1 is that the 
federation has realised that 
to preserve the prestige of 
couture it needs to re think 
its requirements; fashion, 
after all. is a fluid indus- 
try. 

Tbe stays governing new 
couture houses are slowly 
being loosened. Two estab- 
lished ready-to-wear houses 
(Gaultier and Mugler) have 
been elevated to the ranks of 
couture "membres invites" 
by dint of creating made-to- 
measure garments for spe- 
cific clients. Tbe Italian 
houses of Valentino and Ver- 
sace, as well as Russian 
Valentin Yudashkinare, 
have been included among 
the couture ranks as 
“membres correspondents". 

The recent elections have 
stirred the Parisian scene. 
The somnolent fashion 
industry is waking up. At 
the last couture shows, the 
media, after years of stories 
about “the death of Paris", 
sensed the rejuvenation and 
several declared the French 
capital once again the place 
to watch. 


and British, respectively. 
.Even the lather of couture, 
C h a rles Fredrick Worth, who 
started It an when he opened 
:bis house In the 1860s, was 
hot French but^ British. 

'• Paris is still where the 
money and the security Is to 
be g round in the fashion 
' world! . No. matter how much 
acclaim :■ Galliano and 


don, - at 'times both were 
bankrupt and' sleeping on 
friends’- 'floors; It is also 

where the Httory is. 

"Foreigners have always 
been drawn" to Paris," says 
-Joan Juliet Buck,, editor af 


Indubitably part of the rea- 
son so many French houses 
’are turning to outside talent 
is precisely because that tal- 
ent is not French. 

As McCarthy says, “The 
model for the contemporary 
couture house is Chanel: 
take a stodgy old house, 
bring in a brash young 
designer, and turn it 
around.” Brashness is not a 
quality often associated with 
the French youth of today. 
While purists recoiled in hor- 
ror when Lagerfeld first sent 
his postmodern take on the 
little knit suit out on the 
catwalks, his creations were 
the fashion success story of 
th& 1980s. 


new wave of -emigres! the 
designers; also find the city 
of Dior and Chapel an artis- 
tic and philosophical haven.’ 
■- "The - work done here is 
different from- the sort of 
work that woa^td be pro- 
duced in another aty ,* says 
le Bourhis. 4i Mrs' ^Vreeland 
used ro say, Ttjs-thesky of 
Paris, the hght^ipsirto. that 
makes the difference’, and 
it’s true." - -* 

Indeed, McQueen's collec- 
tion for Givenchy, khown in 
Paris, and the collection for 
his own label, shown In Lon- 
don. were markedly, differ- 
ent. McCartney, perhaps 
acknowledging the wide 
expanse between her new 
home and her did, has closed 
down her own line, v 
StSQ, it would be simplistic 
to explain tbe absence of 
contemporary young French 
designers by saying there 


W! 


‘hile living in 
the birthplace 
of couture can 
be an inspira- 
tion for a newcomer, it can 
be debilitating for a native. 
This is acknowledged by the 
executives responsible for 
the three latest appoint- 
ments - Marc Jacobs, Stella 
McCartney, and Martin Mar- 
/giela - albeit grudgingly. 
The party line is “talent 
knows no borders". 

' Marc brings a surprise to 
Vuitton ” says Jean-Marc 
Loubier, the company’s mar- 
keting and co mmunica tions 
director, when explaining 
the appointment. “There’s 
no sense of the need to 
adhere to pure tradition.” 
Which is translated by Buck, 
to mean, “You need irrever- 
ence to deal with the *LV’ 
thing." 

“As we come to the end of 
the century, tbe company 
must move on, and Martin 
has’ proved himself very 
avant-garde and iconoclas- 
tic." says Jean-Louis Dumas, 
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HOW TO SPEND IT 








Laura Gracey's tre ss es being tended to by Anthony Yacomine 


Open to the skies: the poo) at the Christian Dior Health Chib and Spa at The B er k eley Motel 


How to purify your outer spirit 


I n the bad old days, when 
deprivation chic was all 
the rage (remember? we 
were just getting the hang 
of radical chic when it 
arrived), going to a health spa 
was an experience much akin to 
wearing a hair-shirt - all lemon- 
juice, self-discipline and early 
morning rising. 

Much of the point was that 
self-denial was deemed to be just 
as good for one's inner being as it 
was for the waistline. I spent 
years avoiding spas on the 
grounds that I could perfectly 
well drink lemon-juice, toy with 
lettuce leaves and get up early in 
my own house. The money I 
saved. I reckoned, could much 
more enticingly be spent on 
champagne - who was it who 
said a happy smile was infinitely 
more attractive than what is 
commonly referred to these days 
as a washboard stomach? 

But there comes a time when, 
even those with a life-long aver- 
sion to anything that smacks of 
the hair-shirt feel, desperate mea- 
sures are called for. and maybe 
the health spa should be investi- 
gated. after ah. 

This usually happens just as 
summer arrives and the ghastly 
thought hits the deck that those 
limbs that have spent the last 11 
months under wraps are about to 
be unveiled. It is immutable holi- 
day law that the beach one finds 
oneself on has the thinnest, 
brownest lovelies, beside whom 
one’s own less than thin, white 
limbs will not come off welL 
The sort of people who have 
tidy drawers and whose luggage 
always matches will know it 
really is so much wiser to think 
of all this way. way back in the 
winter when a proper programme 
can be embarked upon - months 
of work-outs in the gym. serious 
detox programmes, weeks of liv- 
ing on 500 calories a day. that 
sort of thing. 

But for the rest of us. who 
come to just as the airline tickets 
arrive, it’s too late. Emergency 
measures are called for - which 
is where the new breed of day- 
spas comes in handy. Once, a 
visit to a spa meant spending a 
minimum of a long weekend 
incarcerated in a country house 
filled with faux antiques, sur- 
rounded by fat people in towel- 
ling robes and crisp “nurses" 
ordering one on to weighing 
scales (eek!> and delivering lec- 
tures on cutting out everything 
that makes life worth living. 

Forget all that - treat yourself 
to a day at a health spa or beauty 
salon. This is emergency time. 
No time to worry about the cost. 
What can they do for you? How 
To Spend It sent a few guinea 
pigs to find out. 

□ □ □ 

LUCIA VAN DER POST, heading 
for a far-flung beach, wishes - so 
what’s new? - that she bad thin- 
ner thighs, longer legs and this 
washboard stomach all the fash- 
ion writers recommend when 
confronted by Gucci hipsters and 
see-through petticoats masquer- 
ading as proper frocks. 

Elizabeth Arden's Red Door 
Hair and Beauty Spa, long a 
Mecca to the buffed and coiffed 
New York media set, has arrived 
in London in a big way - a shiny 
new salon in Davies Street, Wi 
promised all manner of solutions 
to the dire problems mortal flesh 
Is heir to. 

•• ‘Help,’ I said, 1 want thinner 
thighs and a flatter stomach as 
fiast as you can man ag e it* Unre- 
alistic. I know, bnt they gave me 
a sample of what could be done 
had l Just given them a fraction 
more notice. 

“The anti-cellulite treatment, 

for instance, should, for optimum 
effect be carried out three times 
a week for two weeks tie a mini- 
mum of six treatments] so I had 
little choice but to opt for a salt 
glow body polish followed by the 
anti-cellulite treatment The two 
blended smoothly, hypnotically 
into one and F d be bard put to it 
to say where one stopped and the 
other began. Nothing like as 
abrasive as it sounds, the salt 


At the height of the summer holiday season, Lucia van der Post rethinks her ideas 
about the health spa and goes in search of the quick-fix detox ; 
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There's nothing like the prospect of a beach for concentrating the mind on the deficiencies of the body. But help is at hand, whether it be the serious concerted efforts proffered by the health and 
beauty spas or the instant cosmetic help offered by DermatolencTs Leg and Body Cover - for just £15.25, it is waterproof and guaranteed to cover up anything from a bruise to a spider veto 


glow treatment seemed to consist 
of a gentle rubbing all over, fol- 
lowed by a shower, some gentle 
massage, and then by the laying 
on of some fishy-smelling green 
mud and the usual cocoon-like 
wrapping which Spas believe in 
so ardently. Toxins, one learns, 
are the big bogies of the beamy 
world and releasing them is a 
process eminently to be desired 
and dedicatedly to be pursued. 

"At the end of the day. the tex- 
ture or the skin was undoubtedly 
deliciously smooth R>ut not a lot 
you can do to show this off in an 
office]. As for the thighs. 1 tried, 
really I did. but J couldn't see a 
mite of difference. But then 1 
know I'm hard to please. It’s back 
to the old camouflage trick and 
lots of clever play with a pareo." 
■ Elizabeth Arden Red Door Hair 
and Beauty Spa, 29 Davies Street. 
Mayfair. London W7V iF.V. TeL 
0171-629 44SS. Six anti-cellulite 
treatments costs £235. The Salt 
Glow Body Polish is £50. There 
are lots of wonderful day pack- 
ages for those u-ho want some top- 
to-roe servicing - the Arden Spa 
Day. for instance, which includes 
a facial, a manicure, pedicure, 
shampoo, conditioner, haircut and 
finish as well as make-up, mas- 
sages and salt glow body polish, 
lunch and drinks costs £130. 

“If it was too late to do much 
about the size of the thighs I 
decided to try a bit of the illu- 
sionist's art - brown always 
looks thinner than white and 
what could be quicker and better 
than a tan applied before one sets 
out? So off to Fenwick’s beauty 
salon where all manner of pre- 
holiday treatments are on offer. 

"I went for the fake tan. After a 
body scrub [more exfoliating, yet 
another shower], the exotically 
pretty Elena applied the lotion 
carefully and thoroughly, as if it 
were a massage. Anyone who has 
ever tried to do this at home will 
remember a) the smell (like a 
dead rat], b) the impossibility* of 
dealing with certain parts of the 
body and c) the orange streaks. 

“'With the delicious Elena, all 
these are a thing of the past. The 
smell has been all but eliminated 
and Elena's professional exper- 
tise makes sure the lotion is 
evenly applied. After four hours 
you have to go back for the sec- 
ond laying-on of the lotions - 
this rime the colour is checked, 
any streaks [1 had none] are elim- 
inated by skilful patchwork 
annointing and the second coat 
gives a darker colour. 

"The rooms may not be large 


and the showers, frankly, were 
small, but nevertheless in my 
view it was the best instant pre- 
beach treatment around. And 
think of all the freedom it buys 
you - once you arrive, you are 
free to concentrate on other 
things knowing that whilst you 
may not be as thin as the next 
beauty on the beach you are at 
least as brown." 

■ The Regis Hair and Beauty 
Salon at Fenwick. 63 Netv Bond 
Street. London WI. Tel: 0171-629 
9161. Fake tan (two applications ) 
£33. A package of eye-lash tinting, 
eye-browing totting and shaping 
costs £23. 

□ □ □ 

LAURA GRACEY, about to set 
off for the beaches of Brittany, 
bad two beauty problems she 
hoped to address - a life-long 
nail-biter, her hands had long 
been her despair and her hair 
(long and potentially beautiful) 
was in poor condition and hadn't 
bad a decent cot for months. We 
sent her off to Anthony Yacom- 
ine’s George Street salon. 

"I had never been to a beauty 
salon before and was desperately 

‘First the wax 
goes on, then 
the cling-film 
and finally 
one is 
wrapped, 
papoose-like, 
in blankets’ 

afraid that I was a lost cause and 
would be made to feel ignomini- 
ously unkempt. Nobody raised an 
eye-brow - they'd seen it all, and 
worse - before. 

“Jris, the nail hygienist and 
manicurist, addressed the matter 
of my nails. Many nail-biters, she 
says, are too ashamed to ask for 
a manicure but they shouldn't be 
- a professional manicurist has 
seen it all and can do a lot to 
help. She suggested 1 have a pedi- 
cure as well. 

“Have it all done the day before 
you leave, says Iris - pack first 
and make sure you wear open- 
toed shoes. If your nail varnish is 
allowed to dry properly, the col- 
our should last For up to a month. 

“First, she vigorously buffed 
away, removing dead skin from 
the soles of my feet There fol- 


lowed a Toot massage, she cut 
and pushed back the cuticles and 
finally applied a vampisb metal- 
lic blue [my choice]. Some 30 per 
cent of her clients are men and 
there is a special range of colours 
for them. 

“When it came to my hands, 
she massaged them, softened and 
pushed back the cuticles, filed 
them square [best for bitten 
nails] and again painted them 
metallic blue - which has the 
unforeseen advantage of stopping 
me from putting them anywhere 
near my mouth. 

“Anthony Yacomine took on 
the problem of my hair. Thick, 
unmanageable and in poor condi- 
tion though it was. he immedi- 
ately knew what to do with it. He 
cut off an inch and a half or split 
ends, layered it slightly to give a 
softer effect and suggested a KMS 
protein treatment to help seal the 
tips and feed protein into the hair 
cuticle. 

“Along the way I looked like an 
extra in a sci-fi film, plastic bags 
not being the most flattering 
head-gear, but I was beginning to 
discover there was more to a 
haircut than I'd envisaged. After 
the plastic bag treatment came 
the ayervedic scalp massage - it 
stimulates the circulation and 
helps promote hair growth. 

“Yacomine suggested 1 take 
some Phytoplage, a hair oil 
which protects against chlorine, 
salt water and the sun. and spray 
it on before throwing myself into 
the Atlantic. 

“rd always wondered why sane 
people seemed to throw mini-for- 
tunes at hairdressers - now 1 
know. For the first time In my 
life I've uncurled my hands and 
will even lay them flat on a table. 
As for my hair. I’m sold. I'll be 
back." 

■ Anthony Yacomine. 56 George 
Street. London WI. TeL 0171-22-1 
6444. Manicures from £15. Pedi- 
cures from £24. First cut and blow 
dry with Anthony Yacomine him- 
self is £105, regular cuts are £70. 
KMS treatment. £25. 

□ D □ 

MARINA NEWLAND had a dif- 
ferent problem - she'd already 
had her holiday and had come 
back with a beautiful tan bat 
was keen to preserve it and keep 
her post-holiday sense of well-be- 
ing. We sent her off to the Chris- 
tian Dior Spa (the only one in 
Europe) at The Berkeley Hotel 
and then to try out the Aveda 
Urban Retreat in London’s Har- 
vey Nichols. 


“Flashing my tan. I presented 
myself at the Christian Dior Spa 
at The Berkeley HoteL The recep- 
tion desk is much like any other, 
but the sun deck and pool are 
really something special - and 
and so. it seems, are some of the 
clientele. This is real babe coun- 
try. 

‘‘Round the pool [anyone hop- 
ing to train for the Olympics 
could certainly do some serious 
laps here | were some of London's 
shapeliest forms - this is a regu- 
lar hang-out for Tara Palroer- 
Tomkinson and her “It" girl seL 
For those worried about feeling 
out of place, reassurance arrived 
later in the shape of some portly 
businessmen. 

“I was here for the post-holiday 
treatment and Beverley, who was 
assigned to look after me. 
suggested a full body paraffin 
wax to draw out toxins [ail that 
holiday ciaretl while remoisturis- 
ing the skin. 

“First the wax goes on. then 
the cling-film and finally one is 
wrapped, papoose-like, in a cou- 
ple of blankets. Off go the lights, 
on goes the Vivaldi and you are 
left to doze in a sort of musical 
sweat-bath. A head massage is an 
optional extra. Twenty minutes 
later, after a shower and a quick 
moisturising rub down, I 
emerged, roy tan still intact, 
much better moisturised and 
looking less dry and Oaky. 

" ‘The 

treatment is 
very knowing, 
completely 
capitalist. It 
is aimed at 
Mainstream 
Man’ 

“Would l go back? The treat- 
ments made me feel good, and l 
guess my skin is smoother. But 
at hotel spas much depends on 
how many guests decide to use 
tbe facility on a given day. The 
pool is .spectacular - particularly 
on sunny days, when tbe roof Is 
retracted and you can swim 
looking at the sky." 

■ Christian Dior Health Club and 
Spa at The Berkeley. Wilton 
Place, Knightsbridge, London 
SW1. TeL 0171-235 6000. Opening 
hours: Sam-Wpm. Monday to Fri- 
day; dam Spm weekends. Member 


ship entitles you to use the pool 
and the gym and joining fees start 
at £400, annual membership from 
£825. Daily membership costs £50 
(book in advance). The rehydrat- 
mg paraffin wax body treatment 
costs £40. 

“Next it was off to Aveda’s Urban 
Retreat at Harvey Nichols to see 
what it could offer for post- 
holiday blues. Newly opened and 
not quite finished, this salon’s 
USP is nature, with everything 
from recyclable packaging, deli- 
cious scents and herbal teas 
underlining its eco-cred. 

“Treatments range from ear- 
piercing to wet shaves for men, 
body wraps to perms, with the 
promise or hydrotherapy to come 
next month. For me. tbe Essen- 
tial Facial seemed what my post- 
holiday mood required. 

“Much more than a facial, it 
involved yet more cocoon-like 
wraps and once again I found 
myself lying prone and helpless 
as a baby. Unlike any other facial 
I've bad, this seemed to concen- 
trate on infiltrating oil into the 
skin. There was much fashion- 
able health spa chat about hoo- 
vering up the toxins from my 
lymph-glands, the benefits of 
exfoliation, which apparently 
allows the new skin to shine 
tbrough. and mutterings about 
the evils of chemically based 
products. 

“With tbe facial comes an eye 
zone wrap [two tea-soaked bags] 
accompanied by an ice-dipped fin- 
ger massage [the best part of the 
whole procedure]. All in all. it 
took 90 minutes and was a good, 
pampering experience bat not, I 
decided, the thing to have if you 
were going on somewhere glam 
afterwards - newly massaged 
hair looks flat and oily." 

■ Aveda at The Urban Retreat, 
4th Floor, Harvey Nichols, 109-125 
Knightsbridge. London SWL TeL 
0171-201 8610. Opening hours: 
10am-9pm Monday to Friday, Sat - . 
urday Sam-7pm. Sunday 12noon- 
6pm. The Essential Facial costs 
£70. ....... 

□ □ □ ; . -’v • 

ROBERT THOMSON is going to 
slog through the summer-hut 
wanted to look refreshed -while - 
be does it He hoped to get a. . 
sheen on bis skin and his nails 
into the sort of cultivated 
condition he’d always aspired to 
bat never managed to achieve: 

“There is a 'come in to my sur- 
gery’ feel about the grooming stu- 
dio. Sterile environment, 


scrubbed floor and operating 
table in adjoining room with 
overbead lamp, white cloth over- 
lay and a bundle of implements 
on tbe side tables. I will have' the 
local anaesthetic but, if ; very 
painf ul, you’d better give me the 


“The modem man Is familiar 
with the moisturise? and. fra- 
grantly fond of the over-tangy 
after-shave, but tbe serious, semi- 
scientific stuff, the expert exfolia- 
tion with masque and mud. and 
mild scrub, needs a deep hreath 
and a conversation with shaving 

mirror honesty about your hlan- 
ishes and ever-lengthening lines. 

“Dickins & Jones have a "men's 
complexion confessional in. the 
basement of their Regent Street 
store. When working up the cour- 
age to confess to post-pubescent 
blackheads, the London Under- 
ground rumbles reassuringly and 
the tick-a-box professionalism 
has a priestly quality. There is no 
shame in the speaking, only the 
glillt of remembering skin sins. 

“On examining the lotions and 
potions, it is clear that the mak- 
ers of modern cosmetics have 
consulted the Chinese Commu- 
nist party for tips on titles; tbe 
party purification and rectifica- 
tion cam paig n is followed by a 
purge and the Sisley Botanical 
Floral Spray Mist 
“The treatment itself is very 
knowing and completely capital- 
ist. It is aimed at Mainstream 
Man, he who moves cosmetics 
markets and does not walk 
around with tissue boxes on his 
feet nor have a' Tiny Tim-like six- 
a-day shower obsession. 

“But you must be purified, and 
for that there is the La Prairie 
Essential Purifying GeL The art 
of the facial is the application- 
Even if you were actually having 
strawberry jam rubbed gently 
into your skin, the slow, mean- 
ingful fingers give the distinct 
impression of scientific benefit 
“After the gel comes the scrub, 
which has the feel of a very 
expensive muesli, but whose 
ingredients are far more exotic. 
The Karin Herzog Mild Scrub has 
powdered white marble and, as 
the material rests on your 
cheeks, you know how it is to be 
the Carrara-clad foyer of the 
European Bank for Reconstruc- 
tion and Development 
“With each new application, 
there is a growing sense of obli- 
gation to be kind to your skin in 
future, to have only a single 
espresso and apply steaming tow- 
els each morning before shaving. 

A clean, dirtless dream world is 
easily conjured when eyes are 
closed over by Kanebo and the 
Princess Marcella Borghese 
Fango Active Mud is. just begin- 
ning to set .... . 

“Fango Active Mud is. different 
from most mud. -It has a subtle 
fragrance and gently bite the 
skin on application, but settles 
down to do-its silent work with- 
out tbe nn pipasant crustiness of 
football field mud. With healthy 
hehnet.. plastered.. on head, the 
supreme challenge is staying 
awake, then, suddenly .that is 

made easier by the shuffling of 
hedge dippers and wrenches in 
preparation for the manicure. 

“Nature or nurture, I'm- not 
sure which, hot I have, a .pro- 
found fear, of other peoptaccrttfngr 
my fingernails* -A*: .a .child, I 
increased tbe. : jjsk --of- flesh 
wounds by suddenly puffi ng to y 
band away during the maternal 
manicure. Having a mud pack 
blurs the' memories a bit, as does 
the sure shift clipping of the 
salon professional . 

“When the. mask scales feu 
from my .eyes, and the filing and 
.offlng of the nails was .csBJffilete, I 
became precious about my cle a n 
hands; and. j»tty-iwul£ i.was, 
somehow, - purer fhte/when I 
waited toto-tha thfr 

thought of tbe grim* at the 
Undergro u nd and tbe escalator 
rails touched by uamatoeured 
hands troubled me. Shortly after, 
r watted ^ to the ?eal worfcr 

m.Dkkku-A^imyk'M 

Regeta Street, Jhnda*t - Wl. TeL 
0171-734 9719. A fachd at t he 
men's g Toem ing spatiats £25 and 
a manicure £10 . 
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MOTOING 


A look at the backside a life 

KJeran Cooke forsakes the car for rail from Ireland's remote we§o urban east 


f .the ticket 

- i .eI ' ’ .at Westport 
”• j »y -station examines 
cate- 

ftifly. .Be & not checking for 
-■th^ ,Ffe ]ust waflte to know 

'-y ' ■ 

. ;.y*Ris»: jwt mV Kteran ,” ' 

. b^-saST5._^lf :yott wettMp’t 
valafl a Igi^ 0^ now/* •■; 
V: I asJt^if l 'could, have a 
. timatabier "Of "chum yon 
caiLjSto. trouble at alL Isn't 
tliat ^b« _ we1irt here for?’ 
.-The: words flow like wator 
down a. hillside. - .-. • 

r With the beJpofnew. EU- 
funded roads. - the .car. jour- 
hey firm ■ Westport on the 
west coast of Ireland to Dub- 
lin on the out coast takes 
about three hours. By train, 
jt takes an hour longer. 

No matter. Tralfr trips are .- 
to be savoured, ijot rushed. : 
Outside the . steamy car- 
riage, it is cold and damp 
with drizzle the texture of 
the most delicate of sprays. 
“Not a bed day now," says 


the man opposite, his tweed 
jacket steaming. 

.1 participate in the con- 
piracy. "No. not bad at all." 
We took out of the window. 
The mist has descended. Cat- 
tle shelter under trees. A 
farmer stands by a fence in a 
.long,, black overcoat. It is 
early Jqly. 

The. train stops at Castle- 
bar. The guide, book is dis- 
missive. “The uninteresting 
: county .town of Mayo,” it 
says. “Its ham, however,- is 
north' tasting." The writer 
must have had a bad pint in 
this part of Ireland. Castle- 
bar might not- be everyone’s 
idea of heaven but it does 
have its attractions. 

There is a fine old hotel 
overlooking the green where 
women in pinafores rush 
about serving platefuls of 
honest food It is the town of 
Lord Lucan. Last St Pat- 
rick's day. Castlebar held a 
Lord Lucan and Princess 
Diana Jookalike competition. 


I have never tasted its ham. 

The weather expert oppo- 
site says that, on a good day. 
you can see one of the coun- 
try's most magnificent sights 
from here - Crongh Patrick. 
Ireland's sacred mountain, 
rising "like a mighty heap of 
sugar" from the shores or 
the sea. But the mist is even 
lower now. 


A t one of the fre- 
quent stops, we 
pick up a few wet 
strays at a junction 
in the middle of fields. From 
trains, you see the backside 
of people's lives. The aban- 
doned refrigerator and rust- 
ing pram in the overgrown 
back garden. The perilous 
looking DIY extension. The 
bottle of Harpic standing 
behind the frosted bathroom 
window. 

It Is a no-smoking carriage 
but there is a whiff of Wood- 
bines in the air. A shy friend 
made this journey and was 


pursued by a chain sraoki 
hungry to engage in convi 
sation. J 

Wanting to escape i 
fumes, the friend told a / 
'Tve only got one lung, j 
know.” j 

"Ah," said the man. re 
ing to light up yet arf- 
“good health is the r- 
valuable thing anyone 11 
have.” / 

In Co Mayo, the fielf e 
small, the hedges £ r ' 
grown. We cross into ( fi s ' 
common. There aref ne 
walls here, dividing a/. 11 * 3 ' 
dividing the gently#* n 8 
landscape. ClaremotT®^' 
lyhaunis. Castlerea. I sta ~ 
tions are neat h/cold 
looking. The greyp n3te 
buildings have a ho/ 331511 " 
tutianal look about/ 111 - 
My mother left P Cas- 
tlerea station to rfursing 
in England in tlie?' 1S3tte - 
An uncle told ray* J low 
he remembered /whistle 
of the train andf lonely 


/feeling washing over him. 
[Eventually, all the family 
moved across the water. 

The train has been saun- 
tering along over boglands, 
meandering across fields. 
Once over the river S hann on 
at Athlone, it speeds up. as if 
sensing the faster pace of the 
world in the east of the 
country. 

“Will you look at that 
now,” says the weatherman. 
He points up at the blue sky. 
"Didn't I say the sun would 
be shining in Dublin?" He 
said no such thing but I nod. 

There is some rushing and 
shouting. At many’ stations, 
the train is longer than the 
platform. An elderly woman 
has positioned herself in the 
wrong carriage and cannot 
get off. “Now I'll be gone all 
the way to Dublin, and my 
sister there on the platform 
waiting for me." 

The ticket inspector offers 
her a rather soiled looking 
handkerchief, then thinks 



better of it and suggests a 
consoling cup of tea instead. 

We go through Kildare and 
enter more prosperous coun- 
try’. There is none of the hap- 
hazard friendliness of the 
west here. Big fields with 
horses grazing. Estates full 
of chestnut and copper 
beech. A Georgian mansion 


on a hill. It all looks a little 
smug. 

The train pulls in to Heus- 
ton station in Dublin half an 
hour late. “It'll be sweltering 
here." says the weatherman. 
“Always is. A man is much 
better off in the west.” He 
gives a bloodstained wink. 

The traffic report on the 


taxi radio talks of horses 
loose on the bypass and seri- 
ous flooding outside 
O’Dwyer's pub. "And it's 
bumper to bumper along the 
quays." 

The city is as jammed as a 
late-night bar. “You’re much 
better off on the rails." says 
the tavi man. 
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dorgetto Caugfaro: *Now we’re bi 


competitioo with afl the design stucHos of the world. Life has 1 


• 10 times harder 1 


C ars have become 
too reliable for 
their own good. 
They start at first 
flip of the key. run without 
temperament so long as we 
keep the tank filled, and see 
a service bay once a year. 

So. many of us feel able to 
neglect them. Today's aver- 
age motorist neither knows 
nor cares what goes on . 
under the bonnet. Indeed, if 
they drive no more than 
12,000 miles (20j000km) a 
year, many take it for 
granted that their cars will 
need no attention until their 
next annual service. 

If a low oil pressure or 
high radiator temperature 
warning light comes on. do 
they stop to investigate? 
They do not They congratu- 
late themselves on having 
signed up for one of the 
breakdown services and 
carry on until the car conies 
to a steaming or grinding 
halt. 

Driver attitudes have 
changed because the cars 
themselves are so different 
from what they were a gen- 


Automotive Design 

A man of rare style 
delivers the goods 

Haig Simonian revisits an Italian independent who is flourishing 

T he first time 1 companies expand iheir own models. Next month comes to say more. But, I ask. isi 
interviewed Gior- styling studios. the bigger Leganza. Two of the Chinese market sewn i 

getto Giugiaro, in “In-house design has the three are Giugiaro's already by VW. Gener 
1990, he was pre- exploded." he says. "The handiwork. Motors and the like? 

occupied with the internal design department “In theory, we shouldn't Giugiaro counters with 


T he first time I 
interviewed Gior- 
getto Giugiaro, in 
1990. he was pre- 
occupied with the 
relentless encroachment of 
the motor Industry's bean 
counters and engineers on 
the stylist's artistic freedom. 

Seven years - and at least 
20 Giugiaro-penned proto- 
types and production cars - 
later, the constraints on the 
automotive designer, even 
the world's best-known one. 
remain his theme. 

“Once, you used to deliver 
a series of completed 
sketches and designs to the 
customer," he says. “Today, 
designing a car involves 
much more co-ordination. 
Decision-making is no longer 
up to an individual but to a 
group which contributes all 
its expertise." 

But Giugiaro, who learnt 
his trade in the styling cen- 
tre at Fiat before establish- 
ing the Italdesign company 
with his partner. Aldo Man- 
tovani. in 1968, is no artist 
manque forced to bend his 
principles under commercial 
pressures. 

Born in north-western 
Italy in 1938. Giugiaro’s gift 
has been to combine a rare 
talent for design - Volkswa- 
gen’s original Golf and a 
parking lot full of Fiats 
count among his fortes - 
with a keen business brain. 

He might not like amend- 
ing his designs to meet the 
brutish tastes of marketing 
men far wider doors or big- 
ger tailgates. But ltalde- 
sign's survival - let alone its 
success - shows he can com- 
promise when it counts. 

Giugiaro recognises that 
the independent stylist 
might be turning into an 
endangered species as car 


companies expand iheir own 
styling studios. 

“In-house design has 
exploded." he says. “The 
internal design department 
has gained the importance 
the external specialist once 
had. It's the in-house design- 
ers who now decide whether 
to use an outsider or not. 

“Once, Internal design 
teams were small operations 
which styled a car every so 
often. Now, we're in compet- 

Some big car 
companies 
such as VW 
have studios 
in California 
and Japan to 
spot future 
design trends 

ition with all the design stu- 
dios of the world. Life has 
become 10 times harder.” 

The expansion of in-house 
design departments reflects 
the huge gamble a new 
model has become because 
of soaring costs for develop- 
ment plus marketing and 
advertising. Indeed, some big 
car companies, such as 
Volkswagen, have even set 
up satellite studios in places 
such as California or Japan 
to spot future trends. 

The salotio at Italdesign 
might be as dingy, and the 
air-conditioning as ineffec- 
tive. as ever but Giugiaro. 
unlike some rivals, has flour- 
ished. This week, European 
motoring journalists got 
behind the wheel of Dae- 
woo's new Lanos and Nubira 
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Your Car 


So differert - in just 21 years 

Technology and driver attitudes have changed greatly since 1976, says Stuart Marshall 


eraiion ago. No one knows 
more about this than Car 
Care- Plan, a Leeds-based 
organisation administering 
used-car warranties for man- 
ufacturers - among them 
Aston-Martin Lagonda, 
BMW. Land Rover, Nissan, 
Opel, Porsche, Rover, Suzuki 
and Va aYh'all 

When CCP celebrated its 
21st anniversary recently, 
senior claims manager Alan 
Gould dipped ' into its 
archives.: What' he found 
points up the enormous 
differences between 1997 
cars and their i976 counter- 
parts. 

The average • mid-1970s 
family saloon was a . low 
technology product. 
(Remember the Morris 
Marina? It showed little 





Car registration mark 

R15KYB 

RISKY BUSINESS? 
Offers is region of £25*000 
0171 207 7000 


change from a mid-i >0 
Morris Minor under h 
sheet metal.) By 1997 > a- 
dards, it was unreliable id 
had a short life expectmc 

Its engine did well to 
for 60,000 miles (loonook)- 
Serviring was at 3,00ftle 
(5,000km} intervals (alth^h 
there was an upside. Wh* i* 
did need fixing, many efts 
components could be 
repaired cheaply). 

Today, parts and hour 
cover on a quality, lownle- 
age used car can be a?om- 
prehensive as when t) car 
was new, with no finicial 
limit. Used car warrities 
can be bought for up t^ree 
years, with no owtfship 
transfer restrictions. 

Of course, cons urn' pro- 
tectionism as a f orct rarely 
existed 21 years ago. Motor- 
ists had low expeefrons of 
their legal and ersumer 
rights," says Gouh "Now. 
they expect the vY best 
levels of warranty jver.” 

Instruction book/or cars 
of 21 years ago to" owners 
to see if the batte' needed 
topping up withdistilled 
water, and to cick tyre 
pressures every to weeks. 
Batteries are nowit-and-for- 
get items. Tyres alas, are 
not (although may motor- 
ists seem to tHtit other- 
wise). 






Hw Ford Cortina was Britain's best-seller in the 1970s; the model seen here is an original 1965 Mkl 


The day of reckoning often 
comes when the car is three 
years old and goes for its 
Bret MOT. Experience sug- 
gests that well over 600,000 
cars will fail their MOT this 
month and next from simple 
lyre problems that could 
have been diagnosed earlier 
and put right in minutes. 

According to the Vehicle 
Inspectorate's latest figures, 
tyre defects account for just 
under 10 per cent of all MOT 
failures. Commonest is 
excessive tread wear. A tyre 


must have 1. 6mm <one-16th 
of an inch) depth of tread 
pattern all round its circum- 
ference. 

Excess wear on one shoul- 
der, due perhaps to wheel 
misalignment caused by 
kerbing, will make the tyre 
illegal. Poorly repaired punc- 
tures, sidewall cuts, splits 
and bulges will, too. 

Some older motorists,, who 
still cherish their cars 
instead of treating them as 
just another consumer dura- 
ble, feel guilty about not 


having to give them routine 
attention. To compensate for 
this officially approved 
neglect, they fill them with 
super grade unleaded fuel 
instead of the normal un- 
leaded they were designed to 
run on. 

Others are more practical. 
If their cars are used mainly 
for a succession of short 
journeys, they take them in 
for an oil and filter change 
halfway through the year, or 
specify that a fully synthetic 
oil, such as Mobil One 


models. Next month comes 
the bigger Leganza. Two of 
the three are Giugiaro's 
handiwork. 

“In theory, we shouldn't 
exist any longer." he says. 
“But we have some 
strengths." 

The first is speed. 
Although in-house design 
has mushroomed, so has the 
workload as car-makers have 
moved into new niches to 
exploit pockets of demand. 
That has provided opportun- 
ities for nimble studios, such 
as Italdesign. to take on 
work from overstretched 
company stylists. 

Speed also has heen the 
selling point in netting new 
clients, such as Daewoo. The 
hugely ambitious Korean 
car-maker is building a new 
range from scratch. Eventu- 
ally, it will run to a minicar, 
two larger executive models 
and a multi-purpose vehicle, 
on top of the duo of new 
products on test this week. 

Evidently, Italdesign’s 
stylists have not gone hun- 
gry, in spite of the changing 
times. The maze of offices 
and workshops at company 
headquarters, in a drab 
industrial estate south-east 
of Turin, are buzzing with, 
activity. So much so that an 
annexe was recently builL 

Part of the reason for the 
extra space was to provide 
more room for visiting cli- 
ents. he explains. Another 
was to keep them well away 
from areas where they might 
see work being carried out 
for their rivals. 

1 know better than to ask 
Giugiaro about what he is 
working on next. Uncharac- 
teristically. though, he vol- 
unteers the news that some 
business is coming out of 
China, although he declines 


OW-10, is used at the annual 
service. Synthetic oils cost 
about £29 for four litres. But 
they are so fluid that they 
circulate through a cold 
engine almost instantly 
when it is started. 

This shortens the period of 
maximum wear and tear. 
And tests have shown they 
can reduce fuel consumption 
by as much as 6 per cent 

The downside of the mod- 
em car is that even modestly 

priced, mass-produced mod- 
els now have fuel injection, 
turbo-chargers, air-condition- 
ing and airbags, anti-lock 
brakes and traction control 
systems. These are fine 
when they work but the 
cause of much (often expen- 
sive) grief when they go 
wrong. 

Warranties have improved 
vastly. Three years with 
unlimited mileage is now not 
uncommon for new cars, 
with any unexpired portion 
transferable to a second 
owner. 

Gould reckons that a typi- 
cal 1976 used car warranty 
would horrify a 1997 motor- 
ist It covered only the drive 
line, had a parts and Labour 
limit of £100, lasted for just 
12 months, and died if the 
car was sold on during that 
time. 

■ Here's another high-tech 
problem. If your car has 
remote-controlled central I 
locking, do not put the key I 
in your swimming trunks for 1 
security rather than leave it 
with your clothes on the 
beach. Sea water and the 
batteries in electronic keys 
do not mix, the Automobile 
Association warns. 


to say more. But, I ask. isn't 
the Chinese market sewn up 
already by VW. General 
Motors and the like? 

Giugiaro counters with a 
hint. “If the Chinese wanted 
to give me the money, we 
could form a consortium 
with other specialists to 
develop a turnkey product," 
he says. 

What might such a new 
car look like? Again, he is 
reluctant to comment. But 
Giugiaro appears entranced 
with “one-box” designs - 
whether small, such as Mer- 
cedes-Benz’s revolutionary A 
Class; medium-sized, such as 
the Renault Megane Sc&nic; 
or large, like a host of prod- 
ucts spawned by Chrysler's 
Voyager and Renault's 
E space, 

“All these new vehicles 
reflect ideas put forward as 
concept cars in the past," he 
says. Not all made it off the 
drawing board, as “manufac- 
turers sometimes lack the 
courage. We are anticipators, 
so it’s natural for us. But, for 
whoever needs to manufac- 
ture and sell, it’s much more 
difficult." 

For an "anticipator", he is 
surprisingly reluctant to 
forecast how cars will look 
in future. But two themes 
emerge. 

The first is that there will 
be ever more segmentation, 
especially in recreational 
vehicles such as estate cars 
and sports utilities. The sec- 
ond is that the market for 
luxury multi-purpose 
vehicles - of whatever size - 
will explode. 

T think this is fundamen- 
tal The A Class is already 
an answer," he says. The 
chances are that Giugiaro’s 
signature will grace at least 
one. 


You will not be able to get 
back into the car and a 
replacement key fob might 
cost around £50, if you can 
produce a spare. If not. a 
new electronic control unit, 
with its own security signa- 
ture and codes, could cost 
several hundred pounds. 


Paying 

I over £300 
for motor 
insurance? 

It’s time 
you had the 
Privilege. 
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FOOD AID DRINK 


Out of the hierarciy - into the home 


Fed up with cafe 
society? Nicholas 
Woodsworth finds 
a very palatable 
alternative down 
on the farm 


A s an often solitary 
diner in foreign 
places, one of the 
alternate vices l 
indulge in when I am 
using both knife and fork to eat - 
and am thus unable to turn the 
pages of a Ruth Rendell murder 
mystery - is eavesdropping. And 
what I have noticed again and 
again is that Britons on holiday 
in France are adamant in their 
refusal to make a fuss. 

Dining-room self-effacement is. 
of course, a British national habit 
even at home - no matter how 
poor the table, how bad the food, 
how appalling the service. British 
diners are loathe to complain. 

Once across the Channel, 
though, the average couple 
become so meek and timorous 
they would rather die than call 
attention to themselves. 1 used to 
wonder about this as much as I 
wondered how Inspector Wexford 
was going to figure out who done 
it But there is no real mystery. 
The answer lies in the cr imin al 
comportment of French waiters. 

It does not matter whether 
they are dressed in less-than- 
fresh snack-bar aprons, or splen- 
didly attired like emperor pen- 
guins - simple or sophisticated. 
French waiters take little time in 
showing customers who is in 
charge. Some are charming and 
diplomatic - others can be 
brusque, overbearing, super- 
cilious, condescending or bra- 
zenly rude. It is small wonder 
that British diners t hink long 
and hard before risking their ire. 
I do. too. 

Is there no alternative to hier- 
archical restaurant formality and 
the tyranny of the patron-waiter 
relationship? Mais certainement, 
there is. Not long ago. deep in the 
French countryside. I was 
reminded of that most informal 
and waiter-less of French eating 
establishments, the ferme 
auberge. 



Femus auberges are a refresh- 
ing contrast in a nation hide- 
bound by both dining etiquette 
and traditions of personal pri- 
vacy. Twenty years ago only a 
few French families, especially 
rural and conservative farming 
families, opened the doors of 
their homes to hungry strangers. 

Today, attitudes are relaxing 
and farming is no longer the reli- 
able source of income it used to 
be. All over France, and particu- 
larly in the Midi where visitors 
are discovering the pleasures of 
the Mediterranean hinterland, 
the feme auberge has become a 
common and successful dining 
alternative. 


Le Rivet, the Jerme auberge I 
stumbled across, is lost in the 
nigged Cevennes hills of the Loz- 
ere, the poorest and least popu- 
lated departement of France. 

G astronomically speaking, the 
region's sole bright star is Michel 
Bras, a celebrated chef for whose 
sake epicurians, celebrities and 
politicians will book a year in 
advance and make the long trek 
from Paris to the village of 
Laguiole. Bras is renowned for 
his use of fresh, simple ingredi- 
ents taken straight from the sur- 
rounding terroir. Without ever 
being defined as an intellectual 
principle, this is the method of 
the Jerme auberge, too. 


Le Rivet sits on a steep, . At the top of the steps I was 
ested hillside high above the • met by Evelyne S aint -Martin, as 
I age of Sainte-Crobc-Vall6e-Fn relaxed and caging a maitre d\ 
paise. Apart from a smt waitress, chef and host as ever 
roadside sign that included s wore blue jeans. There was-noth- 
image of a jumping fish, I sa in g intimidating about her at all 
little indication that the eartt^ior about her surro undings , 
track leading to a tall, stone-buil Behind her. surrounded by 
house might also lead to a meal.hydrangeas, blooming roses, pot- 
Nor, once over a stone bridge eg geraniums and climbing 
so narrow it barely accommo--i neSi i discovered the source of 
dated my car. was there a con- i e noise - a clear, fast-flowing 
ventional restaurant reception, in stream. 

Instead there were tongue-lolling Until the middle of this cen- 
dogs. sheep in a field beside the ry, Le Rivet was a working 
house, a donkey browsing in the U ( grinding flour from the 
grass, and a walk up a flight of *stn uts. millet and buckwheat 
stone steps towards the sound of fwn on the narrow hillside ter- 
running water. r* 0 f the Cdvennes. Today the 


mill-stream serves a different 
purpose. While most Jerme 
auberge owners keep farm ani- 
mals and grow crops, Evelyne 
Saint-Martin raises fish. Along 
the mill-stream were four small 
ponds and in them, their dark, 
backs swirling and their tails 
churning the water, hundreds of 
rainbow trout 

In cool weather. Evelyne serves 
her guests in the mill house’s 
elide, a wooden loft where chest- 
nuts were smoked dry before 
mining But on this warm sum- 
mer evening it was heaven to sit 
at a table not 3ft from the 
delightfully cool stream and 
enjoy the sky, the hills, the gar- 


den and the splashing fish. 

As 1 sipped a cartagene. a local 
aperitif made of grape-distilled 
eau-de-vie mixed with grape 
juice. Evelyne described the 
Jerme auberge approach. By law. 
70 per cent of all food served 
must be produced on the prop- 
erty. the rest must be sourced 
locally. Fames auberges also try 
to maintain the farm-family 
atmosphere in their dining 
rooms. Meals are vast There Is 
no menu or choice of dishes. Ihe 
most radical departure for 
Frenchmen unused to intimacy 
with strangers, however. Is the 
seating — guests and family often 
-sit communally at one big table 
to share food and conversation. 

But the emphasis an friendli- 
ness and informality works. 
Never elegant or nose-in-the-air, 
the Jerme auberge Is the perfect 
antidote to c ulinar y pretentious- 
ness. Just as important though, 
is the fresh, authentic, regional 
home cooking they specialise in. 

While Evelyne netted trout and 
disappeared to cook them, I ate a 
gaiad that just minut es before, 
had been palled from the garden. 
It was followed by a thick quiche 
of Roquefort, . Swiss chard and 
cured Cevennes ham. The trout 
saved with potatoes and cour- 
gettes lightly cunled in cream, 
was so fresh it was practically 
flipping about, in its white wine 
sauce. The cheeses were pilar- 
dons - goats cheese so local they 
are barely known outside the 
Cdvennes. The sorbet was home- 
made from raspberries in 
Evelyne’s garden. 

The sun sank and the moon 
rose. 1 ate, Z chatted with my 
dining companions, 1 gazed about 
the hniK and the garden, 1 ate 
some more. The time flew. At the 
end, the total lull, including wine 
and coffee, came to FFr80 - about 
£8. That surprised me. 

. 1 What surprised me even more, 
though, was that I had not read a 
; single page of Ruth Rendell or 
eavesdropped all evening. At a 
Jerme auberge. there is no such 
thing as a solitary diner.' 

■ The syndicat d'initiatim, or 
tourist office, in most French 
towns have lists of local fermes 
auberges. Evelyne Saint-Martin 
may be contacted at Le Rivet on 
0444 7043. 


T he salon is buzzing. 
A group of ladies 
taking pre-prandial 
drinks is beginning 
to sound like a flock of star- 
lings - albeit very rich star- 
lings — as their laughter and 
voices rise. They are clothed 
in any designer make you 
care to mention - although 
Gaultier seems to predomi- 
nate. 

They look completely at 
home among the blue and 
white settees, velvet chairs, 
elegant side tables and 
twinkling gilt and crystal 
chandeliers. 

At the next table we order 
our aperitifs and are given 
measures that would turn an 
English barman pale with 
worry at the lack of portion 
control. 

After a week self-catering 
in Gascon France, shared 
with two mice, it was nice to 
go upmarket. A swift jour- 
ney on the twisting motor- 
way from southern France to 
Santander in northern Spain 
and we were at our destina- 
tion - the Hotel Real. 

Even allowing for the dif- 
ference in language, food 
and culture, the contrast 
between Cantabrian Spain 
and Gascon France is sharp. 
We had, for example, become 
accustomed to lunching 
between 12 and 2 pm and din- 
ing at 7.30pm in our bouse 
near Auch. In Spain we 
rarely sat down to lunch 
before 2pm and dinner was 
usually eaten at about 10.30 
- a big adjustment. 

By comparison, crossing 
the Channel from England to 
northern France produces 
loon of a culture shock. 

Santand er is a city that 
looks far more impressive if 


Hotel Living 

A nice 
slice of 
Spain 

Jill James enjoys a Real 
experience in Santander 


you arrive by ship - we 
entered by car - where the 
outline of the Real hotel 
greets you from the bay. 

Back in the 1920s Ignacio 
Sanches Mejias, the poet and 
bullfighter, called it “the 
beautiful white lady". White 
paint apart, it is easy to see 
why. As you approach from 
the sea it is almost the first 
building - along with the 
former royal palace - that 
catches the eye, beautifully 
proportioned and dominat- 
ing the horizon. 

This year, the hotel's 80th 
anniversary'- coincides with 

the completion of its 
restructuring and refurbish- 
ment. Built in 1917 to house 
the court of King Alfonso 
Xm, who used to spend his 
summers at the nearby Mag- 
dalena Palace, the building 
is contemporary with the 
Ritz in Madrid. It shares the 
Ritz’s grand hotel values but 
the ambience is easier, the 
male guests, at least, more 
casual in their dress and the 
staff seemingly younger. 

The food is also a change 
from usual grand hotel fare; 
I liked the relaxed, open 
atmosphere of the high-ceil- 
inged conservatory restau- 
rant, the Salon Jardin. El 
Puntal, where dinner is nor- 
mally eaten, is darker and 
more sober. 

Earlier that day. at lunch 
in the salon, pleased as I was 
with my choice of Andalu- 
sian gazpacbo with Jerez 
vinegar, a rich and refresh- 
ing dish (Pta 850). I was 
mightily tempted by the 
salad of bonito and tomato 
with a touch of thyme fPta 
1,450) - one or the chef's 
favourites - and the clams 
with garlic, breadcrumbs 



The SakSn Jardin at the Real: the maitre d 1 wont let you muddle through 


and white wine which neigh- 
bouring iunchers were busy 
tackling. 

Fish is also a recommen- 
dation for the main course - 
if in doubt consult the 
maitre d\ Jose Luis Herrera. 
He might look formidable - 
maitre d's always do - but 
he gives thoughtful advice 
rather than letting you 
merely muddle through the 


menu. On the whole, the 
meat dishes looked a little 
dull - steak io red wine 
sauce, roast duck breast 
with blueberry sauce. Iamb 
chops Provencal. 

One hopes that any temp- 
tation to lean further 
towards this kind of “inter- 
national cuisine - will be 
strongly resisted - as should 
any toning down of reai 


Spanish flavours, which was vs. hut one that be enjoys 
my only worry about the irking on. 
gazpacho. I hope that chef )f desserts I cannot speak 
Jose Antonio Ibanez and i see only my teenage son 
manager Peter Lezlus agree \g that far but I think a 
when they put together the jlfle more adventure would 
next set of menus. b co a miss. Next time I 


Ibdnez's current favourite 
is braised cod and spiny lob- 
ster in a concoction of garlic, 
tomato, red pepper and 
onion, an elaborate dish, be 


\g that far but I think a 
[lie more adventure would 
p go awiisK- Next time . I 
fluid like to find room for 
th Cantabrian cheeseboard, 
fecially given the strength 
the red wine list 
U addition to wealthy 


locals and a sprinkling of 
Britons the hotel also 
attracts its fair share of 
celebrities. • • 

Almost all the Spanish 
' royal family have stayed 
• there. So have Carreras. 
Rostropovich. Kraus, 
Domingo, the Spanish soccer 
team, cyclist Miguel fndu- 
rain, tennis player Arantxa 
Sanchez-V i cario and singer 
Julio Iglesias. 

hi the royal suite the cir- 
cular rooms have suitably 
regal views, beyond the 
hotel’s clipped hedges, rose 
bushes and palm trees, to 
Cabo Mayor and Peaacas- 
tfllo. 

Hotel guests wishing to 
work off lunch have access 
to the private Royal Pedrefia 
Golf Club across the bay, 

" where Sevg Ballesteros once 
caddied. His father-in-law 
has a house in the Real's 
grounds. • 

■ The Hotel Rad, Paseo de . 
Ptrez Galdfc 2&3900S San- 
tander, is a member of Lead- 
ing Hotels of the World ( call 
0800-181-123 for toll-free reser- 
vations) or call (942) 272550 
direct, fax 274573. There are 
114 rooms and tone suites. In 
high season a stag m the 
royal suite will cost 
Pta 130,000 (roughly £515) a 
-day, a superior double 
Pta36,000 (£142). 

m Brittany Ferries operates 
an all-year service to San- 
tander. (See below for more 
information.) 


Appetisers 

A book 
for wine 
lovers 


C live Coates' new 
tome is Cbte 
dVr, a 1,000 
page (including, 
it must be said, not a little 
white space) devoted to an. 
enigma - great burgundy.' 
Coates publishes a wine 
newsletter The Vine 
(0181-995 8962) in which 
burgundy has consistently 
featured. Wine lovers will 
learn much from this 
extremely conscientious, 
opinionated and detailed 
study of the world’s most 
exciting, yet potentially 
most frustrating; wine 
region. 

After a diligent 
geographical tour of the 
villages and vineyards, 
Coates treats ns to 
detailed assessments of 61 
individual domain es. . 
Inevitably this Is a partial 
selection but all of the 
greats are there, along 
with scores out of 20 for 
hundreds of individual 
wines. 

The book costs £50 from 
Weidenfeld & NIcolson, 
but only 960 Scorn the 
University of California 


Port Out, Semillon Home 



J ean-Franco is Mauguen 
is built like a rugbV 
player - which is just 
as well since he will 
need all the strength in 
his broad shoulders to get 
him through this month 
For Mauguen is facing one 
of the most te s t in g times of 
the year in his job as chef on 
Brittany Ferries Vo/ de 
Loire, which operates on the 
24 to 31-hour crossing from 
Santander in northern Spain 
to Plymouth in south-west 
England. 

This month the company 
expects to transport 24.000 
passengers and 6.100 cars 
on its Spanish route. And 
that adds up to a lot 
of meals from an increas- 


ingly demanding public. 

Mauguen and his 11 sous- 
chefs - plus an additional 
two for the ship's best res- 
taurant - work a seven- 
days-on seven-off shift pat- 
tern. 

It must certainly take a 
week to recover from serv- 
ing up to 1.600 meals in one 


go - 400 in the main restau- 
rant, 200 in the Cate du Port 
and 1200 in self-service. 

“It can get very hectic and 
the pressure on the kitchens 
is intense during our peak 
periods.” said purser Daniel 
Jegou as we toured the 
kitchens. 

So what is the food actu- 



Bengal clipper fZ 

; Spindian 97 

Chef of Bengal Cbpper. Azam Khan, celebrating Spmdian 97 the 
acclaimed spinach award in the country, honoured by W Emmett S Son 
in association with Tosco and Cobra Lager. Here at Bengal Clipper you 
can sample the award winning dishes cooked by the spinach master 
| throughout August 1997. Enjoy this menu with smooth Cobra lager. 

11-12 Cardamom Building, Shad Thames, Butlers Wharf, London SE1 
Telephone: 0171 357 9001 



Menu coven ‘Douamenez', Rene Querd 


Beread GMMBMMy Form 


allfike? In the main good, 
anlmproving - you can eat 
ve&yeii the more carefully 

7a evening menus in the 
moaexpensive restaurant, 
Le 'taps de Vivre. are fair - 
valii- £17.60 a head for 
whais styled as a four- 
court d [a carte menu and 
£l4^pr the buffet (the lan- 
gousttes and the Esh ter- 
rinesbarkle) - but lunch 
was \r most enjoyable 

Smoid salmon, bUnis and 
vodka luce (£6.50) followed 
by a surtantial piece of gril- 
led (Filch) beef rib - rare 
as askdfor - with a bfiar- 
naise sice at a reasonable 
£&80 winy choice. I would 
have mpily exchanged 
with mlhusband’s mine- 
strone q&ngcni s ti nes (£6-80) 
and bestbd of Iamb with a 
morel its broom sauce 

(£8.60).. V 

Sorbetsjp.50) and vach- 
erin with l raspberry couJis 
(£250) rouied off the meat 
The wine s, mainly French 
of course, i extremely well- 
priced. We rank almost the 
most experwe wine on the 
list, a ’91 premier cru 


Beaune from Bouchard P Sre 
et Fils at a modest SL8J50. 
And the wine you choose is 
usually also available in the 
duty-free shop. 

■ Commodore class accom- 
modation - your own suite 
with outside views and . satel- 
lite TV - should ensure that 
you never so much as gibnpse 
. any Costa beer bellies. 

■ Until November IS, Brit- 
tarty Ferries is offering a 
range of "vaLie-plus” late 
availability fares. Children 
.under 24 can travel Jinee on 
the cost of a return fare for a 
car, two adults and a chOtL 
Ring 0990 360 360 for details. 


1996 BORDEAUX 

No-ose in -the UK sold 
more en primeur 1995. 

- -We shall have foe best 
allocations of 199$. 

Contact foe proven 
market leaders. 

Phone or fe* tor ouroffet 

TeL 0171 821 2000 
Fax. 0171*2X2020 


Jands Robinson 

■ Some delicious white 
burgundies were produced 
in 1995 and are already 
giving pleasure. Fine ■ 
white burgundy is not 
usually an area in which 
the supermarkets excel 
but Safeway has managed 
to acquire a small parcel 
of Gerard Chavy’s 
Puligny-Montrachet, 
Gharmes 1995 and is 
offering it at £14-99. The 
company wants that the 
price may go up and the 
wine is available at only - 
80 brandies - presumably 
the smartest 30. But this 
is a bargain worth 
hunting for. JR 
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Carolyn Wofford, ewrentworid record holder, is aiming for Sidesaddle Rider of the Year this weekend 


Equestrian sports 


No longer a sideshow 

Women riders are rediscovering the decorous appeal of sidesaddle riding, says ElizabetRobinson 

T he thought of mind, but in the belief that and have two horns on the Although perceived as a 
jumping a Sft Tin women were the weaker sex nearside. The higher upright woman's activity, a bandftil 
fence while - and unable to use their legs horn cradles the right leg, of men have taken it up - 
astride a horse to control a horse as well as and the lower “leaping" horn essential if they want to 
would strike fear a man could. secures the left lee above the teach it. After all. savs 


T he thought of 
jumping a Sft Tin 
fence while 
astride a horse 
would strike fear 
in the heart of the bravest of 
riders. Yet one woman has 
scaled that height - riding 
sidesaddle. 

Carolyn Wofford of the UK 
holds the world record for 
sidesaddle jumping and this 
weekend, at the National 
Sidesaddle Championships 
held at the Three Counties 
Showground in Malvern, she 
will be aiming for tbe title of 
Sidesaddle Rider of the Year. 
With 178 entrants in 64 dif- 
ferent sidesaddle classes, 
this show is the hi gh point 
on the sidesaddle calendar. 

Tbe sport, which all but 
died out after the second 
world war, is going through 
a revival, says Ralph James 
of the Sidesaddle Associa- 
tion, the sport’s governing 
body which has 1,200 
paid-up members and 120 
qualified teachers through- 
out the UK. 

The sidesaddle reached its 
height of popularity in the 
last century. It was designed 
not only with decorum in 


mind, but in the belief that 
women were the weaker sex 
and unable to use their legs 
to control ahorse as- well as 
a man could. 

With increasing female 
emancipation this century, 
women took to wearing 
breeches and riding astride 
like weu. But the elegance of 
sidesaddle, and its dressing- 
up appeal, means an increas- 
ing number of women riders 
want to rediscover the habit. 

However, the sport's 
growth win be limited until 
more sidesaddles can be 
found, says James. The craft 
of making them died after 
the second world war and 
association members scour 
country house sales and cir- 
culate lists of finds. 

The 301b sidesaddle must 
fit both the horse and the 
rider, which further limits 
its use. The association is 
approaching saddlers in an 
effort to revive an Interest in 
making, or at least refur- 
bishing, the saddles. Because 
of tbe shortage of side- 
saddles, good ones can com- 
mand prices of up to £1,000. 

Sidesaddles are flatter 
than normal riding saddles 


and have two horns on the 
nearside. The higher upright 
horn cradles the right leg, 
and the lower “leaping" horn 
secures the left leg above the 
knee while the left foot is in 
a stirrup. 

Riding sidesaddle is more 
secure and comfortable than 
it looks. The rider sits well 

Riding 
sidesaddle is 
more secure 
than it looks 
... at a trot, 
there is less 
jolting than 
when astride 

down the horse's back to 
allow her right leg to cross 
over and uses a stick in her 
right hand to give the horse 
commands on that side. At a 
trot, there is less jolting than 
when astride and no need to 
rise, while a canter is a simi- 
lar gentle rocking motion. 


Although perceived as a 
woman's activity, a handftil 
of men have taken it up - 
essential if they want to 
teach it. After all, says 
James, grooms traditionally 
had to be able to ride side- 
saddle in order to train 
horses for women. 

Tbe appeal of sidesaddle 
riding lies in its elegance, 
and certainly not its finan- 
cial rewards. Unlike other 
equestrian sports, there is no 
professional circuit 
Carolyn Wofford relies on 
teaching and an clothing 
supplied by John Partridge, 
the country clothing, retailer, 
but she faces having to sell 
her favourite horse to raise 
money to pursue her sport 
The association believes 
tbe sport will attract more 
money now its popularity is 
reviving. Part of its strategy 
is to raise sidesaddle's pro- 
file. It seems to be succeed- 
ing; at the Windsor Horse 
Trials earlier this summer, 
sidesaddle events were pro- 
moted to the main arena. 
“It’s an eyecatcher at any 
show,” says James. 

■ Sidesaddle Association, tel: 
01S5&575300. 



Fishing 

Hooked by 
misfortune 

Tom Fort recounts the sorry 
tale of a week dry on luck 


I n analysing the events 
of one recent week I 
have tried to be aware 
of Wordsworth's dic- 
tum about emotion recol- 
lected in tranquillity. 
There's no shortage of emo- 
tion; but the tranquillity 
side of things is proving 
problematic. 

It’s the injustice of what 
happened which, even with 
the passing of time, causes 
the blood pressure to creep 
up. What did we do to 
deserve such treatment, I 
ask? And the answer comes 
back: no thing . 

The week in question 
was the first of the Wimble- 
don championships. 
Remember its dominant 
theme? Rain. Buckets of it. 
all over the kingdom; apart, 
that is, from that part of 
Scotland which protrudes 
westwards on the north 
side of the Solway Firth. 

It was to that protrusion 
we had gone to fish for 
salmon. While the rest of 
the country sloshed around 
in an abundance of the ele- 
ment essential for decent 
salmon angling, we contem- 
plated a clear sky and a 
river wretchedly reduced. 

You begin to get the 
thrust of my complaint. 
Had the whole land been 
panting in drought, we 
would have felt disap- 
pointed. As it was, we felt 
hand-picked for misfortune. 

Of salmon caught in that 
week, there were none. Of 
salmon hooked, there was 
one, lost by our resident 
computer whizz. Of salmon 
risen but not booked, there 
were two. In both cases the 
fly was jerked away before 
the creature's mouth could 
close on it, provoking such 
agonies of self-reproach on 
the part of the perpetrator 
that we could only feel 
sorry for him. 

Occasionally - just often 
enough to keep the flame of 
hope flickering - a salmon 
was seen. These events 
came almost to equate with 
the capture of fish - “I saw 
one move in Sandy Hole. 
Nice fish, too." 

"Lucky you. I haven't 
seen a damn thing all 
morning." 

It is a revealing comment 
on our sport that we should 
have reassigned our ghillle 
- a vigorous and long- 
suffering Galloway ancient 
- from ghillying duties to 
finding us a pub with Sky 
TV on which we might 
watch the second British 
Lions/Springboks rugby 
union test match. 

It was a sound move, as 
it turned out, for we caught 
as many salmon in the pub 
as we would have done on 
the river; and it was 
pleasant to see someone 
else, particularly men in 
green jerseys, suffer for a 
change. 

The best of our fishing 
was in the river where it 
ran below a prison, an 
unusually agreeable place 
for society's outcasts to 
reflect on their misdeeds. 


They would sit on the 
grassy bank by the pool, 
watching our fruitless flail- 
mgs, regaling us with tales 
of those more fortunate and 
accomplished than our- 
selves. Three times I heard 
the story of the brigadier 
and his 15 pounder; were 1 
to encounter that militar y 
genius. I would kick him . 

It would be unjust to 
claim the week was wholly 
fishless. The computer 
whizz caught a sea trout, 
which caused a sensation, 
and several pike. One of 
the ladies caught a pike. I 
caught two extremely s mall 
pike. But, much as I esteem 1 
pike, one does not travel to 
Scotland to fish for them. 
Nor do they adequately 
impersonate salmon. 

Of greater interest, per- 
haps. were the leeches. For 
a grown man to be reduced 
to leech hunting will give 
some idea of how desperate 
thin gs were. But at least he 
was successful, and a pair 
of fine specimens were dis- 
played at the dinner table 
■n a plastic envelope filled 
with water. They squirmed 
and writhed most divert- 

Much as I 
esteem pike, 
they do not 
adequately 
impersonate 
salmon 

ingly. although they disap- 
pointed by declining to 
attach themselves to volun- 
teered h uman flesh. 

There was some discus- 
sion as to whether leech 
hunting might replace 
salmon fishing. The crea- 
ture is at least reliable in 
its presence. On the other 
hand, it is revolting and 
inedible; and since it feeds 
only twice a year, it would 
not be easy to devise a 
sporting way of pursuing it 
Hie curious thing about 
our week was how much 
fun we had, considering 
how deluded we were in 
our reason for being there. 
The lodge was as a lodge 
should be, rambling and 
welcoming, with a stuffed 
dog in the bootroom and 
marvellously wide, warm, 
mahogany lavatory seats. 
We ate superbly (thanks to 
our sweet and lovely Ulster 
cook.), drank copiously 
without becoming drunk, 
talked much nonsense and 
a little sense. 

As 1 write this, I have 
before me a group photo- 
graph, taken on the river 
bank by our leech hunter. 
There are no gleaming 
corpses on display, nor the 
triumphant grins of fish 
slayers. But unmistakably 
there is contentment in the 
air. The faces are happy, 
and tell the inspiring story 
of the resilience of the 
human spirit in the face of 
adversity. 







Gaening 


T his month, we all have a 
chance, at home or on 
holiday, to see bow even 
in English gardening, 
nothing stands still. Twenty 
years ago, the fashion was all for 
ghostly gardens, pale in the fad- 
ing twilight. Hot colour was 
under a cloud and the battle-cry 
for August was to fight against 
showing too much yellow, if i 
had told you then that my garden 
in August packed in orange mari- 
golds, orange-brown calceolarias 
and flaming orange daisies, you 
would have proposed me for an 
award from Municipal Britain in 
Bloom. 

The 1990s have seen a chal- 
lenge to this fashion and a return 
to older styles which had begun 
to be forgotten. Marigolds, calceo- 
larias and orange-flowered can- 
nas can now be seen in some of 
our most public plantings where 
they are the result of careful 
planning, not the mindless 
search for a riot. 

Hot colour is back and I expect 
to see it creeping forwards In the 
calendar. When the FTSE Index 
began its present amazing run, a 
sharp young dealer told me there 
was nothing much to gardening 
as all you had to do was make 
the place look white and seem 
smelly. Characteristically, he was 
GiMtien picurc uw io years behind the times. 


Bordering onthe provocative 

Robin Lane Fox visits Hardwick fill and praises the return of hot colour 


hub Magnfflc a: hag bean banished far far too long 


One of tbe public seats of this 
new emphasis is the garden 
round the great Elizabethan man- 
sion of Hardwick Hall in 
Derbyshire. 

Anyone travelling north up the 
Ml should make the brief side 
Journey at exit 28 to see the 
changes round this architectural 
miracle. The stonework on the 
facade is now clean and free of 
its former coal-blacking. The bor- 
ders around tbe huge front court 
have a different tone and deserve 
a keen gardener's close attention. 

Adapting the old rhyme, I used 
to think of Hardwick “More win- 
dow than wall, No taste in the 
garden at all". It had been care- 
fully planted in the National 
Trust style of the 1950s. in which 
stale colours had the upper band. 
Despite the expertise or the plant- 
ers, the effect was musty. 

The 1990s have seen a bold 
change of emphasis, partly due to 
the eye and style of Tony Lord 
whose recent book. Best Borders. 
drew on his Hardwick experience 
and showed vivid colours in pho- 
tographs which made me stop 
and wonder. 

The summer light in Derby- 
shire is not so strong as in the 
south and 1 have always felt that 
the rich reds and yellows of a 
flower border look more natural 
from the north Midlands Into 


Scotland, fe pastel revolution 
made littjmpact on most of 
Scotland .bless there was a 
southern pection by marriage 
into a mafgarden. 

At Hailris. we can see the 
arrangenlL of truly Scottish 
summer Jur further south and 


realise h< 
becomim 


tited fashions were 


The it provocative border is 
along left-hand wall of the 
foreco as you enter. The con- 
tents i graded in groupings 
from i enta, the ultimate no-go 
shade irough scarlet, brown 
and ; ile leaves, vivid gold- 
yello browns and burnt 
oran( o pale yellow and a con- 
clude . drift of civilised pale 
blue. 

lnt iually, parts of the bed 
rant; some of my sworn ene- 


mies, but their combinations 
show how prejudiced our eyes 
had become and how their inter- 
planting can carry' off a dramatic 
trick. 

The purple-leaved Rhus 
cotlnus, gold-striped grass and 
yellow-variegated Dogwood look 
spectacular at Hardwick on the 
turning-point between the vivid 
orange and gold and yellow sec- 
tions. The penstemons are a bril- 
liant red. making me think that 
what I once bought as Firebird 
was nothing of the sort. They are 
even more brilliant among’ tall 
scarlet Crocosmias and vivid 
Tiger Lilies. 

Yes, there are even those 
orange calceolarias, but with a 
burnt-brown tinge which 
matches with no less of a horror 
brown-orange Tagetes and the 
purple flush in the leaves of the 
good yellow-flowered Cautleya. 

The yellow daisies are magnifi- 
cent. especially the tall clumps of 
the vivid orange Inula Magnifies 
which actually looks even better 
with me than with its surround- 
ing plants at Hardwick. All the 
Irmlas are good friends in high 
summer and the pastel lovers 
have banished them for far too 
long. 

At Hardwick, the length of the 
borders and the magnificent 
backing of stonework posed a 


special challenge. The groups of 
tall, arching grasses divide up 
the colour grading of the main 
planting and lead the eye down 
the border in a way I strongly 
recommend for such long plant- 
ings. The effect of the colour 
spectrum is better seen by 
looking down the border, not 
least when you emerge from the 
tea-ro oms . The full frontal view 
is slightly less seductive. 

I fear, though, that we risk 
replacing the old pastel fashion 
with another which Is just as 
restricted. Some of our most 
important gardens have opted for 
colour planning which works by 
moving from a block of one tone 
to a near neighbour, first~tbe 
gold, then the rich yellow, then 
the pale yellow, then the blue 
and so forth. In large, walled gar- 
dens, this style is not so con- 
trived because visiters will tend 
to walk round the perimeter and 
pass from colour to colour as 
they travel round the rainbow. 

In smaller gardens, I do not 
think it works. The Hardwick 
call for a return to brilliance is 
excellent in context, but it is not 
something to be copied slavishly 
in smaller gardens where mixing 
contrasting tones would work 
better. Good gardens, however, 
have never been made by mere 
imitation. 
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M y journey 
up the 
Thames 
from Green- 
wich to 
Thameshead. reported in 
instalments In FT Weekend, 
ended in a big 1 surprise. 

At Oxford, where I started 
the last stretch of the trip, it 
is still a broad river. But at 
the source in a Gloucester- 
shire field off the A433 
south-west of Cirencester, 
there was not a drop of 
water. A stone slab marks 
the spot under an ash tree 
where water should bubble 
out of the earth between the 
loose stones of a low cairn. 
But it is d ry. 

Old Father Thames keeps 
his birth underground. Hol- 
lows in the fields "down- 
stream" show where the 
“river" once flowed. At 
Cricklade. south-east of Cir- 
encester. the river is still a 
shallow stream - but there 
is enough water in the 
ground to keep the lakes (old 
gravel pits) full in the Cots- 
wold Water Park, which lies 
between Cricklade and the 
source. By Kempsford. a few 
miles down from Cricklade. 
the river is navigable by 
boat. 

The disconcerting discov- 
ery of "no Thames at 
Thameshead" made it clear 
that it is not one river that 
creates the upper Thames, 
but a collection of rivers and 
brooks, mostly draining off 
the Cotswolds and adding 
their water to the main 
stream. 

Between Cricklade and 
Oxford the tributaries make 
a distinguished UsL Joining 
on the north side are the 
Coin. Leach. Windrusb. 
Even lode and Cberwell 
(which meets Lbe Thames in 
Oxford city) and. on the 
south, the Key. Ray and 
Cole. 

Without all their help, the 
Thames would make a feeble 
show. 

Above Oxford, the Thames 
loops its lazy way through a 
wide floodplain. It is sleepy, 
insect country. Unlike the 
lower stretches, there are 
few houses on the banks, but 
old bridges, ferries and fords 
- usually with a pub beside 
them - punctuate the flow of 
the river. 

At Newbridge, the A 4 15 
crosses the T ham es and the 
Wind rush joins it. The 
bridge, however, is as new as 
New College in Oxford. Both 
are medieval. 

Either side of the hand- 
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Kemble Mill. Poole Keynes: the first miU on the Thamecentty sold for £850,000 


(i the Thames 


Only astone slab 
marks he source 

Gerald Cadogan colludes his river journey on foot 


some ancient bridge are 
pubs with gardens to the 
river. At the Rose Revived 
you see the downstream 
facade of the bridge, and at 
the Maybusb. the pointed 
upstream front, which was 
designed to break the force 
of the current. 

Kelmscott Manor is Wil- 
liam Morris's “old house by 
the Thames", now belonging 
to the Society of Antiquaries 
and open to the public 
(April-Septeraber: Wednes- 
days and third Saturdays: 
Thursday and Friday, by 
appointment via 01367- 
252436). 

In flat country. Kelmscott 
is a protected, unspoilt vil- 
lage. with substantial farm- 
houses. a tithe bam. and 


walls to keep the np in. 
made of large (Intone) 
Stonesfield slates seiright 
in the ground - soning I 
had not seen before*) mg. 
cott gives a sharp ze of 
upper Thames life a tury 
ago. 

For the feel of moc life 
in the area, continue tros- 
perous nearby Lead? 
where one senses • is 
entering smart Glouter- 
shire - a county tba “a 
state of mind”, as ;old 
friend said of Virginiathe 
US. But the coloured to at 
the camp site by thever 
gave a French touch. 

1 went on to Cricie, 
which is quieter than.*h- 
lade as the big A419 in- 
don-Cirencester id 


bypasses the town. It is in 
Wiltshire, but Wiltshire, 
Gloucestershire and Oxford- 
shire meet in the area, and it 
is hard to tell which county 
one is in. 

If the Thames at Cricklade 
is barely bigger than the 
sign to announce it. the 
church dedicated to St 
Sampson <a popular saint in 
Brittany) is glorious, with a 
powerful tower with four big 
turrets ruling the town and 
pointing to its past Impor- 
tance as a way station where 
one crossed the Thames. 

For the path to the source 
of the Thames, there is a 
sign beside the A433, shortly 
before a railway bridge and 
the Thames Head pub. Park 
where it is safe, as the road 


- the Romans' Fosse Way - 
is fast and dangerous. It is 10 
minutes’ walk to reach the 
granite slab - the wrong 
stone for the Cotswolds - 
that shows the source of the 
Thames, and the parched 
origins of a great river. 

Houses are scarce beside 
the upper Thames and it is 
rare to find any for sale. 
Occasionally, there may be a 
chance in Kempsford or 
Lechlade. In Cricklade, agent 
Christopher Bice sold a 
house by the river last year 
( M the first for a long time”) 
for around £220,000, and at 
Poole Keynes the Cirences- 
ter office of Jackson-Stops 
has recently sold the first 
mill on the river with a 
guide price of £850,000. 


desperate? If you are in 
doubt, agent HJ. Burt of 
Steyning in West- Sussex 
has a piquant story. 

The firm recently offered 
Bucks Farm, an 
unmodemised half-timbered 
house (listed grade H) near 
Thakeham, West Sussex, 
with 10 acres, at a guide 
price of £250,000. There 
were more than 900 
inquiries, 250 viewings and 
44 offers. The winner beat 
the guide price by more 
than £100,000. The cost of 
refurbishment will be extra. 

Land prices 

The price rises in land for 
residential development are 
calming down - or at least 
they did during the 
April -June quarter. An 
average rise of 3.3 per cent, 
says Savills Research, was 
well down from 7.2 per cent 
in the January-March 
quarter. 

All the same, the overall 
rise in the year to June 1997 
was a huge 23.3 per cent 
The strongest annual 
growth came in the South 
East (35 per cent). South 
West (31 per cent) and East 
Anglia (23 per cent). 

These increases will, of 
course, appear eventually in 
the higher prices that 
buyers will pay for new 
homes. 

Taste of the sea 

Shellfish gourmets have 
two unusual opportunities. 
The Captain's House, dating 
from 1693 and rebuilt in 
1778, is for sale at 
Whitstable. Kent, a town 
known for oysters: £165.000 
from Hamptons (0171-493 
S222). 

Or buy the Poole Harbour 
Shellfish Company, which 
trades as Sea Harvest and 
grows oysters and mussels 
in 50 acres of beds, mostly 
west of Brownsea Island. If 
the price of £250,000 from 
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Bucks Farm In West Sussex: more than SOOInquiries 
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Hofsehead, a gentleman's residence for sate in County Cork 


Miller (01736-754115) looks 
cheap, keep in mind that 
the buyers will also have to 
purchase the stock at 
valuation. - about 150 
tonnes of shellfish, in 
various stages of growth, 
out in Poole Harbour. 

Irish value 

In Ireland, two Victorian 
houses near Cork, for sale : 
from Hamptons or Irish & . 
European (00353-21-277606), 
are Horsebead, a 
gentleman’s residence at 
Passage West with good 
gardens and eight acres, for 
£750,000, and Ballynona, an 
1895 house in open country 
with seven acres, for * 
£375.000. 

' An alternative is to 
restore Droum West, a 
derelict farmhouse by the 
fishing village of 
Castletown beere at the 


entrance of Ban try Bay in 
West Cork, which is a 
heavenly part of Ireland. 
This 28-acre property is for 

sale in five lots, with a 
guide price far the whole of 
I£210,000 from McCarthy 
Auctioneers (00353-27-70193) 
or McCarthy Holden' ' J 
(01252-620640). 

Near Dublin, Hamilton - 

Osborne King (00353-1-676 
0151) is preparing two 
horsey properties for 
auction in September. 
Geirardstown House 18 
miles west of Dublin Is a 
stud form of 195 acres, and 
13 loose boxes, indoor 
arena, groom's cottage and 
steward's house. The guide 
price for the auction on 
September 16 is l£lm. 

FT Weekend will feature a 
property focus on betand on 
August 23 
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JOHN D WOOD & CO. 


PALACE 
GARDENS 
TERRACE W8 

An attractive, west 
facing Victorian boose 
with a charming garden. 
4 beds, dress In g/recep rm, 
3 baths, 2 receps. kit, 
utility rm, clkrm. 
Potential bed 5/shwr rm. 

Freehold £1.700,000 
Kensington 0171 727 0705 Fax 0171 221 7281 
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BROWN LrC9 


SOUTH YORKSHIRE 
Bawtry, Nr Doncaster 
822 Hectares (2,031 Acres) 



h. v : 


A 3 bed. 2 bath split level apartment river views. 
Price Guide: £425.000 Leasehold 
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Set in Si Geutges Square S Wl. the accommodation consists 
of Reception, 2 Beds, 2 Baths. Kitchen. Patio Garden. 
Price Guide: £250,000 Leasehold 




A refurbished . 2 bed property situated on Sloane Avenue. 
Price guide £295.000. Leashold 

Black Horse Agencies Gascoigne-Pees, 

Tel: 0171 730 8762 
Fax: 0171 730 3110 


The Hesley and Martin Estate 

An exciting investment Estate comprising 5 let farms and a • 
cottage adjoining fire market town of Bawtry, producing a 
current rental income of £87359 per annum. Tire majority of 
the land is LACS registered with part of the Estate allocated for 
sand and gravel extraction. 

For Sale By Private Treaty 

As a Whole or in Six Lots - - 



Andrew Sprawson 
Retford Office 
Tel: 01777 709112 
E-Mail: 


Contact 

Nick Dawes 
Ciantjum Office 

Te l: 01476 591991 

Obrown-cojcom 


rKOreSSIPVM. STRINCTI) i\ rm: COIN i'K 


Knight 

Frank 

J.V mi NATION,',.', 


COUNTRY PROPERTY 


West India Quay 
Canary Wharf 


Heron Quays 




SAVELLS 


RIVER CONON 
THE BRAHAN FISHINGS 

}.7?mSa double brat i 
3 muringbeu Mink per been 
Soiffc ml -SEFTEMBE8 ('Week IS-2n 
September IVTj 
far Sole WPERPTRTn' 
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Savflb. Bratrav fil Wi fi22 1 K7 
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BEDFORDS 


WEST SUFFOLK 
small rural 
residential estate 
Fine 7 bedrootned principle 
house secondary farmhouse. 

park, woodland and arable 
land in bD 157 acres l, Ms) 

Guide £995,000 
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Angus;.:. ' 

“wUrtow I nUc. BiecMii dbcau r mfln. Dundee «boui Z8 mils. . 
An outstanding residential, agricuittnaland sporTbsgWiXlg 
in a lovely situation possessing a fine rnanskm home, ; 
some exceltent arable land, salmon and sea treat fishing 
and pheasant shoot 

Maiuinn house triA hail. ifrawtiiD room, dtatas Mein, iBoretngaMBl 
bUILud mum, Ifafat^S btd rooo^2 to hra c ^ ^ »di acJ min.. r m - 
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Faun vmh exceBem range of turn bsMags. ’ 
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ALDENHAM 

Green Belt hamlet 
Lovingly restored hams. 
Last three. 

2 beds £21 9,500 
3 bed £240,000. 

4 bed £349,500 
Tel 01923 850308. 


RENTALS 


N1 

4 stry pd hse/4 dble bd 2 
bthilge recep. + 9 *). 

FF/£500pw. 
Other props avail. 
Copping Joyf» 

0171 2264221 


Edinburgh 01-51 -22.5 >S1 7 I 
2 North Charlotte Strccl, I dinhur^h Hi 4HX 


FOR SALE LARGE - ■ 

vicromANBpmt 

Built in 1890 for Lady Chichester m, her Munrag redda xa. ^ 
Prcscnily trading as B&B and sdf catering holiday accommodate) 
Finest position on the North Could ptovide^a tau?, 
family home with inco^oe orcodvcrtlo fitebdU aptuUiudS^-. 
company headqoaiters. Genuine netinanenL SakHwa® 5®*®; 

. privately by i^jvinm.Gidde £2Sff^lO£t ^ y.- 
For further infarmatfon Tel: 01271870 120 
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Comforts of 


the car move 
into the home 


But if you want air conditioning, you might need 
to lower your ceilings and install an industrial 
power supply. Anne Spademan explains 


L ooking out from 
the window of his 
office at Berkeley 
Homes, north Lon- 
don, Mark Chad- 
wick can see six cars in the 
car park, ail of them air con- 
ditioned. 

If air conditioning is so 
important in a car. then why 
not in the home, too? It is 
only in the past 10 years that 
air conditioning has become 
a consideration in Britain. 
Five of the warmest years 
since records began in I860 
have const! in this decade. 
Hottest of all was 1995. fol- 
lowed by 1990. 3991 and 1994. 
This summer's rain has done 
little to dampen the belief 
that warmer weather is here 
to stay. 

With the heat have come 
two other factors to discour- 
age people from the simple 
remedy of opening their win- 
dows: traffic pollution and 
crime. 

Many of London's newest 
blocks of flats are on roads 
where the noise and the dirt 
from cars makes fresh air an 
impossibility. And whether 
they live in cities or in deep- 
est countryside, few house- 
holds dare leave anything 
but inaccessible upstairs 
windows open when they are 
out 

Air conditioning may be 
the answer for cars, hotels 
and Marks and Spencer 
stores, but homes are more 
complicated. To install a sys- 
tem in an existing house, 
owners not only have to suf- 
fer the mess and disruption 
which comes with rewiring-, 
they may also have to lower 
their ceilings and destroy 
their cornices to accommo- 
date the internal units. 

If they are in a conserva- 
tion area, or their building is 


listed, they may find it 
impossible to convince the 
authorities that the extrac- 
tor units can be concealed. It 
is also expensive to buy. 
with each unit costing 
around £2.5(0. before fitting 
costs. 

At the top of the London 
market such considerations 
are irrelevant, when com- 
pared to buyers' require- 
ments for constant comfort. 
Demand for air conditioning 
has risen partly as a result 
of external factors, but also 
because many buyers, 
whether British or from 

An American 
woman 
melted as she 
toured a 
number of 
London flats 
on a stiflingly 
hot day 

overseas, move in a world 
where it is the norm. 

IT they are being asked to 
spend upwards of £500 a 
square foot for a new Lon- 
don home, air conditioning 
is one of the features they 
will look for. along with 
secure parking and a staffed 
entrance. 

Clare Berry of Savills 
remembers watching an 
American woman melt as 
she toured a number of Lon- 
don flats on a stiflingly hot 
day. “Not only was she 
amazed we did not have air 
conditioning," she said. “She 
also could not understand 
that we only have about one 



week a year when the 
weather is like that." 

In prime central London, 
air conditioning is becoming 
an essential part of the lux- 
ury new development mar- 
ket, where developers are 
installing "air cooling”, a 
subtle variant. 

The difference between Hie 
two is that air cooling 
involves chilling and recircu- 
lating the air in the home, 
whereas air conditioning 
chills air from outside and 
also reduces its humidity. 

Nonhacve was one of tV»»* 
first Lundon developers to 
put in air cooling. It was a 
feature of a large property 
the firm redeveloped at Tre- 
gunter Raid in 1990. which 
was sold to the Thai govern- 
ment for nearly usm. When 
it later redeveloped Observa- 
tory Gardens in Kensington, 
a quarter of the flats had 
air-cooling, in its latest 
scheme. The Brom plans in 
Chelsea, three-quarters of 
the homes will have it. 

Installing and concealing 
it in a period building such 
as the ol«1 Brompton Hospi- 
tal costs around Of.OCxi per 
flat. As in most conversions, 
the units are generally in 
the hallways or less used 
rooms, to avoid ruining the 
ceiling or window heights of 
the principal rooms. 

Other developments which 
have installed air cooling 
include Chesham Place in 
Belgravia and Cambridge 
Gate in Regent's Park, where 
the developers are creating 
large flats, likely to sell 
strongly to families from 
overseas. 

At Grosvenor Crescent 
Mews, a system has been 
installed in two of the prop- 
erties, and cabling for air 
cooling is included in the 



rest of the development. 

John Hunter of Nortiucrc 
thinks air cooling will 
become an increasing I v nor 
mal feature of central Lon 
don homes. "It is now .stan- 
dard in a lot of cars. Thai's 
what is going to happen with 
houses in central London. In 
my mow it will filter right 
down the market.” 

That is .starting to happen 
already. Berkeley Homes has 
included air cooling in Mara- 
thon House, its office-toresi- 
demial conversion on the 
busy Euston Road. Mark 
Chadwick, sales director of 
its north London division, 
now considers it one of the 


potential features in any 
central London development 
pitched at the upper end of 
its market. 

"At Marathon House there 
v.e r e two reasons for doing 
it." he said. "At the top of 
the building we had four 
duplex penthouses, which 
had to have air cooling. 

"When we looked at the 
rest of the building, which is 
basically clad in glass, facing 
south, on a busy road, we 
decided it was a sensible 
option throughout." 

The flats at Marathon 
House sold for around £&*G a 
square foot, with the pent- 
houses breaking the £500 a 


square foot barrier. Chad- 
wick added: "Air cooling is 
something we see happening 
increasingly on London 
sites. \Ve would do it again if 
we had another like Mara- 
thon.” 

Other developers believe 
air cooling will remain a 
rare luxury. .Veil Powling. 
who has developed Cam- 
bridge Gate, points out that 
air cooling seriously 
increases energy use and is 
therefore environmentally 
damaging. At Cambridge 
Gate he has had to upgrade 
the electricity supply to a 
commercial level in order to 
provide it. 


"It is possible with new 
buildings to design them to 
be cooler. I think people will 
go for cooler materials and 
finishes and lower energy- 
use. rather than air cooling." 
be said. 

Goldcrest Homes has 
decided to install air cooling 
only in the penthouse of its 
latest development in Isling- 
ton - and then with free- 
standing units rather than 
an in-built system. 

Its market is mainly in the 
£100,000- £300 .000 bracket. At 
that price it feels cooling 
problems are better handled 
by providing ventilation pan- 
els iu windows frames. 


rather than expensive 
systems. 

Of course, most of us do 
□ot live in new homes and 
few people would consider 
replacing their windows to 
install ventilation panels. 

The most popular method 
for dealing with hot weather 
in recent years has been to 
buy portable fans or install 
ceiling fans. 

Glare Berry of Savills sug- 
gests an even simpler, 
cheaper alternative. “We 
should do in London as they 
do in southern Europe.” she 
says. “Close the curtains - 
or blinds or shutters - and 
keep the sun out that way." 
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LOOKING TO INVEST IN RESIDENTIAL 


li vj. [CJtl on 10 find out how to obtain free information. 

W 1 U 1 London piopcny price* reported to be rising strongly this year. utiU potential rental yields in the majority 
of ease-- falling between 10-20**. becoming a landlord certainly has ils attraction*. To help prospective 
landlords considering investing, estate agents Ludlow Thompson have produced a free information booklet 
entitled 'THE GUIDE 00 nrddeniul property investment in the I WOW 

Ludlow Thompson have thought along and bard about reducing the landlord's risk and ihe bureaucracy 
asMiciaied with investing in residential property, and are confident they flow have ihe answer. So why not call 
the Residential Investment Manager at your nearest Ludlow Thompson Office to request your free copy of the 
guide? 
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COSTA DEL SOL PROPERTIES 
Maiballa Otlicos Fo* Iniormawori & 
Pnce tel ring 0181 903 37ei anytime. 
Fa* 3559 


FRANCE 


SWITZERLAND 

B\NK REPOSSESSIONS 
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2 bed f’O.iVKi 

Villars - Duma fair de Lu Reudencr 
on the p isle I bed 
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imiTur spadcus one bed flat 
I 'turn pkR. porter, bale. Or lube. 
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8 rand «n penjfl one bed flu. 
•naty !u*». <u tub*. CTOpw 
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KENSINGTON W8 

Detailed. rudianiK period hse with 
15 c pence in qu*rt. ochniie 
bia:k>a:er surrounded bi trees. 
Stunning views. 200 i 1 facing reocp 
with 3 French u mdow-s to Mjmrap 
wrac* i 2 tos 1 2ft). 2 Ige bdr nines 
< ttixwUfti with tturtilc baihsms. Dining} 
mVbed X Pa»ed garden. Immaculate. 
Freehold £800.000. 
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ZIGGURAT EC1 

Loft wing - Clerkenwell 568 
sqft 3rd floor. £140,000 
Hurfond Salvi Carr 
Tel: 0171250 1012 
Fax: 0171 250 1015 


A HOUSE IN 
THE SUN 

I have a selection oi beauirful 
villas & houses in Provence. 

Languedoc, Tuscany & 
Southern Spain wflh breath- 
taking views over sea & 
mountains. 34 Moreion Street, 
Pimhco, London SWi. 
Contact • Drana Crawshaw 
Tel: +44 171 034 7405 
Fax: +44 171 021 5113 


10F = £1 

Prices at 1985 level; 

4.75% finance 
Don’t miss the boat! 

Ue have j uindjlul vrbxlion ^ fOTtfiiC 
lot tilj W rjit Oil Lri JO rxi J' 

The Eni;li'Ji E«Jatc ^ flSP' 

Th? Avn.li Rjt ».-o Qva 

Id nil 4 j,) it: jFSt. 


SPAIN 


CLIFFORDS INN 
EC4 

1 bed apart. £117.000. 
Darnel Watney 
0171 253414 


Berkeley Lettings 
Limited 

first class executive accommodation 
m Mayfair. Sr. James and 
BELGRAVIA 
Sure 335- on ihe cast •y 
equivalent S * Wolf/ 
Available In September IW 
To book or view, call Angela Hollis 
Tel: 0111 491041 J 
Fat 0171 4*9 974i? 


BLOOMSBURY 

New 2bed flat views 
over Mecklenburgh 
Square. Ideal for 
UCL £195,000 
Hurford Salvi Carr 
Tel: 0171 2501012 
Fax: 0171 250 1015 


JAVEA 

Splendid hillskte property near 
sea Convert F(H», ige pool, 
guesi tee. Almond, orange s 
lemon lerraces. Elderly owners 
considering disposal alter 30 
years. Viewing Sept'Ocl 
Tel- 01746 762266. 


FOR SALE IN 
TENERIFE. 

A fine house, suitable tor year 
round living. About £700k Look 
*n lo. httpd/wwwj'iello. 
interne Lcom/salea'gigantes, 
or contact +44 1624 81 47 64 
or lax: +44 1624 01 56 16. 


FRENCH 

PROPERTY NEWS 

Monthly old. new & ski 
properties, legal column etc. 
Ask for your FREE 
copy now. 

Tel: 0181 947 1834 


SWITZERLAND. 

CHALET 

3 bedroom chalet, sleeps 
S Fully equipped and 
lurmshed Splendid 
mountain views. 

Tel: 0101 905 5511 


FRENCH ALPS. Cnaiei to lei, sleeps 
27 a'l looms er'suile «iiti licence IV 
ano restaurant facilities iei 01 71 
503 5566 

HARBELLA area - up lo tooo resale 
prppefl»«. can Swan Imemanona) 

uo -Freeprtato i3800 163161' or 0161440- 
3597 


PORTUGAL 


LONDON 

RENTAL 


FORESTRY 


WOODLAND 

Nr Dorchester. Dorset 

Managed woodland £t recmnreul 
tuwt Available as a whole or in 4 lots 
rrrun 54 acres to 67.9S aena. 

In all =bou 155 ooes. 

FOR S \LE BY WASTE TREATY 
Details from! Synaondi & Sampson. 
.10 High Street. Porch ester. 
Pond DTI I UP 
Tekptwne 1813051 264172 


knightsbridge 

(Next to Hyde Park) 
Stunning Penthouse 
with four bedrooms, 

3 with ensuite bathrooms. 
1 with shower, 2 huge 
elegant receptions, 
kitchen with 
all machines. 

24hr Porterage. 

£1500 pw 
Enhanced Pries 

Tell 0171 629 0501 


excellent investment 

OPPORTUNITY SITUATED IN PORTUGAL, BRITAIN’S OLDEST 

ALLY! 

For sale, privately owned, well established, (over 15 years) luxury hotel in a 
scenic location tucked away in a private park of ten acres only twenty minutes 
away from the Algarve, sandy beaches, superb golf course and the 
international airport. 

The hotel has twenty luxury suites, all with private terraces and sea view, an 
internationally renowned restaurant plus ample scope for 100% expansion of 
the hotel or to convert into a health/sports club, conference centre or 
something similar. 

For further details please contact 
Michael Berger, FCA 

Crown Farm, Englefield Green, Surrey TW20 0DT. 

Tel: (01784) 437164 or by fax (01784) 471099. 
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WEST STANHOPE, Co. Durham 

N(wqsi)( Airport 30 miles, Newcastle 32 mrfex. Darlingtor 31 mllci. 

ONE OFTHE MOST EXCITING, CONSISTENT AND PROLIFIC 
GROUSE MOORS IN THE COUNTRY 

10 Year Average J.J00 brace. 5 .250 acre grouse moor capable of proy'ding 2 consecutive days’ driving. 
Freehold Common subject 10 Grazing Rights, f .034 acres additional low ground Sporting Rights. 

Gamekeepers cocage. 

In Coral 6.284 acres 

For sale by FYivace Treaty. Contact: Jonathan Kennedy BSe FRJC5 


Church Walk 
& 

Granvilles Garden 

Aldeburgh 

Suffolk 

5 New Detached Houses 

• A Bedrooms 

• Study (Not Plot 1 ) 

• Conservatory 
■ Oouble Garage 

• 2 Bathrooms 
PriCBS tram £185,000 

Rick & Sons 
Tel: 01728452469 

Carter Jonas 
Tel: 01473 212656 



HASLEMERE 

SURREY 

London 39 miles. Guildford 12 miles. 

(Wiiicrloo 50 mirunesj 
Superb apartment, totally refurbished, 
ready for immediate occupation. 3 
bedrooms. 3 bathrooms lone en-mitej. 

Large loung^dining room. Fully 
equipped kitchen. Gas-fired c/heaimg, 
Dmible glazing. Double garage. 
Sccuriiy/s ideo emryphones. Leisure 
facilities include indoor swimming 
pool, icroiis court. Mjuash court, pitch 
and putt golf course. oerrs 
COflimuruii grounds. 125-year lease 
from 

Price C3I5.WW 
TelcphonoTiu: 0142S 64230 7 


The next worldwide res&esitiel property 
supplement is scheduled for September 
1997. 

As with this issue, our authoritative 
editorial will cover current property news and 
a variety of entertaining articles. 

For further information regarding the 
supplement or our regular weekly section, 
please contact: 

Jon Banks Tel*. *44 171 873 4744 
or Charles Whitewood Tef: +44 171 S 73 4332 
or Fax: +44 171 873 3038 
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S ir John Harington 
invented the water 
closet in the 1590s 
because his sensi- 
tive nose had suf- 
fered agonies over sanitary 
arrangements in the houses 
of the great Elizabethans. 

Although he succeeded in 
confining the unpleasant- 
ness. it is still a source of 
embarrassment today, par- 
ticularly on airlines, where 
toilets have been neglected 
and are widely criticised. 

Erhard No reis ch. vice- 
president of ITT Sheraton 
Europe, says: “Too small, too 
few and too dirty." He espe- 
cially finds facilities lacking 
In the morning, prior to 
arrival, when be wants to 
shave and freshen up. 

Chris Kommayer, a top US 
hotelier, who is responsible 
for quality at The Crowne 
Plaza Holiday inn Group, is 
equally vociferous about lav- 
atories. "They originate in 
the Dark Ages," he says. 
“We would lose business as 
a company if we sank to 
such low standards. At least 
they could use space-age 
materials to fit them out." 

In a US survey concerning 
airline service. 50 per cent of 
women ranked clean loos 
among the top five criteria. 
They were fed up with the 
tiny spaces, the sloppy sinks 
and displeasing smells. Men. 
on the other hand, placed 
the size of the seat on their 
priority list. 

Gloria Levin, a top banker, 
has always been appalled by 
the state of airline toilets, 
especially on Japanese carri- 
ers. “I'll never fly on any of 
them again." she says, “as 
the aim of some male pas- 
sengers leaves much to be 
desired, and there's not 



much space to duck 


around.' 

But it is not only cleanli- 
ness which is an issue. Jill 
James, travel editor of the 
Weekend FT. says: “In addi- 
tion to the lavatory and 
washbasin, there should be a 
separate washing facility. On 
a long-haul trip. I would like 
to have a space where I 
could remove my top gar- 
ments and wash thor- 
oughly." 

The good news is that 
some airlines are at last 
addressing these needs. In 
the US. a no-frills airline 
called Midway, which flies 
along the eastern seaboard, 
and Japan Airlines (JAL) 
have been looking at loos. 

What precipitated Mid- 
way's decision was the Potty 


Getting to the seat of the problem 


This month, as millions jet off for their annual holiday, Farrol Kahn considers aircraft toilet facilities 


Parity laws that have been 
passed in 10 US states. The 
legislation requires public 
facilities to have at least as 
many toilets for men as for 
women. In a study, the air- 
line also found that women 
tended to spend three times 
longer in the bathroom than 
men - and the timescale did 
not take into account "put- 
ting on make-up". Every air- 
craft in the Midway fleet 
now has a women's only res- 


troom and a unisex Lavatory. 

it is ironic that a discount 
airline, in 1993. was the first 
to introduce a luxury rest- 
room for female passengers. 
Inside is a carpeted floor, a 
full-length mirror, flowers, a 
handpainted mural and auto- 
mated sanitary toilet seat 
covers. 

JAL followed last year 
with Ladles Elegance Rooms 
on its domestic fleet. As 
women account for 35 per 


cent of passengers, the sepa- 
rate restroom, which fea- 
tures an extra back mirror 
for checking hair and 
clothes, and a range of cos- 
metics, was well received. 
Although it has a female 
symbol on the door, it can 
also be used by men. 

At about the same time, 
JAL upgraded toilet facilities 
in first class on 747400s to 
l'/j times the “normal" sized 
loo. The first impression you 
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With the highest standard of service and best value 
for money you will find anywhere. 

■ Taflormade packages • Hotels • Car hire • Tours 


• Cruises « Travel Insurance 


CURRENT BEST BUY 
BUSINESS CLASS TO AUSTRALIA 
FOR £1149 RETURN PER PERSON 
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SAFARIS 


IM.2A5V.E. BOTSWANA. NAMI31 
ZAMBIA . KENYA, TANZANIA & 
■SOUTH AFRICA. . 


NEW ZEALAND 



Unurnus remote lodges. Wafting, 
canoeing, tiding and wftek safaris with 
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Athreitture wth comfort. Caflusio cream 
your Weal safari 
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get is that you have entered 
a star’s dressing room 
because of the three-sided 
illuminated mirror over the 
marble basin fitted with 
gold-pLated taps. 

John Charm an. deputy 
chairman of Lloyd's of Lon- 
don. was surprised by its 
size. “You have to be a con- 
tortionist in most loos," he 
says, “but JAL's facility is 
excellent as there’s more 
room to move around." 

In fact, there is a changing 
mat or. as it is termed, “a 
step-on fitting floor” which 
is pulled down burn the wall 
for standing on in your 
stockinged feet or socks. 
Two hooks are provided for 
your clothes. If you prefer to 
watch the clouds roll by, you 
press a button for the win- 
dow to dear. However, there 
is a catch. At present they 
are fitted on only four out of 
84 aircraft 

Airframe makers have also 
made a contribution - and 
inadvertently created a haz- 
ard for passengers. They 


have replaced the chemical 
flush with a vacuum opera- 
tion said to be more 
hygienic. 

Another advantage, says 
Dieter Schmidt of Lufthansa 
Technik. “is the flexibility of 
placement. You can place 
them anywhere on the air- 
craft and have as many as 
you want. The disadvantage 
is that their 2in diameter 
titanium tubes can be 
blocked easily. If that hap- 
pens to 50 per cent of the 
toilets, you have to divert." 

What he did not mention 
was the voracious pressure 
It applies, which is equiva- 
lent to a force of 30lb to 401b 
per square Inch. If the suc- 
tion gets you in its grip, it is 
like a monster that will not 
let go. There have been sev- 
eral accidents. A nine-year- 
old girl was sucked into the 
loo on a South African Air- 
ways flight and suffered seri- 
ous internal and external 
injuries. 

Two other bizarre inci- 
dents are recorded. In both 


sat 


cases,- obese women 
directly on the toflet rim 
having lifted op the seat 
cover. They flushed while 
they were seated and. as 
they had made a perfect seal, 
they were unable to move 
upwards. They pushed the 
emergency button for assis- 
tance and had to he removed 
by force from the toilet rim. 
Both suffered internal bleed- 
ing. Passengers should never 
flush the lavatory while 
seated. 

Other airlines are sore to 
follow JAL and Midway, and 
Introduce improvements. In 
the meantime, they can do 
the minimum by keeping 
them spotless. 

Lauda Air, Virgin, All Nip- 
pon Airways and Air France 
are setting good standards of 
cleanliness. Niki Lauda 
orders flight attendants to 
clean the loos every 30 min- 
utes, says Karin Unger of the 
airline. “If he is on board as 
a pilot and finds a dirty lava- 
tory, he will clean . it him- 
self." 


Although I have not heard, 
that Richard Branson resorts . 
to this, the- airline staff nev - ' 
ertheless visit the jazzy 
room with its black and 
white chequered floor two to 
three times an hour tor tidy- 
ing and flushing. 

On Air France, flight 
attendants don gloves and 
check the toilets every 15 
minutes if possible, for 
cleanliness and security. 
They have found that 
Americans are particularly, 
fussy about toilets. With All 
Nippon Airways, a flight 
attendant in each section 
draws “bog duty” on long- 
haul flights. 


■ Farrol Kahn also flew on 
Lufthansa, Lauda Air, Virgin 
Atlantic, Air Franca, Con- 
corde and AU Nippon Air- 
ways, staying at the Imperial 
Vienna, the Four Seasons. 
Tokyo, the Croume Plaza, 
Atlanta, and the Pierre Hotel 
in New York. He is director of 
the Aviation Health Institute; 
Oxford. . 


A place of the sea 


Michael J. Woods visits Stewart Island, New Zealand 
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RUSSIA 


Tours. Inclusive Moscow - 
St Petcraburc, The Cold Ring, 
Business Travel. Visas. 
Invitations. Legal Sen. 1 ices 

Jet Traders Ltd 

Pfionerftax 44 (0)7000 561707 
e-mail: TsanTouraH^aoLcom 
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31 Oct *97 & 18 Jan *98 
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TOW YOU ABE 
LIKELY TO FEW 


28 DAYS -FULLY ESCORTED 
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FORA BROCHURE CALL 

01695 - 578140 
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VILLAS 


LUXURY 

CYPRUS 

OUR IJ« PAGE 


of Europe brochure 

01244 897 777 
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LA CUCMA, ITALIANA Italian cooking 
(Choo! on Tuocan/Umonafi border. For 
mom fc fo r ma tion. 7M. oiBt 743 4162271 
9922 


Journeys 
of Distinction 


GERMANY 


THE ORIGINAL 

VILLA COMPANY 

has excel lent villa* all over ihc 
NIol »nh pods, beaches. Whether 
for a romantic honey moo a or 
la/nilv reunion CV can book the 
perfect holiday - instamlv. Limited 
av-aildbilin lor Aug. jowl for Sew s. 
in Corfu. raws. Spain. Mallwui. ? 
Iialv. Portugal. Corsica from LWJi £ 
- ration per ucek. Flights c 
arranged Ask for villa brochure to 5 
preferred country. 2 
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Worldwide brochure 

01244 897 888 
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YACHTING 


ULTIMATE AUSTRALIA, ZEALAM) 
& FU Contact the bus spotiateB tar the 
mas! protossionaJ atMca and mdvfdualy 
tailored itineraries. Cal to receive aw 
brochures. Travel Portfolio 01284 
7B223SAB7A V5732 


GERMANY - Daily low cost flights ana 
ho tot accommodation. All major CC 
Goman Travel Centre Olfii 429 2900 
A STB 9068S ATOL 2977 IATA 


CORSICA 


MEDIATE AVAILABILITY, Cfflfi D'Aa*. 
11 OFT tuly crewed kroxy motor yacht 5 
cabins, sleeps 9. Tot. 0171 235 5355 
Fa*. 0171 235 5455 


M0SWH TOURS. ABTA V1996 ATQL 2809 
8 ATTO True apedaUsts tor Germany AS 
types ot htAJays TW; 0HS271 9922 


CORSICAN PLACES Special oiler early 
September. Wo specialise In Corsica. 
Lovely se'echon of vitas, cottages and 
hotels. Very fnencfly. personal service 
At TO ATOL 2S4T Tal 01424 460048 Fa/. 
480033 


NEW YORK 


NEW YORK; 4‘ hotel. Mon-Thu Aug 
s*>gte £89. Sapt C96 Travel WWi U& Ud 
017l.tj3fr.7222 


W e had no sooner 
lauded on Ulva 
Island scenic 
reserve than a 
rustling in the dry leaves 
under tbe bushes indicated 
that a weka. a large brown 
member of the moorhen 
family, was on its way. 

Fearless, it strutted up to 
our feet, pecked inquisitively 
around and wandered off. It 
bad hardly moved away 
when there was a faint 
piping and flitting behind 
me. I turned to find a yellow 
breasted tomtit on a twig not 
an arm's length away. 

From his pocket, Ron 
Tindal. our guide, produced 
a bird caller which, when 
twisted gently, gives off a 
high-pitched sound 
apparently attractive to 
small birds. Soon several 
others fluttered around. 

Most New Zealand birds, 
especially the small ones, do 
not see man as a threat. And 
on Ulva Island, where a 
poisoning programme has 
eradicated brown rats, there 
is little else to fear so the 
bird watching is excellent. 

Ulva Island lies in the 
entrance to the Paterson 
Inlet on the east of Stewart 
Island, itself about the size 
of Singapore, oft the south 
coast of New Zealand's 
South Island, I had flown to 
Stewart Island straight from 
Britain, eating a series of 
breakfasts in a variety of 
aircraft which became 
smaller and smaller the 
further south I travelled, 

until 1 made the short hop in 

a nine-sea ter Islander from 
Invercargill. 

Stewart Island is very 
much a place of the sea. The 
harbour at Oban, the only 
settlement, with fewer than 
400 Inhabitants, is full of 
working boats and the local 
water taxi service Is a 
papular way to travel. I 


stayed with retired 
fisherman Lindsay Squires 
and his wife Lorraine In 
their eyrie home overlooking 
the harbour. 

Lindsay used to catch cod 
in large and heavy traps and 
crayfish in rather lighter 
ones. Crayfishing is no 
easier for that, though, 
because the crustaceans 
tend to move around more 
often during bad weather. As 
Lindsay explained, in order 
to maximise your catch, you 
had to take calculated risks 
and stay at sea for as long as 
possible, sometimes in 
stormy conditions. 


The Rakiura 
gives the 
walker a 
chance to 
penetrate 
indigenous 
temperate 
rainforest 


Fishing is tbe mainstay of 
the island, which was 
purchased last century by 
Queen Victoria for £6,000, no 
doubt with a view to 
exploiting the native timber, 
prospecting for minerals and 
for use as a whaling base. 

The small museum in 
Oban contains items from 
this period and r emn a nts of 
the various industries still 
exist in the fields. Some of 
the tracks, especially those 
installed by the loggers, are 
used in the network of 
walking trails around the 
village and further afield. 
There is little roadway and 
the only ways of exploring 
outside the village are by - 
boat or on foot. . 


The Department of 
Conservation administers 93 
per cent of the archipelago, 
protects the islands' native 
bush and maintains the 
system of paths and huts for 
those wishing to leave town. 
Like most trails in New 
Zealand, these are helpfully 
measured in terms of time 
rather than distance. There 
are a variety of two-, three- 
and four-hour walks in the 
immediate environs of Oban 
and its bays. 

Two longer walks give the 
more intrepid the chance to 
explore the remoter areas. 

For the tough, there is the 
north-west circuit, a 10-day 
tramp which takes you to 
see some of the most 
beautiful coastal scenery in 
New Zealand. Like many of 
the country's trails it can be 
wet and, according to the 
leaflet, one section has 
swamp holes which can 
become impassable after 
heavy rain. 

The other longer trail Is 
the Rakiura Track, a three- 
day walk for wimps. It was . 
the one I followed. Its 
increasing popularity and 
the fragile nature of the 
terrain bas led to about 
threemuarters of it being 
surfaced with a board walk. 

Hundreds of steps carry 
walkers up and down the • . 
ridges and it Has become so 
well managed that it would . ' 
be possible to walk it in good 
shoes rather than heavy - 
boots. Hie Rakiura gives the .. 
walker a chance to penetrate 
deep into indigenous 
temperate rainforest (On 
average, it rains 275 days a 
year on Stewart Island) with . 
its tali trees and tree ferns 
and lush cushions of zooss ' • 
and lichen, while its tints are = 
dean and comfortable a. . 
little basic. 

Stewart Island Is best 
known for its kiwis and the 


population is greater than 
that of people. One of the 
surest ways to see these . 
flightless birds Is to go out - 
with Phillip Smith, who" : t 
takes visitors across the 
Paterson Inlet to Ocean 
Beach. The evening of my .. 
visit was wonderfully starry - 
with the Southern Cross 
much in evidence. • 

After landing on a " 

1 sheltered jetty we walked 
the short distance across the 
neck of land towards the 
beach. The sands squeaked 
underfoot with a sound like 
that made by rubber soles on 
a polished floor. We walked - 
slowly along the high water 
mark where kiwis are ... V' 
known to hunt for 
sandhoppers among the 
washed-up kelp. - 
A dark shape about the 
size of a bantam' was tossing / 
seaweed aside, when Smith . ' r 
flicked the' switch on his 7 y 
spotlight to 6bow me niy - ' ;.v 
first wild kiwi. Almost as 
much m animal as bird, their- ’■ 
nostrils are at the ends of ' . . 
their bills and they rely 
heavily on their sense df 
smell - not only -to .find food 
tat to detect danger. - . 

And, on Stewart Island. ' ■ 
the kiwis are id confident^ - 

that they sometimes emerge ;-V 
during the day..- ; ; . Z >. 


■ Mkhael_ Woods ffewto;^ 
New Zealapd with Air New ; -■ . v 
■Zealand (tek\0l8FU£2Z3?l , 
and was hosted m the ^ 
country by the Netp .'•£ •y-'-.Vi;'. 
Zealand Tourism Board rj :; ;• 

(0839 300 900). ''-■■■ - v. ‘ 

■ He stayed urtih ljndsny. 

axtdLormme Squires. (Q0$f 3 
219 131(9, Visited (/fat fifond 
with Ron Tindal (21IH4o$} 
and went to see Sdwfsdddt'. .' ■’ '' 
Braoo Adpentures(219 Uf4).~ • 
M For mote inforvmtufft G^i ' ' 
Stewart Island, 'ebrttfaihe _ 

visitor centre: (213 12 fS, f0x ; - 
2191555). 
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F ancy a night in a 
railway siding in 
Umbria followed by 
Sunday lunch star- 
ing at the platforms at Bol- 
ogna station? The Venice 
Simplon Orient-Express, on 
its overnight run from 
Rome to Venice via Flor- 
ence. should be just the 
ticket. 

It will be a night of style 
and comfort in a compart- 
ment of rich veneers and 
burnished brass fittings: the 
lunch, in dining cars deco- 
rated with Lalique plaques 
or lacquered panels, will be 
exemplary. 

The halts are unavoid- 
able. Rome to Venice by rail 
normally takes under five 
hours: the Orient Express 
has to spin it out to 20. 
Also, one of the world’s 
most fashionable trains 
must give way to scheduled 
inter-city services. The com- 
pany is negotiating for 
improved slots for the 
excursions, which are avail- 
able six times a year in both 
directions. 

So this is no romantic 
journey. Rather, it is a nos- 
talgia trip, a taste of what 
passed for high living in the 
1920s and 3 glimpse, with 
an on-board crew of 10 
attending ISO guests, of life 
before downsizing. 

It is a piece of theatre 
requiring the usual suspen- 
sion of belief. Northbound, 
the curtain goes up in Rome 
on Saturday evening at 
Ortiense station. The smart 
ones arrive dressed for din- 
ner - wrestling with 
Armani or Versace in a 
small compartment is mur- 
der - and are first to the 
bar car. 

This is plush and seduc- 
tively lit. Everyone is 
playing their part in a 
refined party atmosphere as 
the pianist produces half- 
heard standards from the 
baby grand and the train 
pauses at Terni. Foligno 
and all stations north. 

The restaurant can see off 
most static competition. 
Meals are cooked on board 


Sidetracked 
in Umbria 

John Falding joins the Orient Express 
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Ptwity of hotSe: Madagascar is trying fa cash In on the tourist boom In neighbouring Mauritius and the Seychelles 


A Madagascan melange 


A s I strolled 
beneath a Jaca- 
randa tree in glo- 
rious purple 
bloom, a big. bat- 
tered Mitsubishi bus 
mounted the pavement and 
headed straight for me. 

Was I about to become one 
of Madagascar's many 
threatened species, squashed 
with as little dignity as a 
mosquito? 

I avoided the bus but it 
was a narrow escape. As 
most people there say. in 


Amie Wilson is captivated by the antics of the lemur 


French colony until Its inde- 
pendence in 1960. It still has 
endless fleets of battered 
Citro&n 2CVs and Renault 
4Ls juddering uncertainly 
around the capital. 

The otherwise decaying 
French colonial influence 
means that, in general, res- 
taurants offer high stan- 
dards of cuisine - not that 
many of the locals can afford 
to eat out. 

Apart from the occasional 
couple of ancient French 
railway carriages hitched on 


Madagascar anything can to a goods train, the only 
happen. I simply did not regular passenger train is 


have the local' knowledge 
required: to be aware that 
buses always drive across 


the most bizarre of contrap- 
tions - reputedly the world’s 
only surviving operational 


that particular section of Michelin autorail train. 


pavement to get to the stop This single, diesel-powered 
In the lay-by in Antanan- carriage, with 12 rubber-dad 
arivo’s Avenue de l’lnde- 

The female 
swings 
through the 
branches, her 
young clinging 
to her 

almost as if several artists 

have painted a vignette on wheels, made its first expert- 
the same canvas, one on top mental appearance on 
of the other, without really French railway tracks in 
covering up the previous 1937. It made its debut in 
scene. Thus, a colourful Madagascar in 1952. The 
hotch-potch is forever threat- island once had two, but 
cuing to break through the traded one with the tyre 


pavement to get to the stop 
In the lay-by in Antanan- 
arivo’s Avenue de l’lnde* 
pendance. 

You could spend decades 
of your life there without 
grasping the complex minu- 
tiae of the Malagasy exis- 
tence. Like the vast island of 
which It is- the capital Tana, 
to which Antananarivo is 
usually abbreviated, is a 
bewildering and beguiling 
melange of cultures. It is 
almost as if several artists 
have painted a vignette on 
the same canvas, one on top 
of the other, without really 
covering up the previous 
scene. Thus, a colourful 
hotch-potch is forever threat- 


peeling paint. 

The result is a microcosm 
of Africa. India, Bahrain and 
Chile. It has fearful poverty: 
only 20 countries in the 
world are poorer, and an 
estimated 1.500 people in the 
capital live off rubbish tips. 

Apart from the 18 different 
"tribes" which make up its 
ethnic jigsaw- from Afro-ln- 
donesian to Polynesian and 
In do /Pakistani to Chinese - 
the strongest influence is 
French. Madagascar was a 


company - which wanted it 
as a museum exhibit - in 
exchange for 200 unused 
tyres to keep the surviving 
specimen going. 

, It resembles an ancient 
single-deck bus on rails, 
which is effectively what it 
is. Nineteen passengers, set- 
tled back in wickerwork 
chair-style seats in moderate 
comfort, can watch the var- 
ied Malagasy countryside 
drift by as the train picks up 
speed to reach, occasional 


bursts of 50mph. Even with a 
normal train. It would take 
forever to get anywhere in 
Madagascar. It is 1.000 miles 
long and almost as big as 
Texas. 

We travel east towards the 
P&rinet nature reserve, in 
the hope of seeing the indri, 
Madagascar's, and therefore 
the world's, largest lemur - 
the island has 95 per cent of 
the world’s population. We 
scatter a steady stream of 
pedestrians, lured Into secu- 
rity by the Infrequent ser- 
vice. using the track as a 
footpath. 

While the road takes the 
deep valley floor, our Viko 
Viko train climbs. We pass 
through unravaged forest 
and then fields laid waste by 
nomadic farmers who bum 
as they go. setting fire to the 
land according to ancient 
tradition. They clear it for 
agriculture only to move on 
two or three years later, 
leaving the land laid waste 
behind them. The process is 
illegal but almost impossible 
to police. In between are 
fields with trees hacked 
down and smouldering char- 
coal ovens. 

At Moramanga. the Clap- 
ham Junction of Madagas- 
car, we pause to let a “mixt” 
train through: mainly goods 
trucks with two carriages 
hitched on to the end. 

While we wait, we stroll 
through the village, with its 
inevitable market stalls, and 
are confronted by the stark 
contours of a disturbing 
memorial to Malagasys who 
died in a heart-breakingly 
unsuccessful uprising in 
1947, when as many as 80,000 
are reputed to have been 
killed under the iron fist of 
colonial France. 

This particular memorial 
(there are others around the 
island) is dedicated to villag- 
ers of Moramanga who were 
lined up and shot by the rail- 


way station which we bad 
just left for our cosy little 
tour. It was a sobering 
moment. 

Later, at our destination, 
we stroll through the forest, 
and before too long, our 
guide has located what we 
have come all this way to 
see: high in the branches 
above us. Is a woolly crea- 
ture reminiscent of a small 
and slender panda, with two 
offspring curled around her. 
It is the famed indri. 

The family perform an 
enthralling aerial ballet for 
us in the canopy of the jun- 
gle. First the female swings. 
Tarzan-like, through the 
high branches, her young 
clinging to her as she jumps. 
Then the babies put on their 
own show, swinging inde- 
pendently before leaping 
themselves: not to yet 
another branch, but back to 
their mother - one coiling 
round her neck, the other 
clinging to her stomach. 

On the way back to a late 
lunch of fish (Tilapia) and 
chips, our morning Is made 
complete by the haunting 
siren sound of the massed 
choir of local indri. 

There is one more thrill in 
store: the discovery of a 
young Madagascar boa 
asleep in a hedge. It is 
coiled, at head-height, and 
even when our guide pulls 
the branches in which the 
snake is nestling down a 
little to give us a better 
view, the boa remains in 
steadfast slumber. 

Back in our toy-town train 
and on our way home, our 
route was barred by a fire. 
The farmers were burning 
the fields again. 

While the island’s newly 
formed tourism ministry 
strives to protect the envi- 
ronment, and at the same 
time cash in. if it can, on the 
tourism boom in neighbour- 
ing Mauritius and the Sey- 


chelles. the Malagasy living 
off the land still seem set on 
destroying it. 

Visit this hauntingly beau- 
tiful country and its eclectic, 
captivating people soon. It 
may not survive in its pres- 
ent form for too long. 

■ Arnie Wilson flew to 
Antananarivo with Air 
Madagascar. Premier House 
3 Berts Way. Crawley. West 
Sussex. RH10 2GB. The 
return ( economy ) flight costs 
£ 330 from Heathrow via 
Paris. For reservations call 
01293-596665. 


but prepared in Rome at the 
Michelin-starred Hotel Eden 
restaurant. Southbound 
meals are from the kitchens 
of the Cipriani in Venice. 

The bar stays open 
through the early hours, 
but it is best to head for 

your compartnieDt after a 
quick nightcap. To main- 
tain the pretence of being 
on a journey, you should be 
rocked to sleep before 
1.30pm when the train slips 
into a siding. 

Around dawn, it starts 
the run into Florence and 
you are supposed to wake 
with the swaying of the car- 
riages and the car attendant 
delivering a continental 
breakfast. Bolt it down 
because the city tour starts 
at 8.30am prompt 

You are not at your best. 

You walk out 
of St Lucia 
station to a 
thrilling 
glimpse of 
green water 

but Florence probably is. 
Streets and squares are still 
relatively quiet as the four- 
hour whirlwind begins. The 
guide is efficient and accu- 
rate and she has a nice light 
touch, but your mind is 
soon spinning with the 
riches of the Renaissance 
and tales of the Medicis and 
the Rucellais. 

Lunch ought to be accom- 
panied by the Italian coun- 
tryside rolling past the win- 
dow. but the starter and the 
train arrive at Bologna at 
the same time. The 30-mln- 
ute halt is a little disap- 
pointing but already you 
are savouring the tantalis- 
ing journey into Venice. 

After the slow expectant 
trundle across the Ponte 
della Liberia you walk out 
of St Lucia station to a 
thrilling glimpse of green 
water and. seconds later. 


the splendour of the Grand 
CanaL It makes sense, par- 
ticularly if this is your first 
visit, to take a water taxi to 
your hoteL Ideally, this will 
be the Cipriani. The para- 
dox of this relaxed and dis- 
creet retreat of stars and 
statesmen is that it is the 
most remote of grand Vene- 
tian hotels, yet is as accessi- 
ble as any. 

Its three acres of gardens, 
tucked away oo the tip of 
the island of Giudecca, 
include Venice's only tennis 
court and its only swim- 
ming pool, a heated 
600 sqm extravagance. All 
this, and only five minutes 
from St Mark’s Square by 
tbe hotel's sleek wooden 
motor launches which oper- 
ate on demand 24 hours a 
day. 

Next month and October 
Italian Escapades (0181-748 
2661) is offering two nights 
at the Cipriani, travel from 
Venice to Rome on the Ori- 1 
ent-Express and two nights 
at tbe Hotel Eden in Rome 
for £1.508 per person shar- 1 
mg. Scheduled flights from 
London are included. 

On the same weekends. 
Magic of Italy 10181-748 7575) 
is packaging flights, two 
nights in Rome, the north- 
bound VSOE trip and two 
nights at a three-star Vene- 
tian hotel for £1,035 per per- 
son sharing. 

The Rome hotel is the 
cosy Raphael, once the 
home of disgraced former 
socialist prime minister Set- 
tino Craxi. and one of the 
prettiest and most conve- 
nient in the city. It is just 
an alley away from the 
magnificent Piazza Navona. 
The roof terrace has spec- 
tacular views. 

The packages represent 
good value for what, for 
most, will be a once-in-a- 
lifetime experience. Nearly 
half of Orient-Express pas- 
sengers are celebrating a 
special occasion. Many 
probably put a little away 
each week towards a big 
anniversary or birthday a 
few years down the line. 


Weekend FT 


Ski Special 


October 4 1997 


Do you have a ski chalet, apartment or 
lodge to let this winter? 

Take advantage of the Weekend’s FI's special ski magazine and advertise your chalet to over 
800.000 readers who are frequent travellers and love skiing. 


The ski magazine will appear 
within our award winning 
How to Spend It magazine 
on Saturday October 4. 



Summer Shorts 


W aiting for 

A -level results 
concentrates 
the mind 

wonderfully - on teaching 
is Tibetan refugee camps, 
working in homes for tbe 
elderly in Goa, or just 
surfing Is Vietnam. 

The idea of a gap year - 
taking a year off before 
taking up a university place 
- is popular with students 
and the universities (which 
can plan their intake more 
accurately on the basis of 
confirmed results rather 
than predictions a year 
earlier). 

Among the organisations 
which cater for people 
wanting a year off is World 
Challenge Expeditions 
(0181-961 1122). which five 
years ago set np a Gap 
Challenge programme. 

Work is available in 10 
countries: teaching in Nepal 
or Tanzania, conservation in 
the Ecuadorean rainforest, 
or working in a Malawi 
safari centre are among the 
options. 

“Tanzania, Nepal and 


How to bridge that gap 


Example advertisement 
Price: £450+vat 


India are the most popular 
destinations far voluntary 
work,” says Mark Fawcett 
of World Challenge. 

“For people wanting paid 
work, hotels and lodges in 
Canada are the favourites. 

"Places are available from 
September, but the most 
common time for leaving is 
January, after a few 
months’ work at home to 
save money.”. 

Campus Travel has set np 
a “gap year hotline” - 
0171-881 5105 -.'to offer 
would-be travellers advice 
on where to go and what to 
do. 

It has produced a top io 
list of suggested activities, 
including fruit-picking your 
way round the world (from 
grapes in France to kiwi 
fruit in New Zealand), 
kibbutring in Israel, and 
scuba expeditions in the 
Philippines. 

As well as booking any of 
these or other trips. Campus 
will put you in tonch 
with othc such 
organisations as TEFL 
(Teaching English as a 


Foreign Language). Bunac 
(British Universities North 
American Council) and 
Raleigh International. 

The hotline will be open 
from 9am until noon. 
Monday to Friday, until 
September 14. 

■ Learn a trade on a 
National Trust working 
holiday at one of its classy 
sites: charcoal-making, 
dry-stone walling, 
cobble-laying, gardening. 
Make new friends, too: 
several marriages have 
resulted, says the Trust. 
Prices from £20 up. 
Brochure from 0891-517751. 

■ Stay at the Westbury 
Hotel, on Madison Avenue 
in New York, on August 23 
before the US Open, and 
tennis doubles players Todd 
Woodbridge and Mark 
Woodforde will give a 
special tennis clinic. 
Spanish star Arantxa 
Sanchez Vicario will be 
there, too. Thirty spaces 
only. Reservations on 001 
212 5352000. 


■ Aborigines make np 23 
per cent of Australia's 
Northern Territory 
population; a new brochure 
from the tourist commission 
(0181-944 2992) provides 
background reading as well 
as guides to museums, 
historic sites and art centres 
for visitors keen to expand 
their understanding. 

■ A conservation code from 
Friends of Conservation 
provides information and 
advice for travellers to 
Africa - and it is free from 
0171-559 4790. 

■ Concorde is now flying to 
Barbados every Saturday 
until August 30. back 
Sundays. Call British 
Airways for details on 
0345-222111. 

■ The Cyprus Wine 
Festival is on for 10 days 
from August 27. in 
Limassol. Cyplon Holidays 
will get you there. Ring 
0181-342 8103. 

John Westbrooke 


MERISEL 

4 dlb bed lux chalet next 
to slopes. Fully catered. Satellite 
TV, mod cons. Avail: Jan - April ‘98 
£xxx per week. 
Tehxxxxxxx Faxtxxxxxxx 


Actual sfes; 
74mm x 
58mm 


How to book you advertisement: 

All you need to do is send us a photo of your chalet together with 30 words describing it. 
Please complete the form below and send it all to reach us no later than September 9, 1997. 

For further information or advise on your advertisement please contact: ■ 

Paul Meakins Tel +44 171 873 3218 Fax: +44 171 873 3098 E-mail paul.meakins@ft.com 

_ 

Advertisement Booking Form 


Name 


Address 


.Daytime Telephone 


Please book (number) chalet advertisement at a cost of £450+vat (£528.75) each. 

Payment by: 

AMEX*/VISA*/MASTERCARD*/CHEQUE* (payable to: The Financial Times) *delete as applicable 
Credit card number Exp date / 


Signature 


Please send this form together with a colour photograph of your property and a 30 maximum of text to: 
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AD change for the new season: Kart-Hefciz Riedte, Mac Overmare, Teddy Sheringham, Les Ferdinand and Paid face 
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Football 


A summer of lost opportunity 


Despite some expensive buying, the holes in top teams have not been plugged, argues Simon Kuper 


I t ought to be simple. A 
football manager has a 
whole season to see 
what is wrong with 
his team. Then he has 
the s umm er to buy players 
to plug the holes, and the 
whole world to find them in. 

And yet most of England's 
leading teams limp into the 
new season with the same 
problems with which they 
finis hed the last 
Manchester United last 
year bad a marvellous side 
lacking only a good centre- 
forward. The club had mil- 
lions to spend in the sum- 
mer. Yet Alex Ferguson, the 
manager, did little more 
than sign Teddy ‘Sheringham 
to replace Frenchman Eric 
Cantona in the spot behind 
the strikers. 

Likewise, Liverpool last 
year had a pretty neat team, 
apart hum a goalkeeper who 
had forgotten how to keep 
goal. Yet David James has 


been allowed to start the 
new season. The club has 
bought wisely - Karl-Heinz 
Riedle at centre-forward, and 
Paul Ince as a bone-cruncher 
in midfield — but the Achi- 
lles heel remains. 

Arsenal, the third and last 
contender for this year's 
title. Improved through last 
season - but for two flaws. 
The best players were in the 
habit of getting sent off. 
leaving holes in the line-up. 
and Nigel Wlnterburn. the 
left-back, was no longer up 
to scratch. The club has 
signed Marc Overmars from 
Ajax Amsterdam, Gilles 
Grimandi and Emmanuel 
Petit from Monaco, and Luis 
Boamorte Pereira from 
Sporting Lisbon. But Winter- 
bum, too. still staggers on. 

The other title contenders. 
Newcastle United, turned 
their problem on its head. 
Last season the club had the 
best attack in the Premier 


League and one of the worst 
defences. This season, under 
manager Kenny Dalglish, 
things could be the other 
way round. The attack has 
all but vanished: Les Ferd- 
inand and David Ginola gone 
to Tottenham Hotspur, Alan 
Shearer out with injury for 
months; and Peter Bear- 
dsley. the fans* favourite 
only a year ago, is likely to 
be disposed of soon. 

Newcastle's defence, on 
the other hand, could be 
almost adequate, with Stuart 
Pearce arriving from Not- 
tingham Forest and Alessan- 
dro Pistone from Inter 
Milan 

So why have the best 
clubs in England bought so 
inefficiently this summer? 
One reason is that most of 
them don't know the best 
buys. As a rule of thumb, a 
good British player costs 
about Tour times as much as 
his equivalent from over- 


seas. Tottenham's chai rman 
Alan Sugar was appalled to 
have to spend £Sm on the 
30-year-old England player 
Ferdinand. "Over my dead 
body will we pay £6m for 
30-year-olds," he had said. 

Most Premiership clubs 
have piled the cheap foreign- 
ers high. But many have 
bought the wrong ones. 
Riedle. a good buy, was easy 
to spot because he had 
appeared on television in 
May scoring two goals in the 
Champions League final. 
Liverpool and Newcastle 
fought to sign him. 

However, as soon as Dal- 
glish lost the battle, he 
resigned himself to starting 
the season without a goal- 
scoring centre-forward. He 
had too little money to 
spend to find one in 
England, and going outside 
would have been a gamble. 

Similarly. Ferguson at 
Manchester United is wary 


FT GUIDE TO 

INVESTMENT 

MANAGERS 

in Asia 


Expanding at a rate of 
1 5-25% per year, the 
investment management 
industry in Asia is one of 
the faste s t-growing in 
the world. 


The FT Guide fo Investment 
Managers in Asia is the only 
regional directory of investment 
managers in Asia. It provides a 
complete listing of 1 78 leading 
investment managers in Hong 
Kong, Malaysia, Singapore, 
Taiwan and Thailand. Listings 
include details of each investment 


manager s: 

# range of services 

# benchmark practice 

# organisation and 
international links 

# fund and portfolio highlights 

# professional support 

# style of investment and asset 
allocation 

# main areas of investment 
by country 


t// essential ref ere 


•fifltii'.V 


The FT Guide to Investment 
Managers in Asia is an 
invaluable guide for all 
professionals involved in the 
investment management industry 
worldwide. 


Key features 


k k- 

profiles of 178 investment 
managers operating in Asia 
a ranking of the fop 1 00 
investment managers in Asia 
extensive indices which allow 
the reader to cross-reference a 


manager's funds, professional 
contacts and support providers 
including a ranking of the top 
1 0 auditors, lawyers, 
custodians and brokers serving 
the industry 
an overview of the key 
regulatory environments in Asia 
a survey of the Asian pensions 
industry 

an analysis of the region's 
future prospects 


The FT Guide to Investment 
Managers in Asia has been 
compiled by RCP & Partners, a 
leading investment management 
rating agency in Geneva and 
Hong Kong. The guide is based 
on the first annual survey 
conducted among 1 78 
investment management houses 
across Asia [excluding Japan) 
covering some US$270 billion 
worth of assets. The survey was 
conducted by RCP & Partners 
with contributions from a team 
of professional consultants 


comprising: 

* KPMG 

* Watson Wyatt Worldwide 

* Hedge Fund Research 

* The WM Company 
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PRIORITY ORDER FORM 
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ot buying abroad. The for- 
eign players most often seen 
on British television - the 
likes of Patrick Kluivert and 
Ronaldo - tend to choose 
Italy over England. So last 
year, Ferguson went one 
rung lower and bought Karel 
Poborsky and Jordl Cruyff 
from overseas. 


B 


oth had stuck in his 
mind. Poborsky for 
his strange long 
hair and his lobbed 
goal in Euro 96; Jordi 
because he was the son of 
the great Johan Cruyff. Both 
failed in Manchester. As we 
kick off today, it remains 
true that Ferguson's best for- 
eign signing - Cantona - 
came from Leeds United. 

The chase for Middles- 
brough's Italian striker 
Fabrizio Ravanelli showed 
how little English managers 
know about the world across 
the sea. The player’s wages 
of £40.000 a week last season 
were the highest in the Pre- 
miership. because Boro's 
manager Bryan Robson 
ignored market rates. 

There are a dozen better 
forwards than Ravanelli in 
Europe, most of them 
younger than he. and all of 
them cheaper. But British 
clubs have little idea who 
they are. and therefore tried 
en masse to sign the familiar 
Ravanelli. Howard Kendall, 
the Everton manager, said: 
“Since his arrival in this 
country 12 months ago he 
has proved himself a top- 
quality footballer.” In fact, 
Ravanelli had proved that 
fact 15 months earlier with 
Juventus in Italy, when be 
helped them win the coun- 
try's league title and the 
Champions League. 

Ravanelli turned down 
Everton: he was not going to 


make the mistake of signing 
for a bad team twice. He fell 
for a spoof message on his 
mobile phone which said 
that Liverpool would meet 
his unlikely wage demands. 
They did not and he remains 
with Middlesbrough. 

Together with Arsene 
Wenger at Arsenal, Ruud 
Gullit at Chelsea is the man- 
ager in England who knows 
the Continent best He has 
used his knowledge this 
summer. 

Chelsea look the most 
improved side going into the 
new season. Car stronger in 
depth than last year. Ed de 
Goey has come from Feyeri- 
oord, the Uruguayan Gus- 
tavo Poyet from Real Zara- 
goza. Tore Andre Flo from 
Br ann Bergen in Norway, 
Bernard Lambourde from 
Bordeaux, and the Nigerian 
Celestine Babayaro from 
Anderlecht The five of them 
together cost £6.3m, less 
than Aston Villa spent on 
the erratic striker Stan Col- 
lymore. 

Derby County deserve an 
honourable mention. For a 
total of just £650.000, the rel- 
atively hard-up club 
acquired Stefano Eranio, the 
AC Milan full-back, and 
Francesco Baiano. a striker 
from Fiorentina. Eranio has 
played 20 times for Italy and 
Is still only 30 years old. You 
might call him a smart pur- 
chase. except that Derby 
paid nothing for him. 

Many consider the foreign 
influx an evil. Some have 
suggested there should be a 
law to stop it. In fact, it is 
simply a triumph of the Eur- 
opean spirit. It is getting 
harder to argue that the 
British are anti-European 
now that half their heroes 
are Dutchmen. Italians. Ger- 
mans and Norwegians. 


It’s a bet-bet situation 


M 


ichael Thomp- 
son-Noel: I hear 
you have been 
lurking by . the fax 
machine, Simon, waiting 
for the bookmakers to send 
you data on the European, 
planetary and Milky Way 
soccer scenes. .We will 
come to them in a minute. 
Bat let ns start with the 
English Premiership. 


Myself, I think Manches- 
ter United are rotten value 
at their present 6-L. [Odds 
quoted here are the bes t 
available among the UK’s 
Big Three bookmaking 
firms, Ladbroke, William 
Hill and Coral.] I like 
Arsenal , for the title at 9-2 
and Spurs eaeh-way. - 
meaning top three places - 
at 40-1. 

Simon Kuper: Inevitably, 
you have made straight for 
the. glitziest . and worst- 
value bet: Arsenal. I’m 
afraid there’s no money to 
be made on who is going to 
win the Premiership. Man 
United are rotten value 
indeed. Otherwise, only 
Arsenal and Liverpool can 
be champions, bnt they are 
poor value, too. 

So smart people will look 
for other bets - especially 
each-way. Spurs, at 40-1 for 
the title, will yield a quar- 
ter of those odds if they 
finish in the top three. Not 
bad. But you could do bet- 
ter. 

MT-N: I take it we agree 
Newcastle aren’t going 
anywhere this season. How 
about Chelsea, at 12-1? I 
abhor them, but yon and 
Ruud Gullit are that dose. 
SK; Outsiders like Chelsea 
don’t win the league any 
more. They’ll play 25 good 
games, but Man United 
will play 35. Ruud Is with 
me on that. However, any 
old pub team can come 
third. In the last seven 
years Nottingham Forest, 
Norwich City, Sheffield 
Wednesday and Crystal 
Palace have done so. I 


think I’ve told you before, 
Michael, about the iinpar- 
tanceof history. 

So the way to make 
money Is to bet . each-way 
on rank outsiders. Wimble- 
don each-way at 150-1 are 
enticing, as are Sheffield 
Wednesday (100-1) and 
Aston VHI&.(20-1). Barnsley 
(1,000-1) are also worth a 
pant If one of them comes 
good, , yon are laughing.' 
MT-N: I like a . laugh. But 
let us move along. I believe 
yon have, spotted some 
opportunities beyond 
England's shores . . . 

SK: Sporting Index, the UK 
spread betting firm. Is sug- 
gesting that Ajax win fin- 
ish the Dutch season with 
between 64 and 66 points. 
Bnt Ajax will do better, so 
I’m. buying them at that 

spread, and will make 
money for every, point they 
gain over 66. The same 
Arm is offering Real Mad 
rid. at 73-75. points for the. 
season - an obvious selL 
MT-N: Spread betting is a 
tricky business for some- 
one like you. Wouldn't like 
to see yon losing your 
.dribs and, drabs too 
quickly. But I’m still 
waiting for your ace propo- 
sition. I’ve won a lot of 
money an golf, t ennis and 
racing this summer; I want 
to parlay it into an even 
bigger sum. 

SK: I have a bet so good 
that even you might be 
able to make money on it 
It Is a spread bet, but don’t 
worry. Call City Index. 
Sporting’s rival. City Index 
thinks Middlesbrough will 
win the English first divi- 
sion with between.75% and 
78 points. 

They will do no such 
thing, so sell Middles- 
brough, staking perhaps 
£50 a point If they finish 
the year with about 60 
paints, as I suspect they 
will, yon should make 
enough to erase all your 
losses for the season. . 


Athletics / Peter Aspden 

A rewarding experience 


A nother major sport- 
ing contest, another 
occasion for hand- 
wringing: yet more 
tirades against tbe creeping 
commercialism and profes- 
sionalisation which are 
becoming more conspicuous 
by the year. Yet this year's 
Athletics World Champion- 
ship in Athens, predictably 
replete with appeals to nos- 
talgia over lost ideals, pro- 
vides the perfect opportunity 
to dismantle a few of those 
pernicious myths. 

Take the case of Michael 
Johnson, the American 400 
metres sprinter, who was 
controversially awarded a 
wild card to compete in 
Athens after he was forced 
to miss the US trials through 
injury. The president of the 
International Amateur Ath- 
letic Federation, Primo 
Nebiolo, was heavily critic- 
ised for his last-minute bend- 
ing of the rules to ensure 
that Johnson was able to 
defend his title. 

Nebiolo was acting with 
the cynicism which prevails 
in modern sport, said his 
critics. Johnson compounded 
the perceived offence when 
he duly won his race on 
Tuesday with a frighteningly 
functional run, before 
immodestly waving a Super- 
man shirt to the crowd dur- 
ing his lap of honour. 

Few realise, however, that 
one of the most romantic fig- 
ures in sporting history also 
benefited from some strik- 
ingly similar diplomatic 
moves on his behalf. 


The Greek runner Spyri- 
don Louis was the first win- 
ner of tbe Olympic Marathon 
in the inaugural modern 
Games held in Athens in 
1896. We are seldom allowed 
to forget Louis’s triumph in 
tbe build-up to this week- 
end's marathons, run over 
the same gruelling course, 
from the village of Marathon 
to the Panathinaikon sta- 
dium in the Greek capital. 

That is partly out of patri- 
otism, but also because be 
was a genuinely fascinating 


In -sporting 
terms, a 
vague if 
unjustified air 
of anti-climax 
pervades 


figure, a 25-year-old peasant 
who made a meagre living 
helping his father sell bar- 
rels of water in Athens. 
(After his victory, Louis held 
on to his day job. selling all 
his gifts to buy himself a 
horse and cart) 

But Louis nearly missed 
the starting line-up; he had 
finished 17th in what was 
effectively a Greek trial to 
send the nation's 16 stron- 
gest runners to the Olym- 
pics. Only some table-thump- 
ing in a selection committee 
meeting enabled him to com- 
pete at all. Like Johnson, he 
proved worthy. 


So beware all talk of a 
golden age of sport Not to 
labour the point but even 
the very origin of the mara- 
thon - the run by the Athe- 
nian messenger Phidippides 
to announce his armies' vic- 
tory over the Persians in the 
battle of Marathon in 490 
BC. before dying in the arms 
of his fellow citizens - is 
tainted. Phidippides and his 
like were tmerodromoi, pro- 
fessional. and thus highly 
rewarded, runners for their 
armies. The espousal of the 
amateur ideal, as invented 
by Victorian Britain, would 
not have impressed them. 

Enough of the pious talk 
t h en: the concerns of money 
and politics have always 
wielded influence on the. 
sporting fields. That is not. to 
deny, however, that one of 
the most fascinating specta- 
tor sports of the last week, 
has been to watch thebick- 
ering between Nebiolo and 
the local organisers of the 
championship. 

Athens and Rome are . two 
of the favourites to host the 
2004 Olympic GameSi sjiirp . 
the the w inning city : is . due . 
to be announced next 
month, tensions are running ■ 
high. Nebiolo is Italian; the-. 
Greeks are sensitive. Bo far, 
the organisation of -the 
Championship has been 
excellent, but the organisers 
were undeniably embar- ; 
rassed by the smallness of 
the crowds at.fbe stadium, 
early In the week. An angry 
Nebiolo told .the organising 
committee to round up spec- . 


tators from the -streets pi 
Athens using a megaphone if 
necessary; Greeks only used 
such methods to sell water 
melons, snapped back the 
general director of Athens 
*97. Evangelos,Savramis. By 

Tuesday, to therdief of -the 
Greek camp, the. stadium 
was nearly ML ’. 

In sporting terms, a vague 
if unjustified air. of anti- 
climax pervades. Johnson's 
400 metres run and Ivan Ped-. 
roso’s long jump, triumph 
were the nearest "one :cap 
come to perfunctory gold 
medals; the -long anticipated, 

. 100„ metres duel-, between 
Donovan Bailey and Ato Bol- 
don -were hacked. b^ -the 
young Ameritan pewKsnis' 
Maurice Cfreene, who- failed 

; to break what is considered 
an attainable world, record 
. on a fast track;: outstanding 
athletes such iaa Jim Zelezny, 
Scmfa p’Sulffvan .^d^Syetr 
lana Masterkqya baye disap- -. 
pointed.. .- . -V .-i ■ 

. Bmtottedreplyreli^otiS; 

Grp pni* . flrtri Jite oqnflffly' Hfc : 
able 21 -year-old compatriot. 

: Mariqn_ Jonfe, -whb swept to. 

a determined yet technically • 
crude vfctory _in; the 
en‘& 100. metres;' weyhave 
semi two .peretSKditi^. w^ 0 
will surely /achl^ve gr^t . 
thing s in their ’ event, over 
the next decade, .. /jVa ” 
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What’s on 
around die 
world 


■ AMSTERDAM. 


EXHBfnOHSL r:: ; - J ; . 

Van Gogh Mosobm - ' 

Tel: 31-20-570 5200 ' 

Second of four summer- eri*fttons of 
drawing .by. Van Gofo. This time it te' 
the turn of the works produced when 
me artisr Bwtf iaWMeften, 1683-1 885: 
The exhibition is shown in two parts, 
with a cbenseowortAtf-ae; to 
Oct 12 , . .. v . ' - ' • : • 


■ BRECON 


“ So the S’. 

ng money « to 
ml onrankontsjji^ 

“• d0Q eacb -wn?X- 

ay enticing. ^ ^ 

■ill Wednesdav tx J&- 

■te. Aston Vmaiifc 

** t5-0t>0-i> air also^J 
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JAZZ. 

Sracofi JCBEZ fat: 44-1874-625557 
The beat thing about ttds dvro-Oay . ; 
event is its Wetdi^ ^mailcetibwn WBr^. 
Ton>ght New Orleans trumpeter 
Nicholas Payton and his Gumbo 
Nouveau Quintet can tie seen at Christ 
Coiiege. Tomorrow the Carnegie Hail 
Jazz Band, led by Jon Facfcfis, is at the 
Market Halt Courtney Pine, Diana Knafl, 
Django Bates and Joots Holland are 
among the numerous other attractions; 
to Aug 10 - 


■ DROTTNIMGHOLM 


OPERA 

Drottningholm* Siottsteater 
Tel : 46-8-4570600 
Orieo; Swedish premiere of Luigi 
Rossi's 1647 version of the legend of 
Orpheus. The producer is Jack 
Edwards, the musical directors 
Stephen Stubbs and Paul O'Dette. the 
designer Robin Unklater and the 
choreographer Lucy Graham; 

Aug 9. 12, 14 • 


■ EDINBURGH 


Edinburgh International Festival 
Tel: 44-131-473 2000 
CONCERTS 

• Bach Organ Works: organist Peter 
Hurford plays a series of 15 
concerts. The performances are 
Tuesdays to Saturdays at 5.45.pm. On. 
Thursdays he is joined by singers of 
the Dunedin Consort; Greyfnars Kkk; 
Aug 12-30 

• Archive Recordings: as part of the 
Festival's 50th birthday celebrations, 
the Music Performarree Research 
Centre at the Barbican Library has 
loaned a selection of archive ■ 
recordings of concerts given during the 
early years of the Festival, which can 
be heard Mondays to Saturdays at the . 
Queen's HaB. Tickets cost £2. most 
recordings last 45 minutes and begin 

3i 2.15pm 11-30 cat Sats); Aug 
11-30 


DANCE 

• Fish; by the Bangarra Dance 
Theatre. UK debut for the Australian 
company arid world premiere of a work 
which tells contemporary ’stories of 
Australia's indigenous population 
drawing on ancient myths and sacred 
dreamings; at the King's Theatre; Aug 
12.13,14 

• Tharp!: new works by Twyla Tharp: 
Siveef Fiefds. danced to Shaker hymns 
and other American choral music, “65’, 
and Heroes, with music by PhMp 
Glass; at the Edinburgh Playhouse; 

Aug 11, 12, 13 

• Vegetal: Ballet Attantique R6gine 

ChopinoL Collaboration between 
choreographer Choplnot and artist 
Andy Goldsworthy to music by Knud . 
Viktor, in a tribute to movement and 
the natural world; at the Edinburgh 
Playhouse; Aug 15 • • . 


OPERA 

• Macbeth: by Giuseppe Verdi 
foriginal 1847 version): concert 
performance given by the Chorus and 
Orchestra of the Royal Opera House, 
conducted by Edward Downes. 
Anthony Michaels- Moore and Georgina 
Lukacs are Macbeth and Lady 
Macbeth, replaced by Bruno Caprorit 
and Christine Bunnrng on 16th; 

at the Edinburgh Festival Theatre; Aug 
12. 15 

• Platee: by Jean-Phiiippe Rameau: 
Directed and choreographed by Mark 
Morris. With the Mark Morris Dance 
Group, Royal Opera Chorus and 
Orchestra of the Royal Opera House. 
Conducted by Nicholas McGegan; 
Edinburgh Festival Theatre; 

Aug 11. 13. 14 


INTERNATIONAL ARTS GUIDE 


■ .BONN 

exhibitions ; 

Kunst'- utxt AusateffungsheSeder 
Bundesrwpubffic. Deutschland 

Tet 49-228^917 1236 
Sgmar Potorsutritoed 'The.Three Lies 
of Painting; this show, foc^^ - 
1 SO loans documenting Poke's work 
from 1982 to the present, and wffl ■ 
transfer to Berlin's Hamburg . ... 

station for that buying* s<^>enir^; to- 
Oct 12 •: _ - - • 


THEATRE 

Measure for Measure: by Shakespeare. 
Directed by or StOphane 
Braunschweig. Unlike The Winter's 
Tale, which was Braunschweig's 
French language contribution to the 
19S4 Festival, this production, staged 
by the Nottingham Playhouse, is in 
English; at the Royai Lyceum Theatre; 
Aug 11-26 


EXHIBITIONS 

National Gallery of Scotland 
Tel: 44-131-624 6200 
The Portrait of a Lady: Sargent and 
Lady Agnew. “Lady Agnew of 
Lochnaw" by John Singer Sargent 
(1856-1925) is the centrepiece of this 
exhibition which includes more than 20 
portraits by Sargent himself - including 
Ben Teny and Ethel Smyth - as wetf 
as works by his contemporaries and 
memorabilia from his studio. The 
exhibition also presents something of 
Lady Agnew herself inducting pictures 
and photographs of her family; 
to Oct 19 



•Fish', by tha AustraSsn Bangarra Dance Theatre, at the King's Theatre, Edinburgh, from Tuesday 


Tet 44-131-624 6200 
Sir Henry Raeburn (1756-1823): major 
exhibition of around 70 works by this 
most famous of Scottish painters, 
bringing together the works owned by 
the National Gallery with loans from 
around the world Tire exhibition will 
travel to London; to Oct 5 


minor with violin soloist Christian 
Tetzlaff, and Beethoven's Symphony 
No. 3 in E flat major: Aug 11 


Scottish National Portrait Gallery 
Tel: 44-131-624 6200 
The Face of Denmark: the product of 
an exchange organised with the 
museum’s Danish counterpart, this 
exhibition will Include works from the 
period 1750-1840 and portraits of 
famous Danes including Hans Christian 
Andersen and Kierkegaard. In return. 
Scottish portraits will travel to Denmark 
in the autumn; to Aug 31 


DANCE 

London Coliseum 

Tel: 44-171-632 8300 

The Kirov Ballet Fokine Programme 2. 

Lbs Sylphktes, Scheherazade and The 

Firebird, seen here together in 1995, 

provide the finale to the month-long 

season; Aug 9 


by Martin McDonagh directed by 
Nicholas Hytner; Lyttelton Theatre; in 
repertory 

• Guys and Dolls: revival of Richard 
Eyre's production with a cast including 
Imeida Staunton as Miss Adelaide; 
Olivier Theatre 


■ KASSEL 

EXHIBITIONS 
Various venues 

Documents; giant five-yearly survey of 
contemporary art which takes place all 
over Kassel. Starting at the old railway 
station, this tenth edition has been 
selected by French curator Catherine 
David; to Sep 28 


EXHIBITIONS 

Hayward Gallery Tel: 44-171-2610127 
Rhapsodies in Black: Art of the Harlem 
Renaissance. For African American 
artists working in New York, the 1920s 
were something of a golden age, 
Harlem its dynamic centre. This 
multi-media presentation celebrates 
this decade of extraordinary creativity, 
bringing together paintings, sculptures, 
photography and film; to Aug 17 


Shakespeare's Globe 

Tel: 44-171-401 9919 

Henry V: tty Shakespeare - Mark 

Rylance stare as the young king in a 

production directed by Richard Olivier 

and designed by Jenny Tiramani: in 

repertory 


■ LONDON 


Royal Scottish Academy 


CONCERTS 

BBC Proms, Royal Albert Hall 
Tel: 44-171-589 8212 

• BBC Symphony Orchestra: 
conducted by Andrew Davis in works 
by George Benjamin, Bartdk and 
Berlioz. With violin soloist Viktoria 
Multova; Aug 13 

• Budapest Festival Orchestra: 
conducted by hrin Fischer in works by 
Bart 6k and Brahms, with pianist 
Andr&s Schiff; Aug 15 

• Evgeny Kissen: the Russian pianist 
gives a solo recital - a Proms 
innovation - of works by Haydn, Liszt 
and Chopin; Aug 10 

• John Eliot Gardiner conducts 
Beethoven’s Symphony No. 9 In D 
minor, performed by the Orchestra 
Revokitionnare et Romantique and the 
Monteverdi Choir. Prefaced by choral 
music by Schubert, with soloists 
taduding Bryn Terfel; Aug 10 

•- John Lubbock conducts the 
Orchestra of St John's, Smith Square 
In premier os of works by Lou Hanison 
and Stephen Montague, Barber's 
Adagio for Strings and Tabuh-tabuhan 
by CoHn McPhee. With pianists Rolf 
Hind aidTHomas Ad&s: Aug 12 

• Berne Boulez: conducts the Gustav 
Mahler Youth Orchestra in a 
programme of 20th century classics by 
Ravel, Bart6k and Stravinsky - and his 
own Notations MV; Aug 12 

• Sir Cofin Davis conducts the 
National Youth Orchestra of Great 
Britain in works by Sir Michael Tippett, 
Vaughan Williams and Sibelius; Aug 9 

• Stephen Cteobury conducts the 
BBC Singers and Brandenburg Consort 
In a programme of choral works by 
Purcell, Fayrfax, Byrd, Sheppard and 
HandetAug 15 

• Valery Gergiev conducts the Kirov 
Orchestra from the Maryinsky Theatre, 
St Petersburg, in works by 
Tchaikovsky, Shostakovich and 
Rrmsky-Korsakov; Aug 14 

• World premiere of a new work by 
Magnus Lind berg performed by the 
Finnish Radio Symphony Orchestra 
and conducted by Jukka-Pekka 
Saraste. Sibelius's Vlofin Concerto in D 


National Gallery Tel: 44-171-839 3321 
Seurat and The Bathers: places 
Seurat's great “Bathers at Asnieres" in 
a context provided by his own earlier 
work, and studies and drawings for the 
painting, as well as works by 
predecessors who influenced him, and 
by his Impressionist contemporaries; to 
Sep 28 


The Old Vic Tel: 44-171-928 6655 

• The Provok'd Wife: Lindsay Posner 
directs AJison Steadman and Michael 
Pennington in Vanbrugh's comic take 
on sexual politics in Restoration 
England; in repertory 

0 The Seagull: by Arrton Chekhov, in 
a version by Tom Stoppard directed by 
Peter Hall. Felicity Kendal is Madame 
Arkadina, Dominic West her unhappy 
son, Michael Pennington her lover; in 
repertory 

• Waiting for Godot by Samuel 
Beckett Ben Kingsley and Alan 
Howard play Estragon and Vladimir. 

The director is Peter Hall: 

in repertory 


National Portrait Gallery 
Tel: 44-171-3060055 
The Pursuit of Beauty: Five Centuries 
of Body Adornment Organised by the 
Education Department, this 
chronologically arranged exhibition 
traces the history of fashion through 
the art of portraiture; to Oct 26 


■ LOS ANGELES 


Tate Gallery Tel: 44-171-887 8000 
Mondrian; Nature to Abstraction. A 
series of drawings and paintings of 
trees and the sea, executed in Paris 
before 1914, forms the core of this 
exhibition of works loaned by the 
Gemeentenmuseum in the Hague. The 
60 works selected trace the artist’s 
development towards the mature 
abstraction of his famous grid 
paintings; to Nov 30 


EXHIBITIONS 

Museum of Contemporary Art 
Tel: 1-213-6266222 

• Jeff Wall: retrospective exhibition of 
the Canadian artist whose 
photographic work draws on the 
narrative traditions of tableau painting; 
to Oct 5 

• Joseph Cornell: Connections to the 
Permanent Collection. Installation of a 
selection of works which were part of a 
gift received by MOCA last year to 
Sep 14 


Victoria aid Albert Museum 
Tel: 44-171-9388500 
Shamiana: The Mughal Tent - made 
up of textile panels designed and 
made by communities of women all 
over the world, this tent - part of the 
V&A’s celebration of 50 years of Indian 
independence - Is on show in the 
Pirelli Garden; to Sep 14 


■ MUNICH 

EXHIBITION 

Kunsthalle der Hypo-Kulturstrftung 
Tel: 49-89-224412 
Markus Lupertz (b- 1941), one of 
Germany's leading artists, is the 
subject of a retrospective which 
includes paintings, drawings and 
sculptures from throughout his career 
to Sep 14 


NEW YORK 


THEATRE 

Aldwych Tel: 44-171-416 6003 
Life Support Alan Bates stare In a new 
comedy by Simon Gray, directed by 
Harold Pinter 


National Theatre 
Tel: 44-171-92B 2252 

• Closer, new play written and 
directed by Patrick Marber, with a cast 
including Cfaran Hinds; Cottestoe 
Theatre; in repertory 

• King lean by Shakespeare. Highly 
praised production directed by Richard 
Eyre, with Ian Holm in the title role; 
Cottesloe Theatre: in repertory 

• Amy's View: Judi Dench and 
Samantha Bond star as mother and 
daughter In a new play by David Hare 
directed by Richard Eyre; Lyttelton 
Theatre; In repertory 

• The Cripple of Inishmaan: new play 


EXHIBITIONS 
Museum of Modem Art 
Tel: 1-212-708 9480 

• Objects of Desire: The Modem Still 
Life - beginning with Cezanne, 
Including masterpieces by Matisse and 
Picasso, and culminating with Pop art 
and contemporary works, this 
exhibition traces the art of this century 
through the various and evolving 
representations of objects; to Aug 26 

• This retrospective of the Stenberg 
brothers promises to be MOMA's 
largest graphic design retrospective to 
date. Pioneers of advertising, the 
brothers are best known for the 
arresting posters they designed for 
Soviet cinema in the 1920s; to Sep 2 


THEATRE 

Belasco, 111 W. 44th St 
Tel: 1-212-239 6200 
A Doll's House: Janet McTeer's much 
admired Nora plays opposite Owen 


,- 4 ri 

V' * 


t r - ^ s OF7.5 , T r ■ 


---rr-. - 


4-- 


Teale’s Ton/ald in this sexually charged 
rendition of Ibsen’s play, first seen in 
London and directed by Anthony Page 


Lucille Lortel, 121 Christopher St 
Tel: 1-212-239 6200 
As Bees in Honey Drown: by Douglas 
Carter Beane. Directed by Mark 
Brokaw. Cast includes T. Scott 
Cunningham and and J. 
Smith-Cameron 


Minetta Lane Theatre 
Tel: 1-212-420 8000 
Gross Indecency: The Three Trials of 
Oscar Wilde: Written and directed by 
Moises Kaufman, based on transcripts, 
letters and other writings. Michael 
Emerson plays Wilde 


■ OTTAWA 

EXHIBITIONS 
National Gallery of Canada 
Tel: 1-613-990 1985 
Renoir Portraits: featuring works from 
throughout his career, this exhibition 
includes some of Renoir’s most 
famous paintings. The show will travel 
to Chicago and Texas: to Sep 14 


■ PESARO 


Greg Bairen 


OPERA 

• II Barbiere di Siviglia: in a staging 
by Luigi Squarzina, With the 
Ort-Orchestra of Tuscany, conducted 
by Yves Abel: at the Teatro Rossini; 
Aug 12 

• II Signor Bruschino: directed by 
Roberto de Simone. With the 
Ort-Orchestra of Tuscany conducted 
by Corrado Rovaris; at the Auditorium 
Pedrottr, Aug 10, 14 

• Mouse et Pharaon: presented in the 
version he adapted for the Paris Opera 
in 1827, Rossini's opera - created as 
Moses in Egypt in 1818 - is staged by 
Graham Vick. With the Orchestra of the 
Teatro Comunale di Bologna, 
conducted by Vladimir Jurowski; at the 
Palafestival; Aug 9, 13 


■ SALZBURG 


Salzburg Festival Tel: 43-662-844501 
OPERA 

• Boris Godunov: by Mossorgski. 
Conducted by Valerie Gergiev in a 
staging by Herbert Wernicke. Samuel 
Ramey sings the title role. Cast also 
includes Philp Langridge. With the 
Vienna Philharmonic, the 
Konzertvereinigung Wiener 
Staatsopemchor and the Slowakischer 
Philharmonischer Chor Bratislava; at 
the Grosses Festspielhaus; Aug 9, 12 
0 Die Entfuhrung aus dem Serai!: by 
Mozart New production. Conducted 
by Mark Minkowski and directed by 
Francois Abou Salem with designs by 
Francine Gaspar. With the Mozart 
Orchestra Salzburg and the 
Konzertvereinigung Wiener 
Staatsopemchor at the Residenzhof, 
Aug 11. 14 

• Die Zauberfldte: by Mozart 
Christoph von Dohnanyi conducts a 
new production by Achim Freyer. With 
the Vienna Philharmonic and the 
Konzertvereinigung Wiener 
Staatsopemchor; at the 
Felsenreitscule; Aug 10, 13 

• Le Grand Macabre: by Ligeti. New 
production conducted by Esa-Pekka 
Salonen and directed by Peter Sellars. 
Cast includes Willard White. With the 
Philharmonia Orchestra and the 
Konzertvereinigung Wiener 
Staatsopemchor. Co-production with 
the Theatre du Chatelet; at the 
Grosses Festspielhaus; Aug 13 

0 Lucio Silla: by Mozart. Conducted 
by Sylvain Cambreling and directed by 
Peter Muss bach with designs by 
Robert Longo. Cast includes David 
Kuebler and Susan Graham. With the 
Camerata Academics Salzburg and the 
Konzertvereinigung Wiener 
Staatsopemchor; at the Kleines 
Festspielhaus; Aug 9, 12, 15 

• Petieas et M&isande: by Debussy. 
New production conducted by Sylvain 
Cambreling and directed by Robert 
Wilson, with a cast including Dawn 
Upshaw. With the Philharmonia 
Orchestra and the Konzertvereinigung 
Wiener Staatsopemchor, at the 
Grosses Festspielhaus; Aug 10 

• Wozzeck: by Berg. Conducted by 
Claudio Abbado in a new production 
directed by Peter Stein, with sets by 
Stefan Mayer. Bryn Terfel sings the title 
role. With the Vienna Philharmonic and 


the Konzertvereinigung Wiener 
Staatsopemchor at the Grosses 
Festspielhaus: Aug 11,15 


THEATRE 

• Der AlpenkcJnig und der 
Menschenfelnd: by Ferdinand 
Raimund. Revival of Peter Stein's 
production, with sets by Ferdinand 
Wbgerbauer. With music by Wenzel 
Muller at the Landestheater, Aug 9 
10,13,14,15 

• Ubussa- by Franz Grillparzer. New 
production directed by Peter Stein, 
with sets by Moidele Bickel. Libussa is 
played by D6rte Lyssewski; at the 
Pemer-lnsel; Aug 9, 10. 11, 12 


■ SANTA FE 


■ PARIS 

EXHIBITIONS 

Jeu de Paume Tel: 33-1-4703 1250 
Cesar: major retrospective of one of 
the most important French sculptors of 
the 20th century. Tracing the the 
different approaches and materials with 
which he worked, the exhibition 
includes almost 500 objects; to Oct 19 


OPERA 

Santa Fe Opera Tel: 1-505-986 5900 

• Arabella: Janice Watson sings the 
title role of Strauss's opera, in a new 
production directed by John Cox. The 
conductor is John Crosby; Aug 14 

0 Cosi Fan Tutte: Kenneth 
Montgomery conducts Mozart’s opera 
in a new production directed by 
Ni colette Molnar and designed by 
Bruno Schwengl; Aug 11, 15 

• La Traviata: Linda Brovsky directs 
this new production of Verdi’s opera, 
set in the Parisian demimonde. 
Christopher Larkin conducts; Aug 9, 12 

• Semele: new production of Handel's 
opera, conducted by John Nelson and 
directed by John Copley. Elizabeth 
Futral sings the title role; Aug 13 


■ SCHLESWIG-HOLSTEIN 


Musee National d’Art Modem©, 
Centre Georges Pompidou 
Tel: 33-1-4478 1233 
Fernand Leger retrospective of the 
early modernist, who emerged from the 
Cubist revolution around 1910 to move 
towards abstraction. His experiences in 
the war and socialist principles led him 
back to figurative painting. The 
exhibition will travel to Madrid and 
New York; to Sep 29 


Rossini Opera Festival 
Tel: 39-721-33184 
CONCERTS 

• Coro da Camera di Praga: 
conducted by Romano Gandolfi in 
works by Schubert and Brahms. With 
pianist Raffaeie Cortesi; at the 
Auditorium Pedrotti; Aug 14 

• Nel Teatro del Gran Mondo: rarely 
performed works by Rossini and 
Donizetti. Soloists include Eva Mei and 
Paul Austin Kelly. With the Orchestra of 
the Teatro Comunale di Bologna 
conducted by Corrado Rovaris: at the 
Teatro Rossini; Aug 15 

• Pianist Maurizio Baglini: performs 
works by Debussy and Chopin; at the 
Auditorium Pedrotti; Aug 11 

• Rossini's Petite Messe Solennelle: 
performed by soprano Carmela 
Remigio, contralto Mariana Pentcheva, 
tenor Juan Diego Florez and bass 
Michele Pertusi. With pianists Arnold 
Bosman and Rosetta Cucchi, and 
Fed erica lannella on harmonium; at the 
Teatro Rossini; Aug 11 


CONCERTS 

Music Festival Tel: 49-431-567080 

• Alfred Brendei performs works by 
Busoni, Liszt, Schumann and Haydn; at 
the Deutsches Haus, Flensburg; 

Aug 13 

• Oslo Philharmonic: conducted by 
Mariss Jansons in works by Nordheim, 
Bartok and Dvorak; at the Musikhalle, 
Hamburg; Aug 11 

• Oslo Philharmonic: conducted by 
Mariss Jansons in works by Beethoven 
and Bruckner. With piano soloist Leif 
Ove Andsnes: at the Schioss, Kiel; 

Aug 12 

• Tivoli Symphonic Orchestra 
Copenhagen: conducted by Heinrich 
Schiff in works by Nielsen, Brahms and 
Stravinsky. With violin soloist Hanna 
Weinmeister and cello soloist Bruno 
Weinmeister; at the RerthaJle, 

Wotersen; Aug 14 


■ TANGLEWOOD 


CONCERTS 
Tanglewood Festival 
Tel: 1-617-931 2000 

• Boston Symphony Orchestra: 
conducted by Charles Dutoit in works 
by Berlioz, Rachmaninoff and Bartok. 
With piano soloist Yefim Bronfman; the 
Shed; Aug 9 

• Boston Symphony Orchestra: 
conducted by Charles Dutoit in works 
by Ravel, Rouse and Haydn. With 
cellist Yo-Yo Ma: the Shed; Aug 10 

• Pianist Ursula Oppens: performs , 
works by Wuorinen, Carter, Picker, 
Nancarrow and Rzewskf; Ozawa Hall; 
Aug 11 


VENICE 


EXHIBITIONS 

Giardiru di Castello, the Corderie 
della Tana and elsewhere in the city 
Venice Biennale: the 47th International 
Art Exhibition is larger than ever, with 
58 participating nations and a strong 
showing from the underdeveloped 
world. The theme of the central 
exhibition, at the Corderie and the 
central Pavilion, is “Future, Present, 
Past"; to Nov 9 


■ VERONA 


OPERA 

Arena di Verona Tel: 39-45-800 51 51 

• Aida: by Verdi. Conducted by Nelkr 
Santi in a staging by Gianfranco de 
Bosk), revived by Susy Attendoli. Casts 
vary; on Aug 10 & 15 Maria Guleghina 
sings the title role; Aug 10, 12, 15 

• Macbeth: by Verdi. New production 
designed by Pier Luigi Pizzi, with 
choreography by Ghoorghe lancu. 
Conducted by John Neschling; Aug 13 

• Madama Butterfly: by Puccini. New 
production. Conducted by Angelo 
Campori, with designs by Beni 
Montresor; Aug 9 


■ VIENNA 

EXHIBITIONS 

KunstHausWien Tel: 43-1-7120495 
Schmidt- Rottluff (1884-1976): 
comprehensive exhibition erf around 
180 works by the German 
exjaressionist including paintings, 
drawings, etchings, woodcuts and 
sculpture; to Aug 24 


WASHINGTON 


EXHIBITIONS 
National Gallery of Art 
Tel: 1-202-737 4215 

• Sculpture of Angkor and Ancient 
Cambodia: Millennium of Glory. Around 
100 works dating from 6th-16th 
centuries make up this exhibition of 
Khmer sculpture, the first of its kind in 
the US. Previously seen in Paris, the 
show will travel to Japan; to 

Sep 28 

• Thirty-Five Years at Crown Point 
Press: 122 works on paper created by 
48 artists at the print workshop 
founded by Kathan Brown as a 
commuunity studio in the Bay area in 
1962. The exhibition will travel to San 
Francisco; to Sep 1 


■ ZURICH 

SSS Hirich Tel: 41-1-262-0909 
Birth of the Cool: wide-rangi^ survey 
of American art in the latter half of this 
century. Among the artists represented 
are Georgia O'Keeffe, Jackson Pollock 
and Andy Warhol; to Sep 7 


FT Arts Guide e-mail: 

susanna.nistin@ft.com 

listings supplied by ArtBase, 
Amsterdam. Tel: 31-20-664 6441 
E-maibartbase@pi.net 


k 

f 



XX 


Weekend Investor 




Wall Street 


Profits that paint a 
misleading picture 


' — 

They're not rising fast enough to justify 
soaring share prices, says John Anthers 


H ere is a paradox. 

The US equity 
market is having 
a banner year. At 
last count, the Standard & 
Poor’s 500 index, the most 
faithfUl barometer of large 
stocks, bad gained more 
than 25 per cent in 1997. This 
implies that investors think 
American companies are 
more valuable now than 
they were in January. 

The most fundamental fac- 
tor determining a share 
price is the profit it is likely 
to earn. Share prices are sup- 
posed to incorporate all 
available information, mean- 
ing that likely future earn- 
ings are taken into account. 
So. corporate America must 
have earnt more than Wall 
Street expected. That, at 
least, is the theory. 

How. then, to explain the 
fact that the consensus of 
analysts' forecasts on profits 
for S&P 500 companies in the 
1997 calendar year is now 2.6 
per cent lower than it was at 
the beginning of January? 

This Startling pattern has 
emerged from the regular 
polls of Wall Street stock 
analysts run by Boston- 
based First Call, one of the 
research firms which estab- 
lishes what the market 
expects in advance of corpo- 
rate announcements. Chuck 
Hill, First Call's director of 
research, suggests that the 
pattern is not unusual. 

It also reveals much about 
the quarterly quadrille, 
danced by analysts and cor- 
porate investor relations 
departments, in which com- 
panies attempt to “beat" the 
Street's expectations, and 
harvest a share price gain 
(not to mention some posi- 
tive press publicity). 

According to Hill, stock 
analysts tend to have an in- 
built bias towards the sec- 
tors in which they specialise. 
This does not mean that 
they are unprofessional It is 
more like the well docu- 
mented tendency for biogra- 
phers to develop some sym- 
pathy for their subjects. 

No analysts want to feel 
they have been asked to look 
at a bad sector, so they will 
always be inclined to be opti- 
mistic over the long term. 
Moreover, with the excep- 
tion of a few giants in a sec- 
tor. the companies they 
choose to follow will be 
those they rate highly. 

Thus, analysts usually 
overshoot when they are 
looking to a long horizon. As 
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each quarter's results 
approach, however, a differ- 
ent dynamic comes into 
play. 

Take the second quarter 
profits of the 432 S&P 500 
companies to have reported 
by yesterday. When these 
are compared with the con- 
sensus of analysts' predic- 
tions on the day of the 
announcement, the compa- 
nies come out 2.4 per cent 
ahead of the market's expec- 
tations, according to Hill. On 
face value, this is a plausible 
justification for July's strong 
rally in share prices. 

But the average company 
was only 0.9 per cent ahead 
of the estimates in place for 
it 30 days before it reported. 
The difference is down to the 
black arts of manipulation. 

Companies which know 
they are going to disappoint 
tend to minimise the damage 
by getting at least some of 
the bad news into the open 
before their results are 
printed in full. This ensures 
they will not be too far 
behind forecasts when they 
finally reveal their re 
suits. 

Companies with better 
news are desperate to avoid 
doing worse than expecta- 
tions. So. according to Hill, if 
the accountants are saying a 
company will earn between 
38 and 40 cents, “investor 
relations people will try to 
get the analysts to say 38 
cents”. 

Stock analysts have a 
strong incentive to adopt a 
conservative bias in any 
case. Underestimate a com- 
pany's profits, and one was 
merely exercising prudent 
caution. Overestimate them, 
and you missed something - 


Monday 

Tuesday 

Wednesday 

Thursday 

Friday 


8198.45 + 4.41 
8187.54 - 10.91 
8259.31 + 71.77 
8188.00 - 71.31 


London 


Footsie turns into a sprinter 

How long to reach 6 , 000 ? wonders Philip Coggaxi^ : AN 


so. better to shade down the 
forecasts. 

Result* 60 per cent of the 
S&P 500 companies to have 
reported so Ear have beaten 
expectations. 22 per cent 
have matched them, and 
only 18 per cent have come 
in below them. 

All this skulduggery has 
important implications for 
the longer term. 

First, note that corporate 
profits are not growing as 
fast as the market. Year on 
year, profits for the compa- 
nies to have reported so far 
are up by an average of 10.3 
per cent, a figure First Call 
expects to rise closer to 11 
per cent. 

This is good, but not as 
impressive as the stock mar- 
ket's rally. The price- 
earnings ratio on the S&P 
500 has risen considerably 
this year, as the graph 
shows, so stocks have grown 
expensive much more 
quickly than the rise in the 
earnings power of companies 
can justify on its own. 

This, in turn, suggests 
handling present valuations 
with care. Multiples are high 
by historical standards. 
They have been higher and. 
in times of low inflation, it is 
fair to pay a little more for 
equities. 

But the fact remains that 
corporate profits on then- 
own are not rising nearly 
fast enough to justify the 
market's breakneck pace. 

Dow Jones Ind Average 


S ix thousand, here we 
come. The FTSE 100 
index did not so 
much reach the 5,000 
level this week as race past 
it. like Michael Johnson on 

the finishing straight. In the 
space of three mid-week 
trading sessions, London's 
leading index rose by 190 
points. 

It is worth reflecting on 
what has happened since 
Footsie passed 4,000 in Octo- 
ber 1996. During those 10 
months. Interest rates have 
been raised five times, ster- 
ling has risen by more than 
22 per cent versus the 
D-mark, the Conservatives 
lost a general election and 
the tax credit on dividends 
was abolished. 

If shares can rise In the 
face of all that bad news for 
the City, it is safe to assume 
that all we need for Footsie 
to reach 6,000 is an earth- 
quake in London, an inva- 
sion by the Russians and the 
replacement of the Bank of 
England's monetary policy 


committee by the Spice 
Giris. 

Why, then, have shares 
been going up? Hie immedi- 
ate reason for optimism is a 
sentence tucked away in the 
statement from the MFC on 
Thursday, when it raised 
rates by a quarter of a per- 
centage point “Upward pres- 
sure on the exchange rate 
should be reduced by the 
perception that interest rates 
have reached a level consist- 
ent with the inflation tar- 
get" it said. This was taken 
by the market as a clear hint 
that there will be no more 
rate rises for a while. 

Sterling responded by dip- 
ping below the DM3 level, 
continuing a decline which 
began on Wednesday and 
has so far carried the 
pound down by 13 pfennigs 
in three days. That, of 
course. relieved the 
pressure on exporters and 
somewhat undermined the 
howls of protest from indus- 
try pressure groups and 
trade unions which followed 


the base rate rise. 

After all, if 7 per cent 
really does represent the top 
of the interest rate cycle, 
that Is not too bad an 
achievement Back in the 

19806. 7 per cent represented 
the lowest level that base 
rates seemed likely to reach. 

The second factor lifting 
the market this week was a 
spate of corporate results 
that were generally much 
more positive than the fig- * 
ures reported in the previous 
week. Among the star per- 
formers were Barclays. Brit- 
ish Petroleum, BAA. GEN 
and Pearson, the media 
group which owns the . 
Financial Times. Some man- - 
aged to disappoint, notably 
NatWest, Rank. Reed and 
Shell But the overall tone 
was buoyant 

There were also indica- ' 
tions that companies were 
stepping up their share buy- 
back programmes. This is 
one of the consequences of 
the Budget which reduced 
the incentive to pay divi- 
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Footsie scales another peak 


FTSE 100 Index 

5.000 

Year long miners 6 
4300 — strike begins r 


4.000 

[ ETT floated \ 
3,500 ‘ 


World-wide stock | 
marital crash | 


Stertng forced 
out of HIM 


Labour ratixra 
to government 


House prices I Storing 
rise 34% II jotas ERM 


BtflBang 6 

in the City t 


2,000 jj L 

1.500 — 


1984 as 9B 87 


89 90 91 92 03 


Source: 0 — nWCV 


W High lights of the week 


Change 
on week 


52 weak 
High 


52 weak 
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FTSE 100 Index 
Ado WtqqJns 
Barclays 
Brit Aerospace 
BP 

Cadbury Schweppes 
GEC 

Glynwed Inti 
GKN 
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Inter — l rate, optknton 
Stertnq reversal . ( 

Re-rating/tncreased .share buy-back . 
Broker recommendations 
Market impressed by figures 
Results ^ ^ 

New finance direc to r 

MenS Lynch recoi rn ne nda t to n 

Better than expected figures 

NatWest recommends 
Recovery, stave buy-backs cgntlnue 
Chief executive's high growth outlook , 
Figures higMght currency impact 
Sterfing reversal 
Demand for e ngin eer s . 


dends and increased the like- 
lihood that companies would 
prefer to raise, money 
through debt rather . than 
equity. Long term, this 
should be a significant 
source of support for the 
stock market ' 

A further positive 
factor for the UK 
market has been 
the international 
background. Wall Street con- 
tinues to set new highs on a 
regular basis and European 
bourses are soaring, up. SO 
per cent in local currency 
terms since the start of 
1996. 

Indeed, if you ignore the 
effect of currencies, the UK 
markBt' has .actually lagged 
welT 'behind the Continent; 
its rise is only 36. per cent 
over the same period.' 

In dollar terms, however, 
the UK has virtually kept 
pace, thanks to the strength 
of sterling and the weakness 
of the European currencies 
in the run-up to monetary 
union. There are signs that 
international investors have, 
been buying info the UK . 
market 

In spite of all this good 
news, there are some causes 
for doubt. Richard Jeffrey, 
Charterhouse group econo- 
mist thinks the Bank is too 
optimistic in believing that 
base rates of 7 per cent win 
be enough to slow the econ- 
omy. He believes rates wiQ 
have to rise to 8 per cent 
and warns: “A liquidity- 
driven market is a danger- 
ous place. Supported by an 
economy that is on the brink 
of overheating, we continue 
to believe there will be a sig- 
nificant setback: by the end 


of the year." His' end-year 
forecast is now 4,400. - 

Valuations are also a mat- 
ter, of. some, concern. The 
abolition of the tax credit, on 
dividends reduced the -attrac- 
tiveness of equi ties to tax-ex- 
empt investors sudi as pen- 
sion funds. As yet, though, 
the overall market indicators 
: do 'not reflect - thtrchangt 

The Actuaries at. FTSE 
International; postponed the 
day, previously scheduled 
■ for August 4, when the mar- 
ket' would move to a net 
yield ba^.Theplannow is 
for the change to. take plaice 
in mid-September and for 
both gross -and net yields to 
be displayed. 

This makes quite a' differ- 
ence. Qn . a^gross basis, the 
gfit/equlty yield ratio did not 
look too stretched ,?t 2.15 an 
Thursday night;' oh a net 
basis, it looked a much mare 
challenging 2.7. •• Similarly, 
the dividend yield on the All- 
Share 3-31 per cent gross 
on Thursday - was only 2.65 
per cent on . a net basis, 
below the 2.85 per cent 
recorded at the height of the 
1982 hull market . 

Perhaps, such figures 
prompted the caution which 
led. Footsie to. shed some of 
its recent gains yesterday. 
But there were also signs 
that to vestors were at . last 
switching out of the banks, 
oils and pharmaceuticals 
which have served them so 
well, and reinvesting the 
proceeds in the engineers 
and manufacturers. 

While Footsie fell , 55.5 
points yesterday, the FTSE 
250 index fosfr 52.3 points 
and even the SmaUCap index 
rallied. The little guys are 
fi ghting hack at last. - 
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SPECIAL OFFER - UNTIL END-AUGUST 1997: 2 RETORTS FOR ONLY £15.00 


A helping hand for 
the private investor 

Published by ShareFinder, each FT Company Focus Plus report provides 
the private investor with detailed information on around 1200 companies. 

A Company Focus Plus report combines news stories from both the 
Financial Times and Investors Chronicle with comprehensive figures about 
the company’s performance. Each report has up to 18 pages of the latest 
company data and is updated daily to bring you the latest current and 
historic information. 


OFFER VALID UNTIL 
31st AUGUST 1997 


In brief each report brings you: 

• The latest profit forecasts from around the City 

• One year’s key company news stories COMPANY 

• Five-year financial performance FOCUS 


Five-year share price performance 

Balance sheet data 

Profit and loss data 

Rerant Stock Exchange announcements 


PLUS 


INCORrORATTW. COMMENT fRI <M 


fT>ANCIAl_ T1MRS 


INVESTORS 

CHRONICLE 


Reports are available on around 1200 listed companies in the UK and 
are updated daily. The price of each report is £10.95 but until the end 
of August customers may purchase two reports for only £15.00. 

The companies covered by the service are those denoted by a ^ 
symbol on the FTs London Share Service pages. 

ShareFinder is an appointed representative of StureLmk, regulated tw Uk SFA. 


TO ORDER THE REPORT ON YOUR CHOSEN COMPANY. 

OR FOR FURTHER INFORMATION. PLEASE CALL 0121 200 4678 

Lines are open 7 days a week 


A nother steamy summer 
is unfolding in the 
foreign exchange 
markets, with the dollar 
this year being the main 
beneficiary - although General 
Motors and Ford may not see it 
in that positive light. Is this time 
of year so hazardous because 
forex traders sense an 
opportunity while the politicians 
are away on holiday? Certainly. 
July and August have tended to 
be months of growing tension 
while September is the month 
for decisions: remember 1992? 

This week, however, the Bank 
of England's monetary policy 
committee (MPCj made a 
decision of sorts - and in 
August, too. Seven per cent is 
not. of course, quite what it used 
to be. When Peter Thorney croft 
raised Bank Rate to that level In 
September 1957. in response to 
another simmering summertime 
sterling crisis, it had genuine 
shock value, being the highest 
level for 36 years. When Selwyn 
Lloyd foUowed suit in July 1961, 
the impact was almost as great. 

There was, though, definitely 
no shock on Thursday. The 
markets shrugged off the news, 
and even celebrated the hint 
that short-term Interest rates 
might have reached a ceiling. 

Why put up rates, anyway? 
There is certainly no need to 
defend sterling - and it was 
quite skilfully massaged down 
this week. Domestically, higher 
interest rates should encourage 
saving and discourage those 
kinds of spending that depend 
on borrowed money, such as on 
durable goods and housing. 
Higher rates should also reduce 



Barry Riley 


A breather for sterling 

Now it's crunch time for Germany’s repo rate 


the value of financial assets, 
such as shares and bonds, and 
make people feel a bit poorer. 

Whether such policies can 
work effectively in modern 
conditions is a moot point. 
Thorneycroft was able to back 
up his 7 per cent shock tactics 
with direct curbs on bank 
lending - in old-fashioned 
terminology, a credit squeeze. 
Today’s big credit card 
borrowers are already paying 


Beecham, of which foreigners 
own 42 per cent. 

True, the SmaDCap index 
(excluding Investment trusts), 
down 9 per cent since Marqhand 
representing the fortunes of 560 
small listed companies, is more 
directly exposed to the exchange 
rate squeeze. We should note . 
that Thorne ycroft’s squeeze hit 
the consumer whereas today's 
tightening hits exporters. 

We can observe, however, that 


A near-30 per cent slide against 
the dollar cannot be accepted for 
much longer by the Bundesbank 


something like 20 per cent on 
their £l6bn debts, so they will ' 
not turn a hair at the MPC’s 
quarter-point antics. 

As for finanrial assets, the 
price of War Loan tumbled by 
6Vi per cent on the news back in 
1957, and the FT index crashed 
by 8 per cent in two days. Today, 
however, the yields of long- 
dated gilts are set by the global 
marketplace, and they have 
fallen by 0.5 percentage points 
since the rise in short-term 
sterling interest rates began on 
May 6. Your bank or building 
society will certainly raise the 
price of your floating rate 
mortgage, but might suggest a ■ 
now-cheaper fixed loan instead. 

As for shares, the Footsie 
index surged up through 54)00 
this week as global fund 
managers continued to chase a 
small number of leading blue 
chips. The level of UK interest 
rates matters not a jot to the 
share price of SmithKIine 


sterling has finally begun to 
weaken against the dollar, 
against which it was at least 
holding its own until June. This 
week, the pound has tumbled 
below SLG0 and has abandoned 
the vulnerable high ground .. 
above three D-marks. 

Sterling has been so 
extravagantly strong oyer the.' 
past 12 months because other 
leading economies have been .-/ 
following deliberately loose 
monetary policies. Japan is the 
most extreme case, and it. has 
succeeded in galvanising its 
export sector. The other 
objective of low interest rates - ‘ 
the stimulation of domestic 
spending and leading - has not 
worked, however, because- 
Japanese individuals and 
companies are already so . 
ov a b orrow ed. Japan would have, 
done better, years ago, toadopt 
the more aggressive strategy 
now adopted by Thnflarid.wbicfa. 
this week shut down42-'- ■ 


crumbling finance companies.. 
Instead. Japan's interminable 
finanrial crisis inll linger do. 

The case of Germany is flipre 
interesting at present to the - 
overheated forex tradere.TTHS 
month sees thofiz^ anniversary 
of the^ ftxed repo rateiofSpear 

cent. butto&Buadesbanfchaa - 
si^iahed tbatit w£R ; aivitcb to a 
more variable rate- This does not 
necessarily mean, higher rides 
inmiediately and, wit& fbe' . : •* J 
German jobless total hitting a 
new peak of 4. 4m this weefc< the , 
B undesbank canlraove only . 
cautiously;-. .. -m - V--N 

But a nem-aO peFcent 
two-year slide a gainst the dollar 
-.from. 73: cents fo;at, outpoint . 
last Wedneaday. SScerds.- .- 
cannot be acceptedforuiurii 
longer by the cnsUxiian <rf a 

hard -currency, as tbe^ '■■■ .■ 

Bundesbank still jahfes i&^f on . 


^theeuroaro coiffmingthe: - 

simpler domestic fesufis. ,': 

itseltTbe Amadcan Cneetian 


new pay cneques crcaioa. Au 
And'the c«iirfry'sa»idetiiiigr: 
rif payments deficit 
fopfing artmonik: growth iXU 


.to tteapproval-ofpi^^ 

GMand'Fotd: \ ;, Tr T.T’i.22 i. • . 

AS the jnmietequfetlfr swelter 

Ixj the August hqnJ®y, affi«tety 


Resffi^ Bbaii} mlg3it^5imy •• 
cornu a m^Joi^aronnditewHfi 
in &vour <^ a rise lb dwUff rates. 
.That could foil the sstarittes v.'-- 


wait until -a',- v . 

• ->•. -7 • . — i .-,t /•■J-.g.-V--' 1 .— ■ i 


Offshore managed funds and UK managed funds are listed in Section One 
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TUESDAYt Gem«*P 
Accident's interims are 
to produce aur 
Operating profit of between. 
£ 2 tQm apd £2fi0m, compared 
with last , jeer's 
Analysts ara pencilling but 
set dlvUend Pf becineeu 13L2 ' 
and 12.43p (JI.44p>. There toe 
expectations that the . 
insurer should outperform 
its peers on its u nde rwriting 
profitB to the UK. Anther, 
areaof interest wlITbe how - 
.fiat JtJs growing its UEb ' . 
profits, wife same analysts 
forecaSttofl; more than £BOm . 

c om p ar ed wttfa £46m the . 


i TWBSPAY: Sfcfefc & r 
Nepfcew, the UK heahhcare 
jproup, is expected to 

xeveil the dwuagtogtoqact 
of sterHzw's strength when it 
-'reports interim pre-tax 
profits of£8l-5m(£S48m) on 
sales, ot about £S3Qm.But 
brtdcer Elelnwort Benson 
expects the dividend to 


edge UP to about 2Ap (2 JJSp). 

TUESDAY: Glynwed, the 
eogineeriug group, is 
expected to reix^toterim 
pretax profits of between 
£40m and £42m (£402m). The 
results ‘will be the first since 
thennnounceznent to May 
thto the Mldlandfrbased 
group Is to lose both its 
' chairman, Gareth Davies, 
and chief executive. Bruce 
Eajph. next year. Davies is 

retiring while Ralph is 

leaving to pursue a career as 
a noo-esecotive director 
elsewhere. Three other 
senior boardmanbers have 
also retired to the past 12 
months Glynwed is also 
expected to reveal details of 

its year-long programme of 
23 disposals. The company 
: bad Intended to complete 

the sefi-otfe by this stage, 
but says progress has been 
slow. 

WEDNESDAY: BICC, the 


New issues 


2 Network Technology, 
which designs and makes 
print server and networking 
equipment, this week 
announced a £&5m placing 
and opes offer. It expects to 
list on the main exchange by 
the end of this month. The 
issue price Is 158p, which 
values the company at £56m- 
' Singer & Friedlander has 
fully underwritten the plac» 
tog of 3.48m hew ordinary 
shares. Increasing, the equity 
by nearly 12 per cent. The 
company said it would use 
the funds for new equipment 
and acquisitions and was 
looking : ut fax server tech- 
nology companies. .- 
D Fairfield Enterprises, a 
supplier of printing machin- 


■ OflMW ficr >' placing* A Jn trpd ue tkmn . 

FitoMd Eaafp ri *— h to Bomrfgi m in*aam pnee of lTSp. 

Und« fcs to rto! 4.47m .Wa a piacing and otter S38m ihams ^ 150p. 

Mbwck Tadnoioajr la to raise £5Arr via a placing and offer of toes a iSBp. 
Shirt W wni »» wrtto»lBlB to rattBabomCflOiiWBiOawteja. 


Share price (pence) 



Souo«Fr6rt«l 


Directors' dealings 

David Lewis,, a non-executive director of property 
investment group TBI, is beginning to m a ke a habit of 
selling large chunks of shares after results. He sold 3m 
shares last week at 85p which reduces his holding to 
15,850,000 shares, Icui F o rr est writes. 

This follows a sale of 2J5m shares in January at 83p. 
Apparently the shares were sold to Mercury Asset Manage- 
ment. which now has a 15-5 per cent holding in the group. 
Final results in June were disappointing and showed only 
modest growth. Forecasts by the group's broker indicate 
that this is likely to continue this year. 

Most of the interesting deni<t last week were to the proper- 
ty/leisure sectors. There were large purchases at Delancey 
Estates, Quintain Estates and Trocadero. Trocadero strad- 
dles both sectors and its shares were boasted by three 
directors buying 1.12m shares at 41-43p. 
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Company 

SALES 

AKed Carpers Grp 
Cadcentre Grp pto 
Finsbury Tech Tsr 
G errand Group 
National Power 
Plantation & Gen 
Sainsbury (J) pk: 
Smaller Conipenies 
TSI 
Ttitast 

Wolves & Dudley Brw 
Wood (Antur) 

Amstrad 
Land Securities 
Vodafone Group 

PURCHASES 

CaUuna 

Cavaghan & Gray 
Coral Products 
Delancey Esta Pto 
Delfron Elec pic 
Eurocamp pic 
Eurod is Electron 
Eve Group 
GEC 
Hozetoek 
Incapta Group 
Lambert Fenchureh 
Lynx Holdings 
McKechnle 

Pace Micro Tech 
Ptarmigan Inti - 
Quintain Estates. 
Smaller Canqxnjei 
Trocadero Pto 

va 

Young & Cos Braw tt 


Valua 

POOO 


No of 


RotG 

SSw 

InvT 

OthF 

Bee 

tnvT - 

RrtF 

tnvT . 

Prop 

Dtet 

Brew 

HGod 

Bee 

Pn^> 

Tela 

Bee 

FdPr 

PP4P 

Prop 

Dlst 

LAW 

Dtat 

BCan 

Etoo 

LAHI 

Mcfla 

Insu 

SSer 

Eng 

Bk 

InvT 

Prop 

InvT 

LAW 

LAW 

Braw 


11A30O 296 1 

-450X100 1058 1 

10,000- 11 i 

- 150000 ; -488 1 

4.976 29 - 1 

4^00XW 3600 1 

6500, 28 1 

35.000 ' 44 1 

3XWO.OOO 2550 1 

5.000 28 1 

4.962 29 i 

18328 - . 35 i 

250^00 663 1- 

33300 316 1 * 

161,400 482 1* 


105.000 
18.700 
30X300 

40.000 
20XXX3 " 

10.000 
20.000 
19XXXJ 
10,000 
35X300 

160.000 
16X300 

13.000 
4X300 

20.000 
22.000 
14.244 
10^00 

1.120,000 
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32- 3 
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31 
28 
22 
25 
34 
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32 
20 
10 
18 
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88 
20 

13 
244 

11 
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cables and construction 
group which issued a profits 
warning in April, is expected 
to report a fall to interim 
profits from £6Bm to £55 m. 
and possibly to cut the 
interim dividend by lp to 3p. 
Shares to the group, which 
launched a £l70m rights 
issue at 270p nearly a year 
ago. have fallen below I70p 
since the warning that 
sharply reduced demand for 
power cables in Italy and 
Germany would undermine 
first-half profits. 

THURSDAY: WPP, the 
world’s largest marketing 
services group, is expected 
to announce interim profits 
up by about £10m to £78m In 
spite of revenues held flat by 
the strength of sterling. Last 
week, the group expanded 
its interests in direct 
marketing by acquiring a 70 
per cent stake in France’s 
Ballanger Foucaucourt 
Assotife. In June, it paid 


£10.2m Tor 14.4 per cent of 
CIA. Europe's second largest 
independent media buying 
company. 

FRIDAY: Alliance & 
Leicester, the former 
building society, will report 
its first interim results since 
converting to a bank and 
floating on the stock 
exchange in April. Estimates 
range from El?j>m to £l95m, 
after £20m to 4dm of 
conversion costs, A&L is 
reckoned to have just about 
held its share of the 
mortgage market, but 
deposit margins will have 
been hit as investors took 
their windfall money and 
ran. 

Although the bank’s 
valuation is now the lowest 
of the converted building 
societies, many analysts 
believe its share price 
remains bolstered by the 
belief that it will end up 
being taken over. 


Results due next week 


Dhridand (pT 


ery, is floating at an indica- 
tive price of 115p a sh are, 
which would value it at 
£L0 bl The company said it 
bad no plans to issue new 
shares. 

O ERA tech, which speci- 
alises in waste recycling, 
and Ultraframe, which 
makes conservatory roofing 
systems, announced they 
both would seek a listing on 
the roHjw twhango later this 
year. 

Q Members of Dial-a-Cab. a 
London taxi service, will 
vote in November whether 
to convert from a coopera- 
tive friendly society to a 
publicly listed company and 
float on the Alternative 
Investment Market 


Companies mutt nottiy It* Bock Exchange wfefe Bve working days of b share 
nmaoicn by a director. Tha Bat contains a S transactions (Dated *rd AM,' 
tnctootrig exercise of options n H W0% subsequently said, wttti a value orer 
£113X300. information retai n id by the Stock Exchange. Shares traded an onjt- 
nw-unlass omaiedM stated. - 

tt« A Ordinary Shares, Sown: The Iredde Hack. EdJntiwgh. 0131*473 7070 


Company 

Anxemnt 
Sector dire 

Loot year 
Interim Final 

This year 
Interim 

FINAL DIVIDENDS 

Gamas Wutotop 

L&H 

Wednesday 

z a 

08 

IS 

Grosvenw fays 

Bren 

Friday 

2.75 

its 

- 

Klelnwat Huh Income 

InTr 

Thursday 

Z3S 

235 

25 

JUedh Business 

Med 

Thursday 

003 

005 

0035 

VDC 

AIM 

Monday 

5£ 

Iff)*. 

1575 

INTERM DIVIDENDS 

BICC 

E&EE 

Wednesday 

4X1 

15 

_ 

B0C 

Cham 

Tuesday* 

105 

14A 

- 

Burlington 

onto 

Friday 

- 

07 

- 

Clly Co toe RastourBris 

Bnm 

Tuesday 

DAS 

2X15 

- 

Colt Telecom 

Tele 

Tuesday* 

- 

- 

- 

Crown Eyeglass 

AM 

Friday 

US 

- 

- 

Easynet 

AM 

Tuesday 

- 

- 

- 

Epwln 

Mill 

Tuesday 

2L9 

6.1 

- 

Rextecti 

Had 

Friday 

- 

- 

- 

Hying Bowora 

Btfin 

Wednesday 

1-36 

2.72 

- 

Foreign & Counter hv Trust 

InTr 

Thursday 

07 

158 

- 

FrBepeges 

AH 

Thursday* 

- 

- 

- 

Generd tetfctem 

bis 

Tuesday 

114 

win 

- 

General ConsoMatof 

InTr 

Wednesday 

3X3 

12 

- 

QynMed International 

Eng 

Tuesday 

44 

855 

- 

Hanson 

BdMa 

Thursday* 

3X3 

3X1 

- 

HaBdey Chenfcai 

Cfom 

Tuesday 

3.15 

• 

- 

Independent Insurance 

3ns 

Wednesday 

S3 

755 

- 

JXX Oil & Gas 

OK 

Friday 

- 

- 

- 

Johnson Gray) Oaanere 

SpS* 

Friday 

23 

85 

- 

Kode International 

E&EE 

Monday 

075 

1.75 

- 

Life Offices Opportunities 

IriTr 

Wednesday 

- 

- 

- 

MAID 

Med 

Thursday* 

- 

- 

- 

Mfcro Focus 

SpSv 

Thursday^ 

- 

- 

- 

KHIenium & Copthome 

L&H 

Wednesday 

07 

45 

- 

Morgen Synduf 

B&C 

Tuesday 

1.35 

255 

- 

Orange 

Tab 

Thursday 

- 

- 

- 

Roeebys 

RtGfl 

Wednesday 

2.1 

5.7 

- 

Sedgwick 

Ins 

Tuesday 

0.75 

15 

- 

Smith & Nephew 

Hnh 

Tuesday 

229 

171 

- 

WPP 

Med 

Thursday 

055S 

1.144 

- 

Xenova 

Phrm 

Thursday 

- 

- 

- 


‘Dividends are shown net penes per share and are adjusted for any 
intervening scrip I ssu e . Reports and accounts are not normally available 
until about six weeks after the board meeting to approve preliminary 
results, tf 1st quarterly. 4 2nd quarterly. * 3rd quarterly. This list is not 
necessarily comprehensive since companies are no longer obliged to 
notify the Stock Exchange of Imminent announcements. 


■ Last week’s preliminary results 


■-Company 

•Year 
Sector to 

Pre-tax 
profit $000) 

Earnings* 
per share (p) 

EMvWends- 
per share (p) 

BenUd & Rea 

ins 

Mar* 

H 

6-6 (■) 

4X3 (-) 

nfaqtfrcoB**' 

E&EE May 

4/1® (WSO) 

.832 (559) . 

125 (1X1) 

Heating Emerging 

WTr 

Ant 

1925 (158.1) 

083 (1-14) 

04 (024) 

fidrewhn . 

racavg owirai 

Wfr 

Jonf" 

' 2824 (2794 

6.71 (98). 

55 (55) 

interoutD Tetecon 

AM 

uay 

4500L (60BL) 

- (-) 

* H 

Moltey SsenfUm 

Phil 

Mar 

4,iw am 

111 J3.7) 

05 (55) 

Kaw London Capita! 

b 

Mar 

0530 (3558) 

68 (4.84) 

65 (3JQ 

ftor 0’Arcy4 i .'•= 

Mir 

Aprt 

400 (HI) 

3.7 (-) 

- H 

lid M^nd taw) 

WTr 

Juot 

5425 (4907) 

B47 (7.71) 

75 (655) 

flsrator HeaBi 

m 

Opc 

I.12DL (1,100) 

14.7 (15.1) 

- H 

UD0 

spar 

Jut 

H 

- H 

105 (105) 

Zettara 

L&H 

.Mar 

2560 (1528) 

245 (101) 

1O0 (105) 

■ Last week’s interim results 



tonpanjr 
African Lakes 

Anglo A' 0wtB83S 

BAA 

BPP 

Barclays 
British Airways 
Briti sh Petroleum 
CU Environmental 
Cadbuy Schweppes 
Cantab Phaim 
Capital European*} 
Capital Shopping . 
Cathay international 
C«M*tfaia 
Chieftain 

poqiroercW Union 
Continents Assets 
Corporate Sendees 



Half 

Pre-tax 

JrttoJrn dividends 

. Sector 

year to pros (£000) 

per share (p) 

Dtst 

Mar 

25BL (457L) 

■ (-) 

InTr 

Airf 

661.0 (5885) 

2(3 (1.9) 

Tme 

Am5« 138X300 (130,000) 

- I-) 

SpSv 

An 

2550 (4560) , . 

5.0 (4.(9 

BkRt 

Jun 

127bn (157bn) 

13.5 (1151 

. Tms 

Am* 220X100 (130,000) 

- <-> 

0B 

Jin 

I.IBbfl (1-33tm) 

S.5 (5.0) 

InTr 

Ant ’ 

143X3 (143X9 

* <-) 

FdPr 

Jun 

653X300 (231X300) 

5.5 15 2) 

Phrm 

An 

1570 P.7001J 

- (-) 

InTr 

Amt 

129.1 (1155) 

- (-) 

Prop 

Jun 

38500 (27500) 

4:i2S (175) 

Prop 

Jun 

321 (1590) 

- (-} 

Diet ' 

Jun 

3,130 (251Q) 

15 (1-8) 

BdMa 

Jun 

658 (208) 

1.4 (1X9 

be 

Am. . . 

335X300 (265X100) 

. 1125 (11.45) 

InTr 

Junt 

287.73 (24557) 

- H 


GKN 


Grosvemr Land 

Hsac . 
Hemingway Properties 

ha’-.j 

norm 

Haywood WHBams 
Inspect . 

JF Second Utilities 
KBC Advanced Tech . 


Med 

.ABU 

EngV 

WK 

AM 

Bkflt 

Prop 

InTr 

BdMa 

Cham 

toTr 

on 


Jun 

Am 

Apr.' 

Am 
Am 
Mar* 
Am . 
Am . 
Amf 
Am 
Jun 

Am 

Jun 


Leslie Wise 

Twt 

May 

Qberty Memational 

DtFh 

Jun 

Linden 

B&C 

An 

iJoyda TSB : 

Bkflt 

Jtn ' 

Lomond Underwriting 

Ins 

Mar 

Mwflowar 

EngV 

. Jun 

Mersey Docks 

Tins 

An 

MBaf BuDettr ' . . 

Med ' 

Jun 

Nash (WiUemJ 

AM 

Jun 

NatWesi 

8kftt 

An 

Oxford Motecuter 

Plum 

Jun 

Prarwo 

Mod 

. Jun. 

Pnidenttaf 

LiAfa 

Jtn 

ws ■ 

sps» 

.Jun . 

Ranh 

L&H 

Jun 

Hnh nM UIbJIa^b 

Htmert WoftBIS 

SpSfa 

•fro. 

Royal Dutth/Stwfl 

on 

Jui 

Royal .Son NQanca. . 

tm 

Am 

Select Appoktonente 

SpS* 

Jun 

Sattoard cmrwed.. 

Bkflt 

Jun 

Tra«port owefcjpment 

Tms 

Jun 

Tfl.Wfc.'lw Trial. 

WTr. 

.Jwt 

Telewest Comms 

Tote 

Jun 

Urifiwer : 

FdPr 

-in' 

VF6 

AM 

May 

WBte Cotrboo 

-Ins 

•Jtn v 

WWMch 

Bkflt 

Jtn 


Phrm 

Jun 

Zotefoams 

Oran 

Jtn 


7,710 (3^80) 
419 (417) 

. . 72BL-PJMQ 

203JJ00 (181^)00) 

W«;IW 
ML (-) 

£82*1 (232ta) 
MOO aZBO) 
182-15 (1S&89) . 

21-BOO ((530) 

24,700 (15,700) 
12X78 (B4J5) 
(2,710) 
IflTO (1A10) 

SI ,«»□ (56,100) 
V*0 (145U 
144bn (t.isbn) ' 
6X»50 {-) 
vim fiO^Ofl. 
22,200 (13-900) 
2.150 (2XM0) 
1^60 (1*520) 
K9X100 .(302XMQ 
8771 (9SJ 
(30,200) 
M5X300 (361X100) 
1.7B0 (1XM0) 
85X300 (144X300) 
(1j870) 

i4«»¥ (292Mft 
566ff« (503X300) 
'«« (7,730) 
43SXKB (U8X300) 
15,100 (15300) 
123X3 (1113) 
142J300L (117AOO. 
Afflta (I'.iitm) 
202 (108) 
BO^OD (70XU9 
187XH30 (183,10(9 
088X100 (610X300 
4X130 (3X350) 


2.7 (2.0) 

44 (4.125) 
IS OS). 
10S (9.6) 

11.0 (10X3) 

- (-3 

20-0 (15X3). 
0.18 (0.165) 

- X-) • 
5X3 (5X3) 

2L25 (2.1) 
1.85 (1.72) 

■ H 

1X3 (1-75) 

8Xl-(7j5) 
225 H 

5.3 (4.2) 
10X3 (■) 

. 0X32 . (0-75) 

45 (4.0) 

6.7 (5.B) 

2.7 (2.61 
•10S (BS) 

- W 
7S (6.9) 

6.4 (5S) 
2J (1,85) 

525 (5X3) 
1X3(1. 6) 

- W 

7.15 (6 S) 
15 OX)) 

. 525 (4.25) 
4X3 (4.0) 

. - . (•) 

- (-) 

- ( : ) 

0.4 (-) 

1.65 (1,65) 

3.0 (-) 

13S (T2S) 

22 ( 2 . 0 ) 
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(Rgwas m parenthases ore (or tna conwpondlno pariext.) tAvtoends are me 
net pence per ehare, excepf where otherwba indicated. Lrfoss. r Net asset va 
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In the Pink 

Madness in methodology 
breeds mediocrity 

The City is its own worst enemy. John Morrell argues 
it’s time for advisers to dare to be different 


T he City's claim 
to be the undis- 
puted interna- 
tional invest- 
ment capital of 
the world is under threat. It 
comes not so much from 
international competition as 
from a misplaced methodol- 
ogy - the enemy within. 

UK pension funds, man- 
aged or advised by London, 
have largely missed out on 
the biggest bull run in 
world history - the rise and 
rise of Wall Street. Most 
London houses bought 
Japan too early and too 
heavily in 199-1 -95 - the 
result being aggravated by 
sterling's strength against 
the yen. And London erred 
by favouring emerging mar- 
kets in Asia rather than 
Latin America - the scene 
of the main action. 

These are serious errors 
of judgment from what is. 
by common agreement, the 
world's most experienced 
investment centre. So. what 
went wrong? 

The first thing to notice is 
the concentration that has 
taken place over recent 
years in the UK pension 
fund management business. 
At the end of 1996. nearly 70 
per cent of UK pension 
funds were managed by just 
five houses - which stay in 
line rather than risk losing 
their clients by stepping out 
of it. But is that motivation 
likely to produce what they 
are paid to proride - the 
implementation of their best 
investment judgment? 

A second feature to note 
Is the recent advent of 
“strategists" who exercise 
what is. in essence, a top- 
down discipline. This has 
reversed the traditional 
London practice whereby 
investment managers were 
essentially stock-pickers - a 
bottom-up judgment of rela- 
tive value. The scope for 
appreciation in individual 


stocks was what mattered. 
Stock markets, we were 
told, were no more than 
markets of stocks. 

Reversing tradition is 

always hazardous, since the 
reference points acquired by 
experience are thrown out 
in favour of the unknown. 
The results are far from 
encouraging. 

The error lies in a false 
methodology. AH strategy’ 
has to be implemented 
against some definition of 
■■neutral". 

To be overweight or 
underweight m the invest- 
ment exposure to a country 


requires a prior judgment as 
to the appropriate neutral 
weight. But strategists have 
made a serious error in bas- 
ing their definition of neu- 
tral on the capitalisation of 
markets. 

This is to use an account- 
ing necessity as an instru- 
ment of investment strat- 
egy. It imparts a heavy 
weighting bias in favour of 
markets and currencies that 
have appreciated, and a neg- 
ative bias to those that have 
declined. 

Strategists' views of the 
neutral country weight thus 
encourage a trend to buy- 
high and sell low - the 
reverse of wisdom in inter- 
national investment. 

Second, strategists have 
not made enough allowance 
for the secular re-rating of 
markets that occurs from 
time to time. By typically 
concentrating on a 10-year 


cycle, they have derived 
“corridors of value”. 

A market that moves out- 
side such a corridor is 
branded automatically as a 
sale or a buy. This encour- 
ages extreme portfolio 
moves. 

In terms of such a secular 
re-appraisal, the rise In the 
US market has done little 
more than recognise US 
strengths. Such a deserved 
re-rating is the result of 
America reasserting world 
leadership in many fields, 
and the growing confidence 
of investors there. 

.After their disappointing 


experiences in the 1960s and 
1970s. and the shock of 
October 19S7. it has taken 
some time for US investors 
to re-discover the merits oF 
equities as the best 
long-term class of invest- 
ment - a view long held in 
the City. 

By contrast, the Tokyo 
bubble turned out to hide 
serious structural weak- 
nesses. The re-rating of 
Japan, as domestic inves- 
tors lost confidence in the 
management of the econ- 
omy and preferred bank 
deposits yielding 0.5 per 
cent to equities, caused the 
market to retreat from 
38.000 to 14.000. 

In sum. the corridor of 
value approach has given 
misleading signals for both 
the US and Japanese mar- 
kets. 

Risk capital performs a 
crucial economic function 


in a market economy. It is 
the dynamic leading edge of 
the capitalist system. By- 
rewarding success and 
penalising failure, the shape 
of a country's enterprise is 
determined. 

rt is of national impor- 
tance that it should be sup- 
ported by the investment 
operations of the City. 
Avoiding risk, and the con- 
sequent mediocrity of 
results, is to impose a seri- 
ous handicap on a competi- 
tive economy. 

How. then, to escape from 
the mediocrity that present 
policies dictate? First, every 
investment house owes its 
clients a clear view of wbat 
it considers to be the neu- 
tral investment opportunity 
- the neutral country 
weighting from which their 
tactical deviations are 
made. Such customised 
benchmarks should reflect 
the particular skills of the 
house. 

Second, trustees and . 
directors must respond to 
the demands of the Pen- 
sions Act to develop a 
defined investment strategy. 
Their appropriate bench- 
mark will reflect such 
tbings as risk tolerance, 
maturity and currency- 
exposure. and so on. 

The essential role of tbe 
consultant is to ensure that 
there is the best possible fit 
between client and man- 
ager. 

This is best done by nego- 
tiating an agreed, custom- 
ised benchmark that 
matches as closely as possi- 
ble the client's require- 
ments and the manager's 
capabilities. 

Only if the few responsi- 
ble dare to be different can 
the drift to mediocrity of 
results for all be reversed. 

■ John Morrell founded 
John Morrell & Associates 
invest enient consultancy in 
1992. 


Reversing tradition is always 
hazardous, since the reference 
points acquired by experience 
are thrown out in favour of 
the unknotvn. The results are 
far from encouraging 
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When Ericsson called for 
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A fter a quarter century of 
dedicated drinking, I 
finally had to give it up. 
The liver, kidney and 
family combined in revolt 
against me. I had long cultivated 
a dream of discovering an alco- 
holic drink that didn't precipi- 
tate a hangover. I misspent 
many enjoyable years in pursuit 
of this goal but finally retired 
defeated. 

Everything was hunky-dory 
for a while and I bored everyone 
with good health and sensibility, 
but then I started to miss it Not 
the drink Itself - I missed being 
drunk. I never liked drink, I 
liked the effect. I need the 
release from Inhibition. 

When I wanted to tell my 
friends what I thought about 
them, I'd take them round to the 
local, get tanked up and let them 
have it. When the final notices 
cam e through the letter box. I’d 
take them round to the local and 
after two or three Td screw them 
into a ball, toss them in the air 
and give them a header. 

When my article didn't get 
published Fd be sweet as hell to 
the rejecting editor on the 


True Fiction 


Ever see a stressed-out sheep? 

Paddy Linehan gives up the drink and chooses a safer mood-altering substance 


phone, then I’d go round to the 
local and tell my bartender what 
I really thought 

After a few months on the dry, 
I missed release from stress- 
fill living. 

I told a doctor friend of my 
problem and he said there was 
an alcohol-free alternative. He 
counselled me. The feeling of 
euphoria brought about by alco- 
hol is mostly psychological, he 
told me. To "have a few drinks 
and relax” has been prescribed 
so much for so long that we are 
conditioned to expect relief from 
drink. 

Many other substances have 
equally tranquillislng effects 
without the hangover. This, be 
told me, was well known by the 
medical and psychological pro- 
fession. The fact was just coming 


into public consciousness now. 

"Wool is your answer,” he 
said. A healthy, natural non- 
invasive substance that, given 
the chance, would give me the 
release I required. “Did you ever 
see a stressed sheep?' 1 be asked. 
He was surprised 1 hadn't heard 
about this alternative. 

A chain of wool shops is open- 
ing up all over the UK. There are 
five in London. He recommended 
one in Knightsbridge. It is 
tucked away in one of those 
smart and fashionable mews 
behind Harrods and it has lots of 
parking. 

I was amazed at the clientele 
and must admit to feeling a little 
foolish and overdressed. Though 
quite a chilly night most woe 
barely decent. As a seasoned 
toper, I knew the necessity of 


lining the stomach before a night 
of drinking hut 1 wasn't into the 
strip-down that facilitates a good 
night on the wool. Seasoned 
wool shop clients came well pre- 
pared, almost naked. 

I opened the door to an Arctic 
blast. The air conditioning was 
on frill. The counter stretched 
away without a single tap. Those 
serving were well wrapped in 
synthetic furs. No wool is 
allowed to staff. I learnt, until 
the premises Is cleared. There 
were shelves and shelves of 
multicoloured sweaters and 
scarves and gloves and balaclava 
helmets and socks and a few 
full-length knitted dresses and 
pairs of dungarees artistically 
displayed. 

The place filled up just as I 
entered and there was a shiver- 


ing. chattering, underdressed 
crowd at the counter, edgy with 
cold and inhibition. I hung back 
for a while, unsure of the proto- 
col. A few who looked seasoned 
went straight into heavy sweat- 
ers, pulling the m on a nd relax- 
ing quickly. 1 decided to start 
slowly and ordered just one fin- 
gerless glove. 

It fitted perfectly and I felt 
relaxation seep into me. I 
splayed my fingers in front of 
myself and felt the warm relief 
spread. A nice little Chelsea miss 
remarked on how well it suited 
as she reached past me to take a 
long scarf from the counter. For 
a moment, she draped it over my 
ghmij fl qr then drew It sug- 
gestively to herself and sidled 
away, one eye closing in an out- 
rageous wink. 


Encouraged, 1 took the second 
glove and drew It on In a single 
stroke. Sweet relief. A big tough 
Scottie jostled past me, mum- 
bling his apologies, and roared 
for a balaclava. He was already 
well-fleeced and the wooltender 
tried to talk him into a synthetic 
but he wasn’t having any of it 
“A balaclava,” he roared and as 
he saw me standing there with 
just the two half gloves he 
insisted I have one as well. 
Chucking it at me he slurred 
"gerr 'at on ya”. 

"How's me friend the sheikh?” 
he bellowed. I thought he was 
addressing me again but then 
realised it was a rotund Arab 
who was squeezing In between, 
us. “What are you havin'?” he 
slurred and before our new 
acquaintance had a chance to 


answer, he was dragging a Fan- 
Isle sweatee- down over his gut- 
trah The Rhwtfch made a feeble 
resistance at first but then 
shrugged Into the loose garment 
and started to . laugh. 

The Chelsea lass came back 
hlccuping and Jock insisted on a 
cute little lemon-coloured tank 
top. She writhed into it. 
Mohammed took off his guttrah 
and bought a ski hat He per- 
suaded 1,111 to exchange ^ half 
gloves for proper sheepskins. 
And he ordered a really tight 
sweater for. Miss Chelsea. She 
wrapped her long scarf around 
the four of us and we erupted 
into prolonged woolly entangle- 
ment We swapped addresses and 
phone numbers and promised to 
meet for a “wodHie” every Mon- 
day night 

We stumbled off into the vesti- 
bule 'where the garments are 
handed in for cleaning to be 
served up again next night. 
People became embarrassed as 
they removed their garments. 
We avoided each other's eyes as 
we walked to our respective 
vehicles and drove safely away 
into the night 



Arcadia 

Bye bye 
Barbour 
- we’ve 
all gone 
‘street’ 


Victoria Mather calls for rural 
statements - waxed jackets, 
four-wheel-drive vehicles - to be 
banned from the urban scene 


T he rural myth is in 
decline. One of the 
totems of gracious 
country living has suf- 
fered a reversal of 
fashion fortune - the Barbour, an 
olive-green, thorn-proof, water- 
proof waxed jacket was an essen- 
tial accessory for English country 
people. 

It was then espoused by urban 
trendies from London to Milan in 
much the same way as four- 
wheel-drive cars (with bull bars), 
lovable Labradors and rose- 
covered cottages had been. They 
were the symbols of a glazed 
chintz lifestyle. And that was the 
balmy idyll of the aspirant - the 
just reward for making the 
money for it all in the city. 

But, while sales in Tokyo are 
on the up, those in the home 
market are stagnant at J. Bar- 
bour & Sons, a family-owned 
maker of superior waterproof 
clothing for 103 years. This Is a 
small but significant indicator, 
not of decline at a proud com- 
pany. but that the greening of 
urban sophisticates is over. 

In truth, their idea of the coun- 
try was rigorously sanitised. No 
smart Milanese would ever have 
had a speck of mud on his Bar- 
bour and all those who own 
Range Rovers or Shoguns or Jeep 
Cherokees rarely drive anywhere 
than on to a city kerb. Perhaps 
the British government, contem- 
plating restrictions on car use In 
London, could kick the tyres of 
these spac&guzzlers and ban all 
but the really rural. 


As for the country cottage, the 
great discovery of the 1990s has 
been that The Old Rectory, Pasto- 
ral Idyll, Heavenshire, is a chi- 
mera - no staff, no buffalo moz- 
zarella, no dear, friendly 
neighbourhood restaurant, no 
end of trouble slogging to it on a 
Friday evening. 

The roads out of the city, be it 
London or New York or Paris, 
have become increasingly choked 
by cross, tired over-achievers 
wondering why they couldn't 
stay at home in relative metro- 
politan comfort 

On Friday, they spend two 
hours packing the four-wheel- 
drive with all the things they 
can’t get in the country - lemon- 
grass. ciabatta, prosciutto and 
Brie de meaux. 

On Saturday, they wrestle with 
the garden, which makes their 

I Patrick Cox's 
wellingtons 
with stiletto 
heels would 
look great in 
Manhattan 

country clothes all wet and 
grubby. 

On Sunday, they have to pack 
up the car a gain , inclu ding the 
stinky bits of cheese they cannot 
bear to waste. This Is not fim and 
is very expansive. 



Strangely, the Barbour Dow- 
ered as high fashion during the 
premiership of Margaret 
Thatcher, who was intensely sub- 
urban and definitely not deep 
country. But the announcement 
of slower sales has occurred dur- 
ing the reign of Tony Blair, who 
took such pains to wear a shiny 
new one for a photo opportunity 
at Chequers, the prime minister’s 
country residence. 

Is this downturn a result of 
New Labour? Is it because the 
thorns have fallen from the 
bushes? Or maybe we all just 
want to look “street”, not 
ploughed field? Blair is actually 
very street. One cannot imagine 
that bis wax)' jacket, if thrust 
Idly into the boot of the car, 
would ever emerge smelling like 
spaniel breath or tinged with the 
verdigris of country graft. Nor 
would it be politically correct for 
him to haw the regulation gun 
cartridges in his pockets. 


The green jacket has been 
neglected because it was never 
fashion but only a statement 
Dorset-born Lisa Armstrong who 
has made good in the big city 
offices of British Vogue says: 
“The Barbour is very practical 
and, as a country girl, I have a 
soft spot far them, but the conno- 
tations are awful because they 
are Sloane Ranger, which was 
such a 19Kb icon. And Sloanes 
are now weather girls, more 
interested in Gucci Day-Glo fax 
fur. So I'm going to frame my 
Barbour." 

In the 1980s, those on the make 
had two centres of polarity: the 
City, where money was coined: 
and the trophy territory of the 
Country. Now, instead of buying 
a country house and renting in 
the city, the roles have been 
reversed and, if at aH the coun- 
try house is rented, time-shared 
or borrowed for the weekend. 

“The Barbour symbolised the 


aspirant lifestyle because those 
who bad made money wanted to 
buy a house in the country,” says 
John Morgan, associate editor of 
GQ magazine. “But now we are 
all so much more International. It 
takes so long to go anywhere on 

I Why go to 
Hampshire 
when one 
could be 
in the 
Hamptons? 

the M4 that one mi ght as well 
travel to Bali.” The country isn't 
interesting any mare unless it la 
another counfry. Why go to 
Hampshire when one could be in 
the Hamptons? 

So let's wear Patrick Cox’s red 


wellingtons with stiletto heels 
because the y would look great in 
Manhattan; let's have greeny- 
gallery mackintoshes f w yu Hol- 
land & Holland (now owned by 
Chanel) because they are just the 
thing for shooting in Argentina; 
let's be beach and fim - get any- 
thing from the L- 7 Bean mail 
order catalogue that’s sored the 
Kennedys and the Nantucket set 
far years. Tail me Chat any truly 
“English look” does- not owe 
everything to Ralph Lauren. 

For those who stm believe that 
Britain is a rural society abound- 
ing with men in shepherd's 
smocks, Barbour-clad dukes 
forelock-tugging peasants, the 
early retirement of the oily-green 
jacket must seem like the end of 
life as they knew It But the Bar- 
bour will never die. 

Proper country people - such 
as beaters and Prince Philip - 
will persevere with it if only 
because the thing never wears 


out' Other fashion accessories 
endure one bout of dry deqning 
- and are then thrown out - but 
the Barbour never dies. And that 
Is tha antithesis of fashion. 

The young, the hip and the 
cool, once so happy In waxed 
green, want DENY and Calvin 
Klein - they want New York, not 
Yorkshire. Everyone is trying to 
be more sophisticated, asking for 
airline upgrades, so the cottage 
In the sticks with burst pipes and 
dodgy heating isn’t interesting, 
let alone romantic or relaxing. 

As for Tony Blair - who Is not 
cramped by a patrician rural 
background - ha should forget 
the idea that an iconic Jacket 
makes him more user-friendly. 
He. can dump the country, as he 
has dumped so many 'tilings, and 
go international and edgy, really 
edgy. He should he wearing 
Roller Blades, Tammy Hilflger 
shorts and Porsche shades - this 
stuff was Tr»Mte far htm. 
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Metropolis 

Building designs for the light fantastic 

Colin Amery describes the coming of the high-technology age to architectural developments in the Ruhr valley 


W hen I told the 
cab driver an 
the way to 
Heathrow that I 
was flying to 

DUsseldorf, he brightly said the 
last time he had been there was 
as a crew member of a Lancaster 
bomber. There were hundreds of 
nightly raids an the Ruhr valley 
during the second world war as 
the Allies attempted to wipe out 
the hub of the German arms 
Industry. The scale of the 
damage to the towns of the Ruhr 
matched the destruction of 
London, Coventry and the 
Midlands. 

The immediate post-war 
reconstruction along the great 
Ruhr valley concentrated an 
rejuvenating heavy industry and 
repairing what was left of the 
infrastructrure. 

Today, things are different and 
the enlarged Germany is, like 
much of Europe, looking to high 
technology and the information/ 
communications revolution to 
transform its Industrial base. 


When industry moves from the 
heavy to the light fantastic It has 
different needs from 
architecture. This makes a great 
impact on the shape of cities and 
the lives of the people who live 
In them. In two centres on the 
Ruhr, Duisburg nT|r * Essen, 
British architects Foster and 
Partners have been working 
since the early 1990s to build 
new dements in these damaged 
cities. 

Americans used to talk of 
transforming their “rust belt” 
towns Into silicon chip cities. 
Today, It Is in the once broken 
heart of Europe that the urban 
surgeons are at work. It is stitch 
and mend rather than 
transplantation that is proving 
successful. Germans talk of 
gradual urban renewal of 
existing communities with none 
of the sentimentality that goes 
with the cottage thinking in 
Britain about “urban villages”. 

German commitment to clarity 
and modern design is underlined 
by the choice of Sir Norman 


Foster's firm to take part in the 
Rohr’s redevelopment. Foster 
won an international 
competition In 1991 for the 
rebuilding of the inner harbour 
(the largest inland harbour in 
the world) at Duisburg. 

Duisburg is uot a spot for a 
summer vacation. From a 
distance it Is unpromising - 
worn out, and only slowly 
reviving. But the harbour dues 
have potential. Foster’s plan 
brings back houses and converts 
the old grain warehouses for 
private investment. 

But there is one wonderful 
thing about Duisburg: the new 
canal. 

Foster decided to create new 
landscaping, to put a dam across 
the harbour and, wherever 
possible, to use water as the 
focus. Unlike London's 
Docklands, where so many 
beautiful docks were filled In 
and old buildings bulldozed for 
dinky apartments, Duisburg is 
keeping the best of its 
waterfront and has ambitions to 


become another Amsterdam. 

The new canal is especially 
impressive. It is full of clear 
water filtered by a solar-powered 
fountain that cascades Into the 
waterway. It is rare indeed to see 
clean water In a city - it has a 
striking effect and everyone 
wants to live dose to the canaL 

( Foster's 
designs bring 
an element of 
grandeur to 
commercial 
spaces 

Houses are to be built along the 

waterway’s edge, and the 
warehouses win have a variety 
of uses. 

Also in Duisburg, one of the 
first Micro Electronic parks is 
almost complete. Two of Foster’s 
buildings provide laboratories. 


offices and exhibition and 
teaching spaces, all associated 
with the world of micro 
technology. Inside the largest 
building, the working spaces are 
set around two huge atria. 

These atria are cool and 
spacious. The sweeping, curved 
metal roof extrudes to become a . 
sheltering canopy. The 
temperature in your office can be 
controlled by telephone - turn -it 
up on a cold day as yon drive 
into the underground car park. 
The park is networked by optical' 
fibre links to the adjacent 
Telematic Forum. 

On the edge of thertver Ruhr, 
away from the centre of .. 
Duisburg, is Mulhehn, where one 
of Europe's leading and 

consulting firms, Agfplan, asked 
Foster to expand its 1870s 

headquarters. He has-done this - 
by doubling up the space on each 
side of a new atrium and putting 
in a grand stairway. 

Foster's designs bring ah * 
element of grandeur to modem 
commercial spaces. Hr does it in 


Mnihaim with the great timber 
stairs and glass-roofed atrium. 
His detailing and sense of order 
makes full use of the trim 
technology of the late 20th 
century. 

The biggest challenge Foster . 
faced hi Ms work in the Ruhr 
was at Essen - home of Kropp’s 
armaments and a city 
surrounded by industrial 
detritus. At Zeche ZoUverehx on 
the edge of Essen, one building 
from the massive coal mining 
complex has been converted by 
Foster Into the German Design 
Museum. 

TUs is a lesson in how the 
industrial past can be adapted 
in to the educational/ 
entertabunent future. The 
original mine was designed by 
Schupp and Hremtoerbetween . 
1927 and 1932. These two 
architects were pioneers of the 
modernism we now associate 
with tiie Banhaus andMBes van. . 

derRoha. 

The Essen complex is powerful 
’ - it feels like the set of a 


Fassbinder movie ... where 
something terrible is about to 
happen. Foster's addition of cool 
glass dements to the boOers and 
brutal wm«*Mimr y emphasise th e 
strangeness of the place. 

Cars and washing manMnag 
gleam against the former filth of 
the mining industry. The display 
of the best ct modem German 
design in this temple of deftmct 
power is moving aid effective. 
Take the lift to the roof and look 
across the site: trees are growing 
out of the industrial ruins and 
there the recent history of 
.Europe h writ large »nri dear. 

The Ruhr revival offers does 
to tha future; and they point to a 
cleaner and more civilised 
conurbation. But it Ls the finch 
of dear water that stays in the 
ndnd^ suggesting nature mast 
come, bade to the city. 
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LONDON STOCK EXCHANGE 



250 index has its session in the sun 


market report 


By pMHp Coggan. 
Markets Editor . 


A substantial switch out of the 
leaders, into the medium-cap and 
smaller stocks doimnated trading 
yesterday at the end -of i volatile 
week for the UK market. 

■Hie PT5E 100 index, which had 
risen by 190 points over the previa 
bus three trading sessions, went 

sharply into reverse! shedding 

S&6 to W3L3 by. the (dose. 

But the FTSE 250 and SmaU- 
Cap indices, so often the wall- 
flowers at the party., in recent 
mouths, had a much more enjoy- 
able tune. Hie former gained 52JS 


points to 4.650-5 (its all-time high 
is 4.729-4) and the latter 12-5 to 
2i09A 

At last, the foreign exchange 
markets were working in favour 
of the smaller stocks. 

Sterling continued its recent 
sharp decline in the wake of the 
Bank of England's hint that 
interest rates may have peaked 
for the time being. 

The pound dropped to 
DM2.9249 by the London close, 
making its cumulative fall I3pfg 
over three days. 

The 250 and SmallCap indices 
are much more heavily weighted 
to the manufacturers and engi- 
neers. hardest hit by the strength 
of the pound, than the Footsie. 


They thus had most to gain from 
sterling's decline. 

There were signs that investors 
wore taking profns in some of the 
sectors that have served them so 
well so far this year - banks, oils 
and pharmaceuticals - and re- 
investing In the smaller stocks. 

Second liners In the paper and 
packaging and chemicals sectors 
showed some of the strongest ral- 
lies. And the best performers 
within the Footsie were cyclicals 
such as Blue Circle. Smiths 
Industries and LucasVority. 

The leading stocks, many oC 
which are internationally traded, 
were not helped by a shaky start 
on Wall Street, where the Dow 
Jones Industrial Average fell 100 


points in early trading in 
response to weakness in the 
Treasury bond market. The Dow 
was still 94 points lower when 
London closed and was 135 points 
down one hour later. 

Gilts were also lower in tbe 
face of US bond weakness, 
prompted by interest rate ner- 
vousness, and the benchmark 10- 
year issue dropped by ihree- 
quarters of a point. 

Footsie struggled to make prog- 
ress in the face of these factors 
and at its best, was only 1.6 

points higher at 5,088.4. Its worst 
level was recorded at lunchtime, 
when the index was off 77.4 at 
5.(109.4 and briefly looked like 
dropping below 5,000. 


Trading volume was once 
again robust, with more than lbn 
shares dealt for the second day in 
succession. Activity was lifted by 
a share buy-back from Rank and 
by continued heavy dealing in BT 
ahead of its dividend payment. 
By 6pm. volume was l.USbn 
shares, of which 48 per cent was 
in non-Footsie stocks. 

Next week, the market will 
face a test of its new-found opti- 
mism on interest rates, with the 
publication of the Bank of 

England inflation report and 
numbers on producer prices, 
average earnings and retail 
prices. Footsie will also lose 15 
points on Monday to reflect ex- 
dividend payments. 



Equity shares traded 


Turnover 6y volume (trillion). ExctudSraj: 

Imra -marital Ueinris and overacts turnover 
1200 - — 


Awb 



Stun: Baal 


1907 


1B97 


AUB 


IncBces and ratios 


FTSE 250 

4650.5 

+52.3 . 

Closing Index Aug 08 .. 

.... 5031.3 

FTSE 350 

2415.8 

-16.5 

Change over week ...... 

....+132.0 

FTSE All-Share 2354.83 

-14.24 

Aug 07 

5086.8 

FTSE All-Share yield 

3.40 

3-31 

Aug 06 

5026.2 

FT 30 

3216.3 

-6.0 

Aug 05 

4960.6 

FTSE Non-Fins p/a 

19.84 

19.92 

Aug 04 

4895.7 

FTSE 100 Fut Sep 

4871.0 

-46.0 

High' 

5095.3 

10 yr Gilt yield 

7.15 

7.05 

Low* 

.... 4874.0 

Long giit/equtty yld ratio 

2.16 

2.15 

intra-day high and low for week 


FTSE 100 index 


TRADING VOLUME IN MAJOR STOCKS ■ EQUITY FUTURES AND OPTIONS TRADING 
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The last day of a busy week 
in Footsie derivatives 
brought a volatile session in 
stock index futures in which 
the lead contract traded in a 
wide range, writes Joel 
Ktoazo. 

After a stronger than 
anticipated opening at 
5,110. the September 
contract on the FTSE 100 
quickly moved ahead and 
was trading at 5.123 within 
the first hour before settling 
Into a period of sideways 
trading late In the morning. 


A steep deline in US 
bonds triggered a lunchtime 
sell off in September and it 
fell to a low of 5,007, at 
which point it was trading at 
a deep discount to cash. 

Some of the earlier 
momentum was regained as 
the session drew to a close 
and the contract settled at 
5.044. down 81 on its 
previous close. Volume was 
1 2,805 contracts. 

In the traded options, 
turnover held steady at 
57.720 contracts. 
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International telecoms group 
BT ended its busiest week in 
the equity market with 
another surge in turnover as 
dividend buyers piled into 
the stock. 

The shares resisted the 
poor market rrend and rose 
lOVa lo 42ft 1 *p. as another 
7?m was dealt to once again 
make it the busiest trade 
among Footsie constituents. 

Business was attributed to 
institutions buying the 
shares for the 35p special 
dividend being paid out by 
the company (alongside che 
1 i.95p final dividend) to 
sweeten the MCI deal. Yes- 
terday was the last full ses- 
sion for acquiring stock for 
the extra payout whose offer 
closes on Monday. 

The shares have been the 
subject of a two-way pull for 
most of the week as those 
that believe BT's planned 
merger with US group MCI 
will go ahead successfully 
vied with the doubters. Some 
305m shares in the UK group 
have changed hands since 
the beginning of the week. 


bution group, said raised 
prices for corrugated paper 
and solid board helped oper- 
ating profits climb 9 per cent 
from Apnl to June. 

The sector was the second 
best performer in the market 
this week. David S.Smith. 
Arjo Wiggins Appleton. De 
La Rue and Rexam tied for 
prominence in the FTSE 250 
index with rises of up to 17 
per cent. 

The trend gathered pace 
yesterday as investors appre- 
ciated that the second-line 
index had underperformed 
the Footsie by 18 per cent 
since January. Switching 
from the blue chips to the 
underperformers saw 
Low & Bonar head the 250 
with a nse of 25 to 2-1 lp. 
David S. Smith rose 12'* to 
225p and Arjo ended margin- 
ally firmer at I93p after 
being sharply higher earlier. 
Rexam ran into selected 
profit-taking and closed a 
net 7*3 off at 2M 5 *p but still 
up 35*. -a on the week. 
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Perky paper 

Paper and packaging 
stocks, which have been 
badly crumpled over the 
past year, might be turning 
the corner. The sector is 
exposed to a strong pound 
and has been crippled by its 
inability to raise prices. 

And along with the rever- 
sal of sterling, this week has 
seen some brighter prospects 
for pricing. One analyst 
pointed out that Metsa-Serla, 
the Finnish forestry group, 
announced a 12 per cent 
increase in, the price of line 
paper on Thursday. 

Earlier, KNP BT. the 
Dutch packaging and distri- 


Rank buy-back 

Turnover in leisure and 
entertainment group Rank 
Organisation rose to 44m as 
tbe company kicked off its 
share buy-back programme. 

The company confirmed it 
bad bought some 41.4m of its 
ordinary shares from its two 
joint brokers. Nat West Secu- 
rities and BZW. Rank paid 
345p a share, representing 
approximately -J.9 per cent of 
its current issued ordinary 
share capital. The shares 
improved VA to 347' 3 p. 

Reed International shed 
25'.i to 564* ip. ensuring a 
slide of more than 10 per 
cent in the share price since 
Thursday. The media and 
information group, which 
generates 77 per cent of sales 
and more than two-thirds of 
profits from outside the UK. 
warned of a £36m reduction 
in profits because of the 
strength of sterling. 

Analysts cut full-year 
profit forecasts by about 
£30m to around E840m. 

Off majors Shell Transport 
and BP fell 15 to 443 7 ip and 
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17‘. - to 896p respectively as 
the market reacted to a 
sharp fall in the underlying 
oil price. Brent crude was 
lower on expectation that 
the UN would accept the 
Iraqi pricing formula. Deal- 
ers said Iraqi exports will 
increase crude supplies by as 
much as lm barrels a day. 

BOC was sharply higher in 
early trading following the 
previous day's revelation 
that Zeneca is considering 
an offer for its Ohmeda 
healthcare operations. 

BOC will publish results 
on Tuesday and is forecast 
to announce third-quarter 
profits some 2 per cent up on 
last year’s £l09.9m. 

The shares were up 24 at 
one stage but came back 
with the market to end the 
day -T.i up at £11.75‘/ip. 


Second-line chemicals 
were all strong. Laporte. 
which was highlighted by 
one broker earlier in the 
week, gained 31% to 739p - a 
lOOp rise on the week; Inspec 
added 18*4 at 2l8'. jp and 
Yule Catto 35 at 33#4p. 

A broker's recommenda- 
tion helped make building 
materials group Bine Circle 
the best performing stock in 
the FTSE 100 yesterday. The 
shares gained 20% to 447p. 

Dresdner Kleinwort Ben- 
son yesterday upgraded its 
recommendation on the 
stock from “hold" to “add". 
Analysts were said to have 
pointed to the sharp increase 
in construction orders. 

Smiths Industries led the 
list of engineering stocks 
that moved strongly ahead 
on news of a decline in the 
strength of sterling. Shares 
in the group gained 37 to 
870*«p while LncasVarlty. 
which has underperformed 
the market, appreciated 9 to 
217V*p. Also in demand was 
Tl Group, where the shares 
gained 22 to 615 V*p, and 
GKN. 39 better at £12J26!4. 
having posted better than 
anticipated results earlier in 
the week. 
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+251687.87 181359 179041 1852 19 
*15 2745.79 2656 19 2608.70 2408.72 
+0X136256 1315.07 131128 156158 
+15 21« 84 2095 04 203895 230356 
+20 2707.06 2622.73 2S825I 243255 
+3.0 307305 296059 2871.46 303750 
+15 2112.42 2011.91 195457 261253 
♦L1 101154 1007 06 101050 1246.41 


180 1.92 
355155 
4.17252 
3.69151 
5 451.97 
373156 
104 253 
350 t 
4 S3 150 
654099 


16m 4453 117991 
1972 26.37 1194.46 
1962 4227 102352 
21.03 5984 138458 
1166 3967 612.16 
21.40 4853 1193.86 
1755 47.44 173952 
* 54.42 170457 
1458 6149 937.40 
1849 4L67 672.95 


2071.14 
141753 

1950.15 
277978 
159859 


278074 
31 6550 
269750 
110918 


7/8 

3891.28 

3n 

507428 

7/8/97 

98X20 

19/2/86 

UH DiwenjCO 44ft 52ft 

57ft 

4 

15 

17 

16/6 

3774.12 

S/2 478829 

7/S9G 

100080 31/12ra5 

| 454ft| 

«D 

19 28ft 

35 

16 

33ft 

35 

6/8 

*00684 

3/1 

5414.10 

6/8/97 

NP-Tfl 

20/2/86 

BAA 

550 

34 41 

a 

13 21ft 

23 

7/8 323X63 

6h 

3944.10 

8/8/90 

65030 

287/86 

C565ftJ 

RAT Ink 

WO 10ft 34ft 

33 

40ft 

Of 

« *flft 








DAI uns 

Ml 

M7I RI 

a 

A 

aan 


11/3 

183658 

1077 

223288 

mm 

98010 

14/1/86 

1-5091 

SSO 

14 30ft 

37 

M 

6<ft 

73 

13/6 1194371 

Try 

212540 

167/87 

53030 

9/9/92 

Battays 

HU 

9ft 146V, 

in 

78V 

tt* lUft 

13/6 

174X12 

1ft7 

23B3.22 

24/1/94 

954JU 

9/992 

ri*l8fti 

*«0 

Eft tr 

IX 

K 

13 

IS 

8/8 

222X88 

28/4 

277X76 

ara/97 

97X50 

14/1/86 

Bass 

800 62ft 79 

89 

*5ft 

33 

35ft 

11/3 

1Z74.1t 

10/5 223157 

2/2/94 

96480 

21/1/86 

rW7i 

BSD 

33 SOft 

62 36>- 

a »•*, 

14/1 

198280 

an 

248007 

3/6/96 

98080 

24/9196 

Bools 

75G 64ft 85ft 

• 

13ft 27ft 

- 

era 

238699 

V T 

2760.74 

8/8/97 

98X80 10/11/87 

(*798) 

800 

X 61ft 

7S *ft 

44ft 

<8^ 

era 

287473 

47 331X39 29/11/96 

99X60 

1*7/86 

Brt Airways 650 

34 Sft 

87 

36 

35ft *1ft 

12/3 

18703 

107 

314282 

117/95 

97X30 

14/1/88 

(-850) 

700 

15 S 

45 

aft 

64ft 

70 

17/1 

99868 

77 

•ms nn 

2/10,87 

96060 

24/090 

BP 

900 

38 59 71ft Jlft 

46 

51 


Option 

/tag fim Feta 

int) 

to 

P® 

Brmsti Funds 

0 

80 

0 

159 

244 

1 





— 








Grand Met 

550 47 85 78ft 

ft 

9 

» 

Mineral Extraction 

75 

73 

44 

473 

277 

210 

1*595) 

600 10ft 35 48ft 

13ft 

23 

40ft 

General Manufacturers 

277 

72 

284 

B46 

497 

1,722 

Gurtness 

550 43ft SBft 68ft 

1 

12*7 

16ft 

Coosumer Goods 

81 

42 

114 

305 

264 

631 

(-591 ft) 

600 7ft 2fift 38ft 

15ft 

r 

37 

Services 

161 

99 

313 

633 

994 

ifias 

Hanson 

300 27ft 34ft <3ft 

\i 

7 

10ft 

Utilities 

14 

22 

13 

89 

89 

67 

r326ftr 

35) S 17 28ft 

e 

19ft 

?3 

Fmanciate 

133 

91 

1B7 

648 

407 

992 

implToDxco 360 30 41ft *8ft 

- 

5ft 

10ft 

lrwesonem Trusts 

288 

55 

283 

1.113 

414 

1.607 


390 7ft 34 30ft 

6 

16 

23ft 

Others 

55 

88 

230 

371 

£56 

1.155 


30 CONSUMER 00003(84) 
X AicotwHc BmtaoKfl) 

33 Food Praduemrsa 

34 HtAoefldU Goods 1 7) 

36 Item Caret* 4) 

37 FTBnMOHUafctlS) 

38 TottnsnO) 


468624 

334053 

316282 

318353 

228967 

754057 

<26750 


-1.4 473350 4XS52 4676.73 3993.68 358 153 2080 9456 180458 486753 
-91 33*484 3316,18 3304.13 2791.69 177158 1659 9038 1275.16 347558 
*05 318L87 311755 307553 250Q 61 1*5 1.86 1942 8899 *513.87 319252 
-52 325556 3*8352 315457 2SSB.37 320232 1657 $456 130956 32S5J8 
+0.7 227129 226B79 225654 2001.76 2571.65 2851 3659143929 22S94Z 
-2J 774960 7763 69 7717.72 5246.63 £47 1.73 29.23113.38 2650.12 823456 
-05 428253 423252 42S7 66 431158 650151 1948158.73 1*3868 480754 


1677 
17/7 267922 
B/8 263724 
7tB 258552 
4/7 201952 
16/7 551359 
12* 


10 n 488759 
15/1 347558 
6/2 318252 

t n 
ia n 
10/1 622439 
ion 495557 


16/7/97 

17/7/97 

emm? 

7/897 

4/7/97 

16/7/97 

2/2/96 


96750 

96750 

846.10 

927.10 
97250 
953.70 
99250 


i*/ims 

14/1/86 

14/1/B6 

21 / 1/86 

210/86 

13n/86 

9/1/86 


17 3TV, 
14 17h 


rsOOVi) 950 
Bmc/1 Steel iso 

(168*1 *B0 4V, 8h 11W 

CaWe i Wire 600 3(h 52K EBv, 
C600Vr) 650 14h 31 *4*: 

Conn l/ou 700 63 91 fi i02i» 


49 6^ 7*11 
21 <*r 7*> 


40 SETOCB(272) 

41 Demtxrosatn 

43 Ltture & HotefcOU 
*3 toSM*® 

44 Pettier. Food(l9 
<5 Rea ten. Genera*S3l 

47 Bmenes. pub 8 ResL(2 2| 

48 Support Services 551 

49 1rensoorn23} 


272912 

Z79&33 

318392 

4151J4 

2*1257 

222753 

334851 

308463 

2856.72 


-05 27*051 272752 2711.16 251258 
+15 2769.33 2733.19 2733.10 274557 
*05 316654 323052 320959 313021 
-t3 420455 4222.19 413256 418729 
-1.7 2454.57 242754 244458 2015 52 
+0.1 222592 2197.17 2188.74 208259 
-09 337555 335559334747 311759 
+15 3047.74 3717.54 300809 245015 
-05 287058 2B4070 2B4052 23717B 


2941.96 
355155 
294153 
241 152 
3^4226 
3.17204 
359229 
1.67 248 
351 123 


21 66 50.46 1475.04 

19.14 5479107358 
2320 69.68 176783 
2658 71.721546.76 
1509 47.61 160757 
1955 *4.62 1320« 

16.15 6274 167379 
3014 26.43 2010.72 
28.B9 59L7B 124727 


274061 

299251 

363850 

442050 

245*57 

222753 

344757 

310758 

293950 


7/8 

23/1 291959 
11/3 311458 
14m 390757 
7/8 191155 
8/8 199153 
14/3 307097 
12/6 2757.13 
17/7 264&05 


30/6 274051 
8/7 331953 
10/7 383850 
V7 482455 
11/2 245457 
30/6 222753 
34/S 344757 
2/1 310758 
2/1 


7/8/97 

2/2/9* 

11/3/97 

2V1Q/96 

7/8/97 

8/8/97 

14/3/97 

12/6/97 

17,7/97 


94450 


975.40 

97020 

01750 

67010 


frtann 

96050 


23/1/86 

21/1/86 

21/1/86 

9/\«6 

21/1/86 

sw2ma 

14/1/86 

1/2/91 

14/1/86 


1*7451 75D 

GUQ *30 

n30*>) 1300 

H3SC75P 200 

r=29CB 

Hatfu 
m$i 

o 


60 UTBJTKSplJ 
62 EJeanccuUj 
W Gaa OsMUkucn 
66 TeKnrnnuiaicffcmW 
68 WataH3 


303803 -0.1 304082 301038 300036 234W9 4.04 1.44 18.71 51J6 1403.27 311857 
3320SZ -1.0 335251 3310JS333159 248367 555201 I1S2 92.77 1876.19 352450 
2262.60 -0.4 2Z72.7U 225083222223136*52 5.33 4 4 5*501281.09 231654 

237723 +(17 2360.64 23*250 233*50 107437 173153 21.92 ia90 112757 2551.11 
2850.73 -08 287455 283751 285432 2Z2860 5.7B 257 955 9096170754 300052 


4/7 251043 
28/7 Z7655B 
29 n 146658 
4/7 207555 
17/7 232S57 


2/1 311841 4/7/97 
an 362*58 2U7/SO 
son 237950 16H2/93 
2/1 2S81.11 4/7/97 
an 300052 17/7/97 


SBU0 3/10/86 
99550 7/1/91 

99450 anirn 
tttUD 3/10/86 
924JD 1/5/90 


69 VOi-mtanUSJpX!) 235250 -tt* zazie 2336.97 331244 198923 1«1B2 1954 «4531871S0 2362.16 7/8 206357 10/1 2362.16 


7/8/97 6149 13/12/74 


(■8*2! 

Reuter 


70 RtlANCUU5(105) 

71 Bate. ftamO) 

73 bsuramtlT) 

74 tie AsaancetTi 
77 OSwr Ftancifttza) 
79 PmoeW^ 


*741.65 
7*3603 
1869 S3 
A5233 
332356 
202155 


-15 *806.73 *72161 *86655 3037.04 
-l£ 758202 742952 731453 433050 
-02 1B72.73 181243 *80257 1458J7 
-04 <9*399 492354 49081 340118 
*03 3315.14 3285.63 326X47 25®5fl 
+022017.64 201134 201257 1584 88 


3082.92 

081353 

*65254 

3.49252 

017158 

323152 


13159 91 SB 2141.85 
1034128.43 254500 
9.47 5551 1*».12 
1554121 .00 2150 35 
1479 6075 1982.04 
2955 3024 1300.0 


480&73 

7S62JB 

1876.14 

522002 

33S0JS 

206158 


7/8 343442 
7/8 4923120 
9/5 1691.73 
B/5 403406 
10/3 284248 
16/7 175451 


2 n 4808.73 
2/1 758252 
24/3 1878.1* 
2A 9 MftW 

sn 3350.78 
271 213240 


7/8/97 

7/8/97 

9/5/97 

9/5W7 

10097 

s/ams 


07220 23/1/86 
95050 23/1/86 
87050 2S/8/92 
96720 23/1/86 
65650 1/1CV90 
71840 16/992 


WWBrHBff TBBSrStlg) K7656 +0.7 3SS1JI 3511 18 3*85.92 3131.11 2.121.17 5050 *5.09 128334 3S78J6 8/8 309553 2/1 367656 8/8/97 0775D 14/1/86 


89 F75E ftft-SUmgi a} 

ICS FTSE W-Sin « 111775) 


333205 ,8J1 *4.45 208655 238M7 
2355.17 -D.fl 237041 23*fl.B8 2315.71 - 337257 17.94 1352 1073 10 237041 


7/8 1969J8 
7/8 108557 


2/1 238957 
Sfi 2370X1 


7/B/97 8152 13n2ff4 

7/697 108557 BS/97 


H3E RBOgSug 
FTSE fltdgfrg a ff 

FTSE m 10195 +0.5 10!<£ 10130 10158 

■ Hourly movements 

OpM 950 1050 


124J55 +05 123727 123421 123864 122425 127002 4153 2454 134802 13*952 
123651 +051530661229671232.40 1237.78 aS7Q58 37.11 Z4.66 134253 136851 


13/3 122348 
iam 122357 


2n 177*50 
am 177850 


2/2/94 

2/2/94 


31.14 12 n 2 /W 

28.13 12/12/94 


- lOSOSSffl.Qffr 4 57 93508 12112 
1150 1250 1350 


am 10130 s/8 12112 4*5/97 10135 5^97 


1450 


1550 


10-10 High/day Low/day (*3l5) 


J 

FTSE 100 

5072.6 

5087.7 

5062.6 

' 5073.7 

S062.6 

50384 

5072.7 

501 ELS 

50363 

50864 

5009.4 

* V 

FTSE 250 

4608.7 

4641.4 

4656J 

4661.1 

4661.4 

48572 

4647.0 

46466 

4651.3 

4682.5 

48067 


FTSE 350 

24274 

2436.9 

24S&6 

. 2433.4 

2420.1 

2419^ 

2408^ 

2411.0 

2417.8 

2437.6 

2407.1 


FTSE Snu/fCap 

3198^0 

2199^1 

220268 

22B41 

2207.63 

2208.86 

2208.52 

220682 

221028 

221032 

2198.30 


FTSE Al- Share 

2365.04 

2373.42 

2366.04 

2370.56 . 

2360.60 

2357 JBS 

2347.82 

2350.37 

235670 

237609 

234682 


41 CPi 16^ 

n iu is 
m m 111 

IS 34*, 31 
zn inv, im no 

TO Rv, 83 S 

TOO 33 SS* 67V 

w» o b in 

r*033l») IKK )tn BSh B 

Land Sena 800 82 Q X 

C941 1 950 31V, 52 B8*> 

K3IK5&S SSO 69V, 70 87*1 

r596^1 SOD Z7 3B>i S2 

NadPower SOO <7*4 5T+ SW 

l*S23K) SSO a 33H 40K 

telWesJ BS m tlffrWH 

SO tl V 9 

650 « a 81 

re76») 700 ish am wi 

ftwFSi Bft 500 49V, 68 75 

1*5*3) so 2 «m 

sows? M 33 42 48 

(*383>sl 3» 14T-* 2*7» 3P» 

Sarotas> *20 3* 43 S2Vr 

(-4*01 4«0 tn 2JVs 3IVJ. 

SU8 Trass 433 28 c - 

(-4455*1 *50 »Vr 2S4i - 

Son 8etm 1 a i»nn m 
ni68) UDO m l» fflH 

sm CtlNIfl SOD S*» IN!! 125*5 

noea ins c** ««**» 

Thanes Mflr 750 Eft 71ft 85 

(*783*51 800 79>? 44*5 5T4 

vodatom xo a « « 

330 10V: 19 S 
Wootald* 290 27*5 38V, 48 

(-293551 300 1BW 20V, 36 

19® w* mm 

aw 91V, ta 174 

tag In M 


2 wsa 
rm 


rfi 19 
3B* 411+ 
65 70 
41*5 51 

SS 74t» 
a 7it» 
81+ X 
in iru 
W9h in 
EV: 37+1 
47i» GO 
t7 ai- 
711- S 
l1 J4W 
*0*5 44»5 
I2W IPS 
31 25*5 
31 ?m 
44 «M- 
* n 


r730*+j 

Lastin' 

r37B*t/ 
Ladwoke 
1-3*51 
UcasVTy 
r2T7*rt 
PiO 
r«o'4i 

Prudental SDO 

79 (-614) 

RTZ 
r»07n 
Redand 
nom-i 

fUts-Royoe 340 
(*2S3U) 260 


750 8V; 36*5 *9*i 34* 43*+ 4S+ 


Totals 


inao 


603 1.473 4.740 3.043 BJX8 


’+ 

18 

3i+ 

331+ 

5 

27H 

3W 

341V 


30 36 
18 340 
18 & 
BO 16 
34 30 

13 18 
48 no 
a 360 
4S 670 
a 440 
65 810 


15 


£50 
1050 

tiao 10 400 65 
300 IDO 20 2BO 
330 O 1 13 

15 34 31 

3 IS 200 


6 9 

ir+ 17 
10*! 130 
32 3H 
- 6*t r> 
SV: 1*0 ISO 

10 16 r 
23 *30 470 
80 30 40 
» 570 6T- 
60 13 «0 


Dos«d on tnooe canipanleb Med on Jf* London Stare Service. 


TRADITIONAL OPTIONS 

First Daakngs JUy 28 EAp/ry 

LasiDoaSngs Aug 8 Sememant 


Oct 23 
Oct 30 


320 580 
3 14 

230 310 
1 9 


Teeco 390 a 380 «0 

r*160) *20 80 200 310 

ua ascaib TOO 170 73 28 

r2i6**i 120 « no 


17 


© 
18 
35 
12 

9 180 210 
1 60 15 

fO a 27 
4 60 
b 130 150 


Calls: CalUina, Cambridge Minora/ Resources. ConsoGdptad Murchison, Dana 
Petroleum. Doffing lOndenley, Hamioon & CrosGeid. Heritage Bathrooms. 
IES Group. Incheape, Meroute Technology, hernia West Man (ED&F). 

LONDON RECENT ISSUES: EQUITIES 

issue Ami Mcl Close 

pn« pat* cap 1997 price Nffl Oh Grs P/E 

p up (Emj High Low Stodt p +/- civ. cov. yW net 


Opson 


*1 - • *4 


Pfttagan 

(M49ft) 

0 (tan 

Iff 10ft - 

ISO 1 - 

Sep - 

- lift - - 

- tip - - 

Wfcddtan 

Iff 

20 - 

- ft - - 

ns8) 

)60 

6 - 

- 5ft - - 

Optra 


tip Dec to Seg Dec K* 


21 260 70 
1JO 17 19 
<7 61 150 
30 470 38 


» IS 
230 26 


280 

50 


53k 771, 


870 

M0 


*61 


77 


3K Wife 


250 30v> 


«0 HO ^35^ 
13 15ft UW*™ 


BS 2*0 M 

r2**)4) 360 SO 

BSky8 4S0 290 

r<7*| 500 12 

Br* BoKctl 140 J4h 33*» 45 6ft 13 19 

rtSSK) 160 14 24ft 37ft 15ft 23ft 30 

CmWea 90 6 10ft 12 4 7 7ft 

IOO 2ft 6 8 10 12ft 13ft 

6® 26ft 51 81ft 21ft 33 38 

550 9ft 29 38ft 52 62 65 

M 38 58ft 71ft 0 23S fflft 

S5 3 C Sift 2*i 35 *1 

800 33 61 75 15ft 29 36 

850 14ft 38ft 51 44fc 55ft 61ft 

600 47 SSH 7Wi Oft 21ft 28 

650 17ft 34 48ft 29ft 4Sft 5* 

750 38ft JDft 88ft 36ft 56ft 63 


§ 

FJ*. 

4332 

23**3 

220*2 as®r 

£34*2 

■*6*2 

RQIOc 

16 

17 2X1 


FJ>. 

724 

74^ 

72*2 tBtakes dotting 

72*a 

-1 

LI .45 

XI 

23 74 

“ 

FJ>. 

13X8 

1084i 

101 Bristol A W Prf 

107 

-ik 




1*00 

F.P. 

25.4 

122*2 

109*2 Csinmfll laird 

119*2 

+1 

LX8 

61 

4.0 11^ 

§260 

FJ*. 

*56 

275 

265 Deicam 

£67*2 


LTL5 

4.4 

1 22*2 


F.P. 
c p 

A Kl 

nfl 

u 

114 EMI B 

el. fr 1* 1 m n — »._ 

115 


Z2.75 


3.1 - 

§ 

r r, 

FP. 

AX'! 

856 

•1 

65 

^ Trairpiace Cnstg 
65 fGRHotdngs 

3% 

65 


_ 

_ 

-51.6 

§150 

F.P. 

£355 

202 

162*2 Golan HWga 

194*2 

♦1*2 

inn 

X7 

0£ 31.3 

§ 

F.P. 

Z*JO 

162); 

1171; GremBn Giorga 

131*; 

-2 

R35 

12 

33 1(J£ 

§125 

FP. 

6XC 

135 

10?l; fHelcon PuUsg 

1(0*2 




_ 

e § 

FP 

5742 

396*2 

381*2 tones 

383 

+*2 

_ 

_ 

_ 

§160 

FP. 

178 

175*2 

)72*z ll&i^Eher Leb 

175*2 


LW2P 

69 

1.4 14.5 

§173 

F.P. 

*5.7 

217*2 

185*2 Metratac 
994 Reatxxjme Moth 

212*2 

-3 

R5.8 

£LB 

14 1X7 

100 

F.P. 

32.7 

112*2 

108*2 


- 

_ 

- 

§100 

FJ>. 

756 

120*2 

105*2 iSBSGrap 

106*2 


L14 

2-0 

28167 

§ 

r.P. 

572 

140*! 

*38*2 Ted BaXer 

138*2 

-1 

L3<9 

61 

XI - 

- 

FP. 

- 

225 

19*2 Thom B 

20*2 


- 

- 

- 

“ 

FP 

758 

67*2 

90 WglanTech 

61*2 


- 

- 

- 


t Investment Mattel § Fr a cin g pr*C4 " imroducxkan. For a hM ew* msitin of N 

S^rmOob Dtease refer Id TT» London Sim Service nottt. 


RIGHTS OFFERS 

Issue Arreort Latess 


IB «1W 
38ft DtoB 
- f604ft) 

EM 


price 

P 


rsTO) 


Granada 


rei3) 


10 

11 
21 
605 
pm premium. 


paid 

*4> 

Rerw. 

date 

1997 

High Low 

Stock 

Nd 

14/8 

ijepta 

1pm 

fiefrj tmaqrg 

Ml 

1S/B 

3*4pm 

3pm 

FomreOi 

rfi 

22ra 

2*2pm 

2*2pm 

Odder Land 

Ni 

21/8 

202*2pm 140pm 

Logica 


dosing 
price P *&- 


ipm 

3pm 

2)2pm 

StffiJzpm 440 


GUS 


• mtm unjt iw rr^pu wn uw. j mo rw 

Time cl FTSE AH-Stoo Hgft; a07 AM Low; 1540 PM 


Iffter— edanor giwB, date veto* Bradta seeflen or row 


Base Base 
d*to wdue 


FTSE 100 
FTSEHQ&ttfr 
FTSE 350 
FTSE 350 <5* nr 
FTSE 3S0 FOgher YMd 
FTSE 350 Lower Ytata 


3U13?3 10003® Bectrtey 
31/12/85 1412J0 Water 
31/12/85 B82S3 Nan-FtoVKOk 
12/5/97 22*7.50 FTSE Afr Share 
31/12/85 6823* FTSE AB-Shae ex IT 
31/12/85 BS2S4 ABOtfisr 


31/12SD lOOOm 
29/12/89 1000.00 
■1IM« 100.00 
10/4/62 100B0 
12/5/97 22D8J51 
31/12W 1000.00 


Egufty section or group fflj whs Egutfy secdon or trap 


Base 


ftse SatSCap & ex n 
nSERedgiteg 
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WORLD STOCK MARKETS 


Dow Ibises Bourses retreat as Wall St sparks selling 


8,000 level 


Wail Street- wasVrodced by 
currency \ concerns and 
plun^taar bottd prices and 

'the Dew / Jones. -Industrial 

Average lost Its grip on the 
S.000 level in early trading, 
writes John labate hi AVu? 
York.' ■ 

>'■' By early : afternoon the 
Dow had fallen 283.93 or 
more .than 2. per cent at 
. 7.9&1.07. .The broader S&P 
500 index had also lost 20JQQ 
at Bn .16. The Nasdaq can- 
potite index plunged 29.51 or 
1.B2 per cent at lv5W£7. . 

-Wc separated ourselves a 
bit from bonds during the 
week, so Us a teal backet of 
cold water Cor equities," said 
Mr Jon Olesky, head of block 
trading at Morgan Stanley in 
New York. A week ago, for 
instance, a two point drop in 
the long, bond rattled equi- 
ties, but the stock market 
largely recovered by late 
afternoon, added Mr Olesky. 

Bonds- picked up where 
they left off on Thursday, 
slipping lower In good vol- 
ume as the dollar fell in 
value against both the yen 
and Deutsche mark. At mid- 
session, the long bond had 
last Ifi at 96^;. sending the 
yield higher at 6.638. 

The sell-off was broad- 
based among Dow stocks. 
United Technologies lost $3H 
or more than 4 per cent to 
S80®k Exxon plunged $2& at 
$61£ while Philip Morris lost 


•aft at SOX. After a warning 
that Its third-quarter earn- 
ings growth would slow 
down; Coca-Cola slid $34 or 
nearly 5 per cent at $63ft. 

Financial stocks were sent 

sharply lower too, as bond 
prices plunged. The Travel- 
ers lost $3 at $65% and J.P. 
Morgan fell $4*/. at $109. 

; Technology stocks lost 
ground. Compaq Computer 
fell S2H at $59Vi and semi- 
conductor leader Intel slid 
$$38 at $96%. 

TORONTO moved steeply 
lower In early trading as the 
opening tumble on Wall 
Street sparked profit-taking. 
Banks were visibly weak, 
and at the noon calculation 
the 3 qo composite index was 
Off 67.77 at 6377.30. 

Banks were marked 
sharply from the opening 
belli Royal Bank of Canada 
came off C$1.45 or more than 
2 per cent to C$65.40 and 
Toronto- Dominion Bank fell 
75 cents to C$43.45. Bank of 
Montreal lost 95 cents to 
C$57.65. 

Few leaders managed to 
avoid the shake-out. Alcan 
Aluminium «wne off 80 cents 
to C$53.10, Seagram 
retreated C$1.95 to C$50.40 
and -Newbridge Networks 
lost 40 cents to C$64.25. 

Golds were equally dull. 
Barrick gave up 75 cents to 
C$82.40 while Placer Dome, 
the other leader in the sec- 
tor.. tumbled CS2.45 to 
C$25.40. 


Markets follow Dow down 



The early shake-out on Wall 
Street sent Latin American 
markets sharply lower, 
accelerating a clear trend 
towards profit-taking that 
ha d set in on Th ursday. 

MEXICO CITY lost ground 
from the outset as both for- 
eign and local investors 
pocketed profits. 

“There's no shortage of 
sellers. IPs retail and institu- 
tional said one broker. 

At midsession, the IPC 
index was off 77.98 or 1.5 per 
cent at 5.117.31. Market 
heavyweight Telmex was 


right in file firing line. The 
shares, hit by heavy selling 
of the ADRs in New York, 
came off 20 centavos to 2130 
pesos. 

SAO PAULO succumbed to 
a midsession loss of 181 or 
1.5 per cent to 12.142 on the 
market’s key Bovespa index. 

Trading was described by 
dealers as moderate. 

BUENOS AIRES traded 
narrowly to close the morn- 
ing little changed. 

At midsession, the Merval 
index was 0.65 lower at 
849.23. • 


Dofe d Mima ftHMn Uln tm OMnak* wto cawolmlM Omfe/t Stock 

Ewtaiig* (Wfcnl Li» ud tiatM ax at r«ro6ic*d attaut pancUoa. 

UwdH tsiMwnd EmE*M ptfto! fiowcai Tiinas tafornaOon 
Dsato ntaro u <to» skutW* ma octaded « M FT S>w W oro aK on Sovte. The gneuva 
9wn « «Odi dm htswu wu dooe 0 tae Z* tans up to 5 1 5d» m ThuMbyr. nty are oat in 
ativ « euodEr, w is atMnsag ortof which demta th« higlar «M hpoa wade*, fat 

Thwe swuWe w -aadj ro bunnm w ncocdid tn T hur3«/» Offlcw Ua, tta MM lacardtd 
ohwss n #« tow wwtooj dtm S piwn mm Am nkma dm. The tt* at mtiridul deds ire 
rgunSNt to da na^ui Ooutandand npi m nad waumrafflaiai. wtan wsfctte. t Bupans 
r. soead prtoa. ■ enoaso cm Ba piemtn tit 


British Government Stocks 

ArrftrtesSW 3*KMAu8?J 

UiTPublic Boards 

Oydepwr Opaawnj Ut 3% Jr*d Sa - 36 
(WAuST) 

Ojdepon Ofwatcn* ua 4«<,ifid stk • SC 

;Q5Au9 7) 

Foreign Stocks,” Bonds ete- 
Coupons Payable in 
London ~ 

Attojr MbumI Staling Cjpad PLC »0Vfc 
S* Qti. Bea 2910002 1 (dKi (W - 
lTfl05*68»S(»Au97» 

BM PUC 5V«. Cm 8ds 8XJ6 1 1 13=» 
lOGAuSr, < (0dAu9T| 4 (OStaffT) ■. 

(MAU97) 

Dmam nCngdom on ntjRahdOflec 

iVar- iBri - tinOK (DSAuSTi 
Eiaopesn mrtsanam Banc S’et Bos 
2SS201? S rvar, [Br; - 114V 
Halifax PIC 6V& Bds 18XB.04 C (Uiri (BO- 
SS OS 

Land SacudE<a Franc* {Jwion Id fi% Go ’. 

Cn» B* 3007 (Flag; - l2B'q(06Au97j 
Uoyd5 Bank PLC 10WS Sub All 1UM8. ' 
riOOOO (Br) - 101.43 iO*Au9T) 

Uoyds Bank PLC 1 0W Sub Lfi Sk 200Q - 
rei^(08Au971 

f*m3r.K msenKtex Bar* PLC li^SUU 
SU) NH E1COO fOa »Fd) ■ IZTe 
iC6Au97] 

f«rte MMMro« Barfc 7JM KB 13I&C8 E 
(Var) i&l - ’0028 r04Au97J . . 

Pearaon PLC lO^V Sds i3«W C fltoi) (Br, 

• MTVl05IU37» 

Prospect l PLC Me= Cats i230C3£(Bn- 
H0017 (tSAu97) 

Boflano SmtniQ Fitting Rn 10W Gai 
Bds 77.H. <01 GOp (1*1 |Bn - IIOV 

TO Canada mervwGs Bat rnxwr 

IVar> iBri -»58 (31^971 
Scodi Africa (Hwubflc on 3375% KM . 

szans £{van (Br) - ice 0:497) 

Thmiac Franc® (Jwsejrj PLC 9VV C» Cap 
Boa - W»*WuS7t 

Tes=c PlC10V^Bd2Sn.-(2£|V»)(B0- : 
109.796875 (55Au$7j 
Untod Ua«s 8 Uedj RLC S'A&i Cm 
Bds 3003 (fl*8) - !03L(OaAtf97) V 
lO&HuSTi 

Martulwe Eoancay Coop PLC 8WBdf ' 

1 7.ia020 ri |Bqa • I1p»[3ljy97) 

Debt Issuance 
Programmes 


Rosral Bam 01 Seowid KC U« &» 

R» Na - EM.38 (06fe97J 

Sweden |Klns*«d) 1 OOVMaQSdSffi - 

sat r3uwh 

Storting issues by 
Overseas Borrowers 

SamofGfMrt H>Vv,brSj<?5iTHIta9)- 

ia«j'08fci97I 

Eutapw *w*sim« 8m 9V lr S&20O1 
peg] !05V(04AL-3h 

Botoboi towsansat Eafli I9hs Ln 6» 

3004 ifwgrfi - 71700375 iO(AuS7j 

Eutpean bwoshncnBai* ll%Ln Sa 2S0Z 

iRogi- 

Surepoan wvwew* Bank 9% Ln S* 2J0J 

i&j - 13S : t>(iJSAu97) 

icwana fOaputte aii M^LnSaaiifi- 
i63i04AuSn 

lotswatanai Bk* t» Rac 1 0»> u Si. Ui 

S&3DC3-13Z3.-MAug7-, 

New Zttwu ii vl Sk bss [F*oj ■ iir 

(0CAu97) 

PBtnaaesJtoaasBtu^LnStLaoW- - 
135V(04 Au57J 

Sweden TfOngdpn cf) 9W Ln $* 2fH4 
fR*aj* IE3S* ifl4Au37) . 

Sweden i Kj^dcmol) min 6*2012 

- »3Z12« 96taS7) ‘ 


Listed Companies 
(excluding Investment 
Trusts! 

Abbey Naonal PLC UTv* Exui Cep Sec 
Cl 000(00 • 125 68921875 (01Au97) 

Abbey NaaorW PLC lOWNorvCunSdoPtf 
S»» Cl • TSS 1 * C06AUS7) 7 (06Au97) 

Abbey NuwmI PLC 8W NorvCum SOo Prf 
£1 -1Wt8eAiSn4tO6N*T)'>S»Au07) 
7[06 Au97] 

Aberaeen Asset UenaQMneni PLC WB to 
Sob byOta ■ 66 rOiJyOT] 

Apkbm Gfcao PLC 7J% (Mel) SerTOrv Prf 
She £1 - 81 ’j (0flAu97)2 B»Au871 
F«9*Qaie Mucns PLC M 2Sp Cum (ted 
Pli 2005 10p- 118 l0Mu97) 

AgipvgaSe mduenes PLC 72Sp (NeO Cnv 
Cun Red PH 25p • 95 lOMOn 
Afeea Fisher 0ffl«4> PLC AM (10:1) -685 
Alexon Grm> PLC 82Sp (M0 Crw Cum Red 
Pit lQp-86tQ5Au971 

ASed Ottaeeq Fwcad Serve PLC 6V% Gffl 
CnrStfi Bde 7/NDBC1000 (Regj : MV 
(IKjyg7) 'simjy87) 9 (08Au97) V 
. (MAu87l 

Attsd Oomecp PLC AM (Mi - 725 
AK*d Oonwca PuC 9Vfc Oeb S* 2010 • 
12358375 (0fiAu97) V(O0Au87) 

ASM Oonecq PLC 11W Oeb S* 2009 • 
133V(3iJr97J 

A&* PLC 5 JK Crw Cm NOn-Vto Red Prf £1 
•80 (04Atfi7) 

. AnOamSyAn Gmup plc Cw Cun PrfSOp 

-115(3Uy87) 

. AfighnWuet PlCWsaSubfcr Ord-2S3 
(100) 4 (100) W (50) 

Anglo Uwep FLC Wb to SU) to> CM - U 
RHAu97) 

Apela U«ab fVC 8P (Nag Cum Crw Red Prf 
m>- I38j06*su9^ 

Amtteoe Boa PUS Otd t«p • 240 (OEAuOT) 
Aotmoha ProObets plc 9k Cun Rrt Cl - 
BBRMAU07) 

BAA PLC ADR (11) -9i2 ' 

B4*r(CHl PLCOnd IQp-B V(3UM7) 
BMenPLC ADR {4D) - 82X0 (1) 

BaaenCAOR t2^|-27.S5(2)‘ 
8adaRLC40VK Deb SDl 201B-12B 8291 
f04Ai«7) 

BAT iodDeOM PLC ADR (2:1) - 18573 (10) 
3STM684 (81 58104733 (15) .62444288 
R £2444533 ft) -0244456 12S) .82444571 
(1BJ J25 (fi * .87(25) .88684138 (3) 
£0694200 1<) 888943 (1(0 ,68694304 (8) 
-6968438 (25) .7 (18) .7490947 (4) 
74M4T51 (21) .7404418 (25) 75 {25, 10) 

. Si8MvPLC 95% Cun Rad Prf 2814 £1 - 
I17B3AU97) 

fwrtr awpPLCCW to * * (50) V (13) 

B6 PLC ADR |J0i; -38X15 
RHoft PLC CM 3050 - 22* R 50} 5 (14, 50) 
ij (50) fl (9) B mm .1879 (B) 7 

(1.50.2.0,350, 8) HitfOB, 5. 5Q. 35»B 
jywua 0.15,290 east mov 

6*®n FLC OtdSUO (Art. • 2908/57) ■ 223 
P1-W7) 4 (05AuO7) (urn 9 (5, T(H ^(60) 

S IR ^ 5fl) V(500, 
3M{ 6 (709(2, 20, 2 
BBO^lSdMlBelSdiffSKnft 
Pena M BMrtpgSbttlOOO ■ US 
(QBAOE7) VfMAifln V(08AuS7) V 
(06AuS7)9l08AiJ7)2eVt31Jv97) 

Bad* Ubn Gmp Pm 10% Cun Prf £1 . 
U9flU07) 

Bjc Cade MuOfn PLC ADR (TI) - 6.7 
fixfsCc PLC AOTgrj) -2W5 
Boujumoun s wesHerwbteWMr PIC 
aOVCundrdPuJB -7iiVf06Au87) V 
«AU97) 

Bnfeid &S«0W Sidd^Sodei7 ii«d% 
Pdrfn M 8emng Sis £10060 - 144 
(04Aid7) 

BtadtM 5 Brolejr Buttnp SaSetj- 13% 

Pcm tat Btwmg Bs - 181%(01 Au 97) 
break far The Bonar Gap PLC CM lOp 
(Rffl -0HW97)- 47 t06Au&7] 

Bm (rwnanoru) PLC B% Ctn fled W Cl - 
)04ipiJp7> 

Bum vedker Gnwp PLC Ms toSeb far Otd 
1997-3)07 - V (04AuB7) 

Bfem Wik#f &4 up PLC 05% 3rd NonOunt 
0W Red Prf 2007- 1 0 ■ Et (05Ai*7) 

Bent Vfefter Group PIC Vhr 2nd Cat Rad 
Pit 20002007 £1 - 214 (OSfcST) 

Bata PLC 6%* Una Lji S 4 2002/07. B8 
(04Au97) 


European bourses ran into 
profit-taking from which 
there was no possible means 
of retreat once Investors 
sighted the opening down- 
ward lurch on Wall Street. 

FRANKFURT closed 
steeply lower. Commerzbank 
climbed on continued take- 
over talk, but nearly all 
other components of the Dajc 

weakened visibly and when 
electronic trading ended the 
Dax was off 85.71 at an Ibis- 
indicated 4,342.31. 

Commerzbank pushed up 
to DM66.76 at one stage 
before closing DM2.20 higher 
at DM66.15 in heavy volume 
following an earnings 
upgrade by a leading broker 
and a another day of mount- 
ing takeover speculation. 

“It’s been a bit frantic. The 
volume must be telling us 
something." said one broker. 
Commerzbank traded 4.47m 
shares almost twice the level 
of activity in Deutsche Bank 
yesterday. ABN Amro or 
HSBC were thought to be 
the most likely predators. 

Bigger financial losers 
included Munich Re, which 
came off DM287 to DM6,615. 
Deutsche Bank gave up 
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DM2.10 to DM118.40. Among 
second-liners, Bankgesells- 
ebaft Berlin added DMl.60 to 
DM48.75 after unveiling 
strong interim results. 

Volkswagen shed DM24.30 
to DMi.338 in spite of upbeat 
results from its Audi divi- 
sion where pre-tax profits 
rose DMS4m to DM489m. 
Daimler-Benz fell DM2.25 to 
DM146.45 and BMW lost 
DM15.5 to DM1,433. 

Selected chemicals were 
dull ahead of next week's 
batch of results from the sec- 
tor. Hoescht retreated 
DM2.92 to DM83.13 and 


BASF came Off DM1.65 to 
DM70.70. Both companies 
report next week. 

AMSTERDAM retreated 
from its record, with Wall 
Street, weaker bonds and a 
softer dollar combining to 
knock senrimenL The AEX 
index dipped 14,81 to 996.16. 

Disappointing results from 
blue chips Elsevier and 
Royal Dutch sent tbeir 

shares plummeting. Pub- 
lisher Elsevier lost Fl 2.30 to 
Fl 32.90 in volume of more 
than 21 on shares for 3 
two-day decline of more than 

12 per cent. Foreign inves- 
tors were said to be eager 
sellers after a wave of ana- 
lysts’ downgrades following 
Thursday's results. Royal 
Dutch shed Fl 3.50 to 
Fl 114.40. a fall of almost 3 
per cent 

Unilever succumbed to 
profit-taking and closed 
Fl 2.80 down at Fl 484.00. Gist 
Brocades, which was bat- 
tered after a profit-warning 
on Tuesday, clawed b3ck 
Fl 1.30 to Fl 66.00. Food 
group Nutricia. a week mar- 
ket lately, also went against 
the flow, adding Fl 6.60 to 
Fl 363.70. 

ZURICH kept in step with 
the broad downturn across 
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ii Europe, slipping 57.3 to 
o 5.864.8 on the SMI index. 

3 UBS fell SFrl3.00 to 
SFr 1,647. and SBC came off 
& SFr4.50 to SFr4l2 ahead of 
d next week’s interim results 
>t statement. CS Group added 
t- 
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SFrl.00 to SFT20&50 amid 
speculation that the bank 
was teeing up an acquisition. 

Most of the day's volume 
was again concentrated on 
drugs shares, where Novar- 
tis topped the activity 
c harts, but declined SFr50.00 
to SFr2,342. Roche came off 
SFrl40 to SFTI4.520. Among 
insurers, Swiss Re dipped 
SFrll.00 to SFr2.186, but 
Winterthur rose SFrS.OO to 
SFrl.515. 

MILAN shed 250 to 14,572 
on the real-time Mibtel 
index. Fiat lost L114 to 


L5.9I7 in spite of the 
strength of Italian car regis- 
trations in July. Alitalia 
resumed trading after Thurs- 
day's suspension with an 
advance of L1I7 to Ll.227. 

PARIS had a similar day, 
tracking Wall Street lower. 
The the CAC 40 dropped 
almost 2 per cent, closing 
60.07 down at 2.996.27, after 
touching a low of 2,981-10. 

Concerns about the possi- 
bility that German interest 
rates might rise resurfaced, 
and caution ahead of a raft 
of US indicators next week 
also kept the buyers out of 
the market 

Renault fell FFr7.20. or 4 
per cent, to close at 
FFr165.50 ahead of first-half 
sales figures on Wednesday. 
Brokers ascribed the fall to 
profit-taking after a strong 
run. Profit-taking also hit 
energy group Total, which 
lost FFr30. DO or 4.7 per cent 
to FFr608.00. 

Drinks group Pernod 
Ricard rose against the 
trend, adding 2.5 per cent to 
FFr314 on a higher than 
expected 10.4 per cent rise in 
first-half sales. 

Written and edited by Jeffrey 
Brown and Greta Steyn 


Sydney slides on further shake-out for BHP 


ASIA PACIFIC 


News of further mangement 
changes at resources leader 
BHP pushed SYDNEY lower 
for the second day running. 

Sbares in the Index heavy- 
weight. off 55 cents on 
Thursday, fell a further 45 
cents to A$16.99 for a 
two-day decline of more than 
5 per cent. 

Much of the downturn 
took place in a last minute 
flurry of trading, with BHP 
tumbling 16 cents in the 
final 20 minutes of the ses- 
sion in reaction to the 
announcement of the depar- 
ture of the group’s thfrd 
senior executive in two days. 

“It looks like a serious 
management breakdown 
within BHP.'' said one local 
broker. The All Ordinaries 
index finished off 6.3 at 
2,711.4 in turnover of 
A$975m, with BHP account- 
ing for A$159m. 

Among brighter spots, Rio 
Tin to climbed 45 cents to 
A621.30. 


TOKYO ended higher fol- 
lowing a strong debut by 
Fuji Television Network and 
late buying of semiconductor 
stocks. writes Gwen 
Robinson. 

The Nikkei 225 average 
closed with a gain of 128.61 
at 19,604.46 after trading 
between 19,256.13 and 
19,641.76. 

Stock prices were gener- 
ally lower in the morning, 
dampened by New York's 
overnight losses and selling 
or options futures. Contrac- 
tors and steelmakers were 
early weak spots and at one 
stage the 225 index was off 
more than 220 points. 

Volume rose from 378m 
shares to an estimated 491m 
shares. Declines led 
advances 595 to 497 with 157 
unchanged. The Topix index 
of all first-section stocks rose 
6.17 to 1.503.27 and the 
capital-weighted Nikkei 300 
was up 1.44 at 294.47. 

Fuji TV, one of Japan's 
five national commercial 
broadcasters, drew strong 
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buying interest from domes- 
tic investors. The shares 
rose from its initial public 
offering price of Y550.000 to 
close at Y660.000 after touch- 
ing a session high of 
Y700.000. 

As the session wore on. 
leading general contractors 
recovered from heavy 
sell-offs to end higher. 

A number of semi- 
conductor-related stocks 
came in for investor atten- 
tion towards the close of the 
trading day. Advantest 
gained Y300 to Y11.800 and 
Tokyo Electron Y170 to 
Y7.540. 


Banks rose on foreign buy- 
ing. Industrial Bank of 
Japan gained Y50 to Yl.730. 
Dai-Ichi Kangyo Bank Y20 to 
Yl.520 and Sumitomo Bank 
Y50 to Y 1.920. Securities 
houses, however, were 
mixed. Nomura Securities 
rose Y30 to Yl.730 but Nikko 
Securities fell YIS to Y599. 

In Osaka, the OSE average 
rose 7.71 to 20.233.56 and vol- 
ume rose to 17m shares. 

HONG KONG closed 
slightly lower on profit- 
taking in property stocks 
after the heavy recent g ains . 
The Hang Seng index ended 
off 25.73 at 16.647.54 after 
reaching a low foT the ses- 
sion of 16.482.02. At 
HK23.4m. turnover was 30 
per cent down on Thursday’s 
record level. 

Cheung Kong came off 50 
cents to HKS98-25 after 
touching a session-low of 
HKS94.75. The shares traded 
6m. Henderson Land fell 
HK$1.50 to HKS75.00. Among 
banks, HSBC added HKS2.00 
at HK6273. 


TAIPEI closed higher with 
sentiment buoyed by the 
limit-up performance of 
microchip giant Taiwan 
Semiconductor. The 
weighted index rose 82.96 to 
9,923.84 in moderate T$151bn 
turnover. Trading in Taiwan 
Semicon was stimulated by 
the l.43bn shares issued 
under the June bonus offer 
that began trading. 

SEOUL rose 6-66 to 752.01 
on the composite index. 
Pohang Iron and Steel was 
the star performer, rising 
Wonl.700 to Won60.600. Most 
Kia companies rose strongly, 
hitting limit-up. on talk that 
the chairman of the troubled 
group would resign. The 
group's creditors have prom- 
ised to extend emergency 
loans if top executives 
resign. Kia Motors rose 
Wonl .000 to Wonl4.000, Kia 
Steel Won250 to Won3.420. 

MANILA fell as profit- 
taking continued. The com- 
posite index closed above its 
2.635.34 intra-day low, set- 
tling 22.19 lower at 2.647.82. 


SINGAPORE suffered from 
talk of an end to dual list- 
ings. ST Computer Systems' 
move to merge the foreign 
and local tranches of its 
shares sparked rumours of 
s imil ar moves by the 16 lead- 
ing companies' four banks 
that have dual listings. 

At the close, the Straits 
Times index was off 9.32 at 
1,943.92. 

SOUTH AFRICA 

Johannesburg took a 
breather from its record- 
breaking run to follow Wall 
Street tower. The industrial 
index ended down 30.8 at 
9,283-4, while the all-share 
index shed 15-2 to close at 
7,599.2. Gold’s ability to 
stay above S320 an ounce 
helped resuscitate gold 
shares, which had taken a 
hammering as bullion prices 
plunged. The gold index 
added 29.3 to 996.4. 

De Beers, which surged on 
Thursday, corrected with a 
fall of 625 cents to S171.75. 


LONDON STOCK EXCHANGE - dealings 


B«ttl 8 Wan PLC M D ■ 10T!i»8AoB7) fa 
(06AU97) fa(D6Ai«7) fa(06AuB7) fa 
(06*187) fa(06AuB7) fa(0fl*j97) fa 
(06AU&7) fa(06Au97) fa(06Au97) fa 
(O6AU07) fa(06Au37) fa(06Aj97) fa 
(OflAuW) fa IO6AU07) fa(06*JS7) fa 
(06AU97) fa(06AjJ71 fa(06Au97) fa 
(08AU97) *>(06Au97] fa(06AuB7) fa 
(06AUS7J fa(06All97) fa(06Au97) fa 
(0BAW97) fa(08Au97) fa«BAie7) fa 
(0SAD97) fa(06Au97) fa(08Au87) fa 
(06AU97) fa(06Ai*7) fa(06Au97) fa 
(06AJB7) fa(P6Aua7) -825 106A«97) fa 
(06AU97J V(06Au97J fa(06Ai*7) V 
(06AU97) fa (06AU97) fa (06Au97) fa 
(06AU97) fa(06Au97) fa (06Au97) fa 
(08AU97) fa KKAu97) fa (0SAu97) fa 
(0Mu97} fl75 IO6AU07) 8 (06Au&7) 6 
(O6AU07)B(O6Au87) 

BittU 8 West PLC 13V* Ura Raip Sub Bos 
■ 14Z5481S fO0Au97) 57fa(064u97) 8*-« 
fMAuOT) Bfa (OBAU07) fa IO6AU07) Ufa 
(06Aifi7) fa|06Au97) fa{06Au97) 1 
(06AI/37) 1 (06AU97) 1 (Mfa/JT) fa 
(0BM7I 

BrisW Water PLC 8V5i Cum lud Prf Cl • 121 
(06Au97) 

Britannia &*frg Society 13% Perm im 
Bearing Shs £1000 - 158 (06Au97) 60 
<0Mu97) 60(06*07) 

Briam Airway* PLC ADR (10.1) - ICO .4 (10) 
Brush- Borneo PeoWaum Synt PLC New Ord 
lOp (FWPAL- 1BAW97) - 1250 (25, 10. 20) 
5 (50) 65 (5, 0) 70 (15) 

Brttsh Fin»gs Group PLC 5S% Ciw Red W 
Cl -7D(31Jy07) 

Srffcri PetnPeian Co (faC ADR (8:1) (Each 
Ciw rto 6 Ord 25p) • 84X471S2 (OSAuPT) 
5 (11 .0025 (55) 825 (3) .8875 (T) .75 <10. 
24) - 8125 (1) 8325 (10) J75 (13) 6 (25. 

* 10) .25 (251 5 (25) .65 (10) 7 (25, 20) 
.125 IS. 1. 3} 25 (10) SS (16) 

BriWi PairateuRi Co PLC 8%. Cun ia Prf Ci 
-96(06*07) 

Brush S<V Broadtaisre Gn*4» PLC ADR 

(6.1) - 44473504 (10) ' SOS (0) 

Broth Steal PLC AOR (IftD - 26.854 IM (10) 
7 (49) * 0625 (28) .125 (35, 25} .1875 (7) 
25 (25. 40. 50) 3125(25) 

Brt* Steel PLC nfa* Deb Sa> 2018 - 
137 71875 (O6Au07| 

Brttsh Sugeil0fa% Red Ott Sft 2013 • 
12&5312S (06Au97) fa (06AU97) 

- Brtieh TetecenrmuracaWns PLCADR(IOri) - 
68.75 (ID) S75 (TO, 2) 7.74773638 (1) 
.7*7741 (10) .7*77*157 (91 SUCK (2> 

SI 023636 ID 81 023075 (8) .810233 (10) ' 
3125 (06AuS7) S3 (15) 872737 (10) 
8727375 (20) 83523333 (31 83523429 (7) 
.935235 (10) .997732 (5) 997733 (10) 
80625 (5) .122728 (5) 8414 (16) 85 (5) 
310225 (IB) 31ZS (5) 57272056 (17) 37S 
(08AUB71 .075 (5) .40771304 R) 
^49771667 (3)5(5) 87S(05Au97) 9.76 
(04*fl7) 

Bitnon GnM> PLC 4Sp |NM) Ctn Cnv Pi) 
lOp ■ 60 (OSAuflT) 

&WW1 Estate PLC lOVL Is) Mg Oeb Sfc 
2012- 126fa((BAu97) 

Brtdoo Earn PLC 10.73* 10 Mg Det> Sft 
2025 - 1364*375 (06AU97) 

Breadcseae PLC Wt»» St* SwOrd-1 6*. 9 
BRxhhanipBri HWga PLC CW lOp - 183 
(04Au97) 

Brod tlnen H on HWga PLC ‘AWon-V Old lop - 
87 (Q5*r67) 

Bnnd HMCSng* PLC 4ip (Net) Cm Cum 
Red Prf 2(0-55(08*67) 

BTR PLC ADR (4ri) - 1125 -28 & .6 .825 
Budoena PLC S* Cw Unc te S* 2003 ■ 84 
But* (AF-) 6 Co PLC On) SOt 5p - 67 
f04Au97) 

Bulrrw (H.P) HUqs PlC 2nd Cum Pri 
£1 - 117 (06AU97) 7 (0BAu97) 

Bonn* C3BK4 PLC MW )2-.l)- 36.6 . 
Burnah Cflaoul PLC 7)* Ctn Red prf £1 - 
8*fa (08*187) 

Bumdone Inwenerb PLC 15% Ua U»S* 
2007/12- 130 (3lJy57) 

ButmCnw PLC 8% UnsLriSA 9642001 • 
96(06*197) 

BZW EndownH* Puna Rad Od ip • 143 
(0BAu97)6(08AtS7) 

B2W Endpanwt Fund 0 L0 Od Radaontfa 
She Ip (P/Pd 50p Reg) -52 (06Au97)2 
when a «a*ah 2 mum a 
(06*1971 fa (O6AU07) 

Cehto AND Wiretea Comma PLC AOfl (5:il ■ 
23875(01*57) 

Cadbury Scftaeppes PLC ADR (4:1) , 

38.8375 (20) 40.125 (10) ' .45 (10) S (1) 
.825(1) 

CanmaB leu HUgs PLC CM Sp - U6 15) 20 

0) 

Coradon PLC -FShe £1-60(0. 1.0. 1.0.1) 
8*0) 

Carton Comnnaxartoro PLC AOfl (5n) - 
3985 (5) 87 (4) 8B (2» 40 (2) 85 (2) 
7.10382 m 

Carton CcniiuricaOons PLC 58p (Ned Cin 
Cnv Prt- 138 (04*87) 9 (O6AU07) fa 
(D8Au97)4aaeifa(08A 1 |97) 


Chailwaod ASere* Wdgs U Une Ln S9t 
50p - *3fa(0**j97) fa(04Au97) 
CheWdwn * Gtaieasier PLC ii Vfa Pe»p 
St* Bds £50000 - 150.62880625 (01 Au07) 
Cheshn BuDdng Sodery Fhg Rate Pe«tn Im 
Baamg Shs ■ UB (08AU9D 9 I06AU87) 9 
(Q6M7) 

Criy 6® Esmaa PLC 525% Cmr Cum fled 
Pri Cl -72 

Coats Paarts PLC 4*A Una Ln Sfc 200207 - 
7Bfa(Q1At87> 

Coals Patone PLC 6»8i Ur» LnSlK 200207- 
«'<(05Au57) 

Coats Wyfllla PLC 4^% Cum Pri Cl -73% 
(06Au97) 

CofWf IA) A Co PlC NoaVAOrd 20P - 225 
(3lJy97) 

Commer oal Umon PLC 8fa% Cum Ind Prf Cl 
- 121 (Q8Au97) t (06AuS7) fa<06AiT97) 

8» 

Commercial Won PlC 84A. Cum IrtMCI- 
123'*(06Au97) fa |06Au67) fa I06AU97) fa 
(06Au97) *59 

Coofcson Group PLC * 9)4 Cun Prf Cl • 70 
(04AU97) 

CooAson Group PLC 7% Ctw Bds 2At 2004 
(Rg) - 104fa (06*r97) 5 (08AU97) fa 
(06Au97) fa (06Au97) 

Co-Opemftra Bark PLC 925K. NorvCum bid 
Prf Cl -122(06Au97) 

CoOpara-Aa Wlr*nafe Socnty LQ TV* is 
Mg Deb S» 2018 - 99fa (05Au97) 

Cooper (Frcdendi) PLC 65p (Net) Cnv Red 
Ct*r> Pm PrttOp - 59 (31 Jy97) 

Confer* PLC AM (3 1) • 8437285 
Coutaufcts PLC 7Vi (Jns Ln StK 2000V5 • 
10lfa (08Air97) 

CovenBy BuUrg Sooety 12V4> Perm UK 
Bearing She £i000 (Pag) - 153 (06Au97| fa 
(06Au97) fa I06AU9D 4 fa |06Au97) 

CialB 6 Rose PLC Ord Stfc £l -235 310 
(3lJy97) 

Craaon Land 6 Estates PLC Wb id Sub (or 
Ord - 1 (31 Jy97) 

Cresmn Lend & Estaxe PLC 646 Cn» Lira Ln 
Sft - 60 (OOAuBD 

Daily l/ad S General Trto PLC Ord 50p 
1888 fa I04AU97) 

oreny PLC 4.85% cm Prf Cl - 80 fa 5 

(0SAU97) 

Dares Estates PLC i0'*t ia Mm Deb SB, 
2012 - 97 (06AU97) 7 (06Au97) 

Docermms PLC 7V*, Uns Lr S» 20024)7 - 
1OO(3lJy07) 

Dewhurst PLC Ord 10p - 61 (OSAuST) 

Doans Grot*) PLC ADR (3:1) - 2BS5 
Dragon CH PLC No* Ord EP0.01 (FPrPAL 
11/D6S7) • 2fa (126, 5) fa (2) 

Dragon Oi PLC WB» Sub lor Ord • fa|10) i 

( 1212 ) 

Dirtop Ranaflons Ld 6% Cum Prf Ci - 81 
(04*r97) 

Eas Surrey HWgs PIC 7M, Cm hd PH Cl 
• K»fa (OSAuST) 

Frctadertra) Insurance Grom PLC 1374 Deb 
S* 2018- 13953125 (08AuB7) 
EcaasBBDca) Ineuians Ofce PLC B.CSS'lb 
Non Cum Ind Prf £1 • 108fa (08Au97) 9 
(08*197) 

BS Qpup PLC 5* Cum Prf S* £i - 58 
(05*67) 

hnern PLC BJSp (Net) Cm Cun Prf 5p ■ 56 
(WAuaq fa(06Au97) S(06*I97) 

EMI Onip PLC TOb 1145o - HO Ii. 0. 1. 
0J$(1J»|01 

aHGnwPLCADflf21)-m*4 
Enaigy Group PLC ADR (4.1) - 40375 
(0BAU87) 

Btopnae C# PLC 1D*% Uns In Sft 2013 - 
124,631 (06AuS7) 

Envltormrto kwettnent Corrmany Ld Zero 
0faPre(Shs1p.ll8(04Au97) 
fatal Wdgs PLC Old 5p - 135 (04*fl7) 
Ftatadi «C l(»,Ow Rad Pfl Shs Cl - 
107 (01AU97) 

Pemn Hctaga PLC Ord Ip • 2 (72) fa (9) fa 
(0BAu97) 

Ftaal Debenua PLC 923% Saverd DeO 
S6>2023-1i8 l fai(O6Au97) 

Ftantama) UUkm Soeieiy rifa% Pom Ini 
Bearing Sis Cl 0000 - i«fa (D4Au97) 
ftu Nananal Busang SOCffly Rig Rato Perm 
m Beatag - £105 (OBAtflT) 5 
(OfiAuST) 

Flare Group PLC Wa o SUi tor Od • 80 
(04*197) 

Fokn Group PLC Old 5p - 70 (0SAu07] 
Fonrun a Mason PLC Ord 5p - p70g 
(05*107] 

Pcnm CM PLC Na* (M Ip (Np - 1BW97) • 
2fa (10W. 1500. 1000, 1000) fa (2. a. *. 
15a 2. 4.11)3fa(68,50) 

Friendly Holefe PLC 4fa% Cm Cum Red Pn 
£1 -64 QiJy97) 

Rtondhr Hows PlC 7% O* Cum Red Prf £1 
-90(31Jy?7) 

Funrtng te Homes Ld 1 0Wfc Dab Sir 2Q18 - 
123 92578125 (04AuB7) 

Galan Hotonga PIC Od lOp - 190 |15ffl Ml. 
4, 10)2 (3. 10, 3, 1,5. 1.0)3 [0)5 [ID 1. 
0 . 1 ) 


Grafter Group PLC ADR (4-.t) - 1 7 *375 (4) 
S (21. ia 151 52 (321* 552 (100) 

Gasfcel PLC 5% Cm Prf n - 54 (04AuS7) 
General Acodent PLC 7V% Cum iirdPrffii- 
1 13fa (D6Au97) * (06Au97) 

General AnaoemftC 8'rtCumlndPrfCi- 
1 25 l , (06AU97) fa (06Au97) 

General Cable PlC ADR (5:7) - S10.S2S 
General Beane Cd PLC ADR H.1) - 627 
G*bs 3 Dandy PLC Ore iQp - 95 (£MAu97) 
GKNPLCAOR(1.11- 1852 
GUUO «Vr«come PLC AM (£1|- 4251109 
I5l 3735 (201 375 (41 55 (20) 625 (25) 
.7*856667 1 II. 7*657(1) ‘.751251 8735 
(0) 87357 (10. 1) 573570*9 (24) 
57357067 (IS) 

Gnreer Trua PLC 105% isl Mig Deo S3v 
2024- 1175Q62& |06AuS7) 

Granada Group PlC 10% isi Wg Deb SA 
15218 ■ 123.71875 (06Au97jfa |0flAuS7) 
* |D8Au97) 

Grand Metropotaan PLC ADR (*1J - 37.9 (2) 
605 16) 5 181 

Greal Port and estates PLC lOVs is Mm 
Doe Sth 2021 • l3*fa (06Au97) 

Greenalls Group PLC 7% Cnv SuOoTO Bds 
2003 £1 (Re^fl • 116 (11 Jy971 fa |06 Au® 7) 
fa|06AuB7)fal06Au97l 
GroenaBs Group PLC 8% Cum Prf ?i - 100 
(31Jy97) 

Greene* Group PLC 11 fafa Deo S6 201* - 
137.40625 (06AU97I 

Gromfei Group PLC Ord 20p • 120 (06Au97| 
33(6)4|a 7)5 (3. 1.0. *. 2.0.3.2.30.1. 
0. 2. 5, 1, 0, 1, a 2. 5, 3. 1) 
GunnessPLCADB(5-l|-47B75(3. i0) 

602 (10) .1 (5.2) -25(33) 

HSto> PLC 12% Perp Sub Bds E • 146 fa 
(31Jy97) 

HaUax PLC i3Vr. PerpSub Bos C i7ifa 
(06*07) 

Hafltai PLC BVn Perp Sub Bds £ - 109 
(04Au97) 

Halme PLC 11% Cum Prf Cl - 13 135 
IOSAu97) 

Ha Stead (James) Group PLC 5’t% Cm Art 
£1 - 81 2 (D4Au97) 

Hampm Trust PLC 5fa% (Neil Cum Cnv Red 
Prf Cl • 60 (05Au97) 

Hanson PLC ADR ^ i )• 25 55 (06AU97) 
Hardys S Hansons PLC Ord 5p - 265 
(06*197) 7 (06Au97) 

Hardys & Hansons PLC 5% 1st Cum Prf £1 - 
81 2 (OSAuST) 

Heart ol Miflbtotan PLC Ord tOp - 102 
106*07) 5 Ifl6*07) 5 (06AU87) 

Htdong Estate PLC Ord lOp • p60 (06Au97) 
hBtooen HUgs PLC ADR |i 1) - 102 
Housing Finance Coro Ld 7% Deb S* 2009 - 
93*epUy67) 

Hoiring Franca Coro 9¥L Deb $* ZD2S 
-119.15 248 (0SAU97) 

Housing Securtes Ld 8Vfa Deo SO, 

2571- 2019 ■ 105.65 (31 Jy97) 

HS8C Wdgs PLC 11 6»% Sdbord Bd=2002 
£1 (Regl ■ 115 (0*Au97) fa(06*r97) 
Iceland Group PLC Cnv Cum Red Prf 20p - 
91 lO*Au97) i fl**#:} 3 (06*6?) 3 
(06*197) 

Imperial Chemical Inriusrira PLC ADR (4:i) - 
67285 (04Au97) 5875 (1| 9 (10) 24788 
|S) - 71 14) 275(20) 

Incepa Group PLC We n Subeerba for Ord - 
B(WAu97) 

Incticape PLC 6'M Cnv Sitad Bds IDBIQB 
£lOOO(Rg)-88fa(06Au97) 

India Fund 'B'Shs ■ pi 22 (05Au97) 
lonea Group PLC Ord 1 0p- 380 (55, 10, 5, a 
4, 0| I (01 ’7(10013(100) 4 (1)5 (0)98 
(24Jy97) 8 (24Jy97) 

Jaws Funing PLC Uts Cnv UnsLnSSiSp 
(FP/PAL - 2MM7) - 229 (06Au97) 9 
(06*157) 30 (06Au97) 3 f06Au97) 6 
(06AU97) 7 (06AU97) 7 r06*S7) 8 
(06Au97) 4 (06*197) 

Jersey Beetnaty Co Ld 'AtW d - 23 
(06Au97) 

Jdlirifiori Group Ctoaim F\C 75p (Neij Orw 
Cum Red Prf 10p - 109 (06Au97) 9 
(06*197) 

Jones. Snoud (Hldgs) PLC 10% Cm Prf£1 - 

124 (04*197) 

Ketoay mrasnas PLC 11 vi Cm Pr» ci - 
12630(05*67) 

tawng Mow Group PLC 3B5% (My 5i**| 
Cm«Cl-68(3lJy9n 
Khoot Beane Ld 9Hflfc Sec Deb Sik 200M0 
-111% (06*67) 

Khgftsto PLC ADR {£ 1 ) - 22.68 
Kingsley 8 Farestor Group PLC 3£5% Cum 
Prf £1-45 1 05*67) 

Kpmeroni Banka GDR (EaOi Repr i Shr 
Cak500HReg S) - 1699 (05*67) 

Kunck PLC 7p Cnv Cum Red Prf to - 66 

(05AU97) 

Kvaerflar PLC 7% u» Dap s* £1 - Bi 

(3lJy97) 

KvaeifW PLC Uns Ln Sft 9*99 . se 
(D4Au97) 

Kwerw PLC 9fa% Uns Ln SBt 20001S - 99 
(04*67) 

Laobrota Group PLC ADR (1:1) -Sc 


Land Sacurttoa PLC 7% Crw &H 309(2008 
£1000 (Rg) - lSlfa(05Au97) 

LASMO PLC lOfafa DM> Sfc 2009 - 121 0*5 
(04*i97) 

Leer* 3 Hobacfc BuSdlng Socraly 13V* 

Perm In Bearing Sri* - 154 (06*67) fa 
(06Au97) fa (OSAuST) 

Legal 4 General Onp PLC tWi Cnv 
Subora Bos 3014408 £1000 (Flgi - 203fa 
(08Au97) 4 (06Aufl7)5fa 
Laab (Jorin) Partneranp PLC 5% Cm Prf 
S»£l-58«eAu07) 

Lews (John) Parwshp PLC7fafcCum Prf 
Sk Cl - 82 <01AuB7) 

Liberty Jraemamriai H«gs PLC 5Vfa Sia Cmr 
Bds 30/4/2009 £M iRegd) - 106fa iOGAu97) 
7fa(06AuS7) fa(06Au97) 

Logo PLC Noe On) lOp (Np - 21J0B/9T) - 
150(0)2(0)5121) 

Lonoon BnrJge Sofiware Hotfngs PLC Ua 
Cnv One Ln SA 1997 (Np - 11/0B67) - 13 
(06Au97)3 |06At67) 

London tmanauongi Groim PLC ADR (5:1 J ■ 
14 02 (0*Au97) 

Lonaon S«3t Esrange LsL lOfafti Lhg Dab 
S* 2016- 122^ |08AuS7) 

Lonrtio PLC ADR (1:1) - 1 94 
Lonsaete Holdings PLC Ord ip -5 (06*67) 
fa (06*671 

LucasVamv PLC ADR (10:1 j -32 .08 
(05Au97) 

Uadoe hnemanonai Groip PLC Ne* Ord lOp 
(FP-PAL - 15.WB7) - 20 125 (MAuST) 
Mancr«aer Shp Canal Co la 3’A Perp Mrg 
Oebs (Regd) - 4fl (31 Jy97) 

Menders PLC 5<faCum Prf Cl - *0fa(a5Au97) 
Marks & Serene* PLC ADR (8:11 - 57.7 
Maraon Thompson S breraheo PLC lO’-r*, 
Deb Slk 2012 - 121* (08*67) 

Uarytebone WarwcK Badour Grp PLC New 
Ord 50p (FPPAL • 13«M7) • 75 (0SAufl7) 
McCanny 6 Sane PLC 7% Cmr Uns U S* 
1999/2004 - 90 (05*1071 
MEPC PLC 6% Uns Ln Sik 200005 - lOifa 
(06*197) 

Marchan Real Grotp PLC SfaK Uns Ln S* 
39f2004 - 91fa(06Au97) 

Mersey Docks S Haibaur Co 6fa* Red Deb 
S* 96*9 - 98 (05*197) 

Metro** PLC Ord Sp- 213 (3, 0. 1)4 (2)7 
(2. U 7 <06Au97) 7 |06Au97) 8 11. 01 
Morgan SindBS PLC 5.625% Cnv Cm Red 
Prf £1 - 90 (05Au97) 

ktoetdow (A S J ) Gram PLC TV Cum Prf ti 
- 62(31 Jy97) 

Muddow (* 8 J.) Group PLC 11 VS. isi Ma 
Deb 201 4 • 1S3.6S625 (06Au97) 

Manorial Power PLC ADR (4-1) - 533.625 (B| 
7819 (14) 4375 (2) S (TO) 3053 (390) 

563 (4; .72 (6) 

Naonl Wesonnstor Sank PLC ADR (ti) - 

8036 

Nstonai Westmrtssw Bar* PLC 9% 
Sar'ATtavCum Prf £l - 123fa (06Au97) fa 

(06*197) fa (06Au97) 4fa (08AuS7) 

Naaonai WesSrtnsiarBanh PIC 12'A 
SubonLUre, Ln S* 2004 - 125'. (06Au97) 
NEC Finance PLC I3fa0b Deb Sft2H 8- 
160.65625 (06*137) 

Newasde Butong Society IDVs, Perm hi 
Bearing Shs filOOD- 132 (06Au97) 
Newcastle BuMng Sodeiy i2fah Pwm in 
Bearing Sis £1000 • I56fa9 (05*37) 

NfC PLC 7fa% Cm Bds 2007 £1000 (fig) - 

99 « (OSAuST) 

Norman Foods PIC BVJi Cnv Sub BOs 
08088)8 £1000 (Rg) - 94fa (06*197] <y 
(Q6Au97) 

Namem Rock BuMng Society 12VX, Perm 
tot Beeam Sbs £1000 - T» fa (OSAuST) 
Norm Surrey Wta U 4'«t Deb S* - 52 
(04*197) 

Northumbrian Water La 535% Red Dab ss 
2012 - 76(04*S7) 

00* PLC Ord 25p - 30 (Q5Au97| 

Orange PLC ADR [5:1} - 16.75 (1) ^54437 

(11) 575 (01 

Panther Saauiiee FLC wis d Sub tar Ord - 
25(05*i97) 

Paramount PLC Cm See Ciw Red Prf Sts 

£1 *8B(Q5AuB7) 

Pasraon, Zcchonls PLC 10% Cum Prf £l - 

I28(0)*ig7) 

P»l Hdgs PLC 025% (tai Cw Cm Non.V 
Prf £1 ■ 210 (Q3AU97) 

Panin5utar a Orfant Steam Nav Co 7fa% Cmr 
Bds 19503 £1000 (Ragd) - lOOfa (31Jy97) 
Parkins Foods PLC 8p (Net) Cum Cw Red 
PrtlOp- 95 (06*1071 

P**nta PLC O 1 )* Cm W £1 - 108 (05lfa57) 
Ptstoi IXAyn PLC 4fa% Cum Prf 5ft> - 30fa 
(31Jy97) 

PoeeiQan PLC ADR f4:i )- 4535 (08AIS7) 
Premier Fame! PLG ADR (£1) ■ IS. 1875 
Preofcr Famefl PLC B92p Cun Cnv Red Prf 
fSwSngGonon) - 13^(06*67) .7 

(06Au97) 

Curts Gnre PLC 10% Cum Prf Ct - 110 
(04Au97) 

Racai Batt e rs ea PLC ADR (zni - 7.18 
|05Aifi7) 


Rao Gazprom ADS (Rant 1 0 ftd RunO) 
(144A) - $173 (04Au97) 

R.EJOSdOB PLC 9% Cm Prf ci -90 
(04*197) 

Redds ACohnen PLC S% Cum Pri £1 -86 
(04Au97) 

RagM Hotel Grotro PUJ Cow Cm Red Pri 
2001 Gbpl - 95 (0SAu97) 

Regis Property Hldgs PLC 8fa% CM Uns Ln 
Sft 1997 - 99 (31 Jy97) 

Reutera HokBnga PLC ADR (8:1) - 
64X7283714 (7) 39782 (O5AU07) 525 
(05*107) ' .7 (Q .73 m 90 (20)6(56. 5) 
RUTaao PLC Ordiop (Bi) - 9B8 (08Au97) 
1015 (08Au97) 

Roaefleqce PLC ADR (5-1) - 1038 |04Au97) 
Royal A Slui Atance Ins Group PLC 735% 
Cnv Sub Bds 30(11/08 £1000 (Rag) - 132 
(O6Au07\ fa lOSAuBT) 3 (08*107) 3 
[06*4)7) 

Rova! & Sun AUance Ins Group PUD 7Vt 
Cm tad Pri £1 - i06fa (08Au97) fa 
(06Au97) fa(06Au97) fa (06*197) fa 
(08Au97) fa (06Au97) 7fa 
Roya Bankgl Sttdand Groiro PLC 11%Cun 
Prf £1 - 126 (04Au67) 

RPH Ld 4fa% Uns Ln Slk 2004*9 - 65 
I06AU97) 

RPH Ld 9% Uns Ln S5 99C004 • 700 
106*197] 1 fa (06Au97) fa(O6Au07) 

(fatfjy Groiro PLC Uns Ln 8* 93*8 - 95 
lOSAuBT) 

Samsbury (J) PLC 8% Ind Uns Ln S* - 100 
(05Au97) 

Savoy Hotel PLC Bt3rd 5p • 34 7 (0SAu97) 
Stow (Artaur) A Co I5C Crd 5p - 6 (06AiS7) 
She* Treraport & Trading Co PLC Ord 25p 
(Br| • 463 (06Au97) 

9m 8 Transport & Tradtag Co PLC ADR (6:1) - 
43 (1) 5 (10) 3625 (15 10) .748542 (1) 

4 635 (05AU97) 525 (1) 375 (20) .4375 
02) .478333 (15) ’ 3 (08*107) 

Snaprae Gnx* PLC Ord 5p - 21 (10) 

Smcn Grou> PIC * 3% (Indy B%) Cum Prf 
£1-60(04*197) 

SJpton BuMng Sooery 12fa% Perm lid 
Bsarvig SrtS £1000 (Reg) • 158 (06AU97) fa 
(06*197) 

SkyePtterma PLC O' Warrarts - 4 (1) 

Staugft Esaaa PLC 1 1 35% 1 si Mg Deb Slk 
2019-136fa(06Au971 

Soutfi EnuteS PLC 12fa% Uns Ln Slk 2009 - 
133fa(06AuB7) 

SmehKfcie Beacham PLC ADR (5ri| -95n 
(2) .125 15 11 1075 (4. l) 35 (1) 3125 (1) 
3 (10. 5 IQ) * 3 (O6Au07) 35 (40) .75 
(06Au97) 635 (O5AU07) 37S (05Au97) 
Souteern Etoaric PLC V Shs 30p • p30 
(O5Au97)3O(O5Au07)3O(O6Au97)SO 
(08*197} 1(0) 

Stag Qoup PLC 1 1% Cum Pri £1 - 85 
(04AuB7) 

Stocttorane PLC WIs B Ste «r Ord 1999 ■ 
fa [01 *$7) 

Swan fJcrtn) S Sons PLC Ord 25p- 400 
Tbdpoie Tedmotagy PLC Wts m Sub tar Ord - 
4(20) 

Trite A Lyfa PLC ADR (4:1) ■ 26.72 
Trid BoUr PLC Ord 5p - 142 fl, 5 1. 0) 
Tetewea C on inu nl c a flons PLC ADR (10.1) - 
133(04*477} 

Tesco PLC ADR (irl) ■ 74)4 
Tesco PLC 4% Uns Deep Dteoura Ln Sm 
2006 - 77fa(05Au97) 

THFC (Indexed) Ld 565% Index-Urtad Slk 
2020 - 120 fa (04*4)7) 

TNste Hofcta PLC i(ft% Im Mig Dab Sft 
2014-12738(05*37) 

Uteffi PLC Warn 20 1714p - 20 (1) 20 
(06Au97}209 14] 20 (4) 

Three Vrileys War PLC 4% Cora Deb Sft - 
50(04*^7) 

Throgmorton Preferred toe IM PLC Ord lOp- 
8 (04Au97] 

Tops Eebub PLC Wb d Sud tor Od - 7 
(0iAu97) 

Tbps Estates PuC 71A, Cnv UnG Ln Sft 2020 
■115{04Au97) 

Tran^w OmtaonwA Group Pl£ 8‘A Uns 
Ln Sft B3A8 - TOO (01Au97) 

Trensport Devtfapmera Group PLC 9fa% U"S 
Ln Sft 95/2000- 101 (04*fl7) 
UnjgaaPLCADRn:i)-B37 
Unllewt PLC ADR 1*1) - 12135 (06*197) 
Upton £ Souriwni Hdgs PLC Wte » Si* ta 
Old -fa (5) „ 

Vickere PLC 5% Cum (Tax Free » 30p) Pn 
Sft Cl -80 (05Au97) 

IrigtenTettnoicgy PLCOidlOp - 6034 ® 
1* (20) Z (06*1497) fa (1 1 3 (1 . 2. >■ ■ 0- 2) 3 
(06AU97) . 

•sasassawi” 

Ill |06*S7) 1 (06*ri7l 
Whmb w r. ir Shs 78d ■ 76 (08*^71 
WKnvugra (Htags) nc flfas Cm Rod Pri 
£1 - 10!fa|05AiO7) 

Wtoettm Property Crap PLC 93% la Uig 
Deb Sft 2015 -”5fa 101*197) 


Werettwre Property Carp PLC 10.79% i« 
Mig DBb Sft 2015 - 128 (04*4)7) 

W E W 9oup PLC 10fa% Cum Red Prf 
19952002 £1 ■ 2D (01*197) 

WhUbreed PLC 5fa% 3rd Cm Prf Sft £1 -85 
(06Au97) 

WNtoewt PIC 8% 3rd Cum Prf S& £1 - 73 
(0*Au97) 

Whbbread PLC Deb Slk 2011 - 
13353125 (06Aufl7) fa (06Au97) fa 
(06*197) 

WNtoread PLC rw% Uns Ln Sft 95« - 98 9 
(QSAu07) 

Wtobread PLC 7*% Uns In Sft 980000 - 99 
(06Au97) 

WNttned PLC 10’W. Uns Lit S*200(W)5 - 
I05fa (06*197) 

Whieeroft PLC 5 .1% Cm Prt Ci - 85 

101*197) 

Vfttoey PtC 8.78% Cnv Cm Red 2nd Prf 
2000 £1-87 <05Au97) 

Wife Corroon Group PLC ADR (5:1) - 10.125 
35 " 3125 375 

Wootombera Grwyj PLC 8% 2nd Cm Prf 
Sft£1-0O(31Jy97\ 

'fides (W£.) Ld 7VflLCum Prf £l -71 
(06Au97) 

Young & Ort Brevrary PLC 9% Cum Prf Cl - 
118 [04*417) 

ZENECA (taro PLC ADR (3:1) -99 3367 35 
(06*4)7) 

Investment Trusts 

Abtrua New Preterd tnc InvTia PLC Sfafli 
RPFlrftd Dab Sft 2007- 102fa375 
(05Au97) 

Bankera Inv TsJ PLC 4% Perp Deb Sft - 52fa 
(04AU97) 

Barters Inv Ts PLC 8% Deb Sft 2023- 1O8 
(06*187) 

Baring Tribune Inv Tkl PLC 9fa% Deb Sft 

2012 • 112fa(05Au97) 

Bndsh Empira Sac A Qan Tfl PLC 5125% 
Dab Sft 2t(23 - iWfa (31 Jy97) 
caunporm SLS. tov Tin PLC Uts (Ccmpr i Wt 
No.1 -Na10)-100l05Au97) 

Etonbugn Invite PLC 589% Cum Pfd Sft - 
70fafWAu97) 

Edtabra^i tov Tsl PLC 11'*% Deb Sft 2014 - 
13Sfa(08AuS7) 

Eftrtugh Inv Tst PLC 7Vr. Deb Sft 2002 - 
104% (04*107) 

Engsth A Sconbn iraraesus PLC 835% Deb 
Sft 2023 -107fa(B5*i97) 

Fleming Ctsverlwuee Imrts PLC 11% Deb 
Sft 2006- 12efa(31JyS7) 

Fnunangton Income 8 Capital TSl PLC '2.6% 
Dtt Sft 2006 - 130 (05AU97) 

WVBCO EntfUi A tori Da PLC 8375% Cm 
Prf£1-116fa(D5Au97) 

Lew Debenone Corp PLC 4V&DebSft 
(Perp) - 00 (Q5Au97) 

MSG Equtfy rtvTaRC DwSns’p- fa 
|06Au97) 

Moreray Keystone Inv Td PLC 7VK, Oeb Sft 
2020 ■ I08fafa(01*fl7) 

Pattee Frianeh hv Tss PLC SevBWis ro Si* 
for Ord - 22 (66 *j 97) £ |06Au97) 2 
(06*i97> , ^ 

Ptarmigan in* CapTa PLC 3fa% Sii Cnv 
Bds 31/7.09 £5000 fRg) - U1 i06Au97) 
Reabcume Merfri Lite Sctaneas PLC Ord 2SP 
- Ill (06Au97) ^ ^ „ 

Hgnie 5 issues Inv IM PLC 5fa% Cum Pri £1 
-90[KAu97) 

Sraasti ArotoWn Im Co PLC EgrsiHG «w 

Ura Ml Sft 2004 -22897(04*^7) 

Smbh Sm Itelto nc 83% Deb Sft 
S024 ■ Ii3fa (OlArfT) 

Sconitti Eastern hv Ta PLC 0V% Deb Sft 

Sl^hB»»PWi?% Cw Uw in as 

ASSfflSKS? 8- 

PLC 735% Cra Ura Ln 
2D2l-1l2far31Jrt7J 

Updnwn hveamiertl Co flC Ord 25q - 790 
,04*197)5(06*1971 

vtaua Reateuen 7/uH PLC 1 4% cnv uns 

L^aoSTlSTfalOWUS 7 ) MOW***) 

^f06Au57) 

Worn hv Co PLC 8 1 * E*h B* l/»oa 

VlftmnSSr'SpLCaW Deb Sft 2016 - 112fa 
(06*37) 

Alternative Investment 
Martet 

Defcsm PLC CM lOp ■ 265 
Falrptaee Consuting PLC Old 05p - 3fa 
(D5Au97) 

Fartrte Group PLC Od £1-140 
Heavmee Brewery PLCOd 5p-310 
(06*1071 

Heavttee Brewery PLC ’Aim V( Ord 5p - 
260 
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Committed to bringing his company out of its Shell 

D mgges^'putiidy ^nt^ y of 0b ^tnS The new chairman tells Robert Corzine of his 

±V Quoted interna tiona] mamtainma radio silence". pj an tQ SeCTCtiVe Oil giant mOre Open 


R oyal Dutch/Shell, the 
biggest publicly 
quoted inte rnatio nal 
gQ company, has often been 
accused of being the most 
elitist and secretive of the 
world's large multinationals. 

But tens of thousands of 
people will soon be offered a 
glimpse into the inner sanc- 
tum at Shell Centre on the 
south bank of the River 
Thames in London. Riders 
on the planned millennium 
ferns wheel will be able to 
peer into the 24th floor office 

of Mr Mark Moody-Stuart as 
they spin round on the giant 
structure. 

He is the new chairman of 
Shell Transport and Trading, 
the London arm of the 
Anglo-Dutch group, and the 
man widely tipped to suc- 
ceed Mr Cor Herkstroter as 
overall bead of the far-flung 
company next year. 

Given that he will be the 
first occupant of the chair- 
man's office to have the real 
world intrude in such a dra- 
matic way. it is perhaps just 
as well that Mr Moody- 
Stuart is an advocate of 
greater openness and change 
at Shell. 

Both elements will play a 
key part in rehabilitating the 
company's reputation, bat- 
tered in recent years by the 
Brent Spar fiasco and accu- 
sations over Shell’s involve- 
ment with Nigeria’s military 
government. 

Some see his appointment 
as the end of a secretive era 
at Shell, which one execu- 


tive recently observed “had 
spent most of this century 
maintaining radio silence”. 

But Mr Moody-Stuart 
rejects suggestions that he 
will be the main catalyst tor 
change at such a complex 
organisation. He sees him- 
self more as a bridge 
between the old and the 
new; an "active steward” 
rather than an instinctively 
radical agent. 

“We need to preserve the 
best things from the past.” 
he says, especially the inde- 
pendent. national character 
of the operating companies: 
“That is a pearl beyond 
price.” 

For a man charged with 
charting the business's 
future, he makes numerous 
references to the past. He 
says Shell's success will 
depend on whether it can 
emulate its “corporate ances- 
tors, who were able to see 
and develop new markets". 

New ways must be found, 
for example, to tap the 
potential of having 20m 
people a day calling at the 
company’s 45.000 service sta- 
tions worldwide. “The 
answer is somewhere in this 
or ganisa tion-" His role is to 
“liberate all those bits of 
organisation" so that they 
can find answers. 

At first glance Mr Moody- 
Stuart’s curriculum vitae 
argues against his being a 
reforming chairman. His 
career is steeped in the Shell 
tradition. Armed with a doc- 
torate in geology, he joined 


the company in 1966 from 
Cambridge University. The 
birthplaces of his children - 
Holland. Brunei and Austra- 
lia - chart the odyssey that 
is the lot of an aspiring 
international oil man 

But it is his family that 
offers a clue as to how he 
might deal with some of the 
thorniest issues facing Shell, 
such as its relationships 
with dubious regimes. 

Two sisters and his wife 
Judy are Quakers, and a 
strong religious ethic per- 
vades his large family. A 
brother runs Transparency 

International, a pressure 
group dedicated to more 
openness in public life and is 
the author of the book 
“Grand Corruption", which 
examines how economies 
can be distorted by corrup- 
tion. “We talk quite a lot 
about that,” says Mr Moody- 
Stuart. 

He admits Shell has not 
been as clear as he' would 
like on human rights. “We 
have always been strong 
about not bribing people and 
not interfering in party poli- 
tics." he says. “But when we 
get into human rights it’s 
been a much more hidden 
thing . We need to get those 
values out into the open." 

So why did the company 
oppose so strongly a recent 
resolution by Pirc, the cam- 


paigning pension fund advi- 
sory service, calling on Shell 
to tighten its environmental 
and human rights policies? 

"Nine-tenths I would have 
accepted," he says. "But it 
scratched a nerve by sug- 
gesting that policy would be 
developed outside the 
board." 

Shell's reputation figures 
hig hl y in Mr Moody Stuart's 
brief. It has been the subject 
of a series of focus groups 
held around the world. The 
new chairman has attended 
a number of them, even 
though at times he found the 
negative comments depress- 
ing. But he is encouraged 
that his vision of Shell as a 
company “sustaining the 
ambitions of a progressive 
world" is widely shared. 

But expressing a vision 
has never been a strong 
point of the company. In 
common with many senior 
executives, Mr Moody-Stuart 
appears more open and com- 
fortable in a small group 
t han in presentations to out- 
siders, when senior Shell 
staff too often appear to 
have taken lessons in com- 
munications skills from the 
old Soviet politburo. 

Critics say Shell also has a 
long way to go in becoming 
more investor-friendly. Some 
analysts believe much of the 
talk about how the “new 


Shell" will deliver greater 
shareholder value is a 
smokescreen. The company, 
they say, is more interested 
in self-perpetuation, and is 
merely watting for the pres- 
ent fashion for shareholder 
rights to pass. 

“It's true, most people In 
the group don't get out of 
bed in the morning saying 
they are off to deliver share- 
holder value," says Mr 
Moody-StuarL 
But it is not averse to 
doing more for shareholders. 
There is no objection in prin- 
ciple to returning some of its 
£6.9bn cash moun tain to 
shareholders, as long as a 
tax efficient way can be 
found, and if the Royal 
Dutch and Shell sharehold- 
ers can both be satisfied at 
the same tfmo 
This week’s poor second 
quarter results will not have 
endeared it to many share- 
holders. But Mr Moody- 
Stuart says investors 
shouldn’t buy the stock for 
the short term. As for a slew 
of “sell” recommendations 
from analysts, Mr Moody- 
Stuart smiles and repeats an 
observation from a senior 
colleague: “The graveyards 
are full of analysts who have 
recommended selling Shell 
shares." 
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Mark Moody-Stuart views Shell as “sus taining the ambitions of a progressive world" 


Reports criticised Capital manager Gehe continues Lloyds disposals 

By Scheherazade Mr John Dunkley. by John Dunkley. and criticisms of such a senior AAfYl XJ m jP T O fh 1 A : 

Daneshkhu and Robert appointed gaming director in alarmed at its possible impli- serving member of staff. nL 1 1 |\y | 1 1 | |ll H^ |mp \~k B Jt J. C C X ~ ' 

Wright ” 


The gaming manager of 
Capital Corporation, the 
casino group saved by the 
Department of Trade and 
Industry from a £192m hos- 
tile bid. retained his job 
despite strong criticism in 
confidential reports com- 
pleted last year. 

The revelation follows a 10 
per cent Call In the compa- 
ny's share price this weds 
and shareholder discontent 

Reports commissioned 
from Deloitte & Touche and 
Price Waterhouse, contain 
numerous criticisms of 
“senior gaming manage- 
ment", particularly of their 
general attitude to compli- 
ance and inexperience of 
running a public company. 


Mr John Dunkley. 
appointed gaming director in 
March 1996. kept on security 
staff who had criminal con- 
victions and granted cheque 
caching facilities to players 
with bad debts to other 
clubs, according to the 
Deloitte report. 

The Deloitte report refers 
to minutes of an operational 
meeting which heard that 
Mr Dunkley had approved 
the continued employment 
of security staff who had 
convictions for serious driv- 
ing offences, including drink 
driving, and one who also 
had a conviction for breach 
of the peace. 

The minute reads: “JD 
{John Dunkley] claimed that 
these were the only people 
available.” The report com- 
ments: “We are very sur- 
prised at the last statement 


by John Dunkley. and 
alarmed at its possible impli- 
cations for the quality of the 
other security officers." 

The report refers to Mr 
Dunkley again over “Player 
X,” who owed £4.55m to 
three London casinos. “We 
are surprised that the gam- 
ing management were either 
not aware of Player X’s 
debts with other clubs, or 
were aware but nontheless 
decided to grant CCF 
[cheque-cashing facilities] 
from which a bad debt of 
£1.35m appears to have 
resulted." 

Capital has said it is 
unconcerned at possible pub- 
lication of the reports, which 
were no longer relevant 
since the recommendations 
had been implemented. How- 
ever. the company has never 
admitted the reports contain 


criticisms of such a senior 
serving member of staff 

It said this week its gam- 
ing operations were the best 
managed in the business 
under Mr Alan Hearn, chief 
executive since October. “We 
have focused on addressing 
those weaknesses with a 
new finance director, a new 
head of compliance and a 
new head of food and bever- 
ages. We have a very 
soundly run business." he 
said. 

However several institu- 
tional shareholders are dis- 
gruntled - one hoped 
another bidder, snch as Lad- 
broke. would emerge. “This 
is a management that man- 
ages to snatch defeat from 
the jaws of victory.” said 
anotber. 


By David Blackwell 


Weekend Money, Page 5 


Gehe, the German pharma- 
ceuticals group that took 
over Lloyds Chemists for 
£684m earlier this year, has 
sold the Holland & Barrett 
health food chain for £100m 
(5163m) cash. 

The chain of just over 400 
shops in UK high streets has 
been bought by NBTY. the 
Nasdaq-listed US vitamin 
manufacturer and retailer. 

The disposal follows a 
£52m Mercury Asset Man- 
agement-backed manage- 
ment buy-out of Lloyds' vet- 
erinary drugs business in 
June. It leaves Gehe with 
one further disposal to make 
- Martin dales, the pharma- 


ceutical business that makes 
injectable ophthalmic and 
narcotic products. Talks are 
understood to be under way. 

Mr Michael Ward, chief 
executive of AAH UK, the 
UK operation of Gehe, said 
the group was delivering the 
disposal strategy announced 
with the acquisition. 

NBTY, which owns the 
Nature's Bounty and Vita- 
min Work! brands, has 106 
Vitamin World outlets in 
North America, and plans to 
expand the chain to 220 
stores by end of 1998. It will 
increase long-term debt 
from US$17.6m to finance 
the deaL 

The last annual report of 
Uoyds Chemists shows that 


Holland & Barrett, which 
employs more than 2,200, 
lifted 1996 operating profits 
from £7. 28m to £7.83m. 
Sales grew from £77. lm to 
£906hl 

Mr Barry Vickers, Holland 
& Barrett managing direc- 
tor, welcomed the change of 
ownership. The new owner 
wonld focus the chain much 
more on own-label products, 
and chase a bigger share of 
the £340m-a-year supple- 
ment market in the UK. 

NBTY had also promised 
to continue the store acqui- 
sition programme and boost 
the marketing and advertis- 
ing budgets. 

. Mr Scott Rudolph, NBTY 
chairman and chief execu- 


tive, saidhevlewedthe_deal 
“not as an acquisition, but- 
as a merger”. It wouldmake 
NBTY the largest vitamin 
retailer in the UK. . .. 

“Holland & Barrett,which 
does not manufacture its 
own products, will be a 
major outlet for our prod- 
ucts through its established 
local presence and leader- 
ship position within the. 
vitamin and health food 
retailing industry,” he said. 
“It should be a significant 
source of revenue for the 
company, expanding our 
position in -the UK is part of 
our . ongoing effort to 
broaden NBTY's retell base 
both domestically and inter- 
nationally.” 


BASF in Malaysian joint venture Pechiney recovering its sparkle 


By Sarah Althaus in 
Frankfurt 


BASF, the German 
chemicals group, has entered 
a 5700m joint venture with 
Petronas. the Malaysian 
state-owned oil company, to 
build an integrated petro- 
chemical complex. 


The complex, situated on a 
180-hectare site in Kuan tan 
on the east coast of Malay- 
sia. is part of a series of 
investments announced last 
year by BASF aimed at 
expanding its Asian 
operations. By 2001. the 
group plans to spend 
between 25 per cent and 30 


per cent of its DM30bn 
(£l0bn) investment budget in 
Asia. This marks a change of 
direction from the previous 
five years, when it commit- 
ted only 5 per cent of its 
DM23bn budget to Asia. 

The complex, which will 
comprise an acrylic acid 
plant with an annual capac- 


ity of 340.000 tonnes, and an 
oxo-alcohol plant with 
annual capacity of 220,000 
tonnes, wifi be 60 per cent 
owned by BASF and 40 per 
cent by Petronas. 

The acrylic add plant is 
due to begin operations in 
2000. and the oxo-alcohol 
plant in 2001. 


Recommended Final Cash Offer by 

Robert Fleming & Co. Limited 


toWi dmntoQ to I 
Of ton to uc kUy Doofe^ ■ 


on behalf of 


Smiths Industries pic 

to acquire the whole of the issued share capital of 

Graseby pic 


Robert Fleming & Co. Limited {"Flemings") announces on behalf of Smiths Industries pk (“Smiths 
Industries") that, by means of this advertisement and a formal offer document daied 8 August. 1997 
(the “Offer Document"). Flemings is making an offer (the “Offer") on behalf of Smiths Industries to 
acquire the whole of the issued share capital of Graseby pic ("Graseby’'). Terms defined in the Offer 
Document have the same meaning in this advertisement. 

The Offer is 21 Ip hi cash for each Graseby Share. Alternatively. Graseby Shareholders, other than 
certain overseas shareholders, will be entitled to elect ro receive Loan Notes ro be issued by Smiths 
Industries instead of some or all of the cash consideration to which they would otherwise be entitled 
under the Offer. 


The full terms and conditions of the Offer and the Loan Note Alternative (including deoils of how the 
Offer may be accepted) are set out in the Offer Document and the Form of Acceptance. This 
advertisement alone does not constitute and must not be construed as an offer. Graseby Shareholders 
who accepttbe Offer may rely only on the Offer Document and Form of Acceptance for all the terms and 
conditions of (be Offer (including (be Loan Note Alternative). 

The Offer is. by means of this advertisement, extended to all persons to whom the Offer Document may 
not be despatched who hold, or who are entitled to have altoncd or issued to them. Graseby Shares Such 
persona are informed that copies of (be Offer Document and Form of Acceptance are available for 
collection from Uoyds Bank Registrars. The Causeway. Worthing. West Sussex BN99 6DA. and from 
Flemings, 25 Copdiall Avenue. London EC2R 7DR. 

The Offer will initially be open for acceptance until 3.00pra on 29 August. 1997. The Offer is final and 
will not be revised or increased. However. Smiths Industries reserves the ngfn to revise or increase the 
Offer in the event of a competitive situation arising (as determined by the Panel l or otherwise with the 
consent of the Panel. 


The Offer is not bang made, directly or indirectly, in or into, or by use of the mails of. or by any means 
or instrumentality of interstate or foreign commerce of. or through any facilities of a national securities 
exchange of. the United States nor is it being made in Canada. Australia or Japan. Furthermore, the Loan 
Notes bare dot been and will not be registered under (be United States Securities Act of 1933 (as 
amended) or under any of the relevant securities laws of Canada. Australia or Japan and, accordingly, 
unless an exemption under relevant securities law is available, may not be offered, sold, resold or 
delivered, directly or indirectly, in oc into the United Stales, Canada. Australia or Iapan. 

This advertisement is not being published or otherwise distributed or sent in or into the United States. 
r.nvfa Australia or Japan and persons reading this advertisement (including custodians, trustees and 
nominees) must not distribute or send this advertisement, the Offer Document or the Form of 
Arry ^nrg tmxrmy Hp^rf^ww^ sBMorintodlC United States- Caiuda. Australia or Japan- 

77 ^, advertisement is published on behaff of Smiths Industries ami has been approved by Flemings, 
which is regulated bt the UK by The Securities and Futures Authority Limbed, solely for the purposes of 
Section 57 of the financial Services Aal9S6. 

Flemings is acting for Smiths industries and no one else in connection ufrt the Offer and *ill not be 
responsible to anyone other than Smiths hubutries for providing the protections afforded to customers 
of Flemings or Jbr providing advice in relation to die Offer. 

The directors of Smiths Industries accept responsibility for the information contained in this 
advertisement. To the best tff their knowledge and belief (having taken all reasonable care to ensure that 
such is the easel, the information contained in this advertisement is in accordance with the facts and 
does not omit anything likely to affect die import of such information. 

9 August. 1997 
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E xecutives at France's 
Pechiney must have 
breathed a sigh of 
relief when Brussels last 
month approved the contro- 
versial Boeing/McDonnell 
Douglas merger, removing 
the threat of a damaging 
transatlantic trade war. 

The French aluminium 
and packaging group has 
high hopes of winning more 
business from the US air- 
craft maker. It bases these 
aspirations both on surging 
orders for large passenger 
aircraft and changing manu- 
facturing techniques, which, 
it says, are boosting con- 
sumption of heavy plate - a 
Pechiney speciality. 

These trends in the aero- 
space sector provide an 
example of bow events 
appear to be moving in Pech- 
iney s favour, after a lengthy 
period when little seemed to 
go right for the company. “It 
is difficult to find such an 
asset-rich company in this 
sector that has performed so 
badly over the past few 
years", said a recent Paribas 
research report. “That is 
what makes it so attractive.” 
Top of the list of helpful 
developments is the strength 
of the US dollar, which has 
improved the competitive- 
ness of many French manu- 
facturers and boosted the 
country’s already large trade 
surplus. 

Mr Jean-Pierre Rodier. 
chairman, recently indicated 
that every 10 centimes the 
dollar strengthened added 
FFr40m (£3. 95m; to Pech- 
iney's net profits if sustained 
over a full year. 

According to Ms M&lanie 
Hucherard. a London-based 
analyst with Goldman Sachs, 
the company is “highly 
leveraged", both to the 
strength of the dollar and to 
the aluminium market. “The 
thing about Pechiney is that 
if the markets are good, its 
cash flow can be huge." 


The fortunes of the French aluminium maker 
are beginning to improve, writes David Owen:, 
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The recent run-up in three- 
month aluminium prices - 
to more than $1,700 a tonne 
on the London Metal 
Exchange - should be a fur- 
ther boon, particularly if it is 
sustained, as some analysts 
think it may be. 

The company’s own view 
is more restrained. It sug- 
gests LME prices are likely 
to stay, in essence, in a 
$1, 500-41,700 a tonne band, 
while producers continue to 
have more than lm tonnes or 
temporarily closed capacity 
“under tbeir feet”. 

Nonetheless. Mr Gilles 
AufXret. director of the 
group’s aluminium metal 
unit, recently acknowledged 
that the relationship 
between stocks and demand 
for alirmfnit tpi "is beginning 
to be good”. As analysts 
point out, with demand ris- 
ing at about 3 per cent a 
year, the lm tonnes of unu- 
tilised capacity could be 
absorbed by the market in 
less than 18 months - about 
a year less than it takes to 
build a new smelter. 

Some observers think the 
company may also be 
assisted by the hot US sum- 


mer. which they expect to 
have stimulated demand for 
beverage cans. 

However, in March, when 
announcing plans to close 
three US aluminium can 
plants. Mr Rodier indicated 
that all the growth in 
demand for soft drinks con- 
tainers in the US was being 
captured by rival polyethyl- 
ene terephthalate bottles. 

Though the material bad 
not dented aluminium's 
dominance of the US beer 
container market, he 
suggested this might be a 
threat in future. 

Meanwhile, the company 
is pressing ahead with its 
“Challenge" restructuring 
plan, which aims to cut costs 
by FFrtbn - or 20 per cent of 
the total, excluding raw 
materials - by the end of 
1998. 

Mr Rodier has said he is 
“totally convinced" the 
group will hit its FFrtbn tar- 
get He has begun to talk in 
terms of keeping the pres- 
sure on costs by “doing 
Challenge every year". 

The Pechiney chairman 
has decreed that all units, of 
whatever size, must achieve 
a return on capital employed 
of mare than 11 per cent - a 
stipulation that has pat a 
question mark over the com- 
pany's 125,000 tonnes a year 
Saint- Jean -de-Maurienne 
smelter in the French Alps.; 
"I am ready to close it if they 
don't get there, but I think 
they will get there' 1 , Mr 
Rodier says. 

Partly on the back of ana- 
lysts' buy recommendations,: 
the share price has started 
to reflect the group’s./ 
improved outlook, closing. at 
FFr280. down FFr4 yester-.. 
day. against FFr217.40. at the 
end of last year and FFrl87 


on privatisation in December 
1995. Some see further'; 
improvement in store. Said 
Paribas: “We believe it could 
trade as high as FFTSOO on 
the next major peak in -foe 
al umini um price". .'.fS 1 ' 
The company's weak point 
is still widely perceived as 
its heavy debt This stood - #' 
FFrMBbn at the end of 1996/ 
putting gearing at 101 per 
cent, high enough to limit its 
strategic options. ■ 

Somewhat disconcertfog^r, 
Mr Rodier recently argued 
this was “not a -sherttenn 
problem". Interest .i^ates 
were low, he argued; “and 
we are quite weU pro teste d 
against increases" Further- 
more, he did not foresee a 
sudden collapse in ahn£un : ' 
ium prices. '• • \ .^V ■■/•/ 


M any ahaijstff lake 
a less'/ telexed, 
view. “1 think: the . 
debt is a huge '-restraint" 
says Goldman's Ms Hudferv 
ard. “They absolutely ; have- 
to reduce them -debt-” 

In the meantime, £Mr 
Rodier is aiming to.^annark 
FFrttin y eary/f or . 

growth"- For the mfefcp&cfe 
the monejf.is Hkelyio/Iw' 
spent on investments ktiOu- 
nrinium I’convers^oh,*. fcilii.; 
otherpadtegiz«.at*^^^ 

• The Pechfitey ' fo a ft patt r 
says he ls j 
about the. 

by' acqu isiti ««>■■ 

group has- paid ' tod 'mucfcih j 
the past for* ’H 
nies. ' These indaSe'-'Amerfr 
can National: Ca^ / Wbose 
ignffrngri c -kite ^purchase -far 
1988 enabled the company to 
hpranw* -one ■ of : the- vWbrid’s 


hirers: The pficaYas, Mr 
Rqilier . acknowledges, was 
“much too dear^.-.': 
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Coca-Cola warns on third quarter 


By Rfctaitf Ten*** 

InNaw YOffc . 

Shares ioCoea-Cola tumbled 
S3ii.oe 6j» Wat. t&t&S&tQ 
tarty tracUpg yeatstiay after 
the company warned toves- 

tors &ftt after-tax rornings 
la the third quarter to Sep- 
tember would , be only 
slightly, ahead ef the previ- 
ous year's. - V -■•• 

It blamed the stewdown bn 
a tough corossrisoB with 


last year's third quarter, 
when U made gains totalling 
$19Qm from the sale of 
stakes Is some bottling 
operations and other non-re- 
curring items. 

Coca-Cola said it expected 
gainc of 4 to 6 cents a share 
on the sale of bottlers in this 
year's third quarter, mainly 
through the previously 
anztooDced sale of Canada's 
Coca-Cola Beverages and the 
Coca-Cola Bottling Company 


of New York to Coca-Cola 
Enterprises. 

However, it said these 
would be smaller than last 
year's, and that the compari- 
son would be worsened by 
the stronger US dollar, 
which reduced the value of 
profits from other countries. 

The news disturbed inves- 
tors. as Coca-Cola has a rep- 
utation for earnings per 
share growth of about 20 per 
cent every quarter. 


The company’s shares 
have typically traded at a 
price-earnings multiple that 
reflects this earnings stream. 

Mr Michael Branca, ana- 
lyst at Lehman Brothers, 
said: “The key here is the 
predictability or the busi- 
ness. not the numbers: that’s 
what causes the most con- 
sternation." 

Last month Coca-Cola 

reported a 31 per cent 
increase in first-half net 


income and earnings per 
share, partly reflecting gains 
from the sale of stakes in its 
bottlers. 

However, in the past few 
weeks the company's shares 
have fallen sharply from 
their recent high of 572% 
amid concerns that the bot- 
tling deals are masking the 
group's underlying perfor- 
mance. 

Until yesterday's 
announcement, analysts bad 


predicted earnings per share 
from Coca-Cola of 44 cents 
for the third quarter, accord- 
ing to a survey of forecasts 
by the First Call research 
service. A year earlier, the 
figure was 39 cents. 

Coca-Cola said if the cur- 
rent pace of volume growth 
was maintained, the increase 
in third -quarter operating 
profits should match the 10 
per cent seen in the first 
half. 


begins attack 
on monopoly 


By Tom Sum* b> Madrid 

Retevlsidn, Spain's second 
fixed-tine telecoms company, 
began its assault on Tetefhu- 
lea's monopoly yesterday 

with strong encouragement 
frtim the government and a 
test call to Rome, the base of 
Its chief foreign -partner, 
Stet-Telecom Italia. 

The new carrier wtll begin 
offering value-added telecom 
services to domestic compa- 
nies early next month, and 
sharply reduced tariffs m 
Spain's 12 largest cities to 
Lhe public before the and of 
the year. 

In order to break into Trier 
Wnica’s market in the main 
domestic business centres, 

Retevisifm wall be operated 
in the Basque country by 
Euskaltel, a Bilbao-based 
local operator. . Retevisidn 
plans to move its corporate - 
headquarters from Madrid to 
Barcelona. 

Retevisidn plans to add a 
further 50 large urban cen- 
tres to its digital network 
within a year and to achieve 
an operating profit by 2000. 

The government has fixed 
low interconnection fees - 
the price Retevist6n will 
have to pay Telefdnica for 
usage of its lines - In order 
to kick-start the new opera- 
tor through aggressive pric- 
ing. Retevisidn. offers to 
undercut the former monop- 


oly by as much as 25 per 
cent in long-distance calls. 

Mr Rafael Arias-Saigado. 
the development minister 
who steered through the 
deregulation of the telecoms 
sector and the privatisation 
of TelefAnica earlier this 
year, said that over the short 
and mid-term the interests of 
the government and Retevi- 
sidn “wholly coincided". 

He said he would help the 
second operator build up its . 
business in older to estab- 
lish. “an authentic competi- 
tion" that would reduce tele- ' 
corns costs. 

The government also has a 
clear financial interest In 
Retevisidn’s success, as it 
aims to sell its 30 per cent 
stake in the operator next 
year. 

A consortium, led by Stet 
and Endesa, the dominant 
domestic power group, paid 
a total of Ptal80.7bn (Sl.lbni 
last month for 70 per cent of 
the carrier, beating oil a 
counter-bid entered by 
France Tdldcom and Sprint 
the US carrier. 

Taking on Telefdnica is. 
however, a mammoth task. 
Retevisidn, which will invest 
Pta360bn over the next 10 
years, plans to operate lm 
lines with earnings of 
Pta230bn by 2007. Telefdnica 
serviced 16m lines in Spain 
last year and reported an 
operated profit of Pta575£bn. 



Racing away: combined output of Audi's A3 (above) and A4 models now comfortably exceeds that of BMW's rival 3 series 

Audi lifted by enlarged range 


By Haig SJmonfan, 

Motor Industry 
Correspondent 

Audi, the executive cars 
subsidiary of Germany’s 
Volkswagen group, snapped 
at the heels of BMW and 
Mercedes-Benz, its bigger 
rivals, with sharply higher 
sales and profits in the first 
half of this year. 

Pre-tax profits soared by 
21 per cent, from DM405m to 
DM489m ($26lm), on the 
back of a 13.7 per cent rise in 
turnover from DM9.3bn to 
DMlO.ebn. 

The improvement was 
based on strong demand for 
the company’s enlarged 
model range. which 
appeared unaffected by 
increasing harmonisation 


with other VW group prod- 
ucts. 

Deliveries climbed nearly 
13 per cent to a record 
276.000 units in the period, 
with waiting lists on some 
models stretching to six 
months in Germany. 

Analysts predicted further 
sales growth as Lhe availabil- 
ity improved of popular mod- 
els such as the A3 hatchback 
and the A6 saloon. 

Turnover should also be 
boosted by continued strong 
exports as a result of the 
weak D-Mark. In the US. 
where Audi is clawing back 
business after poor publicity 
associated with alleged tech- 
nical problems, sales rose 34 
per cent to more than 17.000 
units. 

The company declined to 
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forecast profits for the full 
year. However, Mr Franz- 
Josef Paefgen. new Audi 
chairman, said in June that 
profits this year would 
exceed the DMS62m posted 
before tax in 1996. The com- 
pany warned, however, that 
the sluggish German car 
market could mar its perfor- 
mance. 

Output of the A3, which 
went into volume production 
late last year, reached 
almost 67,000 in the first six 
months. The impact of the 
new model on the bigger A4 
range was limited, with A4 
production declining from 
169,723 to 144,790. Audi said 
its combined A3 and A4 out- 
put now comfortably 
exceeded BMW’s rival 3 
Series. 


Production of the A6 range 
was affected by the introduc- 
tion of a new model, explain- 
ing the 13 per cent drop 
in the first half on a year 
ago. 

By contrast. Audi 
increased output of its tech- 
nologically advanced but 
slow-selling A8 luxury 
saloon more than 49 per 
cent, from 4.808 to 7,177. 

Future growth will stem 
from strong demand for the 
current range, to be 
extended from 1998 with a 
new coupe and convertible. 

The company is also 
believed to be developing an 
estate version of the A6 and 
an advanced small car, 
largely made from alumin- 
ium and with unprecedent- 
edly low fuel consumption. 


BUSINESS SERVICES 


Estabfished since 1979. we specialm* in Corporate Barter and 
Countertrade. We also specialize In converting blocked and soft 
currencies for our clients. We barter Commercial Real Estate, 
Luxury Real Estate, Aircraft, Yachts. Precious Stones, Air Travel, 
Inti Advertising, Hi-Tech, Hardware S Software, and other Corp. 
Inventory world-wide. 

CaK/Fax: 212-886-6446 
WilDam Baker 

Five Tudor City Place, Suite 1520 
New York, NY 10017 USA 


BUSINESS 

OPPORTUNITIES 

investors sought lor Highly 
qusfflsd dynamo biotech 
Pharmaceuiicais & software co's 
wnh potential » lia Witrin 2-5 yis. 
Cat Catriona Riley 
0161 228 679) 

BUSINESSES 
FOR SALE 


INTERNET 

COMPANY 

For Sale 

Company providing 
Internet Web design, 
consul ta ncy and 
seminars, for sale with 
substantial ta.\ losses, 
but no other assets or 
liabilities. Suitable for 
companies in similar 
business wishing to 
reduce their CT liability. 
Please reply in writing 
to: 

Box 85382, Financial 
Times, 

One Southwark Bridge, 
London SEX 9HL 


SHELL COMPANY tor nTweriate sale. 
TigSng in Sdenttie Cn yon m f 
Peraorrnal in Eld ape tor 30 yeara. 
£90,000 Write to Box B5367. Ftrunoal 
Times, One Southwark Bridge, London 
SE19HL 
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• Digital SwfteNnglFBwr 

Optic Linos 

• ATAT and Other Networks 

• Use from Homs, Offlcs. 

Hoists, call Phones 

• 24 Hour Customer Sendee 
Cel now for New Low Rates! 

Tel: 1 .206.284.8600 
Fax: 1.206-270.0009 
Lines open 24 hours) 
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NOTICES 


So. Ui.TJZO of IVV7 

IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
COMPARES COURT 
IN THE MATTER NORWICH VNJON 
LIFE A PENSIONS LIMITED 
■ aul - 

IN THE MATTER OF THE 
COMPANIES ACT 1985 
NOTICE IS HEREBY GIVEN thx a 
Pwood was on the 2nd July I99T prewnol 
» Her Majmy's High Coun of Juoiee for 
ihc eonfmnauwj <x ihc redULiton ot die 
Share Premium Account of ihc abow- 
naoial Company tiy an amount re be 
determined oo bier dim nth September 
1+V7 and calculated in areotdanx *uh a 
tptcol tculunM of (be Company pax^d cn 
ivl Jaly IW 

AND NOTICE IS FURTHER GIVEN that 
the said Peutwa is dtrecial to be heard 
berore the Cotnpomea Court Registrar at the 
Royal Count of Judise, Strand, Lomtoa, 
WC2A ILL on Wcdnoiry 17th Septanber 
1997 

Any creditor oi shareholder of ih aaid 
Cotoprey ifccmng to ^pote the umLoig of 
an Oder foe the confirmation of the said 
ffiduca en of Share Preimuin Aeooua should 
«H«*e * the tone of beano; at person or by 
Counsel for diet fwpoK. 

A «8>y of the said Petition «iB be handled 
to any okIi penal royrirlrig lhe «une b> the 
under- mennoned Snlicilon on payment of 
the repihied charge for lhe nmc. 

DATED the tfth day of July I W7 
ShusynerredMiy, 

35. BasmgbaJl StteeL 
London EC2V SDB 
Id’ 0171 600 13)0 

Ref RLH 


BUSINESSES FOR SALE 


Appoar h the Riandal TtoMs 

oa Tuesdays, Fridays and Saturdays. 

Fbr further ^formation or to advertise hi this 
section pieaae contact 

NManiaMBes +44 0171 873 3348 or fax 0171873 3064 


INTERNATIONAL NEWS DIGEST 

USF&G agrees 
$234ra acquisition 

USF&G. the US insurance company, has agreed to buy 
Titan Holdings, which operates two insurance companies 
and a premium finance company, in a cash and stock 
t ransa ction valued at S234m plus the assumption of debt. 

Titan shareholders will receive $11.60 in cash plus 0.47 
shares of USF&G stock for each Titan share, for a total 
offer valued at $23.20 per Titan share. The acquisition will 
more than double USF&G’s position in two speciality' mar- 
kets. non-standard motor insurance and insurance for 
pm?*! 1 to medium-sized towns and counties. USF&G said 
the deal would have a neutral effect on 1998 earnings, and 
would enhance earnings thereafter. 

Titan was floated in an initial public offering in 1993, 
and hac increased earnings by a compound annual rate of 
30 per cent since then. Tracy Corrigan. New York 

M BANKGESELLSCHAFT BERLIN 

Profits more than doubled 

Bankgesellschaft Berlin, which is negotiating a merger 
with Norddeutsche Landes bank, turned in a sharply 
higher performance in the first half of this year as a 
result of much lower loan-loss provisions and a marked 
improvement in its financial trading results. Operating 
profits more than doubled, from DM31 Om to DM635m 
(S339m). after risk provisions fell 36 per cent to DM249m. 

The bank reported a 5 per cent drop in net interest 
income to DM 1.82 bn. with net commission income rising 
13 per cent to DM383m. Trading profits on the bank’s own 
account showed a profit of DM 153m ag ains t a loss in the 
same period last year of DMllOm. Costs showed a further 
sharp increase of 12.5 per cent to DM1.99bn, partly as a | 
result of higher expenses In property services. 

For the full year, the bank said it expected a “satisfac- 
tory’ result", with risk provisions down to about DMSOOm 
compared with the DM1.4bn set aside in 1996 as a result of 
problems in the Berlin property market and company fail- 
ures. It has already forecast operating profits of about 
DMlbn against last year’s DM335m. which was down 65 
per cent on 1995. Andrew Fisher. Frankfurt 

■ COMPUTER SERVICES 

EDS second quarter disappoints 

Electronic Data Systems shares fell sharply after the com- 
puter services company reported disappointing second- 
quarter results on Thursday evening. 

Net income for the quarter was 522.9m. or 5 cents a 
share, reversing a year-ago loss of S326.5m. or 65 cents a 
share. Revenues for the quarter were $3.68bn, up 5 per 
cent from $3.5bn 3 year ago. EDS recorded a $265m charge 
for el iminat ing jobs and consolidating operations in ihe 
latest period. Results a year earlier were reduced by a 
5900m charge related to its spin-off from General Motors. 

Excluding the charges, earnings were $192.4m. or 39 
cents a share. Analysts had been forecasting earnings of 
about 45 cents a share. 

EDS shares dropped 20 per cent in early trading yester- 
day but later recovered to trade at $37‘4. down $6*. or 
about 14 per cent, from Thursday's close of S43&. 

Louise Kehoe. San Francisco 

Comments and press releases about international 
companies coverage can be sent by e-mail to 
internationaLcompaniesiaJi.com 


HOME & OFFICE SOFTWARE 


PRIVATE COMPANY 
VALUATION SOFTWARE 
@ ONLY £99.95 

- Haabsw valuation as sysam utlfces future 
C2sn Son generation. 

- Presentation 6 sudt that t*ei. regardless of 
sepenenee. sMuld find die process easy 

- Mutopto apefcatton and frequency. 

- Secondary use as ftancai loiwaaflig tool. 

- Sond-aUn undoM.' based 

For yscr copy w farther details contact os 
at WLP Bnloosa Consultants, 5 GloaceUsr 
Road. FottMB.HddtoMinm58Y 
Tot 01817512843(24 boon) 

Far 0171 610 4285 
EHJUUJATVfLP.«MU0B 


SBaBSSSta C i r 

■No ArtJrttngs Volatnty Toon Snucture' 
■PortfMo fmMvfty Analysis* 
■teulti Asset Uonto Cario Analysis' 
MBRM provide the most widely used 
analytical toolkits, OnamaJ calculators, 
advanced derivative portfolio analysers, 
source code, consultancy and nsk 
management naming. Fiffly tmegraled 
onto Excel Vend Basic. C and C++. 
Uamdouh Bandtat Risk Management 
(financial Systems Software (FSSi Lid) 
EsteUEtwd 1988 • 10*00 users Sictstly 
Wsmford Court, Throgmorton Street 
London EC2N2AT 
TW: *44171-6282007 

Fax: +44171-6282008 

E-mail: JaKgmbmuom 


FINALLY: REAL-TIME 
DATA YOU CAN 
AFFORD, STOCKS 
CURRENCIES, 

BONDS, DERIVATIVES 
AND NEWS 

Tenlora provides global real-time 
financial data direct to your PC at 
the lowest possible cost. Our 
Windows platform facilitates 
Seamless Interfacing with other 
Windows applications. 

AvaBable across Europe 
Find us at www.tentwe.cooA 
CaUTenforaon 
+44 (0) 171 405 4541 


TECHNICAL ANALYSIS 
SOFTWARE 
from INDEXIA 
Real-Time & End-of-Day 

http://www.indexia.co.uk 

Three powerful Real-tune & End-of- 
Day Technical Analysis syaems to 
choose from: 

Real-time using. PrcsieL ft Maifcet- 
Eye, Reuters. DBC Signal BIS. 
CEEFAX & SkyTen 
or 

End-of-day using a variety of 
OCHLV dare feeds ESL CitiFced. 
StockDau. CSI 

INDEXIA Research. 121 High 
Street. Berk hamster! HP4 2DJ. UK 
TeL 01442 878615 
Fax: 01442 876834 

MOVETOStAR 

If you are a serious investor in the 
London equity maftet and require 
broad coverage and flexibility, this 
software system is a must The 
program can help you select the 
right Investments and can help 
protect against losses. With only 
225000 invested you need to show 
just 1 % improvement to offset the 
annual cost Don't delay, your 
Investments need the StAR 
treatment. 

Synergy Software 

01582424282 

PRIVATE INVESTORS 

Infotrade gives you access to: 

• Portfolio manage man! 

■ 3 years' historical data 

- Real time prices 

• AFX real time news 

• FT headlines and articles 

• Company reports 

• On-line share dealing 

- Plus personal finance 

• Plus Internet and e-mail 
Discover the benefits ot infotrade. 
Call 0800 226600 or 0121 

717 3804 10 request your free CD 
copy of 

Irtfotrade-soffware 

Infotrade Ltd Is regulated by toe 
Securities & Futures Authority 


appointments 

OTC OPTIONS/BASIS TRADING 

A leading international investm«ii company wishes 10 «VPoinraHad 
of OTC Options/Basis Trading for ils London-based trading desk- 
incumbent will be responsible for offshore debt n*>| i desks m 
London, Franfcfun, Zurich and have global pred** responsibility for 
trading desks in Tokyo. Toronto and Sydney. Position requires m- 
depifi knowledge of international bond/cuncncy/equtiy denvauves 
and derivative products, strong communications and management , 
skills. Salarv negotiable. Applicants, aged midoO's. educated 10 , 
degree standard with minimum 10 years' relevant business 
experience, preferably gained with leading financial houses, should 
write, enclosing fuD curriculum vitae to Box A5482, Financial Times, 
One Southwark Bridge. London SE1 9HL 
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PRINTERS - 
FAX MACHINES 


Telia-Ied group waits 
for cellphone verdict 

Complications over Sao Paulo concession 


By Geoff Dyer in SSo Paulo 


A consortium led by Telia, the 
Swedish state-owned tele- 
communications company, 
yesterday won a concession to 
operate cellular telephones in 
the Brazilian state of SSo 
Paolo for RJ1.33bn (US$1.36hn). 
more than double the mini- 
mum asking price. 

The result provided further 
evidence of the willingness of 
international telecoms opera- 
tors to pay large pre mi u m s for 
cellular concessions in Brazil, 
and will increase the momen- 
tum behind the privatisation 
of the rest of the sector. 

However the Sflo Paulo state 
result was shrouded in confu- 
sion, as the winning consor- 
tium. Tess, bad initially been 
excluded from the auction by 
the communications ministry 
after allegedly failing to meet 
tendering requirements. 

The consortium won a tem- 
porary injunction allowing it 
to bid, but it must return to 


the Supreme Federal Tribunal, 
the country's highest court, for 
a final Judgment before it can 
take up the concession. The 
dispute concerns the legality 
of translated documents. 

A spokesman for the com- 
munications ministry said if 
Tess lost its case, the conces- 
sion would be awarded to the 
second-place consortium, 
Avantel, which bid R$1.23bn 
and which includes AirTouch, 
the US cellular operator. 
Uni banco, the Brazilian bank, 
and Odebrecht and Ca m a r go 
Correa, the Brazilian construc- 
tion groups. 

In a further legal twist, the 
bid from the Telet consortium, 
which includes Bell Canada 
and Citibank, was left uno- 
pened after the ministry 
excluded it from the auction. If 
Telet’s appeal succeeds it 
could still win the concession 
if its hid is the highest. 

The Sflo Paulo region has a 
population of about 17m and 
includes fast-growing indus- 


trial Cities SUCh as Campinas 
and Sao Jos& dos Campos and 
a rich agricultural area. 

The auction follows the sale 
last month of the concession 
for the city of Sdo Paulo, 
which was bought by a consor- 
tium led by Bell South of the 
US far R$2.6Sm - more than 
four times the minimum price. 
The price per head of popula- 
tion was one of the highest 
ever paid in the world for a 
cellular concession. 

The Bell South consortium, 
which also includes Banco 
Safra, the Brazilian private 
sector bank, yesterday picked 
up the cellular concession for 
six north-eastern states for 
R$S55.6m in a separate auction 
- again more than double the 

minimum price. 

"These sales show once 
again the considerable interest 
that foreign investors have for 
the Brazilian telecoms sector,' 1 
said Ms FI avia Gribel, analyst 
at Bozano, Simonsen, the Rio 
de Janeiro investment bank. 


Astra dips 
7% as 
earnings 
growth 
disappoints 


By Greg Mctvor In Stockholm 


Top-level departures put 
pressure on BHP shares 


By EEzabeth Robinson in 
Sydney and Robert Corrine 
in London 


Australian resources group 
BHP yesterday announced its 
third top-level departure in 
three days, unsettling inves- 
tors who knocked a further 2.5 
per cent off the share price - 
now at a four-month low. 

Mr John Prescott, BHP chief 
executive, said the events were 
"a regrettable coincidence" 
and unrelated. Some analysts 
saw the resignations as 
evidence of deeper problems 
facing the group as It attempts 
to define the role of a modern 
conglomerate and to identify 
its core businesses. 

The resignation yesterday of 
Mr John O’Connor, head of 
BHP’s petroleum division, fol- 
lowed the sudden retirement 
on Thursday of Mr Geoff 
Wedlock, head of the iron ore 


unit and of Mr Dick Carter, 
who led the minerals division, 
the day before. 

The latest departure was due 
to "irreconcilable differences 
between Mr O'Connor and the 
remainder of the board”, said 
Mr Prescott who added that 
he accepted the resignation 
“with regret". 

Mr O'Connor, who was 
brought into BHP in 1994 from 
Mobil of the US to revive the 
petroleum division, favoured a 
partial Dotation of the unit. 
The option was rejected in 
June because of fears over the 
impact a float might have on 
the share price of the remain- 
ing conglomerate. 

BHP's petroleum division 
last year made profits of 
A$693m (US$506m) thanks in 
part to higher oil prices. The 
BHP group's full-year proflt 
was A$410m after write-offs of 
nearly A$lbn relating mainly 


to the US copper operations. 
Earlier this week comments 
about the possible merits of a 
flotation made by Mr 
O'Connor during a meeting 
with analysts were leaked to a 
Sydney newspaper. 

Mr Jerry Ellis, the BHP 
chairman, said differences 
with Mr O'Connor were essen- 
tially to do with ownership of 
the petroleum assets. "The 
board reached a view as to 
appropriate ownership," he 
added. “This was not a view 
shared.” One company 
observer said Mr O'Connor 
was “only guilty of talking too 
freely". 

Mr Prescott Insisted yester- 
day that BHP would retain its 
petroleum division in the 
interest of shareholder value. 
BHP shares closed down 45 
cents at A216.99. 
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FT WEATHER GUIDE 


Europe today 


The Mediterranean resorts will have 
another hot day with mostly clear 
skies, but inland parts of Iberia will 
see a build-up of cloud during the 
day with a scattering of 
thunderstorms. A few thunderstorms 
are also likely over the eastern Alps 
and Balkans, and more widespread 
storms will affect Poland, Romania 
and Hungary. Meanwhile, most of 
northern and north-west Europe will 
be hat with plenty of sunshine and 
light winds. However, a band of rain 
will push across western Norway 
and northern Sweden during the 
day. 
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Five-day forecast 

Eastern Europe will be unsettled with 
heavy showers and thunderstorms. 
Scandinavia may have showers at 
first, but high pressure should bring 
plenty of fine weather early next 
week. Central Europe win be hot 
with the odd thunderstorm, but more 
widespread thundery weather will 
affect western Europe on Sunday 
and Monday. The Mediterranean wffl 
be mostfy hot and sunny. 
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Situation at msdday. Tomporatuma maximum far day. forecasts by PA WeetherC&itre 


Abu Dhabi 

Accra 

Algiers 

Amsterdam 

Athens 

Atlanta 

B. Aires 

ftHam 


Barcelona 


MsodmumV 
CaWuffV 
Sun 41 
Cloudy 27 
Fair 34 
Sun 24 
Fair 32 
Thunder 28 

F*12 
Fair 30 
Thunder 35 
Fair 32 


Belgrade 

Berlin 

Bermuda 


CJtegen 

Cairo 

Cape Town 


Faff 31 
Rain 21 
Thunder 24 
Fair 26 
Fair 31 
Fair IS 
Fair 32 
Fair 26 
Fair 24 
Sun 24 
Sun 34 

Fans 


Caracas 

Cardiff 

Casablan ca 

Chicago 

Cologne 
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Danas 

Delhi 

Dubai 

Dublin 
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Edinburgh 


Fair 32 
Sin 25 
Fair 25 
Thunder 28 
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Cloudy 31 

Thunder 38 

Fair 35 
Sun 41 
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Faff 27 
Cloudy 20 


Constant improvement of our service. 
That's out commitment. 


Lufthansa 


Fwo 

Frankfurt 

Geneva 

Gibraltar 

Glasgow 

Hamburg 

Hetetnw 

Hong Kong 

Honolulu 

Istanbul 

Jakarta 

Jersey 

Karachi 

Kuwait 

L Angeles 

Las Palmas 

Lima 

Lisbon 

London 

LuxBotag 

Lyon 

Madeira 


Fair 25 
Sun 28 
Fair 25 
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Rain 19 
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Sun 34 
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Fair 28 
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Fair 24 
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Sun 29 
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Shower 16 
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Sun 30 
Cloudy 12 
Ram 24 
Fair 24 


THE LEX COLUMN 


Blair the boss 




Shares In Astra tumbled 
almost 7 per cent yesterday 
after the Swedish pharmaceu- 
ticals g roup announced slow- 
er-than -expected first-half 
earnings growth. 

Astra, whose anti-nicer 
agent Losec is the world’s 
top-selling prescription drag, 
reported a 4 per cent rise in 
pre-tax profits from SKrG.8bn 
to SEr7bn (3870m). 

Second-quarter profits rose 
7 per cent, from SRr3.Sbn to 
SKr3.6bn. But investors had 
expected a bigger jump after 
an unexpectedly weak first 
quarter, when profits grew 
only l per cent 

Astra's most-traded A 
shares slid SKrl0.5 to SKrl42. 
The shares have underper- 
formed the Stockholm bourse 
by 24 per cent this year, hav- 
ing been one of Sweden's top 
growth stocks of recent years. 

Astra has enjoyed double- 
digit earnings growth in the 
1990s, driven by Losec. But 
that rate of expansion has 
been slowing and some ana- 
lysts fear the group may 
struggle when Losec's patents 
begin to expire in 2001. 

“We are less positive than 
we were but 1 don’t think [the 
results] are a cause to jump 
off a cliff,” said Mr Stuart 
Adkins, analyst at Lehman 
Brothers in London. 

He was cheered by remarks 
from Mr Hakan Mogren, 
Astra’s chief executive, that 
the group might spend part of 
its SKrl9.3bn cash pile on an 
industrial rather than a finan- 
cial investment Astra could 
still produce annnal earnings 
growth of 12 per cent until 
2000-2001, Mr Adkins said. 

Mr Mogren predicted higher 
growth next year with the 
launch of Astra’s Pulmicort 
TurbuhaJer anti-asthma treat- 
ment in the US. He said Losec 
had potential to expand in the 
US, where annnal sales are 
growing at about 30 per cent 

Sales of Losec accounted for 
almost SO per cent of group 
turnover, rising from SkrS.Sbn 
to SKrlObn, or 9 per cent at 
constant exchange rates. _ 


To investors in UK pic from Mr 
Tony Blair, chief execution 
I thought you would appreciate a- 
frank assessment of the first 100 
days since we took control of your 
company. 

We said in our offer document 
that we would be radical, and we 
have. Look at the decision to let our 
Bank set interest rates and resist 
the temptation to stuff it with our 
placemen Bondholders loved it. 
Gone are the days when we could 
pick our own rates and pay inves- 
tors back in devalued paper. Credi- 
bility has been enhanced. We still 
pay more than Deutschland AG for 
long-term borrowings, hut the gap 
has dosed a quarter of a percentage 
point and should narrow further. 

Shareholders have not, 1 am 
afraid, done quite as well You 
would not know it looking at the 
raw data - our stock has risen 10 
per cent since I became the boss. 
But even badly managed companies 
do well in bull markets: we have 
actually underperformed our global 
competitors by over 5 per cent 

Laxity by the previous finance 
director is partly to blame. He failed 
to take prompt action on interest 
rates, with the result that the Bank 
Tian had to put them up four times 
in quick succession. That has 
boosted the pound, hurting our 
export division. Fortunately, the 
Rank is learning a trick or two from 
our spin doctors and, with luck, will 
massage sterling down some more 
before irreparable harm is done. 

But, to he honest, our finance 
director Is also to blame. His budget 
pandered to customers, who already 
have too much cash, and heaped 
taxes on suppliers. Not only does 
that mean we have left it entirely to 
the Bank to prevent a consumer 
boom, bat the taxes have knocked 
the fundamental value of your 
shares, although investors do not 
seem to have noticed this yet 

We are in a particular pickle with 
advance corporation tax and foreign 
income dividends. The finance 
director did not really understand 
their complexity and we now find 
same of our best suppliers threaten- 
ing to go offshore. My host here in 
Tuscany tells me he Is trying to 
resolve the matter, but 1 have an 
awful feeling that we are just going 
to tie ourselves in more knots. 

The previous management keeps 
complaining about our corporate 
governance record: in brief, that I 
and the director without portfolio 
keep a tight grip on power. I prefer 
to think of it as having proper Inter- 
nal controls - something our prede- 












formance agajnst'tatget^. ao4.:the 
incentives to improve ;the group’s 
sometimes lacklustre: retains jCould 
be considerably sharpened.: ' 

It would, however, be a mistake 
.to underrate the obstacles, of which 
the ’most obvious Is Shell's . colle- 
giate and decentralised structure. 
No-one at the company can force 
through change without .tireless 
consensus-fa n tiding and ’ even tiwn_ 
there are powerful national bar- 
onies to contend with. This is egpe^ 
dally true' since the group lads the 
crisis atmosphere that proved such 
a spur to improvement at British 
Petroleum and S h el l Oil in the US. 
It is all very wen bleating about 
mediocre retards, but the reform^ 
er's task is bound to be tricky wben-- 
the shares keep soaring. - 
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cessors certainly lacked - and I am 
6orry to report that even ours are 
iwariaqnatA For example, our cul- 
tural director made unflattering 
comments about lottery fat cats, 
which was silly since we have a fat 
cat on our own board in the shape 
of the former petroleum boss. 

The most important matter faring 
the board is, of course, the potential 
merger with Deutschland AG, 
France SA, Italia SpA and others. 
Discussions are more convivial than 
before we took over and the com- 
pany now fulfils most of the neces- 
sary criteria. But whether we will 
actually clinch a deal, I cannot say 
- not least because some of the 
other companies are In a mess. 
What i can assure you is that noth- 
ing will happen quickly and we will 
telte part Only If the deal anhnnras 
shareholder value. 


Royal Dutch/Shell 

Could Mr Mark Moody-Stuart, 
expected to take over as grand pan- 
jandrum of the Royal Dutch/Shell 
group next year, prove a breath of 
fresh air? Mr Moody-Stuart, it has 
to be said, is not likely to be mis- 
taken for a shareholder value 
fana tic; he has been steeped in the 
crustacean culture too long for that. 
But if not a revolutionary, he could 
perhaps be a Gorbachev. 

One straw in the wind is a more 
open-minded attitude to returning 
Shell’s cash surplus to investors. 
More important, though could be a 
willingness to live with greater 
accountability to investors. For 
some years now divisions have been 
quietly subject to return on capital 
targets, and executives' pay tied to 
performance against them. Add to 
that more public disclosure of per- 


Smaller companies ? 

Small is ugly - at least as far as 
the UK stock market is concerned. 
That is not how things should be: 
Smaller capitalised companies’ 
ought to outperform the big blue 
chips:- as hi gher risk investments,' 
they should deliver better returns. 
And generally they have. But this 
year, the FTSE SmallCap index 
(excluding Investment trust s) has 
faupn . underperforming the FTSE 
-100 index by over 20 per cent Mean, 
while, the FTSE 250, which covets 
mid-sized groups, is flat Even in. 
the ETSE 100, size has mattered - -- 
with the big hanks, pharmaceuti- 
cals and oil groups accounting for 
most of the gains. 

One axpiwnatinn is that investors 
are worried about the effects of 
strong sterling on manufacturing 
industry, which has a higher con- 
centration outside the FTSE 100. 
But in continental Europe, where, 
currencies have weakened, ths. 

«man cap declines are appar- 
ent. Another theory is that bigger 
companies benefit more fr<mf 
restructuring in a low : inflatioh 
environment - but the surging 
drugs and oil sectors have seen’ 
little rationalisation. More probfe 
hly, the performance gap reflects, 
international capital flows amcan- 
trating on larger liquid stocks. 
Since UK institutions have been 
more cautious, , there has been little 
follow through buying in sitialler 
companies. With sterling subsiding; 
there is already some switching 
back into smaD stocks. Ibis should 
continue, given their lower valua- 
tions. The problem is that if the big 
stocks fall, the minn ows will be 
sucked down as well, albeit proba- 
bly to a lesser extent 
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